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STATE OF INDIANA FHA Case No, 151:4795272-703
FHA MORTGAGE
THIS MORTGAGE ("Security Instrument”) is given on May 31, 1998,
‘The Mortgagor is Risto Sitaikoski and Marica Sitnikoski , Husband and Wile whose address is
928 Heritage Court
("Borrower”),
This Security Instrum Document 1S
which is organized an N@ ) fesd .
This D nng':&pno rty of ("Lender”)
1s Docu pe o .
Borrower owes Lender 1
Seveaty Five Thossar! fight n-ﬁ%ﬂ‘&ﬁ eMuty Recorder! Dollars (U.5.$75,869.00).
This debt s evidenced by Borrower'’s note dated the same date as this Security Instrument ("Note®), which provides for monthly
payments, with the full debt, If not pald earlic yable ¢ 1 1, 2028. This Sceurity Instrument secures to Lender:

(a) the repayment of the debt evidenced by the Note, with interest, andall renewals, cxtensions and modifications; (b) the payment
of all other sums, with Interest, advanced under paragraph 6 (o protect the security of this Security Instrument; and (c) the
performance of Borrower’s covenants and agresments under this Security Instrun 12 Note. For this purpose, Borrower
does hereby grant and convey to Lendcr, the following described property located inLake County IN:

LOT1SS, LINCOLN GARDENS/THIRD, AS SHOWN IN PLAT/BOOK 35, PAGE 33, IN LAKE COUNTY,
INDIANA.

which has the address of 3311 W, 79th Pllce :
‘Stroct] =~
Merrillville, - - - B see O
[City] [Statel Z . (zpCode) - - - - - ("Property Address");
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TOGETHER WITH all the improvements now or hereafier crected on the property, and all casements, rights,
appurtienances, rents, royaltics, mineral, ofl and gas rights and profits, water rights and stock and all fixtures now or hercafter &
part of the property. All repiscements and additions shall also be covered by this Security Instrument. All of the foregoing is

referred to in this Security Instrument as the "Property.’
BORROWER COVENANTS that Borrower is lawfully sefzed of the estate hereby conveyed and has the right to grant

and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants and will
defend generally the title to the Property against all claims and demands, subject to any encumbrances of record,

1. Payment of Principal, Interest and Late Charge. Borrower shall pay when due the principel of, and Interest on, the debt
evidenced by the Note and jate charges due under the Note,

2. Monthly Payments of Taxes, Insurance and Other Charges. Borrower shall include in each moathly payment, together
with the principal and interest as set forth in the Note and any late charges, an instaliment of any (a) taxes and special asscssments lovied
:ryt;l: lc:d‘agalmt the Property, (b) leasehoid payments or ground rents on the Property, and (c) premiums for insurance required

graph 4,

Each month # o } reasonably estimated by
Lender, plus an amouy al baiance of not amounts. The full annual
amount for each hem - bR ¥ S oy e come delioqueat, Leader
shall hold the amoun: ttenu( (bk ﬁ bcforethIey

If at any tim: 1 &a ) qul(g)!u e future monthly payments
for such items paynbk xortotbcducdamofwdmem exceeds by more than one-sixth th ated amount of payments
required to pay such items Mdﬁm«nﬁlmms pm'ymnf nefund the excess over one-sixth

of the estimated payments or eredit the of the %s by Borrower, at the option
of Borrower, If the | mmemﬂi?m&wﬁ%iﬁ% ﬁ'f mmem:o z:eitcmwbenduc,then
- Borrower shall pay to nﬂcrnnyamoumnemqtomakcupmcdeﬁdcncywmbefomtbedawme 1 becomes due,

As used in this Security Tt *nt, "S¢ the Se of Housing 1 Development or his or her designec.,
In any year in which the |ender must pay & mortgage insurance premiumtothe Secretary, cach monthly payment shall also include either:
(i) an instaliment of the annual mortgage insurance premium to be pald by Lender to the Secretary, or (i) » monthly charge instead of
8 morigage insurance premium if this Security Instrument I8 beld by the Secretary. Eacl thly installment of the mortgage insurance
premium shall be in an amount sufficicnt to sccumulate the full annual mortgase insurance premium with Lender one month prior to the
date the full annual morigage Insurance premium s duc o the Secretary, or I this Security Instrument &s held by the Secretary, each
monthly charge shall be in an emount equal to one-twelith of one-half pereent of the outstanding principa! balance due on the Note,

1f Borrower tcnders to Lender the full paymicat of all sums secuied by this Sccurity Instrument, Borrower’s account shali be
credited with the balance remaining for all installments for ltems (&), (b) and (c) and any mortgage insurance premium instaliment that
Lender has not become obligated to pay to the Secretary, end J.erider shail promptly refund any excess funds (0 Borrower. Immediately
prior to a forectosure chie of the Property or its acquisition.tiy Lendei, forcower’s account shall be creditcd with any balance remaining

for all installments for items (a),(b) and ().

