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THE EAST 308.44 FEET OF THAT PART OF THE NORTHEAST QUARTER OF SECTION 5, TOWN-
SHIP 33 NORTH, RANGE 7 WEST OF THE 2ND P.M,, LYING SOUTH OF THE SOUTHERLY LINE
OF STATE ROADS NO. 53 AND NO. 8, IN LAKE COUNTY, INDIANA.

UNIT #11

which has the addr
Indiana - /ABAP7 341

oo

7951 STATE ROAD 8,
{Zip Code] ("Property Address”);

wﬁ?ﬁ'ﬂ

[Street, City],

I * o
2 FA4107 kd - ; FILED FOR RECORD
. )9500!5!8 95 JAN -9 AHI0: 10
£ AMASA G. COLBY
E qb LclilEF DEP. RECORDER
(Space Above This Line For Recording Data)
g MORTG A bH20727
= ¥ o) -
Document is a
s worTardt e NIV MR FTCTEAE! The morgn s
W E. pay
DUVAYNE B, KO 1 4s i dunOENE U ERY b P8 p Ry of on
: the Lake County Recorder! :‘"
("Borrower™). This Security Instrument is given to '
' g 'WORLD CLASS MORTGAGE_CORP,
which is organized and ¢xisting under the |aws of THE STATE OF ILLINOIS , and whos;
address is 1250 E. DIEHL ROAD, SUITE 103, NAPERVILLE, IL 60563 Z".l
2nder"). Borrower owes 1der the prmcn_-pal § ﬂ
ONE HUNDRED FIFTY SIX THuUSAND SEVEN HUNDRED FirIY AND GU/100 -- g E
: Dollars (U.S. $ 156,750, -n :
This debt is evidenced Borrower's note dated the< dumc-dalé iz this Security Instrument ("Note"), whic ;ovudm-for o %
monthly payments, with debt, if not paid earligi’dde and paydble. on  JANUARY ', 2075 "’8'__
This Security Instrumen Lender: (a) the repaymeritof the debitevidenced by the M 1erest, nmt_gl reneas. %cé
~extensions and_modifics the MNote; (b) the payment-of -atbother-sums, with interest d. under pamgmph Wto 8%:;;
“protect the security of | rument; and™c)ithe perforcnancs of Borrow d agreements. underdhis 5 ?:
Security Instrument and urpose, Bormpwordacs hetehy mortgage, gt to Lender the follo®g &
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TOGETHER WITH all the improvements now or hereafter erected on the property, and all casements, appurtenances, and
fixtures now or hercafter a part of the property. All replacements and additions shall also be covered by this Security
Instrument. All of the foregoing is referred to in this Security Instrument as the *Property.”

BORROWER COVENANTS that Borrower is lawfully scised of the estate hereby conveyed and has the right 1o mortgage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants
and will defend gencrally the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2, Funds for Taxes and Insurance, Subject to applicable law or to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are duc under the Note, until the Note is paid in full, a sum ("Funds”) for: (a) yearly taxes
and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly leaschold payments
or ground rents on the Property, if any; (¢) yearly hazard or property insurance premiums: (d) yearly flood insurance premiums,
if any; (¢) yearly mortgage insurance premivms, if any: and (f) any sums payable by Borrower to Lender, in accordance with
the pravisions of paragraph 8, in licu of the payment of mortgage insurance premiums. These items arc called "Escrow Items.”

Lender may, at any tinx W { a lender for a federally
related mortgage loan m ¥ H cscrow account under, the fcders! siment Procedures Act of
1974 as amended from (i y- that applies to the Funds

¥ y n)' le
sets a lesser amount. If N ﬁ,lrcﬂyﬁrﬁid im cceed the lesser amount.
Lender may cstimate the ol FupdSducsonlithe { il rp@nid: able e o expenditures of future
Escrow ltems or otherwi: eCoudange \:ﬂr applicable law, ,

The Funds shall he hel .Tfh‘ﬁs i m@&]&&ﬁﬁh‘%ﬂﬁ’&ﬂyeme&f;b 'y instrumentality, or entity
(including Lender, if Lender issuch antlhléu]gaﬂqeir@uﬁm}} HowelwanBank! Lender shall 2pply the Funds to pay the

