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TOGETHER WITH all the improvements now or hercafier erecied on the property, and all easements, rights, appurtenances,
rents, royaltics, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or hereafier a part of the
property. All replacements and additions shall also be covered by this Security Instrument. All of the foregoing is referred to In

this Security Instrument as the *‘Property."!

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to mortgage,
grant and convey the Property and that the Propcny is unencumbered, except for encumbrances of record, Borrower warrants and
will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

1, Payment of Principal, Interest and Late Charge. Borrower shall pay when due the principal of, and interest on, the
debi evidenced by the Note and late charges due under the Note, -

2. Monthly Payments of Taxes, Insurance and Other Charges. Borrower shall include in each monthly payment,
together with the principal and interest as set forth in the Note and any late charges, an installment of any (a) taxes and special
assessments levied or (o be levied against the Property, (b) leaschold payments or ground rents on the Property, and (c) premiums
for insurance required by paragraph 4.

Each monthly install

oy d Aim bmmmm x.‘\

as reasonably estimated

by Lender, plus an amoun estimated amounts, The
full annual amount for cac L heng i ind gnding g nc o e an item would become
delinquent. Lender shall h N mb m MAMK \ 1e delinquent.

If at any time the tota! of the paymemsll?cﬂ% lg &r or ntcms]} nganp ), ethcr with the future monthly payments
for such items payable to Lendér prior @ ﬂulildips than one-six(h the estimated amount of

payments required to pay

ch items when duc. and if payments on the Note are current, then Lei

r shall either refund the

excess over one-sixth of the estimaled payments or credit the excess over one-sixth of the estimated payments to subsequent
paymenis by Borrower, ai the option of Borrower: i the-wtal of the-payments made by Borrower for item (a), (b), or (c) is
insufficient to pay the item when duc, then Borrower shall pay to Lender any amount necessary o make up the deficiency on or
before the date the item becomes due,

As used in this Scci

¢ Instrument, " Sceretary” means the Secretary of Housing and Urban

selopment or his or her

designee, In any year in which the | wust pay a mortgage ins rémium (o the Secretary (or any year in which such
premium would have been required if the Lender stll-held the Security Instrument); each monthly payment shall also include
cither: (i) an installment of the annual mortgage insurance premidii'iobe paid by Lender to the Secretary, or (ii) a monthly charge

instcad of a mortgage insus:

mortgage insurance premi
Lender one month prior

- Instrument is held by the

outstanding principal balar

If Borrower tenders t

credited with the balance remaining
that Lender has not become obhgau:d to pay m the Secretary. and Lender shall promplly

> premium if this Securitgrdasicumentfisseeld by the Secretary. Eac
! be in an amount suf¥icient to accungidgic the full annual moriga
«hc full annual morigage-insurance premium is due to he
monthly charge shalt-be-inany amiount equal to

nt of all sumcgenired by this Secuy

s
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el fws avwehte gy \Vy =i (D 3

nonthly installment of the

nsurance premium with
tary, or if this Security
pne-half percent of the

-ower’s account shall be
ance premium instaliment

fcfund any excess funds to Borrower.

Immediately prior to a foreclosure sale of the Property or its acquisition by Lender, Borrower’s account shall be credited with any
balance remaining for all installments for items (a), (b), and (c).

3. Application of Payments. All payments under paragraphs 1 and 2 shall be applied by Lender as follows:

First, to the morigage insurance premium to be paid by Lender to the Secretary or to the monthly charge by the Secretary

instead of the monthly mortgage insurance premium;
Second, to any taxes, special assessments, leasehold payments or ground rents, and fire, flood and other hazard insurance

premiums, as required;

