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TOGETHER WITH all the improvements now or hereafter creeted on the property, and all casements, ,
. appurtcnances, and fixtures now or hereafier a part of the property. All replacements and additions shall also be covered

by this Security Instrument. All of the foregoing is rcﬁ:rmr to in this Security Instrumept as the “Property,”

BORROWER COVENANTS that Borrower is lawfully seised of the estate herchy conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any
encumbrances of record. '

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform sceurity instrument covering real property.

UNIFORM COVENANTS, Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due
the principal of and interest on the debt evidenced by the Note and any prepayment and fate charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds®) for: (a)
yearly taxes and asscssments which may attain priority over this Security Instrument us a lien on the Property; (b) yearly
lcaschold payments or ground rents on the Property, if any; (¢) yearly hazard or property insurance premiums; (d) yearly
flood insurance premiums, if any; (¢) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower
to Lender, in accordance with the pmvisinn;s' of paragraph 8, in licu of the payment of mortgage insurance premiums.

FORE PR I ernidormmnuv——atanyv P ESEEEE— L B U 1

These items are called "Bscr y nd hold F mount not to exceed the
rft:gxmlu;;n aln;gnm i Z lated solgage own iy gequire :tow account under the
ederal Real Estate A D{que;ﬂ‘tﬁl'st {4 ', Section 2601 et seq.
("“RESPA"), unless hat applies to the Funds sets o Tesser amount, [{ so, at any time, collect and

hold Funds in an ar r mmrmflmmlml;' 1l nds due on the basis of
;:urrcnt data and rea eStimatei) it {utureSe o etherwis rdance with applicable
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The Funds shall be IM.HQ&BH&QM;&&M iﬂgﬂﬂymcrﬁﬁb y, instrumentality, ot entity
(including Lender, i Lender is sughan tl?gkyége&jﬂw*rﬁm Bank. Lendershall apply the Funds to
pay the Escrow ltems Lender may not charge Borrower 1or holding and applying the Funds, annually analyzing the
escrow account, or verifying the Eserow ltems, unless Lender pays Borrower interest on the Funds and applicable law
permits Lender to make sueh o charge. H Lender tmay require B to pay o one-time charge for an
independent real estate tax reponting serviee used hy kender ineonnection with thislean, unless applicable law provides
otherwise. Unless an agreement is made or applicable law requires interest to be paid, Lender shall not be required to pay
Borrower any intercst or earnings onthe Funds. Borrower and Lender may agrec in writing, however, that interest shall
be paid on the Funds. Lender shail giveto Borrower, without charge, an annuel accounting of the Funds, showing credits
and debits to the Funds and the purposc for which cach debit to the Fuinds was made. The Funds are pledged as additional
security for all sums sceured by this Sccurity Instrument.

If the Funds held by Lend ceed the amounts permil be held by applicable law, Lender shall account to
Borrower for the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by
Lender at any time is not sufficient to pay the Escrow-itemswhen due, Lender may so notify Borrower in writing, and, in
such case Borrower shall pay to Lender the amowit asecssary o make up the deficiency. Borrower shall make up the
deficiency in no more than twelve monthly paymstts,at Lender*s«gie discretion.

Upon payment H of o)l sums sceured bgitiis Security Instfment, Lender shal! proir -efund to Borrower any

Funds held by Lend 1ler paragraph 21, Lefider shall acquiréorsell the Property, e ior to the acquisition or
sale of the Property ty any Funds held-hyl enderatthe tike of acquisition o :redit against the sums
seeured by this Seat R

