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TOGETHER WITH all the improvements now or hereafier erected on the property, and all casements, appurienances,
and fixtures now or hereatter a part of the property.  All replacements and additions shall also be covered by this Security
Instrument, All of the foregoing is referred 1o in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record,
Borrower warrants and will defend generally the title 1o the Propesty against all claims and demands, subject 1o any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenunts with
limited variations by jurisdiction to constitute a uniform security instrument covering real property,

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note,

2. Funds for Taxes and lusurance, Subject to applicable law or to u written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note is paid in full, 8 sum ("Funds”) for: (a) yearly
taxes and assessments which may atlain priority over this Security Instrument as a lien on the Property: (b) yearly leasehold
payments or ground rents on the Property, if any; (¢) yearly hazard or property insurance premiums; (d) yearly flood
insurance premiums, if any; (e) yearly mortgage insurance premiums, ift any; and () any sums payable by Borrower to
Le"d’?f. 3“ ﬂCCi)r(]ﬂl\ﬂc with the siouicione of narmarant 8t Han 56 the navment TS :._,...__..]ce I)l‘ﬁn\iulﬂﬁ. Thcxe
items are called "Escron cxeeed the maximum

amount 1 lender for a H @Q Y i ﬂ:‘llfh‘l ¢ nder the federal Real
Estate Settlement Proce D7 s ainendet mﬁmc, 2UES.C 8 26( SPA"), unless another
law that applies 1o the | S o \T‘ sﬂ:ﬁw ime, higt b Is in an amount not to
exceed the lesser amo .)N‘mu th NF ‘Ilﬂm.b‘ 0 data and reasonable
estinnates of expenditur ssgrow Jiems or otherwise jn accordance with applicable

The Funds shall be hefd NS I WHOREIAT0SIS Fe1i s FReon € TdIB7a I, rumentality, or entity

tincluding Lender, if Lender wsuch umﬁlmm i M #sz 2 | d#gh Lendershaltapply the Funds to pay
the Escrow hems.  Ledderdnay not charge érqg #y H %&39#{5 Funds, annually analyzing the escrow
account, or veritying the Escrow Tlems, unless Lender pays Borrower interest on the Funds and applicable law permits
Lender to make such 4 charge. How cver, Lender niay iequire Borrower 1o pay time charge for an independent real

estute tax reporting service used by Leaderin comnes tiogawith this Toan, unless applicabledaw provides otherwise, Unless an
agreement is made or applicable law regiires interest 1o be paid, Lénder shall not be required to pay Borrower any interest or

rarnings on the Funds. Bomower and Bender may agree in writing, however, that interest<hullbe paid on the Funds. Lender
shall give 1o Borrower, without chiasg annual accointing of the Funds, showing creditsdind debits to the Funds and the

parpose for which each debit 1o the Funds was made. The Funds are pledged as oddiional security for all sums secured by
this Security Instriment

If the Funds held Lendc 1 the amounts permitic hield by applicable law, Lender shall account to
Borrower for the excess Funds in decordance with the requirements of dpplicable taw, If the amount of the Funds held by
Lender at any time is not sulficient 1o pay the Escrow liemawdien, due, Lender may so notify Borrower in writing, and, in
such case Borrower <hil pay to Lender the amount géfessinybiesiske up the deficiency. Borrower shall make up the
deficiency i no more thaingweve monthly payments afbenders Solediscretion,

Upon payment in » all'sums seeured by SigySecurity=tnsmonicnt, Lender shall prompt fund to Borrower any
Funds held by Lender, Jer paragraph 21, LendestshalEacauire amsell the Property r 1o the acquisition or
sule of theProperty,. sh sy Funds held byeLendeiz@ighe time ot acquisition or s redit against the sums
secured by this Securily s R R

3. Application ¢ tnlcss applicabt@RlaW T WdEs otherwise, all ived by Lender under
paragraphs | and 2 shal (0 any prepaymeit@eiarges due under the] mounts payable under
paragraph 2; third, to in M | ote.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributible to the
Property which may attain priority over this Security Instrument. and leascehold payments or ground rents, if any. Borrower
shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on
time directly to the person owed payment. Bovrower shall promptly furnish to Lender all notices of amounts to be paid under
this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing
the payments.