Escrow Items. Lender myy ot charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or
verifying the Escrow Ttenis, unless Lender pays Borrower interest on the Funds and applicable law perinits Lender to make such

a charge. However, Lender may require Borrower (o pay a one-time charge for an indcpendent real cslate tax reporting service
used by Lender in connection witl this loan, unless applicable law provides otherwise. Unless an agreement is made or
applicable law requires interest to i, Lender shall not be required to pay Borrower ai interest or earnings on the Funds.
Borrower and Lender may agree in Wweiling, however, that interest shall be paid on the Funds, Lender shall give to Borrower,

without charge, an annuil accounting of the Funds, showing credits and debits to the Funds and (he purpose for which each
debit to the Funds was made. The Funde are pledged as additional sceurity for all sums secured by this Security Instrument,

If the Funds held by Lender exceed the amounts_permitted (o he hield by applicable law, Lender shall account to Borrower
for the excess Funds in accordance with the requirements of apphicable law. If the amount of the Funds held by Lender at any
time is not sulficient to puy the Escrow ltems when duesbéndesiiay so notify Borrower in writing, apd, in such case Borrower

shall pay to Lender the aninunt necessary to make upithe deficiency - Baorrower shall make up the-deficiency in no more than
twelve monthly payment: Lender's sole discretion:
" Upon payment in . sums secured by s Scenrity  Instfiiment, Lender shal! p refund to Borrower any
Funds held by Lender. 1 agraph 21, Lendeeshall ocquire of seil the Property. Le to the acquisition or sale
of the Property, shall apy held hy LenderSg it Ganerof acquisition or sale inst the sums sceured by
this Sccurity Instrument.

3. Application of P n Lender under paragraphs

I and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable under paragraph 2;
third, to interest due; fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, asscssments, charges, fines and impositions attributable to the Property
which may attain priority over this Sccurity Instrument, and leaschold payments or ground rents, if any. Borrower shall pay
these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly
to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this paragraph.
If Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in
writing to the payment of the obligation secured by the lien in a manner acceptable to Lender: (b) contests in good faith the lien
by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to prevent the
enforcement of the lien; or (¢) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to
this Sccurity Instrument, If Lender determines that any part of the Property is subject to a lien which may attain priority over
this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or
more of the actions set forth above within 10 days of the giving of notice.
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S. Hazard or Property Insurance, Borrower shall keep the improvements now existing or hereafter erected on the
Property insurcd against loss by fire, hazards included within the term "extended coverage® and any other hazards, including
Noods or fMlooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods
that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval
which shall not be unreasonably withheld. It Borrower fails to maintain coverage described above, Lender may. at Lender's
option, obtain coverage to protect Lender’s rights in the Property in accordance with paragraph 7.

ANl insurance policies and renewals shull be aceeptable to Lender and shall include a standard morigage clause. Lender
shull have the right to hold the policics and renewals. If Lender requires, Borrower shall promptly give to Lender all receipls of
paid premiums and renewal notices. I the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender,
Lender may make proof of foss if not made promptly by Borrower,

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied 1o restoration or repair of the
Property damaged. if the restoration or vepair is cconomically feasible and Lender's sceurity is not lessened. If the restoration or
repair is not economicatly feasible or Lender's security would be lessened, the insurance procecds shatl be applied to the sums
secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons the
Property, or does not answer within 30 days a notice from Lender that the insurance carricr has offered to settle a claim, then
Lender may collect the insurance proceeds. Lender may use the proceeds to_repair or regtore the Property or to pay sums

sccured by this Security In ¢ y perio ice is given,
Unless Lender and | i Bo?ume affag, of D pal shall not extend or
postpone the due date of dyments referred to i paragraphs | and 2 or ch unt of the payments, If

under paragraph 21 the Pr. NVQT F:F Ig@)ll}ﬂ;\ rahce po proceeds resulting from
damage to the Property pri ¢ aegaisitdn shall pass 1o Lender (o theextent of The Sums sco this Security Instrument
immediately prior to the acquisiiofPhis Document is the pro erty of