3. Applicatior Unlcss applicabi®dlaw ntavides otherwisc, al sived by Lender under
paragraphs 1 and 2 first, to anv nrenavment charoes du vl |d, to amounts payablc
under paragraph 2; | ¢ nder the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may altain priority over this Sccurity Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
(o be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in
good faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion
operate to prevent the enforcement of the lien; or (¢) secures from the holder of the lien an agreement satisfactory to
Lender subordinating the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a
lien which may attain priotity over this Security Instrument, Lender may give Borrower a notice identifying the lien.
Borrower shall satisfy the licn or take one or more of the actions set forth above within 10 days of the giving of notice.
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§. Hazard or Property Insurance. Borrower shall keep the improvements now existing ot hereafier crected on the
Property insured against loss by fire, hazards included within the term “extended coverage® and any other hazards,
including floods or flooding, for which Lender requires insurance, This insurance shall be maintained in the amounts and
for the periods that Lender requires, The insurance carrier providing the insurance shall be chosen by Borrower subject to
Lender’s approval which shall not be unreasonably withheld. If Borrower fails to maintain coverage described above,
Lender may, at Lender's option, obtain coverage Lo protect Lender's rights in the Property in accordance with paragraph

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clausc,
Lender shall have the right to hold the policies and renewals, If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and renewal notices, In the event of loss, Borrower shall give prompt notice to the
insurance carricr and Lender. Lender may make proof of loss if not made promptly by Borrower,

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender's security is not lesscned, If the
restoration or repair is not cconomically feasible or Lender's sceurity would be lessened, the insurance proceeds shall be
applied to the sums scecured by this Sceurity Instrument, whether or not then due, with any excess paid to Borrower. If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may colleet the insurance proceeds. Lender may use th%{)rocccds to repair or

1

restore the Property or to pay sums sceured by this Security Instrument, whether or not then due. The 30-day petiod will
begin when the notice is given, ,

Unless Lender and B hepwi inwrili lication of rincipal shall not extend or
postpone the duc ds 1 IS TCICITCA W0 paragrapins | al amount of the payments, If
under paragraph 21 a Bﬂ@u{ﬂ@ﬂ% i@ {o ahy cies and proceeds resulting
from damage to th rior to the acquisition shall pass to Lender (o ( " the sums sccured hy this

Security Instrumen 1y T @FF QJA ! '
6. Occupanc) of ,mmﬁxm:n d c Poperty; wer's Loan Application;

Leaseholds. Borrowcr st Ly gstahli , ra&frincipal residence within sixty days
£ "‘“ﬁ‘ﬂ‘%ﬁ‘éﬁ’}%&&ﬁ ke

after the execution of this Security Instrument_an as Borrower's principal
residence for at least one year nl‘lﬁlﬂye duabre pnmtylcReﬂmr Bafwise agrees Jriting, which cons‘::m sh‘:\ll
not be unrcasonably withheld, or unless extenuating circumstances exist which are beyond Borrower's control, Borrower
shall not destroy, damage or impair the Property “allow the Property lo deteriorate, or commit waste on the Property.
Borrower shall be in default i any forfeiture action or proceeding, whether civil or eriminal, is begun that in Lender’s
good faith judgment could result in forfeiture of the Propérty or otherwisc materially impair the lien created by this
Sceurity Instrument or Lender's securily intcrest, Borrower may eure such a default and reinstate, as provided in
paragraph 18, by |causing thc action or procceding (o be dismissed ruling that, in Lender’s good faith
determination, preciudes forfeifure of the Borrower's intctest in the Property or other material impairment of the lien
created by this Security Instrument or Lender's sceurity interest, Borrower shall also be in default if Borrower, during the
loan application process, ga rally falsc or inaceurate information or statements to Lender (or failed to provide
Lender with any myicrial information) in conneetion with the loan evidenced by the Note, including, but not limited to,
representations concerning Botrower's occupancy of théiProperty as a principal residence. If this Security Instrument is
on a leaschold, Borrower shall comply with all thelprovisionssf the lease. If Botrower acquires fee title to the Property,

the leaschold and the Tec tille shall not merge uniesslenderagfess to the merger in writing.
7. Protection =nder’s Rights in the=Yroperiy.-Ii Bésrower fails to perforn covenants and agreements

.. contained in this S stroment, or thercii§ia lcgal ‘procegding that may siznific Tect Lender's rights in the
Property (such as a » in bankruptcy, ptobate; for conderination or foricit: force laws ot regulations), -
then Lender may d r whatever 18 negessaty-to.protoct the valuc of 1 and Lender's rights in the
Property. Lender's include paying ‘amyl sumetsecured by a i yriority over this Sccurity
Instrument, appeari Nreasonabic attormneys: fees and chteyit to make repairs. Although
Lender may take action under th 7, Lender does not have to do so.

