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TOGETHER WITH all the improvements now or hercalter crected on the property, and all cascments, rights,
appurtcnances,rents, royaltics, mincral, oil and gas rights and profits, water rights and stock and all fixtures now or hereaftera
part of the property. All replacementsand additions shall also be covered by this Security Instrument. All of the foregoing is

referred o in this Sccurity Instrument as the “Property.”

BORROWERCOVENANTSthat Borroweris lawfully scised of the estatchercby conveyed and has the right 1o mortgage,
grant and convey the Property and that the Property is unencumbered, except for encumbrancesof record, Borrower warrants
and will defend gencrally the title to the Property against all claims and demands, subject (o any encumbrances of record,

1. Payment of Principal, Interest and Late Charge. Borrower shall pay when due the principal of, and interest on, the
debt evidenced by the Note and late charges due under the Note.

2. Monthly Payments of Taxes, Insurance and Other Charges. Borrower shall include in cach monthly payment,
together with the principal and intcrest as sct forth in the Note and any late charges, an installment of any (a) taxes and special
asscssments levied or to be levied against the Property, (b) leaschold payments or ground rents on the Property, and (c)
premiums for insurance required by paragraph 4.
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installment that Lender has not become nbhgal(,d to pay to the Sccrctary, and Lendershall promptly refund any excess funds to
Borrower, Immediately prior o a foreclosure sale of the Property or its acquisition by Lender, Borrower’s account shall be
credited with any balance remaining for all installments for items (a), (b), and (c).

3. Application of Payments. All payments under paragraphsl and 2 shall be appliedby Lender as follows:

First, (o the mortgage insurance premiumto be paid by Lenderto the Secretaryor to the monthly chargeby the Secretary
instcad of the monthly mortgage insurance premium;
Sccond, to any taxes, special assessments, leaschold payments or ground rents, and fire, flood and other hazard insurance

premiums, as required;

Third, to intcrest duc under the Note;
Fourth, to amortizationof the principal of the Note;
Fnﬂh to late charges duc under the Note.,
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4, Fire, Flood und Other Hazard Insurance. Borrower shall insure all impmvemems on the Property, whether now in
existence or :ubsc.qucnlly crected, against any havards, casuallics, and contingencics, including fire, for which Lender requires
insurance, This insurance shall be maintained in the amounts and for the periods that Lender requires. Borrower shall also
insurc all improvementson the Property, whether now in existence or subscquently erccted, against loss by floods to the extent
requircd by the Secretary, All insurance shall be carricd with companics approvedby Lender. The insurance policics and any
rencwals shall be held by Lender and shall include loss payable clauses in favor of, and in a form acceptable to, Lender,

In the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of loss if not made
promptly by Borrower, Each insurance company concernedis hercby authorized and dirccted to make payment for such loss
directly to Leadcer, instead of to Borrower and to Lender jointly. All or any part of the insurance proceedsmay be applied by
Lender, at its option, cither (a) to the reduction of the indebtednessunder the Note and this Sccurity Instrument, first to any
delinquentamounts applicd in the orderin paragraph3, and then to prepaymentof principal, or (b) to the restorationor repair
of the damaged Property. Any application of the proceeds to the principal shall not extend or postpone the due date of the
monthly payments which are referredto in paragraph2, or change the amount of such payments. Any cxcess insurance procecds
over an amount required to pay all outstanding indebtednessunder the Note and this Security Instrument shall be paid to the
entity legally entitled thereto,

In the event of fo Séeyrity Instaument or other Lran! perty that extinguishes the
indebtedness, all right, t A B@@um@mt m to the purchascr,

5. Occupancy, N‘@"F”@‘EF“EC I AeU», iy ver's Loan Application;
Leaseholds. Borrower ) , establish, and usc the Property as Borrower’s principal ncewithin sixty days after
the exceution of this Sceurity 36 AUGHATEARAGHIE1A Sl (APPSR BB ARG o s principal residencefor at least

one year alter the date o! dell(y, ‘ﬂtt‘ theSgaaerysaler wﬂ@mﬂcmmll causc undue hardship for Borrower,

or unless extenuating circomstances exist which are beyond Borrower's control. Borrower shall notify Lenders of any
cxtenuating circumstances. Borrower shall not commit waste or destroy, damage or substantially change the Property or allow

the Property to deteriorate, reasonable wear and tear cxce pled. Lcnder may inspect th roperty il the Property is vacant or
abandoncedor the loan s in delavlt. Lender may (ake reasonable action to protcel and preserve such vacant or abandoned
Property. Borrowershall also be in dcfault if Borrower, during the loan applicationproc ; gave materially false or inaccurate

information or statemen(s 1o Lendér(or (afled to provide Lender with any malcriakiniormation) in connectionwith the loan
evidenced by the Note, including, but not limited (0, represcntationsconcerning Borrower’s occupancy of the Property as a
principal residence. If this Seeurity Tastrumentis on a leasehold, Borrower shall comply with the provisions of the lease. If
Borrower acquires fee title to the Property, the leaschold and fee title shall not besmerged unless 1cnder agrees to the merger in
writing.