6. Occupancy, Preservationg Maintepance and Progection 0{;5;! adroper(y; Borrower's Loan A pplication; Leaseholds.
Borrower shall occupy, establish, and usé Prty § Be SEPJ} Gike within sixty days after the execution of
this Security Instrument and shall continue to occupy the Property as Borrower's principal residence (or at least one year after
the date of occupancy, unless Lender wise ing, wi onsent sk > unreasonably withheld, or unless
extenuating circumstances cxist whichi are-beyond Borrower's coutfoli Borrower shall not destroy. damage or impair the
Property, allow the Property to detcriorate, or commit waste on (he Property, Borrower shall be in default if any forfeiture
action or proceeding, whether eivil oi ival, is begun that in Lender's good fait gmcat could result in forfeiture of the
Property or otherwise materially impair the licn ereated by this Sccurity Insirument or Lender's security interest, Borrower may
cure such a default and reinstite, as provided in paragraph 18, by causing the action or proceeding to be dismissed with a ruling
that, in Lender’s good faith determi . precludes {orfeiture of arrower’s interest in the Property or other material
impairment of the licn created by this Security Instrument or Lender's security interest, Borrower shall also be in default if
Borrower, during the loan application process, gave materialhy lse o inaccurate information or statcments to Lender (or failed
to provide Lender with any yuaterial information) in coppteon witlitiedoan evidenced by the Note, including, but not limited
to, representations concerning Borrower's aecupancy ofithe Property asaprincipal residence. 11 (his Security Instrument is on a

leasehold, Borrower shall th alf the prov@ions ofstheslcasel il Borrower acquires le to the Property, the
leaschold and the fee title s cepe unless Lenderageees-tothe merger in writing, oL

7. Protection of Len to the Property 36 Bazroweidails o perform the ¢ agreements contained in
this Security Instrument, ¢ kL proceeding thitaniyasigiticantly affect | the Property (such as a
proceeding in bankrupley, mnals forlet ' I hen Lender may do and

pay for whatever is necessary to proiect the viiue of the Property and Lender's righis in ihe Properiy. Lender’s actions may
include paying any sums secured by a lien which has priority over this Sccurity Instrument, appearing in court, paying
reasonable attorneys' fees and entering on the Property to make repairs. Although Lender may take action under this paragraph
7. Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the
date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
payment.

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any reason, the
mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to
obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost substantially equivalent to the
cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage insurer approved by Lender, If
substantially cquivalent mortgage insurance coverage is not available, Borrower shall pay to Lender cach month a sum equal to
one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to
be in cffect. Lender will accept, use and retain these payments as a loss reserve in lieu of mortgage insurance. Loss reserve
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payments may no longer be required, at the option of Lender, if mortgage insurance coverage (in the amount and for the period
that Lender requires) provided by an insurer approved by Lender again becomes available and is obtained, Borrower shall pay
the premiums required to maintain mortgage insurance in effect, or to provide a loss reserve, until the requirement for mortgage
insurance ends in accordance with any written agreement between Borrower and Lender or applicable law,

9. Inspection, Lender or its agent may make reasonable entries upon and inspections of the Property, Lender shall give
Borrower notice at the time of or prior 1o an inspection specifying reasonable cause for the inspection. '

10, Condemuation. The proceeds of any award or claim for damages, direct or conscquential, in connection with any
condemnation or other taking of any part of the Property. or for conveyance in licu of condemnation, are herehy assigned and
shall be paid to Lender.