I& paragrapil-/, .

Any amounts dishursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest
from the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower
requesting payment,

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this
Sccurity Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any
reason, the mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the
premiums required to obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost
substantially equivalent to the cost to Borrower of the mortgage insurance previously in effect, from an alternate
mortgage insurer approved by Lender. If substantially equivalent mortgage insurance coverage is not available,
Borrower shall pay to Lender each month a sum equal to one-twelfth of the yearly mortgage insurance premium being
paid by Borrower when the insurance coverage lapsed or ceased to be in effect. Lender will accept, use and retain these
payments as a loss reserve in lieu of ‘mortgage insurance. Loss reserve payments may no longer be required,
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at the option of Lender, if mortgage insurance coverage (in the amount and for the period that Lender requires) provideds
by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay the premiums required to

maintain mortgage insurance in effcet, or to provide a loss reserve, until the requirement for mortgage insurance ends in

uccordance with any written agreement between Borrower and Lender or applicable law,

9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall
give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspeetion,

10. Condemnation. The proceeds of any uward or claim for damages, direct or consequential, in conneetion with
any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are herehy
assigned and shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in
which the fair market value of the Property immediately before the taking is equal to or greater than the amount of the
sums sceured by this Sceurity Instrument immediately before the taking, unless Borrower and Lender otherwise agree in
writing, the sums sccured by this Sccurity Instrument shall be reduced by the amount of the proceeds multiplied by the
following fraction; (a) the total amount of the sums secured immediately before the taking, divided by (b) the fair market
value of the Property immediately before the taking. Any balance shall be paid to Borrower, In the event of a partial
taking of the Property in which the fair market value of the Property immediately before the taking is less than the
amount of the sums secured immediately before the taking, unless Borrower and Lender otherwise agree in writing or

unless applicable law ot S Sccurity Instrument
whether or not the sums *
If the Property is a 3¢ NDﬂGum£Mn1«S u Bosg condemnor offers to

make an award or settle langges, Borrower {ails to res to Lenderwithio 2t the date the notice
is given, Lender is autho mmuéﬂﬁ E@:ﬁ&%& restor epair of the Property
or to the sums sccured by ceurity Instrument, whether or not then due,

Unless Lender and Borre MQVEWMQWMIMQ cdsfo nrincipal shall not extend or
postpone the due date of (he monthly payments referred Lo in pare rc:ﬁ.s | and 2 or cRange the amount of such payments.

11. Borrower Not Recleased; Fﬁb B Qﬂ%ﬁgb GV aVeH EXiension of the lime for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the Tability of the original Borrower or Borrower's successors in interest.
Lender shall not be required to comimence proceedings agains! any successor in ialeiest or refuse to extend time for
payment or otherwisc modify amorttization of the sums seeurcd by this Seeurity Instrument by rcason of any demand
made by the original Borrower or Borrower’s successors in intcrest. Any forbearance by Lender in exercising any right
or remedy shall not be a waiver of orpreclude the exercise of any tight or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of
this Security Instrument shall bind and benefit the sueeessors and assigns of Lender and Borrower, subject to the
provisions of paragraph | 7. Borrow, svenants and agreements be joint and several. Any Borrower who co-signs
this Security Instrument bul does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant
and convey that Borrower's interest in the Property underithiiénns of this Security Instrument; (b) is not personally
obligated to pay the sums scctured by this Security Instetunhenty and () agrees that Lender and any other Borrower may
agree to extend, modify, (orkear or make any accom giodations with yésard to the terms of this Security Instrument or the
Note without that Borrov sonsent.

