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FHA MORTGAGE
THIS MORTGAGE ("Security Instrument”) is given on May 31, 1998,
The Mortgagor is William E. Schuldt and Kelli Lloyd  whose address is '
22427 Jean Ct #1A :
Richton Park, IL 60471 ("Borrower"),

This Security Instn

which is organized .mﬁmmm s '
NOT QERESEAL! CLender’,

Borrower owes Lei |

Siaty Five Thousand ¥ o Rh‘i‘.}lm%ws the property of Dollars (U.S.$65,418.00).

This debt is evidenced by Borrowsr ot datbdeh€ samen iflieSecuriglipstfument ("Notc'), which provides for monthly
. payments, with the full debt, if not paid earlier, due and payab on June 1, 2025. This Security Instrument secures to Lender:

(1) the repayment of the debt evidenced by the Note, with interest, and all renewals, extensions and modifications; (b) the payment

of all other sums, with inter: noed graph © 1o proteet the security of this Security Instrument; and (c) the

performance of Boirower's covenanis and agreements unde: this Security Instrument and 1he Ne For this purpose, Borrower
does hereby grant and convey (0 Lender, the foliowing described property located'in'Lake County IN:

THE SOUTH 1/2 OF LOTS 4 AND 5 IN HALSTED’S ADDITION TO LOWELL, AS PER PLAT THEREOF,
RECORDED NOYEMBER 22, 1856 IN MISCELLANEOUS RECORD "A® PAGE 446, IN THE OFFICE OF
THE RECORDER ©) 1 COUNTY, [NDIANA, 1( ER WITH THE SOUTH 66 I'EET OF THE EAST
172 OF THY VACATED ALLEY LYING WEST OF LOT §.

_ which has the address o 215 ChrkStrees,

' S " [Street] 2: = b o
Lowell, IN 46356 _
[City) [State] [Zip Cods] ("Property Address");
N
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TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, rights,
appurtenances, rents, royaltics, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or hereafter a
part of the property. All replaccments and additions shall also be covered by this Security Instrument. All of the foregoing is
referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seized of the estate hereby conveyed and has the right to grant
and convey the Property and that the Property is unencumbered, except for encumbrances of record, Borrower warrants and will
defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

1, Payment of Principal, Interest and Late Charge. Borrower shall pay when due the principal of, and interest on, the debt
evidenced by the Note and late charges due under the Note,

2, Monthly Payments of Taxes, lnsurance and Other Charges. Borrower shall include in each monthly payment, together
with the principal and interest as set forth in the Note and any late charges, an instaliment of any (a) taxes and special assesaments levied
or t;) be levied against the Property, (b) leasehold payments or ground rents on the Property, and (¢) premiums for insurance required
by Paragraph 4.

Each muﬂy instplimant for itame 7Y h) and (e} shall soual nne.tawmifth of the annual ammints ag remb’y estimated by
Lender, plus an amount suff ¢ of not amounts, The full annual

amount for each item shall b Dvmm come delinquent. Lender
shall hold the amounts colle ) pay iems (a), (b) a
If at any time the o ey bondpdld B l@rFanI@(lAIh !u future monthly peyments

for such items payable to Le ri¢ , the due dates of such items, exweds by more one-sixth th ated amount of payments
required to pay such items when, ¢ Payient orrihecNoE m sieatiali@ili.c- r=fund the excess over one-sixth

of the estimated payments or cr cem uent payments by Borrower, at the option
of Borrower. If the total of the paymcms W fficient to pay the item when due, then

Borrower shall pay to Lend nyamoumnecusatytomakcupthedcﬂcicncyonorbefotethedawthel 1 becomes due,

: As used In this Security Instroment, "Secretary” means the Seeretary of Housing and Urban Development or his or her designee.
In any year in which the Lender must pay a mortgage insurance premium (o the Sccretary, each monchly payment shall also include either:
(i) an instaliment of the annual mortgage insurance premium to be peid by Lender to the Secretary, or (i) 2 monthly charge Instead of
a mortgage insurance premivm if this Security Instrument is held by the Secretary. Bach y installment of the mortgage insurance
premium shall be in an amount sufficient to accumulate the full annual mortgage insurance premium with Lender one month prior to the
date the full annual mortgape insursnca premium I8 due to the Secretary, or if this Security Instrument bs held by the Secretary, each
monthly charge shall be in an amount » onestwelfth of one-half of the outstanding principa! balance due on the Note.

