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THIS MORTGAG y Nrﬁepi"‘) lsd\ig (ft‘ I; EIA‘j: ! | . Th% Mortgagor is

GARY C, HOFER ant \CEY AR5 FER Husband ,and Wife
This Document is the property of

- the Lake County Recorder!
("Borrower"). This Security lnstmment% givento ty
CROWN MORTGAGE CC

; .
which is organized and existing under the lawsof THE STATE OF |LLINO , and whose
addressis 6141 W, §5TH ST., OAK LAWN, |L 604

: , “Lender™), Borrower owes |ender the principal sum of
SIXTY SEVEN THOUSAND FIVE HUNDRED EIGHTY SEVEN & 00/100

Dollars (US, $ 587.00 ). This debtisiNedenced iy Borrower’s note dated thesame date as this Security

Instrument ("Note"), which provides for monthl@igayments, withizhe full debt, if not paid carlier, due and payable on

June 1, 2028 , This Sscirity dnstrument-secures to Lender; e repayment of the debt

evidenced by the Note, vest, and all renewals, extenstonsiand modifications; (1 iyment of all other sums,

== with interest, advanced raph 6 to protectithe sschritgolthis Security [n: Wd (c) the performance of .

Borrower’s covenants s.under this Sechginyl tisffoment and the purpose, Borrower does
hereby mortgage, grant nder The TOHOWINE geseribed propest!

' take County, Indiana:

LOT 6 IN PARKVIEW MANOR, AS PER PLAT THEREOF, RECORDED IN PLAT BOOK 33 PAGE
20, IN THE OFFICE OF THE RECORDER OF LAKE COUNTY, INDIANA,

TAX 1D NO. UNIT NO. 1. TAX 1D NO, KEY NO. 39-508-6, TAX ID NO.
which has the address of 4441 KING COURT, GARY , {Street, City],
Indiana - 46408 [Zip Codel ("Property Address”);
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TOGETHER WITH all the improvements now or heresfter erceted on the propetty, Bnd all casements, rights,
appurtenances, rents, royalties, minerul, oil and gas rights and profits, water fights and’ stml snd all fixtures now or
hereafter u part of the property, All replacements and additions shall also be covered by this Security Instrument, All of
the foregoing is referred to in this Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to sny
encumbrances of record,

1. Payment of Principal, Interest snd Late Charge. Borrawer shall pay when due the principsl of, and interest
on, the debt evidenced by the Note and Iate charges due under the Note,

2. Monthly Payments of Taxes, Insurance and Other Charges. Borrower shall include in each monthly
payment, together with the principal and interest as set forth in the Note and any late charges, an installment of any (a)
taxes and special assessments levied or 10 be levied against the Property, (b) leasehold payments or ground rents on the
Property, and (¢) premiums for insurance required by paragraph 4,

Hach monthly inst m m | amounts, as reasonably
estimated by Lender, | ‘fmhm ﬁ iﬁal balan re than onesixth of the
estimated amounts, Th jal Tm mm lm ¥ thin a period ending one
month before an item .mme oL E& ) II . !c\ ust to pay items (a), (b),
and (c) before they become defi gl Py s cament is the property of

If at any time the 1ita] of the path&t])&]de)(ﬂowmby fesc@r@eald (¢), together with the future monthly

payments for such items payable to Lender prior to the due dates of such items, ex;eeds more than one-sixth the
estimated amount of payments required to pay such ftems when due, and f payments on the Note are current, then
Lender shall either refund the evcess.over onesigth of-the estimated payments opesedit the excess over onesixth of the
estimated payments to subsequent payments by Borrower, at the option of Borrower. If the total of the payments made
by Borrower for item (a), (b), ur (¢} is insufficient to pay the item when due, then Barrower shall pay to Lender any
amount necessary. to meke up the déficicncy on ot before the date thei tem beco mesidiie,

As used in this Sequrity Insirument, "Secretary " meansthe Secretary of Housing and Urban Development or his or
her designee, In any year in which the Lender mustpay a8 mortgage insurance-premium to the Secretary, each monthly
payment shall also include either: (i) an installment of thesiimial mortgage insurance premium to be paid by Lender to
the Seeretary, or (i) o monthly charge instead of a martgdgeinsdrance premium if this Security Instrumentis held by the
Secretary. Bach monthly ihstaliment of the mortgag@idsurance promium shall be in an amotunt sufficient to accumulate

the full annual mortgag rance premium witleEEderaniesmondiprior to the date the nual mortgage insurance
premium is due to the ! , or if this Security Instrument isthetd by the Secretary onthly charge shall be in
“an amount equal toone’ ne”halfpercent Oftha b utstanding principal balan eNote... .. -

If Borrower tender il pavment of ali’Sumssecured by thi nent, Borrower’s account
shall be credited with tl ( any mortgage insurance

premium installment that Lender has not bewme obligated to pay to the Sm.rctary, and Lender shall pmmptl y refund
any excess funds to Borrower, Immediately prior to a foreclosure sale of the Property or its acquisition by Lender,
Borrower's account shall be credited with any balance remaining for all installments for items (a), (b), and (c).