-~ -13. Loan Charges, san secured by thigiSesurity lnstrunent is subject to o o sets maximum loan
charges, and that law is terpreted so that=thedinterest otdother loan char r to be collected in. .~
connection with the loas sermitted limitsothemaimny such loan charge aced by the amount
necessary to reduce the ¢ nittedlimit; and“)empsums already colle wer which exceeded
permitted limits will be rer. Lend I ‘ I : the principal owed

under the Note or by makm; a difrect payincin {0 DOITOWET. L a reluna reauces piincipai, Uic reaucuon will be treated as a
pattial prepayment without any prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires usc of another method. The notice shall be ditected to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by
first class mail to Lendet's address stated hetein or any other address Lender designates by notice to Borrower. Any
notice provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as
provided in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument ot the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the
Note are declared to be severable.
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» 16, Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument,

17. Transfer of the Property or a Beneficial Interest in Borrower, If ull or any part of the Property or any interest
init is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person)
without Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums secured
by this Security Instrument, However, this option shall not be exercised by Lender if exercise Is prohibited by federal law
as of the date of this Security Instrument,

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured
by this Sccurity Instrument, If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke
any remedics permiltled by this Seeurity Instrument without further notice or demand on Borrower,

18, Borrower’s Right to Reinstate, If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) § days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enfarcing this Sccutity Instrument. Those conditions are that Borrower: (a)
pays Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration had
accurred; (b) cures any default of any other covenants or agreements; (¢) pays all expenses incurred in enforcing this
Security Instrument, including, but not limited to, reasonable attomeys' fees; and (d) takes such action as Lender may
reasonably require to assure that the lien of this Security Instrument, Lender's rights in the Property and Borrower's
()bligali(m to pay the sums secured hy this Securitvy Instrment shall continne imchanoed Upon reinstatement by
Borrower, this Securi It ve as if no acceleration

had occurred. Howev il m | jfﬁ ot sraph 17,

19. Sale of Note Loand$ : ( ial Mitercs! in cther with this Sceurity
Instrument) may be s prongd ithoutpit ieerl OchrA gale. n a change in the entity
(known as the “Loan ) AvaI:nm m‘ﬁm&u. urity Instrument. There

also may be onc or n hapeesof tﬁ Loan Servicer \.mrchﬁ%tn a sale of the Nolg, It is a change of the Loan
Scrvicer, Borrower will b¢ giy (PO BINEAERaRB GAMOEHIAAGE GATK WarkBkuyh 14 2bove and applicable law.

The notice will state 11:¢ nanie andaq.y St )&ék‘#x Vi 91 \sagg:psa to which payments should be made.
The notice will also contain any other n%oz(ﬁa 0 rgm}ﬁﬁqe g] .

20. Hazardous $uhstances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on orin the Praperty. B shall not do, nor alloy > else to do, anything affecting the
Property that is in violation of any Eaviconmental Law: The preeeding 'wo senteneesshall not apply to the presence, use,
or storage onh the Property of small quantities of Hazardous Substanccs that arc general |y recognized to be appropriate to
normal residential uses and to mainicnance of the Property.

Borrower shall promptly giveLender written notice of any investigalion, claimydemand, lawsuit or other action by
any governmental or rogulatory agency or privale parly involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge. W Borrower learns, or is nolificd by any governmental or
regulatory authority, that anysicmoval or other remediation of any Hazardous Substance affecting the Property is
necessary, Botrower shall promplly take all necessary remedial actions in accordance with Environmental Law,

As used in this paragraph 20, “Hazardous Substanggs?” drcihose substances defined as toxic or hazardous substances
by Environmental Lav-and'the following substancesgasoliiies s&posene, other flammable or toxic petrolcum products,