6. Charges to Borrower nnd Protection of Lender’s Rightedn-the Property, Borrowcrshall pay all governmental or
municipal charggs, fines o positions that are se-fncludedtn palagraph2. Borrowcr shal ' these obligations on time
directly to the cntity whi *d (he payment, If failire to-pay-would-adverscly affect Lo erestin the Property, upon
Lender’s request Borrow mptly furnish to Eenddee receiptsevidencing thesc pa:

If Borrower fails {« ents or the paymentsréquiredby paragr crform any other covenants
and agreementsconlaing brument, or ther ed y signilicantly affect Lender’s rights

in the Property (such as a procecdingin bankruplcy, Tor condemnationor to enforce laws or rcgulations), then Lender may do
and pay whalever is necessary Lo protect the value of the Property and Lender’s rights in the Property, including payment of
taxes, hazard insurance and other items mentioned in paragraph 2,

Any amounts disburscd by Lender under this paragraphshall become an additional debt of Borrower and be secured by
this Sccurily Instrument. These amounts shall bear interest from the date of disbursement, at the Note rate, and at the option of
Lender, shall be immediately due and payable.

7. Condemnation. The procceds of any award or claim for damagcs, direct or consequential, in connection with any
condemnationor other taking of any part of the Property, or for conveyance in place of condemnation, are hereby assigned and
shall be paid to Lenderto the extent of the full amount of the indcbtednessthat remains unpaid under the Note and this Sccurity
Instrument. Lendcer shall apply such proceedsto the reductionof the indebtednessunder the Note and this Security Instrument,
first to any delinquent amounts applicd in the order provided in paragraph 3, and then to prepayment of principal. Any
application of the proceeds to the principal shall not extend or postpone the due date of the monthly payments, which are
d@@@ -4R(IN) (9103) Page 3 of 6 Initials:
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referredto in paragraph?, or change the amount of such payments. Any excess proccedsover an amount requiredto pay all
outstanding indcbtedness under the Note and this Sceurity Instrument shall be paid to the entity legally entitled thereto,

8. Fees, Lendermay collect fees and charges authorizedby the Scerctary,
9. Grounds for Accelerntion of Debt,

(n) Defuult, Lender may, excepl os limited by regulations issued by the Secretary in the case of payment defaulls,
require immediate payment in full of all sums sccured by this Sccurity Instrument if:
(i) Borrower defaults by failing to pay in full any monthly payment requiredby this Security Instrument prior to or
on the due date of the next monthly payment, or
(i) Borrower defaults by failing, for a period of thirty days, to perform any other obligations containedin this
Security Instrument.

(b) Snle Without Credit Approval, Lender shall, if permittedby applicable law and with the prior approval of the
Sceretary, require immediate payment in full of all sums secured by this Securily Instrument if;
(i) All or part of the Property, or a beneficial intcrest in a trust owning all or part of the Property, is sold or

otherwise tr af 0

o ®
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(d) Regulations of HUD Secretary, In many circumstances regulations issued by the Sceretary will limit Lender’s
rights in the casc of payn fault mmed yment it HMoreclose if not paid. This Security
Instrumentdoes notauthorizeaecélerationor [oreclosurc if nobpermitted by regulations of the Sccretary,

(e) Mortgage Not Insureds Dorrower agrecs that should this Sceurity Instcumeatand the Note secured thereby not be
cligible for insurance under the National Housing Act within 60 days from the date hercol, Lender may, at its option
and notwithstanding anything in paragraph9, require immediatc payment in full of all sums sccured by this Security
Instrument. A wiitlen statemcatof any authorized ageni ol the Secrelary dated subsequentto 60 days from the date
hereof, declining (0 insure this Seeurity Instrumentend the Note sccuredthereby, shall be decemedconclusive proof of
such incligibility, Notwithstanding the foregosigh (his"opiicz may not be exercised by Lender when the unavailability

of insurance is soluly dve to Lender's failurgtortemil a motisege insurance premivm (othe Scerclary,

e 10, Reinstatement ver hins a right to bereinstatedif Lender has requircd inn payment in full because of
Borrower's failure to pa A duc under the Nole o this Seeutly Instrument. 7t plics even after foreclosure
proceedings are institute sthe Seeurily ligtgumentBosrower shall (cnd am all amounts required to
bring Borrower’s accou ing, 1o the extentfiey"are obligations ¢ r this Sccurity Instrument,
foreclosure costs and 1 Y f ated with the forcclosure

proceeding. Upon reinstatementby Borrower, this Sceurity Instrumentand lhc obhgauons that it secures shall remain in effect
as if Lender had not requircdimmediate payment in full. However, Lenderis not requiredto permit reinstatementif: (i) Lender
has accepted reinstatement after the commencementofl foreclosure proceedings within two years immediately preceding the
commencementol a current foreclosure proceeding, (i) reinstatementwill preclude foreclosure on different grounds in the
future, or (iii) reinstatement will adverscly affect the priority of the lien created by this Sccurity Instrument,