3. Application of Payments. All payments under paragraphs 1 and 2 shall be applied by Lender as follows:

First, to the mortgage insurance premium to be paid by Lender to the Secretary or to the monthly charge by the
Secretary instead of the monthly mortgage insurance premium;

Second, to any taxes, special assessments, leasehold payments or ground rents, and fire, flood and other hazard
insurance premiums, as required;

Third, to interest due under the Note;

Fourth, to amortization of the principal of the Note;

~_____ﬂl*i fth, to late charges due under the Note.
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4. Fire, Flood and Other Hazard Insurance. Borrower shall insure all improvements on the Property, whether
now in existence or subsequently erected, against any hazards, casualties, and contingencies, including fire, for which
Lender requires insurance, This insurance shall be maintained in the smounts and for the periods that Lender requires,
Borrower shall slso insure all improvements on the Property, whether now in existence or subsequently erected, sgainst
loss by floods to the extent required by the Secretary, All insurance shall he carried with companies spproved by Lender,
The insurance policies and any renewals shall be held by Lender and shall include loss payable clauses in fuvor of, and in
a form acceptable to, Lender, '

In the event of loss, Borrower shall give Lender immediate notice by mail, Lender may make proof of loss if not
made promptly by Borrower, Each insurance company concerned is hereby authorized and directed to make payment
for such loss directly to Lender, instead of to Borrower and to Lender jointly. All or any part of the insurance proceeds
may be applied by Lender, at its option, cither (a) to the reduction of the indebtedness under the Note and this Security
Instrument, first to any delinquent amounts applied in the order in paragraph 3, and then to prepayment of principal, or
(b) to the restoration or repair of the damaged Property. Any application of the proceeds to the principal shall not
extend or postpone the due date of the monthly payments which are referred to in paragraph 2, or change the amount of
such payments. Any excess insurance proceeds over an amount required to pay all outstanding indebtedness under the
Note and this Security Instrument shall be paid ta the entity legally entitled thereto, '

In the event of fore o nmmrummu or uuu:lfrmm 54 erty that extinguishes the
indebtedness, all right, t 00 e SR RN RSN B fol o ass to the purchaser,

5. Occupancy, Pr 7 N@:EOQF(ECI@)IAI‘Q!)\ N er's Loan Application;
Leaseholds. Borrower woupy, establish, and use the Property as Borrower's prine sidence within sixty days

sfter the c;xecminn of & Thi%mmmﬂIhﬁﬂB&Mpmp&thﬂﬁ erty as Borrower's principal
residence for at least one’vear after : DepdPRICY 1 o Jdetermines this requirement will cause
undue hardship for Borfowér, or unl?;shg%%{alggg%’}imsm eéclié?f\g\q 1%&3 beyond B oweg’s control, Borrower
shall notify Lenders of any extenuating circumstances. Borrower shall not commit weste or destroy, damage or
substantially change the Property {Tow tl to de te, reas( ar and tear excepted, Lender may
inspect the Property if the Property is vacant or abandoned or the luan'is in default, ] cnder may take reasonable action -
1o protect und preserve such vacant or abandoned Property. Borrower shall also be in/default if Borrower, during the
loan application process, gave maierially false or inaccurate informetion or -ats to Lender (or failed to provide
Lender with any materin! information)in connection with the loan evidenced by the Note, including, but not limited to,
representations concerning Borrower's occupaney of the Property ag a principal residence, If this Security Instrument is
on a leasehold, Borrower shall cus with the provisions of se. If Borrower acquires fee title to the Property, the
leasehold and fee title shall not be merged unless Lender agrees to the merger in writing.

~

6. Charges to Bocrower and Protectionsal-Lendei’s“Rights in the Prop Borrower shall pay all

governmental or municipal charges, fines and idpasitions thatare not included in paragraph 2. Borrower shall pay
these obligations on tir sty to the entity Waich fs owed thiZpayment. If fuiluce y would adversely affect
Lender's interest in the n Lender’s request Borrower shall promptly fur snder receipts evidencing
these payments. : " L T R
If Borrower fails t ments or the navments reanired by 1ils to perform any other
covenants and agreements conta is Security lnstrument, or there is a legal proceeding that may significantly

affect Lender’s rights in the Property (such as a proceeding in bankruptcy, for condemnation or to enforce laws or
regulations), then Lender may do and pay whatever is necessary to protect the value of the Property and Lender's rights
in the Property, including payment of taxes, hazard insurance and other items mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragraph shall become an additional debt of Borrower and be
secured by this Security Instrument, These amounts shall bear interest from the date of disbursement, at the Note rate,
and at the option of Lender, shall be immediately due and payable.

7. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are hereby
assigned and shall be paid to Lender to the extent of the full amount of the indebtedness that remains unpaid under the
Note and this Security Instrument. Lender shall apply such proceeds to the reduction of the indebtedness under the Note
and this Security Instrument, first to any delinquent amounts applied in the order provided in paragraph 3, and then to
prepayment of principal. Any application of the proceeds to the principal shall not extend or postpone the due date o
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tho monthly puyments, which are referred to in paragraph 2, or change the amount of such payments, Any edeess
proceeds over an amount required to pay all outstanding indebtedness under the Note and this Security Instrument shall
be paid to the entity legally entitled thereto,

8. Pees. Lender may collect fees and charges authorized by the Secretary,
9. Grounds for Acceleration of Debt.

(3) Default. Lender may, except as limited by regulations issued by the Secretary in the case of payment
defaults, require immediate payment in full of all sums secured by this Security Instrument if:
(i) Borrower defuults by failing to pay in full any monthly payment required by this Security Instrument
prior to or on the due date of the next monthly payment, or
(ii) Borrower defaults by failing, for a period of thirty days, to perform any other obligations contained in
this Security Instrument, '

(b) Sa[e Without Credit Approval. Lender shall, if permitted by applicable law and with the prior approval
of the Secretary, require immediate payment in full of all sums secured by this Security Instrument if:
(i) All or part of the Property, or a beneficial interest in a trust owning all or part of the Property, is sold or
otherwise t ' '

(ii) The I’ ¢ ! [ bascs0f .\ i i , :
[;ltxrlch?‘;r(: 8’50 ol qum&ﬁr credit Tég:éﬁl?: :?:zogartn?:
with the reg o WOFFICIAL' ,
(c) No Waiyv TSt angss 0ge oyl ig Le Quice im in full,
Lender does ot 1+ ‘x&?%@@%ﬁ%ﬁiéﬁ&%ﬁ%ﬁ%’%&_ Lo sbmequenteventa,
€er.

the Lake County Recor
(d) Regulations of HUD Secretary. In many circumstances regulations issued by the Secretary will limit
Lender's rights in the case of payment defaults 10 require immediate pavment in fu!l and foreclose if not paid,
This Security Instrument does not authorize acceleration or foreclosuce if not permitted by regulations of the
Secretary,

(e) Mortgage Not Insuscd. Dorrower agrees that should this Security Jfstrument and the Note secured
thereby not be eligible for insurance under the National FHousing Act within 60 days from the date hereof,
Lender may, at its option and notwithstanding anythingz in paragraph 9, require immediate payment in full of all
sums secured by this Security Instrument. A written statemeént of any authorized sgent of the Secretary dated
subsequent to 60 days from the date hereof, declining to insure this Security Instrument and the Note secured
thereby, shall be deemed conclusive proof ofsial iieligibility, Notwithstanding the foregoing, this option may

not be exercisedh by Lender when the unavailability otansurance is solely due 1o Lénder’s failure to remit a
mortgage insurance premium to the Secretary,

-10. Reinstateme swer has a right30she-reinstated #t Lender has regr nediate payment in full
because of Borrower's | y.an amount digitindes/ (e Note or this Securits t. This right applieseven -
after foreclosure proce ituted, To reinState/ e Seenrity Instrim ent Il tender in a lump sum
all amounts required t v's account eurrent including to (he obligations of Borrower
under this Security Ins . e_costs and reasonable and cust s and expenses properly

associated with the foreclosure proceeding. Upon reinstatement by Borrower, this Security Instrument and the
obligations that it secures shall remain in effect as if Lender had not required immediate payment in full. However,
Lender is not required to permit reinstatement if: (i) Lender has accepted reinstatement after the commencement of
foreclosure proceedings within two years immediately preceding the commencement of a current foreclosure
proceeding, (ii) reinstatement will preclude foreclosure on different grounds in the future, or (iii) reinstatement will
adversely affect the priority of the lien created by this Security Instrument. :

11, Borrower Not Released; Forbearance By Lender Not a8 Waiver. Extension of the time of payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the original Borrower or Borrower’s successor in
interest. Lender shall not be required to commence proceedings against any successor in interest or refuse to extend
time for payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any
demand made by the original Borrower or Borrower’s successors in interest. Any forbearance by Lender in exercising
any right or remedy shall not be a waiver of or preclude the exercise of any right or remedy.