Third, to interest due under the Note;
Fourth, to amortization of the principal of the Note;
Fifth, to late charges due under the Note,
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Bormwgr shau insum all hnpmvemms on me Pmpcfl)'. whahef now. in
existence or subsequently erected, against any. _hazards, casualtes, and contingencles, including fire, for which Lender requires
 insurance. This insurance shall be ‘maintained in the amounts and for the periods that Lender requires, Borrower shall also insure
all hnpmvemems on the Property, whether now in exisience or subsequently erected, against loss by floods 1o the extent required
by the Secretary, All insurance shall be carried with companics approved by Lender, The insurance policie.s and any rcnewals o
;;shall be held by I.znder and shall includc loss payable clauses in favnr of and ina mrm mmble m, Lender stk

o In the event of lass, Bormm stmll gwe I.cndcr immedsatc mmce by mml Lender may make pmof of loss if not madef e
;g;f,pmmpuy by Borrower, Each insurance company concemed is hereby authorized and directed 10 make payment for such loss =~
_ directy to Lender, instead of to Borrower and to Lender jointly, All or any part of the insurance proceeds may be applied by
~ Lender, at its option, cither (a) to the reduction of the indcbledness under the Note and this Security Instrument, first to any
delinquent amounts applied in the order in paragraph 3, and then 1 prepayment of principa!, or (b) to the restoration or repairof
the dam ed Property. Any applmuan of the proceeds to the pringipal shall not extend or postpone the due dats of the monthly
- payments which are referred 10 in paragraph 2, or change the amount of such payments. Any excess insurance proceeds overan ©
o aml;mm reqmred to0 pay all ouxsxzmdmg indebtedness under me Note and thns Seeumy lnsuumem shall be paid to me enmy legally S
- entitled merem ' , , "

In the event of fore mem or_oth sies. of 1y / that extmgmshes the
© indebiodnes,ll igh, e p}f Ao e

B 5 0“;"9““‘"" me' Pr E Flgm&h 8 :plication. Leaseholds.fl}:’"
-~ Bomro all , esL after th £
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. daw of. occupancy, unlesy heSecretart ldetefninks widue hardship for Borrower, or unless
:cxtcnuaung circumstances cxist which are beyond Bormwcr 8 comrol Bormwe.r shall notify Lender of any extenuating . -
‘circumstances. Borrower shall ol eomm |t waste or dcstroy, damage or substantially change the Property or allow the Propertyto -
dmmratc, reasonable wear and tear cxeepicd, Lendermaysinspect theProperty if the Properiy i3 vacant or abandoned or theloan =«
is in default, Lender may. take reasonable action to protect and prescive such vacant or abandoned Property, Borrower shall also .
“be in default if Bc:rmmr. ing the loan anplication process, gave materially fals urate information or statementsto
Lender (or failed to provide Lender wlghya,n; ‘aterial information) in connection with té'loan evidenced by the Note, including, :
~ but not limited 1o, represeniations concerning Borrower's occupancy of the Property as a principe! residence. If this Security
Instrument is on a leaschold, Borrg all comply with the pic 3 0f the lcase, If Borrower acquires fee tile to the -
"Propcrty. thc leaschold and mla shall not he mcrged unlcss Lcndcr agrecs 0 the mcrgcr u\ wrmng ot .

e Chargﬁ to Borrow s 14 P’”‘e‘"‘”‘ of L"“d" 5\%“‘3 i £ i‘"’Pﬂ‘W: Borrower hall fay all govemmental or

~municipal charges, fines and impositions that are not-zotaded in paragieph 2. Borrower shall pay these obligations on time .~
- _directly to the entity which 3 the payment. If faifee o pay wouldsagversely affect Lendes est in the Property, upon = -
‘Lcndarsrequest Bmowcr u-msh mLm*dcr receipts evidencin mese, payment Fyer

~ o H‘ Barmwer faxls m o nis Of the paymcits uquued by para;r . orm any other covenants
~and agreements contained i affect Lender’s rightsin =~~~
o the Pmpcrty (such as a proceeding in bankmpmy. for condemnation or to enforce laws or reguiations), then Lender may do and L
~ pay whatever is necessary to protect the value of the Propcrty and Lender’s: nghts in the Propcrty. mcludmg payment of laxes.'
hazard insurance and m.her xtcms menuoned in paragrdph 2 B . : , , D