If Borrower tenders 10 Lender the full payment of all sums secured by this Security Instrument, Borrower’s account shall be
credited with the balance remaining for all instaliments for iteis (£),.(6) 2%d () and any mortgage Insurnnce premium instaliment that
Lender has not become obligaicd (1O pay to the Secretary, and Lender shalf pécmnptly refund any excess funds to Borrower. Immediately

prior to a foreclosure sale o Property or its acquisition’ty Lender, Boriowe:'s account shall be credited with any balance remaining
for all installments for items and (€):

3. Application of All payments under paragraphs 1 and-2 shall be appiied t  follows: .

FIRST, to the mor > premium to be paid tyiivender;io the Secretary o yclmrgebytheSecrcmry
instead of the monthly mort emiv;

SECOND, to any d other hazard insurance

premiums, as required;
THIRD, to interest due under the Note;
FOURTH, to amortization of the principal of the Note;
FIFTH, to late charges due under the Note,

4, Fire, Flood and Other Hazard Insurance. Borrower shall insure all improvements on the Property, whether now in
existence or subsequently erected, against any hazards, casualtics, and contingencics, including fire, for which Lender requires insurance.
This insurance shall be maintained in the amounts and for the periods that Lender requires. Borrower shall also insure all improvements
on the Property, whether now in existence or subsequently erected, against loss by floods to the extent required by the Secretary. All
insurance shall be carried with companies approved by Lender. The insurance policies and any renewals shall be held by Lender and shall
include loss payable clauses in favor of, and in a form acceptabie to, Lender.,

In the event of loss, Bormwcrshaugivel.endcr immediate notice by mail. Lender may make proof of loss if not made promptly
by Borrower. Each Insurance company concerned is hereby authorized and directed to make payment for such loss directly to Lender,
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instead of to Borrower and to Lender jointly. All or any part of the insurance proceeds may be applied by Lender, at its option, either
(a) to the reduction of the indcbtedness under the Note and this Security Instrument, first to any delinquent amounts applied in the order
in Paragraph 3, and then to prepayment of principal, or (b) to the restoration or repair of tho damaged Property. Any application of the
proceeds to the principal shall not extend or postpone the due date of the monthly payments which are referred to in Paragraph 2, or
change the amount of such payments, Any excess insurance proceeds over an amount required to pay all outstanding indebtedness under
the Note and this Security Instrument shall be paid to the entity legally entitied thereto,

In the event of foreclosure of this Security Instrument or other transfer of title to the Property that extinguishes the indebtedness,
all right, title and interest of Borrower in and to insurance policies in force shall pass to the purchaser,

5. Occupancy, Preservation, Maintcnance and Protection of the Property; Borrower’s Loan Application; Leaseholds.
Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty days after the execution of this Security
Instrument and shall continue to occupy the Property as Borrower’s principal residence for at least one year after the date of occupency,
unless the Secretary determines this requirement will cause undue hardship for Borrower, or unless extenuating circumstances exist which
are beyond Borrower's control,  Borrower shall notify Lenders of any extenuating clrcumstances.  Borrower shall not commit waste or
destroy, damage or substantially change the Property or allow the Property to deteriorate, reasonable wear and tear excepted. Lender may
Inspectchmpenyiltherpenyuvacautorabandoncdorthcbnnhlndemult undcrmayukereuomblucﬁonwprmand

pmervewchvammor: \n application process, gave
with thcloanevidcncedl D\@@u ﬁkl& scupancy of the Property as
a principal residence. If ( /’ 1cntisonalcascbold Borrower shall comp! ‘~ s of the lcase. If Borrower
acquires fee title to the F Nl@JF Wﬂ@f A Ll. ~aj ¢ merger in writing.

6. Charges to on of Lender's Rights in the Property. i ill pay all governmental or
municipal charges, fines and Iy T:ﬁ YRS 1T Phf, ﬁema&w fx »uligations on time directly to the

entity which is owed the payment. Iffaélﬁ&t I’Rk# rest In the Property, upon Lender's request
Borrower shall promptly [urnish to Lender rece em%mm e pos

If Borrower fails (o make these nayments o the pavments requirad by Paragraph 2, or fails to perform any other covenants and
agreements contained in this Security Instrument, or there is a legal procecding that may signlficantly affect Lender's rights in the Property
(such as a proceeding In bankrupicy, for condemnation or to enforce laws or regulations), then Lender may do and pay whatever is
necessary Lo protect the value of the Property and Lender's rights in the Property, Including payment of taxes, hazard insurance and other
items mentioned in Paragraph 2.

Any amounts disbursed by Lender under this Paragraph shall become an additional debt of Borrower and be secured by this
Security Instrument. Thesc amounts shal! bear interest from the date of disbursement, at the Note rate, and at the option of Lender, shall
be immediately due and payable.

