FA-15002 BAK

Lo .

™ -

o

STATE

iWVt‘ypu..,;;» o st b

oo vE R

THIS MORTGAGE
LOUIS 8SOTO an

("Borrower"). This Secui

which is organized and e;
addressis 101 West

‘Eighty Three
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Secutity Instrument and 1
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CASTLE MORTGACGE, “INC,
ing under the [aws of E STATE| OF ILLINOI
th Avanue, Merriliville, IN 464
Borrower ow

('Lender"
ousand and no/100-~-~---- :

y Borrower’s note dated 4ii®)Sume date~as this Security Instrum
bt, if not paid earkier/due and paygele on June 1st
ender: (a) the répaymentof the debtevidenced by th
= Notey-(b) the payment:of all othes sums, with
wtrument; and (¢) thepesformance of Borrower'
pose, BorroWeridoeS tiereby mortgage

PAGE 22, IN LAKE COUNTY, INDIANA.

KEY #36-392-11, UNIT 26

which has the address of
Indiana

46324

7128 BARING PARKWAY, HAMMOND
[Zip Code] ("Property Address");
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TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, appurtenances, and
* fixtures now or hereafier a part of the property. All replacements and additions shall also be covered by this Security
Instrument, All of the foregoing is referred to in this Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to mortgage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants
and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covcnants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds”) for: (a) yearly taxes
and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly leasehold payments
or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums,
if any; (e) yearly mortgage insurance premiums, if any; and (f) any sums payablc by Borrower to Lender, in accordance with
the provisions of paragraph 8, in lieu of the paymem of mortgage insurance prcmxums These items are called "Escrow Items."
Lender may, at any tim t a lender for a federally

related mortgage loan m lement Procedures Act of
1974 as amended from ti Jlﬁcﬁwmh‘m ), unie that applies to the Funds
sets a lesser amount, If :xceed the lesser amount,
Lender may estimate the N (ﬂ Iﬂ:@ﬁrﬁ MAnom of expenditures of future
Escrow Items or otherwi ac

The Funds shall be ki .m%%mﬁ%me L?eposns are iglﬁc?!gertf&eraf agency, instrumentality, or entity
(including Lender, if Lender is such antimitulioajoe uGl}lluﬁ’yl mcnminm! Lender shall apply the Funds to pay the
Escrow ltems, Lender mpy not charge Borrower for holding and applying the Funds, annually analyzing the esctow account, or
verifying the Escrow ltems, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to make such
a charge. However, Lender may require Borrowerito pay-aone-timecharge for an independent real cstate tax reporting service
used by Lender in conncction with this loan, unless applicable’ law provides otherwise. Unless an agreement is made or
applicable law requires interest to be paid, Lender shall not be required to pay Bo: y.interest or earnings on the Funds.
Borrower and Lender may sgree in writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower,
without charge, an annup! accounting of the Funds, showing credits and debits to the Funds and the purpose for which each
debit 10 the Funds was madc, The unds arg pledged as additional for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to Borrower

for the excess Funds in accordance with the requirements.of appiiéable law. If the amount of the Funds held by Lender at any
time is not sufficient to puy the Escrow ltems when dueybendes may sienotify Borrower in writing, «nd, in such case Borrower

shall pay to Lender the amount riecessary to make up i deficiency’ Berrower shall make up the deficiency in no more than
twelve monthly payments nder’s sole discretions

~ Upon payment-in 1 sums secured by Fhis. Sccurity-histrunient, Lender shali refund to Borrower any
Funds held by Lender. If rraph 21, LendefShali:acguitc0rgell the Property, 1  to the acquisition or sale
of the Property, shall apj eld by Lender atdiie ubiel@tacquisition or sal ainst the sums secured by

this Security Instrument.

3. Application of Payiieiiis, Uiicss nyp;ibaum raw-Proviacs GlCIwise, al payinciis reCeived oy Lender under pﬂl’agl'aphs
1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable under paragraph 2;
third, to interest due; fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property
which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower shall pay
these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly
to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this paragraph.
If Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in
writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the lien
by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to prevent the
enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to
this Security Instrument. If Lender determines that any part of the Property is subject to a lien which may attain priority over
this Security Instrument, Lender may give Borrower a notice identifying the licn. Borrower shall satisfy the lien or take one or
more of the actions set forth above within 10 days of the giving of notice.
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S. Hazard or Property Insurance, Borrower shall keep the improvements now existing or hereafter erected on the

* Property insured against loss by fire, hazards included within the term “extended coverage” and any other hazards, including

floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods

that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval

which shall not be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender may, at Lender’s
option, obtain coverage to protect Lender's rights in the Property in accordance with paragraph 7.

: All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause, Lender
shall have the right to hold the policics and rencwals. If Lender requires, Borrower shall promptly give to Lender all receipts of
paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened, If the restoration or
repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons the
Property, or does not answer within 30 days a notice from Lender that the insurance carricr has offered to settle a claim, then

‘Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the Property or to pay sums
secured by this Security Instrument, whether or not then due. The 30-day period will begin when the notice is given.