Borrower shall promptly discharge any tien which has priority over this Security Instrument unless Borrower: (a) agrees
in writing o the puyment of the obligation secured by the lien in @ manner acceptable to Lenders (b) contests in good faith the
lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion operate to prevent the
enforcement of the lien; or (¢) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien
to this Security Instrument, If Lender determines that any part of the Property is subject to a lien which may attain priority
over this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take
one or more of the actions set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the

‘Property insured against loss by fire, hazards included within the term "extended coverage” and any other hazards, including
floods or flooding, for which Lender requires insurance, This insurance shall be maintained in the amounts and for the
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pcrmds that Lendu requu'e "‘l'he insurance carrier pmvuhms thc insurance shi vy Borro
: : nreasonably withheld. If Borrower fails to maintain coverage described abo
tion; obiain coverage 10 protect Lender's rights in the Property in accordarice with paragraph 7, 3
insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause, Lcndcr
: ight to hold the policies and renewalq. If Lender requires, Borrower shall promplly give 1o Lender ull receipt
_of paid premiums und renewal not all give promp notice m the insumn' arrier u
Lender. Lender may make proof of loss if nm made pmmptly by Bormwcr. : : T
" Unless Lender and Borrowe S : i
- Property damaged, if the Testoration or rapmr is economically. f‘eaaibie tmd Lenderg curity.
restoration or repair is not economically feasible or Lender’s security would be lessencd, the insu pi
pplied 1o the sums secured by this Security Instrument, whether or not then due, with any excess pmd 10
3¢ - abandons the Property, or dogs not answer within 30 days a notice from Lender that the jnsurance camer ha
ffered fo seitle a chum. then: Lender may collect the i insurance proceeds. Lender may use the proceeds to repair
s secured by (hl , I whether r not then due.

; Unless Lender amd Bc:rrpwu mh:rwm agree in writing, any application of pros,eeds to principal :
‘ pmtp()ne the due date of the monthly pay ments referred (o in pamgmphs 1'and 2 or change the smount of the payments, If

or paragraph 21 the Property is scquired. by Lendu, Borrower's right to any insurance policies and proceeds resulting
'dam*age o :hc: Pmps,m prior to the acquisition shall pass to Lender to the extent of the sums secured by t
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orrower may cure such a def‘au tand reinsiate, a8 pmwded in paragraph |8, by causing the action
ul with # 1 g e, nLenae gmd‘ ithdetermingtion, precludes forfeiture of the Borrower!
ather majesin! Impuisnent obdhe icn cigared by this Secusity Tstrument or Lenders security
[so be i default if Borrower, during the Joan application process, pave materlally false ‘or
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;um setitle 1o the ij ty, the 1:. shold Ah‘efc ule ;,hall not 1 ge unless Lender agre'

rxder 5 Rightv in the l’roperty, If Burmwcr tall:, to. perfnmx the enants and agn.emems
nstmmem or there is a lﬂgal peoeegdiog that may significantly affcct Lender's rights in the
eecding in bankruptcy. pmhate, fov vandemddiion or forfeiture or to enforce lws or regulations), then-
tever is necessary 1 grotect the vitg&of the Property *md iler’s rights in the Propeny 3
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seuxmy Instrument. Unl der dgree [Hatharitéyms of payment, Al il bear mterestlmm the
date of disbursement at | ble, with 1 f 10 Borrower requesum,
- payment, - .

8. M‘Qrtrga;,e lnsu: ance, Il" Lcnder requnred mmtbag,c insurance a8 a condllmn of nmkmg the lo.m secured by this o

~ Security Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect, If, for any 4 :
reason, the mortgage insurance coverage required by Lender lapses or ceases to be. in effect, Borrower shall pay the .