N

toxic pesticides and herhicides, volatile solvenis;/materials cafaining asbestos or formaldehyde, and radioactive
materials. As used in iwagraph 20, “Envirotizenta HEaw* mehas federal laws and [aw ¢ jurisdiction where the
Property is located the s health, safety or cavironmeital protection. . , o
NON-UNIFORA A NT S, BorrowerandLender fusthet-covenant and apr s Lo
21. Acceleratior Lender shall giee noticeta Borrower prior ic following Borrower’s
breach of any coven 1 in this Securityiinstioment (but not tion under paragraph
17 unless applicable g { the action required to

cure the default; (c) a date, not iess than 30 days from the date the notice is given io Borrower, by which the default
must be cured; and (d) that failure to cure the default on or hefore the date specified in the notice may result in
acceleration of the sums secured by this Security Instrument, foreclosure by judicial proceeding and sale of the
Property. The notice shall further inform Borrower of the right to reinstate after acceleration and the right to
assert in the foreclosure proceeding the non-existence of a default or any other defense of Borrower to acceleration
and foreclosure. If the default is not cured on or before the date specified in the notice, Lender, at its option, may
require immediate payment in full of all sums secured by this Security Instrument without further demand and
may foreclose this Security Instrument by judicial proceeding, Lender shall be entitled to collect all expenses
incurred in pursuing the remedies provided in this paragraph 21, including, but not limited to, reasonable
attorneys’ fees and costs of title evidence, _ .

22. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument without charge to Borrowet. .

23, Waiver of Valuation and Appraisement. Borrower waives all right of valuationand appraisement,
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24, Riders to this Sccurlty Instrument<If one or more riders are exeouted by Bortower and recorded together with
this Sccurity Instrument, a HNEHLS 01 Cachn Such fjada nto and shall amend and
supplement the covenan 1ty ﬁﬂ ﬂtnls if a part of this Security
Instrument. [Check appli

[X) Adjustable Rate N RO TAL! O ly Rider

L] Graduated Paym lanned Unit Developmen Rx% ' Payment Rider
___| Balloon Rider ""This D, ﬁ ¥ 3iﬂplé£ i) 'd Home Rider
] V.A. Rider the Gnlpn:ﬁY]Recorder' ,

BY SIGNING BELOW, Borrower accepls and agtees to the tcrms @ ts contained in this Security
Instrument and in any rider(s) executed by Borrower and recc cdwnh '

. Witnesses: :a :
! (Seal)
, 'I'ROY L. XRIGﬁT , -Borrower
' W& &‘ (Seal)

i Nz
. o . BTAE.EY J. ' -Bortower
O VDI ANR (Seal)
B -Borrower
STATE OF INDIANA, LAKE County ss:
Onthis 26TH day of MAY , 1995 , before me, the undersigned, a Notary

Public in and for said County, personally appeared
"TROY L. BRIGHT STACEY J. BRIGHT

,and wledged the e
WITNESS my hand and official seal. %

ution of the foregoing instrument.

My Commission Expires: ~ 4/15/98
unty of Residence: Lake Nowry Public Patricia Ifidington

This instrument was prepared by: MARY F. HILTON
115 SOUTH COURT STREET

8566663 CROWN POINT, IN 46307
@D 5RIN) (9212 Page 6016 Form 3016  8/90




%; ' Multistate Rider - 2/6 Convertible Adjustable Rate Mortgage

THIS ADJUSTABLE RATERIDER ismadethis 26TH dayof MAY
19 95 , and is incorporated into and shall be deemed to amend and supplcmcm the Mortgage, Deed of Trust or
Security Deed (the “Security Instrument”) of the same date given by the undersigned (the “Borrower”) to secure Borrower's
Adjustable Rate Note (the “Note”)to  NBD MORTGAGE COMPANY , A DELAWARE CORPORATION
(the "Lender”) of the same date and covering the property described in the Security Instrument

and located at:

16731 MOUNT STREET, LOWELL, IN 46356

[Property Address]
THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM
RATE THE BORROWER MUST PAY, THE NOTE ALSO CONTAINS THE OPTION TO
CONVERT THE ADJUSTABLE RATE TO A FIXED RATE.
ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security Instrument, Borrower and
Lender further covenant and agree as follows:

A, ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES
The Note provi: rovides for changes in the

radjustablc interest D;w e&m e nt ls
4. ADJUSTABL)
(A) Change Da N BW‘WAI’LN >

The adjustable intercatrapd il paya )gp{- )
19 96 , and on iHat day cvcrillmt onth therea ter Ea ate oP my adj» ble interest rate could change is
called a "Change Dy e County Recor Cl‘ .