3. Applicati vments, All paymentilincer paragraphs | ane-2 shall be applied by follows:

FIRST, to ti {nsurance premiumt0 be paidioy Lender to the Secretary or (o y charge by the Secretary
instead of the monthk yance premium;

SECOND, t 2l assessments, leaschold paymenss or ground r d other hazard insurance
premiums, as requirex

THIRD, to | N

FOURTH, to amortization of the principal of the Note;
FIFTH, to late charges due under the Note.

4. Fire, Flood and Other Hazard Insurance. Borrower shell insure all improvements on the Property, whether now in
existence or subsequently erected, against any hazards, casualties, and contingencies, including fire, for which Lender requires insurance.
This insurance shall be maintained in the amounts and for the periods that Lender requires. Borrower shall also insure all improvements
on the Property, whether now in existence or subsequently erccted, against loss by floods to the extent required by the Secretary. All
insurance shall be carried with companies approved by Lender. The insurance policies and any renewals shall be held by Lender and shall
include loss payable clauses in favor of, and in a form acceptable to, Lender.

In the event of Joss, Borrower shall give Lender immediate notice by mail. Lender may make proof of loss if not made promptly
by Borrower. Each insurance company concerned is hereby authorized and directed to make payment for such loss directly to Lender,
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instead of to Borrower and to Lender jointly. All or any part of the Insurance proceeds may be applied by Lender, at its option, cither
(8) to the reduction of the indebtedneas under the Note and this Security Instrument, first to any delinquent amounts applied in the order
in Paragruph 3, and then o prepayment of principal, or (b) to the restoration or repair of the damaged Property, Any application of the
proceeds to the principal shall not extend or postpone the due date of the monthly payments which are referred 10 in Paragraph 2, o
change the amount of such psyments. Any excess Insurance proceeds over an amount required to pay all outstanding indebtedness under
the Note and this Security Instrument shall be paid to the enlity logally entitied thereto,

In the event of foreclosure of this Security Instrument or other transfer of Litle to the Property that extinguishes the indebtedness,
all right, title and interest of Borrower in and to insurance policies in force shall pass to the purchaser.

8, Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leaseholds,
Borrower shall occupy, establish, and use the Property us Borrower's principal residence within sixty days after the execution of this Security
Instrument and shall continue to occupy the Property as Borrower's principal residence for at least one year after the date of occupany,
uniess the Secretary determines this requirement will cause undue hardship for Borrower, or unicss extenuating circumstances exist which
are beyond Borrower's control. Borrower shall notify Lenders of any extenuating circumstances, Borrower shall not commit waste or
destroy, damage or substantially change the Property of aliow the Property to deteriorate, reasonable wear and tear excepted. Lender may
inspect the Property if the Property is vacant or abandoned or the loan is In default, Lender may take reasonabie action to protect and

presceve such vacant o B B n application process, gave
materially false or inace 8 is {0 Lender (or faiicd {0 | information) in connection
with the loan evidence Am‘ @Wﬁﬁ\h&u hl cupancy of the Property as
a principal residence. | inzirument Is on a leasehold, Borrower shall compiy with 1 of the lease, If Borrower
acquires fe il 10 the Fropery, ¢ <N RGBS QB b i B el Jicl Ll < 1 13 merger n wrtn,

6. Charges ¢ po d on of Lendex’s ts in the Property, Lgrow il pay all governmental or
municipal charges, fincs ang | Iﬁﬁmalm& Bérg Pmﬂﬁmwa bilgations on time directly to the
entity which s owed the payment. If w m rest in the Property, upon Lender’s request
Borrower shall promptly furnish to Lender mww mmmw &t

If Borrower {2« (0 make these payments or the pavments required by Paragranh 2, or falls to pe: - rm any other covenants and
agreements contained In 1his Security Instrument, or there | & legal proceeding that may significantly affect Lcader's rights In the Property
(such as a procecding in bankrupicy, for condemnation or to enforce laws or regulations), then Lender may do and pay whatever is
necessary to protect the value of the Property and Lender's rights In the Property, including payment of taxes, hazard insurance and other
items mentioned in Paragraph 2. '

Any amounts disbursed by Lender under this Paragraph shall become an additional debt of Borrower and be secured by this
Security Instrument. These amounts shal! bear Interest from the dale of disburscment, &t the Note rate, and at the option of Lender, shall
be immediately due and payabie,