Unless Lender and cipal shall not extend or

| i
postpone the due date o y1 T : 2 wunt of the payments, If
under paragraph 21 the | i oneﬁmmmj& insurag d proceeds resulting from
damage to the Property p 200 g i ( lig sux y this Security Instrument
immediately prior to the NWWf@TATA!

6. Occupancy, Pres Jo Tﬁﬂmgm&f@ li’§ m%e ﬁrgwoﬁ Loan Application; Leaseholds.
Borrower shall ‘occupy, cstablishgand use the Property as Borrower's principaliresidence w;gu. tty days after the execution of
this Security Instrument and shiall contibliegoloceipg ife Bmtyyafﬁﬂmndclﬁcipal residence for at least one year after
the date of occupancy, unlcss Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless
extenuating circumstances exist which are beyond Porrower’s control, Borrower shall not desiroy, damage or impair the
Property, allow the Property 1o detcriorate, or-commit-waste on the-Property, Borrewer shall be in default if any forfeiture

- action ot proceeding, whether ¢ivil or criminal, is begun that in Lender's good faith judgment could result in forfeiture of the
Property or otherwise materially impair the lien creaicd by this Sceurity Instrument or | -i's security interest. Borrower may
cure such a default and reinstate, as provided in paragraph 18, by causing the action or proceeding to be dismissed with a ruling
that, in Lender's good faith determination, precludes forfeiture of the Borrower's interest in the Property or other material
impairment of the lien created by this Sccurity Instrument or Lender's sgcurity interest. Borrower shall also be in default if

“Borrower, during the loan application process, gave materially false or inaccurate information or statcments to Lender (or failed
to provide Lender with any material information) in connesiisn With the loan evidenced by the Notc, including, but not limited
10, representations concerning Borrower’s occupancy afiths #openy sva principal residence. If this Security Instrument is on a

leaschold, Borrower shall comply with all the prosisidns of the 18ase. If Borrower acquires fee title to the Property, the

* leaschold and the fee title ! merge unless Lendgilagrees to-the mgager in writing.
. 7. Protection of Le fihts in the Property.Jf Borrowsr fails'to perform the cor d agreements contained in
this Security Instrument, aJegal proceedingithat »iay sighificantly affect Len n the Property (such as a
proceeding in bankruptey andemnation of g feiliteor’to enforce laws then Lender may do and
pay for whatever is nece e valtie of the Property and render's 1 ty. Lender’s actions may

include paymg any Sums SCCUICa Oy & ilh WIHCH a5 PHOTY Overuiis—oCCUlily shsiiuinens, ..,;pearing in court, paying
reasonable attorneys’ fees and entering on the Property to make repairs. Although Lender may take action under this paragraph
7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the
date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
payment.

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any reason, the
mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to
obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost substantially equivalent to the
cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage insurer approved by Lender. If
substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each month a sum equal to
one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to
be in effect. Lender will accept, use and retain these payments as aloss reserve in lieu of mortgage insurance. Loss reserve
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payments may no longer be required, at the option of Lender, if mortgage insurance coverage (in the amount and for the period

* that Lender requires) provided by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay
the premiums required to maintain mortgage insurance in effect, or to provide a Joss reserve, until the requirement for mortgage
insurance ends in accordance with any written agreement between Borrower and Lender or applicable law.

9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection,

10, Condemnation, The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in licu of condemnation, are hereby assigned and
shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in which the fair
market value of the Property immediately before the taking is equal to or greater than the amount of the sums secured by this
Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by
this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction: (a) the total
amount of the sums secured immediately before the taking, divided by (b) the fair market value of the Property immediately
before the taking. Any balance shall be paid to Borrower. In the event of a partial taking of the Property in which the fair
markei value of the Property immediately before the taking is less than the amount of the sums secured immediately before the
taking, unless Borrower and Lender otherwise agree in writing or unless applicable law otherwise provides, the proceeds shall

be applied to the sums u ot the ‘
If the Property is 3 «Eﬂéﬁm Lemicr © he condemnor offers to make an
award or settle a claim es er the date the notice is given,

lorrower fails to respond to Lender w
Lender is authorized to ﬁ]}
secured by this Security smeni, whether or not then dye.