11. Borrower Not Released; Forbenrance By Lender Not a Walver, Extension of the time of payment or modification of
amortization of the sums securcdby this Sceurity Instrument granted by Lender to any successor in interest of Borrower shall
not operatelo release the liability of the original Borrower or Borrower’s successor in interest, Lendcr shall not be requiredto
commence proceedings against any successor in interest or refuse to extend time for payment or otherwisc modify amortization
of the sums sccurcd by (his Sccurity Instrument by reason of any demand made by the original Borrower or Borrower's
successors in intcrest, Any forbearanceby Lenderin exercising any right or remedy shall not be a waiver of or precludethe
exercise of any right or remedy.

. Page 4 of 6 :
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12. Successors and Assigns Bound; Joint and Several Liabllity; Co-Signers. The covenants and agreements of this
~Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph9.b, Borrower's covenants and agreements shall be joint and scveral. Any Borrower who co-signs this Sceurity
Instrument but does not exceute the Note: (a) is co-signing this Sceurity Instrumentonly to mortgage, grant and convey that
Borrower's intcrestin the Property under the terms of this Sccurity Instrument; (b) is not personally obligated to pay the sums
sccurcdby this Sccurity Instrument; and (¢) agrees that Lenderand any other Borrower may agree to exiend, modify, forbear or
make any accommodationswith regard to the terms of this Security Instrument or the Note without that Borrower's consent,

13. Notices, Any notice to Borrower provudcd for in this Sceurity Instrumentshall be given by delivering it or by mailing
it by first class mail unless applicablc law requircs use of another method. The notice shall be directedto the Property Address
or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to
Lender’s addressstated hercin or any address Lender designates by notice to Borrower, Any notice provided for in this Sccumy
~ Instrumentshall be deemedto have beengiven to Borrower or Lenderwhen given as provided in this paragraph, -

14, Governing Law; Severability. This Sccurity Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any pmvision or clausc of this Sccurity Instrument or the Note
conflicts with applicablelaw, such conflict ﬂiall not affect other provisions of this Securitv Instrumentor the Note which canbe
given cffect without the atand the Note are declared
10 be severable,
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agrec as follows:

17. Foreclosure Procedure. If Lender requires immediate payment in full under paragraph 9, Lender may foreclose
this Security Instrument by judicial proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the
remedies provided in this paragraph 17, imludlng, but not limited to, reasonable attorneys’ fees and costs of title

evidence,

18. Release. Upon payment of all sums sccurcdby this Sceurity Instrument, Lendershall relcase this Security Instrument
without charge Lo Borrower.

19. Walver of Valuation and Appraisement. Borrowerwaives all right of valuation and appraisement.
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20. Riders to this i E) ) idorg e xocucd by recordedtogether with this
| Sccurity Instrument, the f asuctrigcr shall Ec incorporatedinto and sk i supplementthe covenants

and agrecments of this N@ffé @WI or) BY s Bogl )

[Check applicable box(c
E Condominium Riger This DolCmentiisriepragerty &L o Sgecify]
Planned Unit Dtvelopment Rides @’@’MWH%OI‘(ICI‘! KHA Rider

BY SIGNING BELOW, Borroweracceptsand sgreesto terms containedin this & -urity Instrumentand in any rider(s)
exccuted by Borrower and recorded with 1t

Witnesses:
] b

M pall I Q) e e (Secal)
GLRALD D. STANEK -Borrower
e ) (Scal)
-Borrower
SN A AN W (Seal)
et -Borrower

STATE OF INDIANA, LAKE County ss;
Onthis  3lst day of May 1995 , before me, the undersigned, a Notary Public in

and for said County, personally appeared GERALD D, STANEK

,. i i. and ackhowlcdgcd the exccution of the foregoing instrument,
WITNESS my hand and official seal. N o

My Commission Expircs: =~ 07/11/97 o o % M

AT Notaryl’uhllc BETH A. K
Lo RESIDENT OF LAKE C(IIN'I‘Y. IN

This instrument was prepared by; DAVID M, BARTON ,WRTGAGE PLUS INC.
@M(IN) (9103) “ Pagedol8
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