~ Inthe event of a total taking of the Property, the proceeds shatl be applicd to the sums sccured by this Sceurity Instrument,

whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in which the fair
market value of the Property immediately before the taking is equal to or greater than the amount of the sums secured by this
Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by
this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction: (a) the total
amount of the sums secured immediately before the taking, divided by (b) the fair market value of the Property immediately
before the taking. Any balance shall be paid to Borrower. In the event of a partial taking of the Property in which the fair
market value of (he Property immediately before the taking is less than the amount of the sums secured immediately before the

taking, unless Borrower a @ v I wvides, the proceeds shall
be applied to the sums sec i wumep!reig e

1f the Property is abx arrower, ot if, after notice by Lender to Borrowe lemnor offers to make an
award or settle a claim fq N@T tQF I@‘I A 2 date the notice is given,
Lender is authorized to co dappiy The proceeds, a tion, eithet (o festoratidh o: \ e Property or to the sums
secured by this Security Instrusien kg DL dYst is the property

Unless Lender and Berrower otherwise agree in witin hcalmn mccds 10 principal shall not extend or
postpone the duc date of the monthly mm ]I"&ﬁ:fftﬂ t pKF:ﬁﬁ'{ ﬁl;!\gc the amount of such payments.

11. Borrower Not Released; Forbearance By ,emlcr Nnt a Walver. Extension of the time (or payment or maodification
of amortization of the sums sceured ! Secu i grn Lender cessor in interest of Borrower shall
not operate to release the lability of the oaginal Borrower or Borrower's suceessors in interest. Lender shall not be required to
commence proceedings against any suceessor in interest or refusc (o extend time for payment or othcrwise modify amortization
of the sums secured by this Security wment by reason of any demand made by the original Borrower or Borrower's
successors in-interest. Any forbearance by Londer in cxercising any right or remedy shall not be & waiver of or preclude the
excreise of any right or remedy,

12, Successors and Assigns dounds Joint and Several Liabilitys Co-signers. The covenants and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 17, Borrower's covenants and agreements shafibejomitiand several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) 15 co-sighiigithis Sectrity Tnstrument only fo morigage, grant and convey that

Borrowers interest in the erty under the teris 408 Security Insfrment; (b) is not persos obligated to pay the sums
secured by this Security T i, and (¢) agrees thet Lenderand any other Borrower may i xtend, modify, forbear or
make any accommadation 1 to the terms of FESSecnsity Insliisnent or the Noig Borrower's consent,

13, Loan Charges. wred hy this ScCOmPmaemment is subject 10 x s maximum loan charges,
and that law is finally int ke interest ar othédEndak charges collccted d in connection with the
loan exceed the permitied ‘ d sary to reduce the charge

to the permitted limit; and (b) any sums aircady collected from Borrower which exceeded permitted limits will be refunded to
Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct
payment to Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment without any
prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing
it by first class mail unlcss applicable law requires use of another method. The notice shall be directed to the Property Address
or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to
Lender’s address stated hercin or any other address Lender designates by notice to Borrower. Any notice provided for in this
Sccurity Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Sccurity Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable faw, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given cffect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared
{0 be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.
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17. Transfer of the Property or a Beneficial Interest in Borrower, If all or any part of the Property or any interest in it
is sold or transferred (or if a beneficial interest in Borrower s sold or transferred and Borrower is not a natural person) without
Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by this
Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date
of this Security Instrument,

If Lender exercises this aption, Leder shall give Borrower notice of acceleration. The notice shall provide a period of not
less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums sccured by this
Sccurity Instrument. If Borrower fails (o pay these sums prior to the expiration of this period, Lender may invoke any remedies
permitted by this Security Instrument without further notice or demand on Borrower.

8. Borrower's Right to Rcinstate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the carlier of: (a) S days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays
Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration had occurred: (b)
cures any default of any other covenamnts or agreements; (c) pays all expenses incurred in enforcing this Security Instrument,
including, but not limited to, reasonable attorneys' fees; and (d) takes such action as Lender may reasonably require to assure
that the lien of this Security Instrument, Lender's rights in the Property and Borrower's obligation to pay the sums secured by

this Security Instrument sl v urity Instrument and the
obligations secured heret b tive as if no acceieratjonehac 0o this right to reinstate shall
not apply in the case of a ‘nﬂcument 18