‘substantially cquwalem to the cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage .
wurer approved by Lender. If substantinlly equivalent morigage insurance coverage is not available, Borrower shall pay to
“Lender each month a sum equal to one-twelfth of the yearly mortgage insurance premlum being paid by Borrower when the
- insurance coverage lapsed or ceased to be in effect, Lender will accept, use and retain these payments as a loss reserve in lieu
of mortgage insurance. Loss reserve payments may no longer be required, at the option of Lender, if mortgage insurance
.. coverage (in the amount and for the period that Lender requires) pruvnded by an insurer approved by Lender again becomes

- available and is obtained. Borrower shall pay the premiums rcquired {o.maintain mortgage insurance in effect, or to provide a

jpremiums reqmred 10 obtain coverage substantially equwdlexn to the mortgage insurance previously in effect, at a cost

~loss reserve, until the requirement for mortgage insumnce cnds in accordance wnh any wmten agreement ¢ between Borrower e

~ and Lender or applicable law, - -
' 9. Inspection, Lender or its agent may make reasonable cnmas upon and mspecuons of the PropenyQ Lender shall 4

foniie give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10 Condemnation, The proceeds of any award or claim for damages, direct or consequential, in connection wnh nny
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condemnation or other taking of any part of the Property, or for conveyance in liew of condemnation, are hereby assigned and
shall be paid to Lender. ,

In the event of a total taking of the Property, the proceeds shall be applied 10 the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower, In the event of a partial taking of the Property in
which the fair market value of the Property imnediately before the taking Is equal to or grester than the amount of the sums

* secured by this Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing,
the sums secured by this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following
fraction: (a) the total amount of the sums secured immediately before the taking, divided by (b) the fair market value of the
Property immediately before the taking, Any balunce shall be paid to Borvower, In the event of a partial taking of the:
Property in which the fair murket value of the Property immediately before the taking is less than the amount of the sums
secured immediately before the taking, unless Borrower and Lender otherwise agree in writing or unless applicable law
c:lher:lvisc provides, the proceeds shall be applied to the sums secured by this Security Instrument whether or not the sums are
then due,

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to make
an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given,
Lender is authorized 1o collect and apply the proceeds, at its option, either to restoration or repair of the Property or to the
sums secured by this Security Instrument, whether or not then due,

Unless Lender und Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs | and 2 or change the amount of such payments,

11. Borrower No time for payment or

r .
‘modification of amortize Imb tiis. ﬁ i éﬁ& iit 1y successor in interest
of Borrower shall not o e b& M f $o. i3 ors in interest. Lender
shall not be reyuired 10 prageedings aoningt agy suecessor jninterest o el d time for payment or
otherwise modily amorti Ndbéﬁg m:i@ru&yl}% "y 1d made by the original

Borrower or. Borrower’s s0rs 1y interest, Any forbearanice by Lender in exercising I “remedy shall not be a
waiver of or preclude the exer¢is (Bl righocmdegnt is tﬂe prope of

12. Successors and Assigns Bn%ﬁ; .I(i:t nd !x:cral 1L b%(ﬁo-s ers., The covenants and agreements of this
Security Instrument shall bind and berkfa%h @3&@\  RARRS I 08 CERISAEnE Borrower, subject to the provisions of
paragraph 17, Borrowers covenants and agreements shall be joint and several. Any Bomrower who co-signs this Security
Instrument but does not-¢xeeute the Noter (a) 15 co-signing this Security Instrument only tomortgage, grant and convey that
Borrowers interest in the Property under the tenusof thisSecurity lnstiumenty (b) is notpersonally obligated to pay the sums
secured by this Security Instrument: (and (¢) agrees that Lender ond any other Borrower may agree (o extend, modify, forbear
or make any accommodations with regard to the terms of this Security Instrument or the/Note without that Borrower's
consent. :

13, Loan Charges, If the loan secured by this Security Instrument is subject to a law which sets maximum loan
charges, und that faw is {inally interpreted so that the interest or other lonn charges collected or to be collected in connection
with the loan exceed the pormitied | then: (a) any such loan shall be reduced by the amount-necessary to reduce
the charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits will be
refunded to Borrower, Lender may choose to make this refugd-h¥aeducing the principal owed under the Note or by making a
direct payment to Borrower. 1 a refund reduces principplihcreduction will be treated as a partial prepayment without any
prepayment charge under e Note