(B) The Index , )
Beginning with the first Change Date, my adjustable intcrestuate will be hased on an Index. The "Index” is the weekly

average yield on United States Treasury securitics adjusted 1o a constant maturity of 1 year, s made available by the Federal
‘Reserve Board. The most reeent Index figure available as of the datc 45 day ach Change Date is called the "Current

Index.”
If the Index is no longer available, the Note Holder will choose o new index which is based upon comparable information.

The Note Holder will give me i this choi

(C) Calculation of Changes

Before cach Change Date, the Note Holder wilt¢aieglate iitv:new interest rate by adding @ AND
THREE - QUARTER percentage points ( 2.75 ) to the Current Index. The
Note Holder will th: il the result of this addition tothe ncarestione-eighth of one pere »oint (0,125%). Subject to the
limits stated in Sect »low, this rounded'ameuni-witl-be-my new interest ratc unii Change Date.

The Note Hold tciermine the amoun.of themonthly payment (ha ufficient to repay the unpaid
principal that 1 am a{ the Change Dl fullarihe maturity dat rest rate in substantially equal
payments. The resul will bel Cof ¥

(D) Limits on Interest Rate Changes

The interestrate I am required to pay at the first Change Date will not be greater than 8.336 % orless
than 4.336 %. Thereafter, my interest rate will never be increased or decreased on any single Change
Date by more than two percentage points (2.0%) from the rate of interest I have been paying for the preceding 12 months, My
interest rate will never be greater than 12.336 %, which is called the "Maximum Rate.”

(E) Effective Date of Changes

My new interest rate will become effective on each Change Date. 1 will pay the amount of my new monthly payment
beginning on the first monthly payment date after the Change Date until the amount of my monthly payment changes again.

(F) Notice of Changes
The Note Holder will deliver or mail to me a notice of any changes in my adjustable interest rate and the amount of my

monthly payment before the effective date of any change. The notice will include information required by law to be given me
and also the title and telephone number of a person who will answer any question I may have regarding the notice.

B. FIXED INTEREST RATE OPTION

The Notice provides for the Borrower’s option to convert from an adjustable interest rate with interest rate limits to a fixed
interest rate, as follows:

S, FIXED INTEREST RATE CONVERSION OPTION

(A) Option to Convert to Fixed Rate
1 have a Conversion Option that I can exercise unless [ am in default or this Section 5(A) will not permit me to do

so. The "Conversion Option” is my option to convert the interest rate 1 am required to pay by this Note from an adjustable rate




with interest rate limits to the fixed rate caleulatedunder Section 5(B) below.,

The conversion can only take place on a date specified by the Note Holder during the period beginning on the first Change
Date and ending on the {ifth Change Date. Each date on which my adjustable Interest rate can convert (o the new fixed rate is
called the “Conversion Date.”

If 1 want to exerelse the Conversion Option, | must first meet certain conditions. Those conditions are that: (1) 1 must give
the Note Holder notice that | want to do so; (i) on the Conversion Date, I must not be in default under the Note or the Sccurity
Instrument; (ili) by a date specificd by the Note Holder, | must pay the Note Holder a conversion fee of U.S.
$ 250,00 ; and (iv) I must sign and give the Note Holder any documents the Note Holder requires
toeffectthe conversion. ; and (v) I must not have been delinquent or in default undex

the note or the security instrument at any time in the preceding 12 months.