7, Condemnat! The proceeds of any award.te 'giamisjor damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property o for Cotveyaiics in place of condemnation, arc hereby assigned and shall be

paid to Lender to the extent of the full amount of the ingehiedness that cemains unpald under the Note and this Security Instrument.
Lender shall apply such pi s(0 the reduction of the-ipfiebiedness-under-the Note and this Security ] nent, first to any delinquent
amounts applied in the © Aded in Paragraph 37and then-to-prepayment of principa!l. An tion of the proceeds to the
" principal shalt not extend the doe date of the'mothly payments, which are referrcd ¢ ph 2, or change the amount
of such payments. Any ¢ sver an amount required-jorpay &l outstanding inde - the Note and this Security
Instrument shall be paid rentitled thereto,
8, Fees. Lender may charges authorized by the Secretary.

9. Grounds for Acceleration of Debt,

(») Default. Lender may, except as limited by regulations issued by the Secretary in the case of payment defaults, require
immediate payment in fuli of all sums secured by this Security Instrument if:

(i) Borrower defaults by failing to pay in full any monthly payment required by this Security Instrument prior to or on the
due date of the next monthly payment, or

(ii) Borrower defaults by failing, for a period of thirty days, to perform any other obligations contained in this Sccurity
Instrument.

(b) Sale Without Credit Approval, Lender shall, if permitted by applicable law and with the prior approval of the Secretary,
require immediate payment in full of all sums secured by this Security Instrument if: ’
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(1) All or part of the Property, or a beneficial interest in a trust owning all or part of the Property, is sold or otherwise
transferred (other than by devise or descent) by the Borrower, and

(i) The Property Is not occupied by the purchaser or grantee as his or her principal residence, or the purchaser or grantee
does 80 occupy the Property, but his or her credit has not been approved in accordance with the requirements of the
Secretary, '

(¢) No Walver, If circumstances occur that would permit Lender to require immediate payment in full, but under does not
require such payments, Lender does not waive ts rights with respect to subsequent cvents,

(d) Regulations of HUD Secretary. In many circumstances regulations issued by the Secretary will llmltr Lender's rights, in
the case of payment defaults, to require immediate payment in full and foreciose if not paid, This Security Instrument does
not authorize acceleration or foreciosure if not permitted by regulations of the Secretary.

(¢) Mortgage Not Insured. Borrower agrees that should this Security Instrument and the Note secured thereby not be eligible
for insurance under the National Housing Act within  five (5) months from the date hereof, Lender may, at its option
and notwithstanding anythlng in Paragraph 9 requlre lmmedlate paymcnt in full of all sums sccured by this Security Instrument.

A written siat iz ths  from the date hereof,
dcclmmg tc In Ciik 80U 100 a¥0IC SOCUTGA UICHEY) “\ ive pl'oof of such lnellgibﬂily
Notwithsta e ty of nsurance s solely due
to Lender’s it 8 mortgage insurance premium to the Secreta

i 10, Reinstatem nL grQ t:E chsE IEJJMJM:B’ n full because of Borrower's
¢ )
iostuted. To reintate 15 Sec ﬁM%M&Mﬁ e 5 bring Boreowers atwout

current including, to thé cxteht thcy atd obightiork of Basrowerninged his Sxurie Enstdument, fom )¢ costs and reasonable and
customary attorney’s fecs and expenses properly associated with the foreclosure proeeodlng. Upon reinstatement by Borrower, this Security
Instrument and the obligations that it secures shall remain in effect as if Lender had not required immetiiate payment in full. However,
Lender Is not required (0 permi iteme er ha 4 reinste et the commencement of foreciosure
proceedings within two years immediately preceding the commencement of a current foreclosure proceeding, (i) reinstatement will preciude
foreclosure on different grounds in the future, or (iif) rcinstatement will adversely affect the priority of the lien created by this Security
Instrument.

11. Borrower Not Released; Forbearance By Lender Not a Walver. Extension of the time of payment or modification of
amortization of the suns secured by this Sccurity Instrument granted by Lender Ao any successor in interest of Borrower shall not operate
to release the liability of the origina wer of Borrower's successor rest. Lender shall not be required to commence proceedings
against any successor in interest or refuse to extend time for payment or otherwise modify amortization of the sums secured by this Security
Instrument by reason of uny demand made by the original Botrower ‘6o Borrower's successors in interest. Any forbearance by Lender in
exercising any right or remedy shall not be a waiver of o pieclude shé Sacreise of any right or remed

12, Successors nnd Assigns Bound; Joint ana Sgverat-1iablicy;,Co-Signers. The covenani agreements of this Security

Instrument shall bind a fit the successors and assigns of Leader and Bofower, subject to the pit of paragraph 9.b, Borrower’s
covenants and agreem > joint and several, Any BGitowei wii0 00-8igns this Security Inat t does not execute the Note:
(a) is co-signing this Se wnt only to mortgage, gradt und convey that Borrovier's fi Property under the terms of
this Security Instrumer onally obligated (o/pay tirlumasecured by this Sec ; and (c) agrees that Lender
and any other Borrow tend, modify, forbear' of'make any accommod 0 the terms of this Security
Instrument or the Not ol

13, Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing it by first
class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address or any other address
Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to Lender’s address stated herein or any
address Lender designates by notice to Borrower. Any notice provided for in this Security Instrument shall be deemed to have been given
to Botrower or Lender when given as provided in this paragraph.