- Any amounts dlsbursed by Lender under lhxs paragraph shall become an addmonal debt of Borrnwcr and be secured by mns r S
o Secunty Instrument. These amounts shall bear interest from the date of dnsbursemenl. at the Note ratc. and at the opuon of Lcnder. cay
e ‘shall be unmcdxatcly due and payablc i e , e :

e 7. Condemnatmn. Thc procecds of any award or claim for damagcs, direct or consequcnual in connecuon wnth any; O
- condemnation or other laking of any part of the Property, or for conveyance in place of condemnation, are hereby assigned and
~ shall be paid 10 Lender to the extent of the full amount of the indebtedness that remains unpaid under the Note and this. Security
~ Instrument. Lender shall apply such proceeds 0 the reduction of the indcbtedness under the Note and this Security Instrument,
~first to any delinquent amounts applied in the order provided in'paragraph 3, and then to prepayment of principal. Any applmuon ‘
of me procoeds to the prmc:pal shall not extend or poslponc lhc due dale of lhc momhly paymenls, whlch are refcrrcd 0 in
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paragraph 2, or change the amount of such payments, Any excess proceeds over an amount required to pay all outstandmg
indebtedness under the Note and this Security Instrument shall be paid to the entity legally cmided thereto,

8, Fees, Lender may collect focs and charges authorized by the Secretary,
9. Grounds for Acceleration of Debt,

(a) Derault. Lender may, except as limited by regulations issucd by the Secrclary in the case of paymem defaults,
require immediate payment in full of all sums secured by this Sccurity Instrument if:
(i) Borrower defaults by failing 1o pay in full any monthly payment required by this Security Instrument prior 1o or
on the due date of the next monthly payment, or
(i) Borrower defaults by failing, for a period of thirty days, to perform any other obligations contained in this
Security Instrument.

(b) Sale Without Credit Approval. Lender shall, if permitied by applicable law and with the prior approval of the
Sccretary, require immediate payment in full of all sums secured by this Secumy Instrument if:
(i) All or part rty, is sold or otherwise

transferred (0t
(i) Thchmp( mﬁmﬁlﬁm [ nce, or the purc'haser or
g e b YRR <o e e

(¢) No Waiver. 11 ¢i ;m&mm‘mmmsmw&%&é seat in full, but Lender dogs

not require such p- 1 onts, Lendefdeedna wabv€ lorigmstwiitospea odubsehuent eveni

(d) Regulations of HUD Secretary, In many circumstances regulations issued by the Secrciary will limit Lender's
rights in the casc of payment-delaults to-seqguirg-imimedialc payment in full and [oreclose if not paid. This Security
Instrument does not authorize aceeleration or foreclosure if not permiticd by regulations of the Sccretary.

(e) Mortgage Not Insured, Borrower agrees (hat should this Security Instrumentand the Note secured thereby not be
cligible for insurance under the National Housing Act within 60 days (rom the date hereof, Lender may, at its option and
notwithstanding enything .in paragraph 9, require immed uent in full of all sums sacured by this Security
Instrument. A writicn statement of any authorized agent of the Secretary dated subsequent 1o 60 days from the date
hereof, declining 1o insure this Security Instrumentand“liecote secured thereby, shall be deemed conclusive proof of

such incligibility. Notwithstanding the foregoingythis-aption 613y not be exercised by Lender when the unavailability of
insurance is solely due w Uender’s failure (o resh Amortgagesiance premium to the Sccretary,

10, Reinstatement, r a right 1o be-reipsiated 3-Lender-has required imme ment in full because of
Borrower's failure to pay duc under the Nl os this \Secdfily Instrument. This s even after foreclosure
proceedings are instituted. Security Instruiiieny, Bortawer’shall tender in a nounts required to bring
Borrower’s account curren exicnt they are obligations of Rorrowes Instrument, foreclosure
costs and reasonable and customary auomeys' {ees and expenses properly assoclated with the foreclosure proceeding. Upon

reinstatement by Borrower, this Sccurity Instrument and the obligations that it secures shall remain in effect as if Lender had not
required immediate payment in full. However, Lender is not required to permit rcinstatement if: (i) Lender has accepted
reinstatement after the commencement of foreclosure proceedings within two years immediately preceding the commencement of
a current foreclosure proceeding, (ii) reinstatement will preclude foreclosure on different grounds in the future, or (iii)
reinstatement will adversely affect the priority of the lien created by this Security Instrument,