(B) Calculation of Fixed Rate , ;

My new, fixed interest rate will be equal to the Federal National Mortgage Association's required net yield as of a date and
time of day specified by the Note Holder for (i) if the original term of this Note is greater than 1§ years, 30-year fixed rate
mortgages covered by applicable 60-day mandatory delivery commitments, plus five-cighths of one pereentage point (0.625%),
rounded to the nearest one-cighth of one percentage point (0.125%), or (if) if the original term of this Note is 15 years or less,
15-year fixed rate mortgages covered by applicable 60-day mandatory delivery commitments, plus five-cighths of one
percentage point (0.625%), rounded to the nearest one-cighth of one percentage point (0.125%). If this required net yleld cannot
be determined because the applicable commitments are not available, the Note Holder will determine my interest rate by using
comparable information. My new rate caleulated under this Section 5(B) will not be greater than the Maximum Rate stated In
Section4(D) above, -

{C) New Payment Amount and Lffective Date
If I choose to exereise the Conversion Option, the Note Holder will determine the amount of the monthly payment that
would be sufficient to repay the unpaid principal 1am expected to owe on the Conversion Date in full on the maturity date at my

new ﬁxcd inlercal ral.. in enhotantiantly .‘.-n:,l mumsants Tha reenlt of this ,.,R.I.,...I..-L... FTYS4 | I MY W new lllm)um uf lny "“’nthly
payment. Beginning sy payviuent after the Conversign Date w amount as my monthly
payment until the ma Document 1S

c o N OURERICGEARL
1. Until Borrowe; ws e Contvérston Opt leTthe co s atedImscectte his Adjustable Rate Rider,
Uniform Covemant 17 f 1« Spigdimsensisniledo vdasfllonse rty of
Transfer of the Propefty or u lﬁMcIuﬂkﬁe@ﬂ“WcBﬁﬁmdﬁﬂ&h of the Property or any interest in it issold

or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without Lender's
prior written consenl, Lender may, at its option, require immedinte payment in full of all sums secured by this Security
Instrument. However, (his option shall not beexercisedby Lendepif cxcreise is prohibited by federal law as of the date of this
Security Instrument. Lender also shall not exereise this option if: (a) Borrower causes to be submilted to Lender information
.. required by Lender to cvaluate the intended transicree as if » [new loan were bel & to the transferee; and (b) Lender
reasonably determines that Lender's security will not be impaired by the loan assumption and that the risk of a breach of any
covenant or agreement in this Security Instrument is acceptable to Lende

To the extent permitied by applicable law, Lender may charge o reasonable fec as a condition to Lender®s consent to the loan
assumption. Lender may also require the transferee 1o siga en assumption agreement that is acceptable to Lender and that
obligates the transferee to keep all the promises and agpetvients made in the Note and in this Seeurity Instrument. Borrower will
continue to be obligatedunder the Note and this Secatitydnstrumedt tstiess Lender releases Borrower in writing.

If Lender exetcisc von to require immediate payment in foll-Lender shall give B¢ notice of acceleration. The
notice shall provide a et less than 30 days fromthe date thie rotice is delivered o ithin which Borrower must
pay all sums sccured | y Insirument. If Bomower fatlsto pay these sums pri ation of this period, Lender
may invoke any reme: this Security Instaitonl dathout furthernotiee otrower,

2' lf Bom)wcr exLl W BeINE BEEW N NFAR Y WA LIRS \l*’ll\lll ARIUWE Y wWRIMINE I WD ﬂml\:—; BRE BFWWHEILFES B SNFG wABMAS -‘djusmb,e Ratc RidCr’ mc
amendment to Uniform Covenant 17 of the Sccurity Instrument contained in Section C 1 above shall then cease to be in effect,
and the provisions of Uniform Covenant 17 of the Sceurity Instrument shall instead be in effect, as follows:

Transfer of the Property or a Beneficial Interest in Borrower, If all or any part of the Property or any interest in it is sold
or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without Lender*s
prior written consent, Lender may, at its option, require immediate payment in full of all sums sccured by this Sccurity
Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date of this
Sccurity Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration, The notice shall provide a period of not
less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums sccured by this
Sceurity Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies
permitted by this Security Instrument without further notice or demand on Borrower.

BY SIGNING BELOW, Borrower acceptsand agrees to the terms and covenants coplained jn this §djuswblc Rate Rider,

o g (Seal) N (Seal)
TROY /;/ BRIGHT / Bortower N Borrowet
(Scal) (Scal)
Borrower Borrower
{Sign Ongnal Only)
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