14, Governing Law; Severability. This Security Instrument shall be governed by Federal law and the law of the jurisdiction in which
the Property is located. In the event that any provision or clause of this Security Instrument or the Note conflicts with applicable law, such
conflict shall not affect other provisions of this Security Instrument or the Note which can be given effect without the conflicting provision.
To this end the provisions of this Security Instrument and the Note are declared to be severable.

15, Borrower’s Copy. Borrower shall be given one conformed copy of this Security Instrument.
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16, Assignment of Rents, Borrower unconditionally assigns and transfers to Lender all the rents and revenues of the Property,
Borrower authorizes Lender or Londer's agents to coliect the rents and revenues and hereby directs each tenant of the Property to pay
the rents to Lender or Lender's agents. However, prior to Lender's notice to Borrower of Borrower's breach of any covenant or agreement
in the Security Instrument, Borrower shall collect and receive all rents and revenues of the Property as trustee for the benefit of Lender
and Borrower. This assignment of rents constitutes an absolute assignment and not an assignment for additional security oaly,

If Lender gives notice of breach to Borrower: (a) all rents received by Borrower shall be held by Borrower as trustes for benefit of
Lender only, to be applicd to the sums secured by the Security Instrument; (b) Lender shall be entitled to collect and receive all of the
rents of the Property; and (c) each tenant of the Property shall pay all rents due and unpaid to Lender or Lender's agent on Lender's
writlen demand to the tepant.

Borrower has not executed any prior assignment of the rents and has not and will not perform any act that would prevent Lender
from exercising its rights under this paragraph 16.

Lender shall not be required to eater upon, take control of or maintain the Property before or aficr giving notice of breach to
Borrower. However, Lender or a judicially appointed receiver may do so at any time there is a breach. Any application of rents shall not
cure of walve any default or invalidate any other rlgmorrcmedy of Lender. This assignment of rents of the Property shall terminate when
the debt secured by the Se

NON-UNIFORM C(

17. Foreclosure Pro: ' may invoke the power
of sale and any other rem , - ies incurred in pursuing
the remedies provided in ﬁll‘ulb includlng, but not umited {0, reasonable attornc . costs of title evidence.

18. Release. Upon S50 Byt Sesu AR TRsIAIRR Y, N Security Instrument

without charge to Borrow/c
19, Waiver of Valuat/on‘and Appr}-lh me}ia&?ro(\\r]c?}vlawt:tay lﬁﬁ?& vaﬁluat{m and appraiscment,

Riders to this Security Instrument. ifone or more riders are cxecuted by Borrower and recorded together with this Security
Instrument, the covenants of each such rider shall be ncorporated into and shall amend 2nd supplement the covenants and

. agreements of this Security Instrument as if'the rider(s) were in s part of this Secu; unent. {Check applicable box(es)).
[ ] Condominium Rider /[ | Crowing Equity Rid [ ]Cther
{ ] Planned Unit Developme I [ ] Graduated & Rider
[Specify)

BY SIGNING BELOW, Borrower accepts and agrees s thie teifaieontained in this Security Tnst-iment and in any rider(s)
executed by Borrower and recorded with it

- S T A ', ol ‘/AA\ é”gz'm £ gé i - (SEAL) i

William E. Schu? Borrower

Fu 4 0&,{1)1149 (SEAL)
Kelli Lioyd 6 Borrower
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STATE OF INDIANA, LAKE County s

Onthis 315t dayof___May 1995, before me, the undersigned, a Notary Public in and for said County, personally
appeared William E. Schuldt and Kelli Lioyd , and acknowledged the execution of the foregoing instrument,

Witness my hand and official seal,
(Official Seal)

My Commission expires: % ﬁ Z ,
- Notg ublic Tr,

r PATRICIA LUDINGTON e e

NOTARY PUSLIC . |
EUARE cou . 5
| My commissIon Ex Document 1s

NOT OFFICIAL!

This Document is the property of
the Lake County Recorder!

‘This instrument prepared by: Robert G. Jones, Jr., as Agent for Calumet Securities Corporation, P. O, Box 208, Schererville, Indiana
46375.
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