11. Borrower Not Released; Forbearance By Lender Not a Waiver.  Extension of the time of payment or modification
of amortization of the sums sccured by this Security Instrument granted by Lender to any successor in interest of Borrower shall
not operate to release the liability of the original Borrower or Borrower’s successor in interest. Lender shall not be required to
commence proceedings against any successor in interest or refuse to extend time for payment or otherwise modify amortization of
the sums sccured by this Security Instrument by reason of any demand made by the original Borrower or Borrower’s successors
in interest. Any forbearance by Lender in excrcising any right or remedy shall not be a waiver of or preclude the exercise of any
right or remedy,
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12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers, The covenants and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject o the provisions of
paragraph 9.b. Borrower's covenants and agrcements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey that
Borrower's intrest in the Property under the terms of this Sccurity Instrument; (b) is not personally obligated to pay the sums
sccured by this Sccurity Instrument; and (c) agrecs that Lender and any other Borrower may agree to extend, modify, forbear or
make any accommodations with regard to the terms of this Sccurity Instrument or the Note without that Borrower's consent.

13, Notices, Any notice to Borrower provided for in this Sccurity Instrument shall be given by delivering it or by mailing it
by first class mail unicss applicable law requires use of another method. The notice shall be directed (o the Property Address or
any other address Borrower designates by notice to Lender, Any notice to Lender shall be given by first class mail to Lender's
address stated herein or any address Lender designates by notice to Borrower, Any notice provided for in this Security Instrument
shall be deemed to have been given W Borrower or Lender when given as provided in this paragraph.

14. Governing Law; Severability. This Sccurity Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the cvent that any provision or clause of this Security Instrument or the Note
- conflicts with applicable I: ) r the Note which can be

ﬁicvsecnvzgicl; .wilhoul the ¢ " Dﬁr&ﬁm@ﬁ:{uiss ri the Note are declared to
15. Borrower's Copy ;anmnﬁ lﬁfIﬁAeIm‘ Iz

16. Assignment of Renis (}r‘ul\lv}:rs R&ﬁl&)ﬂf} I%atsigsta]r} J&E?:P el‘ggdgr) ft;ll cents and revenues of the
Property. Borrower authorizcs idender of lbfude @4gsh S woulied yh GhEl €eUdiines and herchy directs each tenant of the
Property to pay the rents {0 Lender or Lender's agents. However, prior to Lender's notice to Borrower of Borrower's breach of
any covenant or agreement in the Seeurity Tnstrumicit, Borrower shalt colleet and reccive all rents and revenues of the Property as
trustee for the benefit of Lender and Borrower, This assignment of rents constitutes an absolulc assignment and not an assignment
for additional security only :

If Lender gives notice of breach 1o Borrower: (2) all rents received by Borrower shall be held by Borrower as trustee for
benefit of Lender only, to be applicd o the sums securcd by the Sceurity Instrument; (b) Lender shall be entitled to collect and
receive all of the rents of the Prop d (c) cach icnant of tix ity shall pay all rents duc and unpaid to Lender or
Lender’s agent on Lender’s written demand to the tenant.

Borrower has not exceutcd any prior assignment gflihe-dénts 2nd-Has not and will not perform any act that would prevent
Lender from excreising its riglits under this paragraph 19; :

~ Lendcr shall notbe r epter upon, take control of Oiinairiain-the Property belor iving notice of breach to

" Borrower, However, Lend ially appointed receiverinay doiscat any time thert Any application of rents
shall not cure or waive ar alidale any other“@ghilorrtmedy of Lender of rents of the Property
shall terminate when the dq securily 1 tispaid in full

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17. Foreclosure Procedure, If Lender requires immediate payment in full under paragraph 9, Lender may foreclose
this Security Instrument by judicial proceeding, Lender shall be entitled to collect all expenses incurred in pursuing the
remedies provided in this paragraph 17, including, but not limited to, reasonable attorneys’ fees and costs of title evidence,

18. Release. Upon payment of all sums sccured by this Sccurity Instrument, Lender shall release this Security Instrument
without charge 10 Borrower.

19, Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement.

q -4R(IN) (9212) Page 6ot 8 Initials: AZZ)




20. RiderstothisSec\ Al I0E B move Fdersiarfetechitel Ly Do sorded logalbcr with thls‘; .
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BY SIGNING BELOW. Horrowe: o
: nted by Borrower andr rded with it .

Lo STATEOFIND!ANA, e LAKE SR e Countyss. s

day of wy - S e beforeme. theundersxgned aNomryPubllcif:
personally appeared o .

A ma:so AN

, and acknowledged the execution of the foregoing msu'ument. e
,,,“»Sm andandofﬁmalseal i e

i (m Explres

9-21-96 , " NowyPulic VARGARET E, LAWHEAD

e Counta af Residence. ‘ Porter
~ This instrument. was prepared by: ;
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L] LY
RIDER
THIS RIDER is made this 3257 day of __MAY , 1995, and is Incorporated into and shall be
dcemed to amend and supplemcm the Mortgage, Deed of Trust or Security Deod ("Sccurily Instrument®) of the
same dale  given tho undersigned  ("Borrower”) to  sccure  Borrowers Note ®

Security Instrument and located st ’5‘3}5 !m kg&&h mﬂ‘"’,ﬁ MON%M& m 2k Al M‘f

Paragraph 2 of the Security Instrument is delcled in its entirety, and the following Paragraph s substituted

therefor,

2. Monthly Payment of Taxes, Insurance, and other Charges, Borrower shall include in each monthly
paymg¢nt, together with mc princlpa! and interest as set forth in the Notc and any lute charges, 8 sum for (a) taxcs
and special asseasments levied or to be-levied against the Property, (b) leaschold payments or ground rents on the

Property, and (¢ YIS WHUCT Faisginph ve < Lender must pay a
morgage Insura m lmm ), or in any yeat In

which guch pren ired h monthly payment
shall also inclug N% w &m‘ | by Lender to the
Secretary, or (i) ihly charge Insicad of a mortgage ntumnce prcm um if &y strument is held by
the Sccrctary, it o reasonBleiginduhD @ bateemines Withe dﬁ > monthly charge by the

Sccrotary, these (e are called w#% {w called“ ow Funda,
Lender may, at any time, oolF‘ &“moun orliscrow wm An aggregate amount not 10 cxcecd

the maximum grrount that may be required for Borrower's escrow account under the Real Estate Scitlement
- Procedurcs Act of 1974, 12 Sect ¢l gog, and nenting rcg 5, 24 CFR Part 3500, ag they
may be amended from tim¢ 10 time ("RESFAY), except ihiat the cushlon of réserve pennitied by RESPA for
unanticipated disbursements or disburscinents bafore the Borrower's payments are avu(iable Lo the account may not
be bascd on amounts due for,the morigage insurance premium,
If the amounts held by'Lciidee for Escrow Items ¢xceed the amounts permitted 1o be held by RESPA,
Lender shall deal with the excess Tunds as required by RESPA, If the amounts of funds held by Lender at any time
are not suMcient o pay the Escrow ltems which due, Lender may notify (he Borrower and roquire Borrower to
make up the sho ;c or deﬂclency as pcrmmod by RESPA,
The Escrow Funds are pledged as addmom;% Sty for all sums sccured by thls xmy Instruinent. If
Borrower tenders <o Londer the full payment 6£xii such 20ms; Borrower's accounts chall be credited with the
balance remalning (oral! Installment iloms (&),.0), and (¢} andasy morigage Insurance promium instaliment that

Lender has not ubligated to pay to HigiSes rotary, and diender shall promptly 1 ny excoss funds to
Borrower. Imm lar (0 8 foreclosurc fale of the Property-or its acquisttion Borrower's account
shall be credited nee remalning forglhiaztastoentsior dioms (2), (b)

All other terms ¢ >Security Instrument Ins In fult for

BY SIGNING BELOW, Borrower accepls and agrees to the terms and provisions contained in this
Rider.

MIGUEL" DIAZ

Borrowot Botrower

Borrower Borrower