Initials: u/
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" 12, Successors and Assigns Bound; Joint and Scversl Liability; Co-Signers. The covenants und agreements
. of this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the
provisions of paragraph 9.b, Borrower's covenants and agreements shall be joint and several, Any Borrower who
cosigna this Security Instrument but does not execute the Note: (n) is cosigning this Security Instrument only to
mortgage, grant and convey that Borrower's interest in the Property under the terms of this Security Instrument; (b) is
not personally obligated to pay the sums secured by this Security Instrument; and (¢) agrees that Lender and any other
Borrower may sgree to extend, modify, forbear or make any accommodations with regard to the terms of this Security
Instrument or the Note without that Borrower's consent,

13. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to the
Property Addréss or any other address Borrower designates by notice to Lender, Any notice to Lender shall be given by
first class mail to Lender's address stated herein or any address Lender designates by notice to Borrower, Any notice
provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as
provided in this paragraph.

Covrnantitlia,, |l~, o Q. N PRURPITREpRPRn T 1 | Q—» mratraame el Yo

crprms b

federal law and the law of the
curity Instrument or the
v Instrument or the Note
Security Instrument and

14. Governing Law;
jurisdiction in which the
Note conflicts with appl
which can be given effe
the Note are declared to

Litw =YWl LILQGL “‘IJ lll\l‘pl
T I OCRINE Nt A -

NG OTETETAT
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.ents, Borrower unconditionally assigns and transfers to Lender ¢
thorizes [ender or Lender's agents to collect the rents and reven

15, Borrower's Copy ument,

16, Assignment o
the Property. Borrower

the rents and revenues of
1 and hereby directs each

tenant of the Property 1o pay the rents 10 Lender or Lender's agents. However, prior to Lender's notice to Borrower of
Borrower's breach of any covenant or agreement in the Security Instrument, Borrower shall collect and receive all rents
and revenues of the Property as trusics for the benelit of Lender and Borrower, This assignment of rents constitutes an -
absolute assignment and not an assignment for additional security onl

It Lender gives notice of breach 1o Borrower: (a) all renis received by Borrower shall be held by Borrower as

trustee for benefit of Le
entitled to collect and re

and unpaid to Lender or 1.

Borrower has not ¢
prevent Lender from exe
l.ender shall not be
breach to Borrower, Ho

er only, to be applied to the sums secured by the decurity Instr
ve all of the rents of the Progsisvand (c) each tenant of the Pro
ler’s agent on Lender'swiitrendentand to the tenant,

v prior assignraeat of the=rents amd has not and will »
hts undc,r thig parugrarh 10

ter Unon, take conirol\uior mamtam &
At ally

nemtarrt ey bl praot e

’]

ient; (b) Lender shall be
'ty shall pay all rents due

form any act that would

: or after giving notice of
1¢ there is a breach, Any

applic-ati()n of rents shall nol cure or waive iy - GCraun - OrHvanaatC-any Guicl Dignsy Gl .'emedy of Lender, This
assignment of rents of the Property shall terminate when the debt secured by the Security Instrument is paid in full,

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:
17. Foreclosure Procedure. If Lender requires immediate payment in full under paragraph 9, Lender
may foreclose this Security Instrument by judicial proceeding. Lender shall be entitled to collect all

expenses incurred in pursuing the remedies provided in this paragraph 17, including, but not limited to,
reasonable attorneys’ fees and costs of title evidence,

18. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument without charge to Borrower,

19. Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement.

Initials:

SH

@D),~4RIIN) @10

Page 8 ot 8




l.' .
* H !5
20, Riders to this rum dh ] dherorpR e afeR and recorded together
with this Security Inst covenants of each such rider shall be incorg and shall amend and

supplement the covena )NG’FS €3RI @ Aiffiyd oo a part of this Security
%/ o8

Instrument. [Check app!

Condominium Rider This D Pajines RS PErty 06 . (S pecity]
Planned Unit Development Rigles M@corder! ‘

Jec Instrument und in any

BY SIGNING BELOW; Burrower accepts and agrees to the terms contained in th
rider(s) executed by Borrower and sccordad with it —
Witnesses: :

7 Y - Ol E Ao (Seal)
Z ;CE: ""7“"?"*-—_“ STACEY L, HOFER C , "~ -Borrower

/! Kay Furman

(Seal)

~Borrower

(Seal}. - _ __7; e ) o " (Seal) "
~-Borrowés ~Borrower
STATE OF INDIANA, LAKE County ss:
Onthis lst day of June 1995 | before me, the undersigned, a Notary

Public in and for said County, personally appeared =~ Gary C. Hofer and Stacey L. Hofer

: : , and acknowledged the execution of the foregoing instrument.
WITNESS my hand and official seal. ,

My Commission Expires: 10-18-96 MW

County of Residence:Lake Notary Public Awilda Galvan

This instrument was prepared by: Vicki Engel
@R, - 4RIN) w103 Page 6 of &
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