W A T ke -
Unless Lender ar Ihkﬁhgﬂ

16 AERAE TR Lo B oy TapRERIBY 0P Fro
postpone the due date ofthe monthlyglaym@nis kefesfed o in perdgrenhs) b-afié 2 br change
11. Borrower No!

ir of the Property or to the sums

4

0 principal shall not extend or
amount of such payments. -
‘me for payment or modification

eleased; Forbearance By Lender Not a Walver. Extension of th

of amortization of the sums secured by this Security Instrument granted by Lender to any suc
not operate to release tt
commence proceedings
of the sums secured b
successors in interest. .
exercise of any right or
12. Successors a
Security Instrument sh:

paragraph 17. Borrowe

iability ofsihe original,Borrower or Borgower's successors,in inter
ainst any successor in intcrest or refuse to cxtend time for paymen
his Sect Instrument by reason of any deman by the
y forbearance by Lender in exercising any right or remedy shall
nedy

Assigiis Dound; Joint and Several Liability; Co-signers. The

bind and benefit the successors and assigns of Lender and Borr
covenants and agreemenf¥3hallibeGoint and several, Any B¢

isor in interest of Borrower shall
. Lender shall not be required to
r otherwise modify amortization
riginal Borrower or Borrower's
. be a waiver of or preclude the

venants and agreements of this
er, subject to the provisions of
wer who co-signs this Security

Instrument but does not ex
Borrower's interest in
secured by this Security
make any accommodati e

13. Loan Charge ich sets maximum loan charges,
and that law is finally collected in connection with the
loan exceed the permittw LTS, WG, (a) dliy SUCH1Gali Chdlge Siadn ol 1CAUlla oy Wil amount necessary to reduce the Chargc
to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits will be refunded to
Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct
payment to Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment without any
prepayment charge under the Note,

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address
or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to
Lender’s address stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in this
Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared
to be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

Form 30156, 9/90
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7 17, Transfer of the Property or a Beneficlal Interest in Borrower, If all or any part of the Property or any interest in it

* In sold or transferred (or if a beneficial interest in Borrower is sold or transferrcd and Borrower is not a natural person) without
Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by this
Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date
of this Security Instrument,

If Lender exercises this option, Lender shall give Borrower notice of acceleration, The notice shall provide a period of not
less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument, If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies
permitted by this Security Instrument without further notice or demand on Borrower.,

18, Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the carlier of: (a) § days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument, Those conditions are that Borrower: (a) pays
Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration had occurred; (b)
cures any default of any other covenants or agrecments; (c) pays all expenses incurred in enforcing this Security Instrument,
including, but not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may reasonably require to assure
that the lien of this Security Instrument, Lender's rights in the Property and Borrower’s obligation to pay the sums secured by
lhisi Security Instrument shall i ch .U i by\B his Sccurity Instrument and the
obligations secured heret tive as if no acceieration diad oo his right to reinstate shall

. Jiocument'is ’

not apply in the case of a ;
19, Sale of Note; L.qgs ﬁ t m 8lgin™{ igether with this Security
Instrument) may be sold @ .N mr EFE L!a, 3U lange in the entity (known
as the "Loan Servicer”) t nonthly payments due ndciﬂ{: Note and this Securiiy~[nis nt. There also may be one
or more changes of the Loan /Imt*cﬁ é‘}m@& R 5t REOPShine aﬁu an Servicer, Borrower will be
given written notice of the change in acednianfe vliepdtigrapmiByatiohe and e law. The novice will state the name and
- address of the new Loan Scrvicer and the address to which payments should be made. The notice will also contain any other
information required by epplicable law

]
\

- 20. Hazardous Substances. Bomower shaklnol cause or permii the presence-use, disposa!, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone cise to do, anything affecting the
Property that is in violation of any fronmental Law, The preceding two sente hall.not apply to the presence, use, or

storage on the Property of small quantitics of Hazardous Substances that are generally recognized (o be appropriate to normal
residential uses and to maintenance of the Property.

Borrower shall promptly give written notice of any ation, claim, demand, lawsuit or other action by any
governmental or regulatory agency of private party involving the Property and any Hazardous Substance or Environmental Law
of which Borrower has actual knowledge. If Borrower learsiy of'ianotified by any governmental or regulatory authority, that

any removal or other remediation of any Hazardous Subsinsics affestinigthe Property is necessary, Botrower shall promptly take
all necessary remedial actions.in accordance with Envirostnental Law,
As used in this par 20, "Hazardous Subsiances-are-thoss:sitbstances defined as ¢ * hazardous substances by
" Environmental Law and wing substances: -gasoliie; Keroscne,- other flamm: setroleum products, toxic _
pesticides and herbicides, =nls, materials contaiisifig-asbestosor formaldchy de tive materials. As used in
this paragraph 20, "Env “.means federal“4aws/andetaws of the jurisdi s Property is located that

relate to health, safety or

NON-UNIFORM COVENANTS, Borrower and Lender further covenant-and agice as follows.

21. Acceleration; Remcdies. Lender shall give notice to Borrower prior to acceleration following Borrower’s breach
of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 unless
applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the default;
(c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and
(d) that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall further
inform Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure proceeding the
non-existence of a default or any other defense of Borrower to acceleration and foreclosure. If the default is not cured on
or before the date specified in the notice, Lender, at its option, may require immediate payment in full of all sums
secured by this Security Instrument without further demand and may foreclose this Security Instrument by judicial
proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph
21, including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

22, Release, Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instrument
without charge to Borrower.

23. Walver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement. = a0.0 9199
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