14. Notices, Any = 10 Borrower provideg™or in=this=Secunry Instrument shall be by delivering it or by
mailing it by first class n s« applicable law reguites userofanothersuethod. The notice lirected to the Property
“~Address or-any other ad wer designates byineticestor Lendery Any notice 1o L be_given by first class
mail to Lender’s address x any other address Benderdesignates by notice i \ny notice provided for
in this Security Instrum med 10 have beetyigventia” Borrower or 1 en as provided in this
paragraph.

ls. (;“Vl‘r"ing lla"’ AR LR AL LLA L) lll;ﬂ I Ulll, BIET UGy i o é,\l'wlllvu Uy iU ;JW ﬂlld the law Of lhe
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can
be given effect without the conflicting provision, To this end the provisions of this Security Instrument and the Note are
declared to be severable,

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument,

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest in
it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person)
without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by
this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of
the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of
not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other pesiod as

Single Family -- Fannie Mae/Freddie Mac UNIFORM INSTRUMENT -- Uniform Covenants 9/90 (page 4 of 6 pages)




apphicable law may specily for reinstatement) before sale of the Property pursuant 1o any power of sale contained in this
Security Instrument; or (b) entry of o judgment enforcing this Sceurity Instrument, Those conditions are that Borrower: (1)
pays Lender all sums which then would be due under this Security Tistrument und the Note as if no uceelertion had
«oceurred; (b) cures any default of any other covenants or agreements; (¢) pays all expenses incurred inenforcing this Security
Instrument, including, but not limited 1o, reasonuble attorneys' fees; and () thes such action as Lender may reasonably
require 10 assure that the lien of this Security Instrument, Lender's rights in the Property and Borrower’s obligation o pay the
sums secured by this Security Instrument shall continue unchanged.  Upon reinstatement by Borrower, this Security
Instrument and the obligations secured hereby shall remain fully effective as if no aceeleration had oceurred,  However, this
right to reinstate shall not apply in the case of acceleration under paragraph 17,

19, Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice 10 Borrower, A sale may result fn u change in the entity
(known as the "Loan Servicer”) that collects monthly payments due under the Note and this Security Instrument, There also
may be one or more changes of the Loan Servicer unrelated to a sale of the Note, If there is a change of the Loan Servicer,
Borrower will be given writien notice of the change in accordance with parugraph 14 above and applicable law.. The notice
will state the name and address of the new Loan Servicer and the address to which payments should be made. The notice will
also contain any other information required by applicable law, S T .

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property, Borrower shall not do, nor allow anyone else to do, anything-affecting the -
Property that is in violation of any Environmentat-Law.—The preceding two sentences shall not apply to the presence, use, or
storage on the Property a * be appropriate to normal
residential uses and to 1 o '
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24, Riders to this Security Instrument, [If one or more riders are executed by Borrower and recorded together with
this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and
supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument,
{Check applicable box(es))

: Adjustable Rate Rider D Condominium Rider D 1-4 Family Rider

: Graduated Payment Rider D Planned Unit Development Rider [:l Biweekly Payment Rider
: Balloon Rider D Rate Improvement Rider D Second Home Rider

j Other(s) [specify]

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security Instrument
and in any rider(s) executed by Borrower and recorded with it

/g Docurr;%~\ S
NOT OF Jf Arne Borowey
L

/ L] L]
is Do¢ument is rofperty ( o
"OUE HOLLAM € County, D ) Baove

(Seal)
-Borrower
{Seal)
-Borrower
STATE OF INDIANA LAKE County ss:
On this K day of HIRY SE = -1995. ne, thc*\ivl;der:signed,,n il
Notary Public in and | Wy, personally appeiired RAYMOND 7. 7 AND
ANANTY WIFE L
MARLENA AR MR DIANR ST forggghgimsrugi
P f e e
Witness my hand and official seal, HACH < ¥ T
A
My Commission expires: DECEMBER 17 1997 M é 7\ﬂ\ Y o o: 3
y O ‘?, ] S
MY RESIDENCE IS PORTER COUNTY ROBERTA S. TATE i, 11y NowsyRublic
This instrument was prepared by: WILLIAM E. BARTHOLOMEW '-¢.~,‘,._i.-uh
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