7. Condemnertion. The proceeds of any award oriclaim, for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property,af oy éonveyance in place of condemnation, are l:ereby assigned and shall be

paid to Lender to the exteat of the full amount of the indsbiedness it remains unpaid under the Note and this Security Instrument.
Lender shall apply such (s to the reduction of thefizgebtedncss unasrthe Note and this Security Jr nent, first to any delinquent
- -amounts applied in the rovided In Paragraph 3jjand then to-prepayment of principal. Any lon of the proceeds to the
principal shali not exten ne (he due date of the monthiy paymeats, which are referred 1o oh 2, or change the amount
of such payments. Any %6 over an amount required to pay ali outstanding (ndor the Note and this Security
Instrument shall be paj 2aily entitled theréto;
8. Fees. Len hg

9. Grounds for Acceleration of Debt.

(a) Default. Lender may, except as limited by regulations issued by the Secretary in the case of payment defaults, require
immediate payment in full of all sums secured by this Security Instrument if:
(i) Borrower defaults by failing to pay in full any monthly payment required by this Security Instrument prior to or on the
due date of the next monthly payment, or

(i) Borrower defaults by failing, for a period of thirty days, to perform any other obligations contained in this Security
Instrument.

(b) Sale Without Credit Approval. Lender shall, if permitted by applicable law and with the prior approval of the Secretary,
require immediate payment in full of all sums secured by this Security Instrument if:
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(i) All or part of the Property, or a beneficlal intcrest in a trust owning all or part of the Property, Is sold or otherwise
transferred (other than by devise or descent) by the Borrower, and

(L) The Property is not occupied by the purchaser or grantee as his or her principal residence, or the purchaser or grantee
does 50 occupy the Property, but his or her credit has not been approved in accordance with the requirements of the
Secretary,

(¢) No Wailver. If circumstances occur that would permit Lender to require immediate payment in full, but Lender does not
require such payments, Lender does not waive its rights with respect 1o subsequent events,

(d) Regulations of HUD Secretary. In many circumastances regulations lssued by the Secretary will limit Lender's rights, in
the case of payment defaults, to require immediate payment In full and foreciose if not paid. This Security Instrument does
not authorize accelerntion or foreciosure If not permitted by regulations of the Secretary.

(¢) Mortgage Not Insured. Borrower agrees that should this Security Instrument and the Note secured thereby not be eligible
for insurance under the National Housing Act within  five (5) months from the date hereof, Lender may, at its option
and notwithstanding anything in Paragraph 9, require immediate payment in full of all sums secured by this Security Instrument.
A vritten statemeant nf anv nnﬁ’whnl goont of the Sacratary doted subeannuant tn Ao 78y months from the date m'wf’
declinin wiusive proof of such incligibility.

Notwitt lability of insurance is solely due

1o Lenc
10, Reinstat mm QF E IIQ:IAM h ent in full because of Borrower's
failure to pay an ¢ nder Notc or this ¢ Rer foreciosure proceedings are
instituted, To rein ICEH? rmn‘i(ﬁﬂ u required to bring Borrower’s account
current Including, 1o Segbpity- Instrument, foreclosure costs and reasonable and

extent t ﬂﬁ'ﬂﬁ’“
customary attorney's fces and expchnts&gmﬂy associated with hﬁxum proceeding. Upon reinstatement by Borrower, this Security
Instrument and the obligations that it secures shall remain in effect as If Lender had not required immediate payment in full, However,
Lender Is not-required to pe cinatate ender cepted re t after commencement of foreciosure
proceedings within rwo years immediaLely preceding (he commencement of a current fofeciosure procecding, (i) reinstatement will preclude
foreclosure on different grounds in the future, or (i) reinstatcment will adversely affect the priority of the lien created by this Security
Instrument.

11. Borrower Not Released; Forbearance By Lender Not a Walver. Fixtension of the time of payment or modification of
amortlzation of the sums secured by this Security Instrument granted by Tender to any successor in interest of Borrower shall not operate
to reicase the Hability of the ori; wrower or Borrower’s succ interest. l.ender shall not be required to commence proceedings

against any success
Instrument by reas

Instrument or the

1 interest or refuse to extend time for payment or otherwise modify amortization of the sums secured by this Security

of any demand meade by the origineliBiitiomer or Borrower's successors in inte

o
L

. Any forbearance by Lender in

‘exercising any right-or remedy shall not be a walver Of oo pireciudietie exercise of any right or rer

12, Buccessors nnd Axsigns Bound; Joint-end Several Liabiiity; Co-Signers, The coven and agreements of this Security
Instrument shal bi benefit the successors andhadsignsof Lender and-Borrower, subject (o (e ons of paragraph 9.b. Borrower's
covenants and agre 2 be joint and seversh Any Borrowe:r who f£o-signs this Security | t but does not execute the Note:
(a) is co-signing thi tcument only to miortgage, wrent and eonvey that Borrowe: the Property under the terms of -
this Sccurity Instru personally obligatedito pavthe sums secured by this jent; and (c) agrees that Lender
and any other Bor nd, modify, fosBear'or make any eccomi ird to the terms of this Security

13. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by malling it by first
class mail uniess applicable law requires use of another method. The notice shall be directed to the Property Address or any other address
Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to Lender’s address stated herein or any
address Lender designates by notice 1o Borrower. Any notice provided for in this Security Instrument shall be deemed to have been given
to Borrower or Lender when given as provided in this paragraph,

14, Governing Law; Severability, This Security Instrument shall be governed by Federal law and the law of the jurisdiction in which
the Property is located. In the event that any provision or clause of this Security Instrument or the Note conflicts with applicable law, such
conflict shall not affect other provisions of this Security Instrument or the Note which can be given effect without the conflicting provision.
To this end the provisions of this Security Instrument and the Note are declared to be severable,

15. Borrower’s Copy. Borrower shall be given one conformed copy of this Security Instrument.

HUD Mortgage Form 5/91

INDIANA
LAC M‘.Q'

Page 4 of 6
Borrower's lnitials

e oo T



16, Assignment of Rents, Borrower unconditionally assigns and transfers to Lender all the rents and revenucs of the Property.
Borrower suthorizes Lender or Lender's agents (o collect the rents and revenues and hereby directs cach tenant of the Property to pay
the rents to Lender or Lender’s agents, However, prior to Lender's notice to Borrower of Borrower’s breach of any covenant or agreement
In the Security Instrument, Borrower shall coliect and recelve all rents and revenues of the Property as trustee for the benefit of Lender
and Borrower, This assignment of rents constitutes an absolute assignment and not an assignment for sdditional sccurity only,

: 103.ender gives notice of breach to Borrower: (a) all rents received by Borrower shall be held by Borrower as trustes for benefit of
Lender only, to be applied to the sums secured by the Security Instrument; (b) Lender shall be entitled to collect and receive all of the
rents of the Property; and (c) cach tenant of the Property shall pay all rents due and unpaid to Lender or Lender's agent on Lender's
written demand to the tenant,

Borrower has not executed any prior assignment of the rents and has not and will not perform any act that would prevent Lender
from exercising its rights under this paragraph 16.

Lender shall not be required to enter upon, take control of or maintain the Property before or after giving notice of breach to
Borrower, However, Lender or a judiclally appointed recelver may do so at any time there is a breach. Any application of rents shall not
cure or waive any default or invalidate any other right or remedy of Lender. Thhauignmcntolrentmuherropenymwmlnatewhen
thc ubt mmwmw-‘h Toratenimant e nnld in &l

NON-UNIFORM C( / MW‘ | :

17, Foreclosure Proc wer requ te payment 'ﬂ?ndc " der may invoke the power
of sale and any other rem ‘Egm e nses incurred in pursuing
the remedies provided in R ,nN MQE r fttorney’s w costs of title evidence.

18. Release. Upon paymen 3T lk sl seevredd by vhls ﬁg:mérpwéw“f rclease this Security Instrument
without charge 10 Borrow

19, Walver of Valuafion and Apprbiibineh s butt ANEY sl GE#Gain and appcaisoment,

Riders to this Security Instremeats. 1{ one ormore riders arc cxecuicd by Borrowerand recorded together with this Security
Instrument, the covenants of each such rider shall be incorporated into and shall amend and supplement the covenants and

" agreements of this Security Instrument as i€ the rider(s) were ip a part of this Security Instrument, [Check applicable box(es)}.
[ ] Condominium Rider [ | Growing Equity Ri { ]Other
[ ] Planned Unit Development Rider [ ] Graduated Rider B
[Specify]

: BY SIGNING BELOW, Barrower accepts and agrees s the serms contained in this Security Instrument and in any rider(s)
executed by Borrower and recorded with it

" Giseo DA/ (SEAL)
Risto Sitaloski
SUX UL 21_&15:05&_ (SEAL)
Marica Sitnikoski
(SEAL)
Borrower
(SEAL)
Borrower
' HUD Mortgage Form 551
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STATE OF INDIANA, Lake County ss:

onis__ 31Stamyor_ M3y .19 95 betore me, the undersigned, a Notary Public in and for said County, personaly
appesred Risio Sitnikoski and Marica Sitnikoski , Husband and Wite , and acknowledged the exccution of the foregoing

MumL

Witness my hand and official scal.
(Official Seal)
My Commiss June 25, 1995

jon :
Resident of Lake County

p‘;’l‘ i[nnv\

PO Document is
Sl NOT OFFICIAL!

This Document is the property of
the Lake County Recorder!

This instrument prepared by: Robert G. Jones, Jr., as Agent for Calumet Securities Corporation, P, O. Box 208, Schererville, Indiana
46375,
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