19. Sale of Note; 1.qay mT ﬁﬁ:ﬁ? mm ? ogether with this Security
lns(l:umcm) may be sold N pri i: !\..‘ = hange in the entity (known
as the "Loan Servicer") t i onthly payments due under the Note and this Securiix 'nt. There also may be one
or more changesof e Loy ServlGeAISHHEOE R SABEL R ibdgelfa o Sericer, Borowey wilbe
given written notice of the change in actiniantealitepiragrepht4/aBdwe @mimpptisable law. Tirc notice will state the name and
address of the new Loan Scrvicer and the address to which payments should be made. The notice will also contain any other
information required by applicable law

20. Hazardous Substances. Boisower shalkiiol cause or perinit the presence, usc. (isposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else (o do, anything affecting the
Property that is in violation of any Environmental Law. The preceding two sent hall‘not apply to the presence, use, or
storage on the Property of small quantitics of Hazardous Substances that are gencrally recognized (v be appropriate to normal
residential uses and to maintenance of the Property.

Borrower shall promipily give Lenderawritten notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency orprivate parly involving the Property and any Hazardous Substance or Environmental Law
of which Borrower has actual knowledge. If Borrower leasiis; 6i2is notified by any governmental or regulatory authority, that
any removal or other remediation of any Hazardous Subs\sice affeciing the Property is necessary, Borrower shall promptly take
all necessary remedial actions.in accordance with Envitanmental Law,

As used in this par 20, "Hazardous Subsiances™are-thoss:gubstances defined as or hazardous substances by
Environmental Law and wing substances: Zgasoling, -keiosene; other flammable petroleum products, toxic
pesticides and herbicides ents, materials confagning asbestos or formaldchyd active materials. As used in
this paragraph 20, "Env ans federaf2awsl siiatiiws of the juris he Property is located that
relate to health, safety or tection

NON'UN[FORM CUVDI‘I\I‘ 19, DOFTOWET A0 LEROCT 1UTuics COVEIHHIN ans GRIVY a0 U e,

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower's breach
of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 unless
applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the default;
(c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and
(d) that fallure to cure the default on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall further
inform Borrower of the right to reinstate after acccleration and the right to assert in the foreclosure proceeding the
non-existence of a default or any other defense of Borrower to acceleration and foreclosure. If the default is not cured on
or before the date specified in the notice, Lender, at its option, may require immediate payment in full of all sums
secured by this Security Instrument without further demand and may foreclose this Security Instrument by judicial
proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph
21, including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

22, Release. Upon payment of all sums secured by this Security Instrument, Lender shall rlease this Security Instrument
without charge to Borrower.

23. Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement. Form 3018 9/90
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ﬁu. Riders to this recorded together with this
—  Security Instrument, the P hall amend and supplement
the covenants and agreen QQWW g er(s were a part of Instrument. -
[Check applicable box(es 1 I AL'
Adjustable Ratc ium R dC ] ily Rider
Graduated Payment Ki Thls D tJlB Déve! E veekly Payment Rider
Balloon Rider ' Second Home Rider
V.A. Rider Wﬁ@ﬁorder
BY SIGNING BELOW, Borrower accepts and agrees to the terms a r:ovel niained in this rity Instrument and
in any rider(s) executed by Horrower and recorded with it
Witnesses: /
)
: -Borrower
O K (Seal)
6 Borrower
. Sesy ™ (Seal)
-Borrower
STATE OF INDIANA, LAKE County ss: |
Onthis  2lst dayof  December , 1994 pefore me, the undersigned, a Notary Public in .

and for said County. pcrsonnlly appeared Duwayne E. Kohnke and Jewel L. Kohnke, Husband and Wife

, and acknowledged the execution of the foregoing instrument.

Mﬂ%

w& e AN VR Notary Public

nmentwuprcpmd by: Kim A. Diaz Lake County Resident
woﬂn% “MORTGAGE CORP.
1250 E. DIEHL ROAD, SUITE 103 Page 801 6 Form 3018 6/90
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+® ®
(1 Year Treasury Index - Rate Caps)
THIS ADJUSTABLE RATE RIDER is made this ~ 218T ' day of DECEMBER ;
1994 +and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of

Trust or Security Deed (the "Security Instrument”) of the same date given by the undersigned (the "Borrower") to
secure the Borrower’s Adjustable Rate Note (the "Note®) to

WORLD CLASS MORTGAGE CORP, ,
(the"Lender”) of the same date and covering the property described in the Security Instrument and located at:

7951 STATE ROAD 8, HEBRON, IN 46341
[Property Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE
MAXIMUM RATE THE BORROWER MUST PAY,

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security Instrument,
Borrower and Lender further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provide vides for changes in

the interest rate a 2 Dﬁ@’ﬁment 1S
4. INTEREST R "NOTYEFFICIAL!

{A) Change | . s

The interest rate o AU DACHARTNY &%ﬁﬂ}e PRORETSY 9L o6 | tntontm
day every 12th mon i thereafiet BRb AR SoAR iR GROGEHLge is callcd 2 "Change Date.”

{B) The Inde;

Beginning with the first Chauge Date, my interest rate wilbbe based on anindex. The "Index" is the weekly
average yield on (United States Treasury securities adjusied to a constant maturity of 1/ year, 4s made available by
the Federal Reserve Board 1 ost recent Index figure available as of th days before each Change Date
is called the "Current Index.” T , D | ,

If the Index is no longer available, the Note Holder will choose a new index which is based upon comparable
information. The| Note Hold give me notice of this ¢

(C) Calculation of Changes

Before cach Change Date. the Note Holderii\:-calculatiny new interest rate by adding~ TWO AND
SEVEN-EICHTY pereentage poinis) (2. 875 %) to the Current
Index. The Note ~will'then round thegresult of jthis addition to the nearest o1 h of one percentage
point (0.125%). ihie limits stated 7 Section4(D) belewv, this rounded a1 be my new interest
rate until the next ! '
The Note Hol ermine the amotittsilshesmonthly paymen: ifficient to repay the
unpaid principal { > he €t Date in full on tH my new interest rate

in substantially equal payments, The result of this caiculation wiil be the new amount of my monthly payment.

(D) Limits on Interest Rate Changes ,

The interest rate T am required to pay at the first Change Date will not be greater than 9,000 %
or less than 5.000 %. Thereafter, my interest rate will never be increased or decreased on
any single Change Date by more than two percentage points (2.0%) from the rate of interest I have been paying
for the preceding twelve months. My interest rate will never be greater than 13.000 %.

(E) Effective Date of Changes

My new interest rate will become effective on each Change Date. 1 will pay the amount of my new monthly
payment: beginning on the first monthly payment date after the Change Date until the amount of my monthly
payment changes again,

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the amount of my
monthly payment before the effective date of any change. The notice will include information required by law to
be given me and also the title and telephone number of a person who will answer any question I may have
regarding the notice.
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B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Security Instrument is amended to read as follows:

Transfer of the Property or & Beneficial Interest in Borrower, If all or any part of the Property or any
interest in it is sold or transferred (or if u beneficial interest in Borrower is sold or transferred and Borrower is not
a natural person) without Lender's prior written consent, Lender may, at its option, require immediate payment in
full of all sums secured by this Security Instrument. However, this option shall not be exercised by Lender if
exercise is prohibited by federal luw ox of the date of this Security Instrument. Lender also shall not exercise this
option if: (1) Barrower causes to be submitted to Lender information required by Lender to_evaluate the intended
transferee as if a new loan were being made to the transferee; and (b) Lender reasonably determines that Lender's
security will not be impaired by the loan assumption and that the risk of a breach of any eovenanl or agreement in
this Security Instrument is acceptable to Lender.

To the extent permitted by applicable law, Lender may charge a reasonable fee as a condition to Lender’s
consent to the loan assumption, Lender may also require the transferee to sign an assumption agreement that is
acceptable to Lender and that obligates the transferee to keep all the promises and agreements made in the Note
and in this Sccurity Instrument. Borrower will continue to be obligated under the Note and this Security
Instrument unless Lender releases Borrower in writing,

If Lender exercises the option to require immediate payment in full, Lender shall give Borrower notice of
acceleration. The notice shall provide a period of not less than 30 days from the date the notice is delivered or
mailed within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this Security
Instrument without further notice or demand on Borrower.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Adjustable
Rate Rider

DUWAYNE E.
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