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(.Bém.). This: This Document is the property of
LAKE MORTGAG' -OMPAleh ake County Recorder!

which is organized and existing under the lawsof =~ THE STATE OF INDIAN) ,aud'v'mosé

addressis 4000 WEST LINCOLN HIGHWAY L
MERRILLVILLE, INDIANA 4641C “Lencer*)s Borrower owes Lender the principal sum of
EIGHTY THREE THOUSAND SEVEN HUNDRED 'FORTY 'TWO AND 00/1C

: Dollars (U.S. 83,742.00" ).

This debt is evidencod by Borrower’s note daied the same daie as this Security Instrum 'Note"), which provxdes for
monthly payments, with the full debt, if not paid earlier;dueiand payable on  JUNE 1, 2025

This Security Instrument secures to Lender: (a) the ceDajitent.or the debt evidenced by the Note, with interest, and all renewals,
extensions and modifications; (b) the payment of“ail other suow,“with interest, advanced urder paragraph 6 to protect the

security of this Sec Sustrvmenty and (c) the“performance of Borrower’s covenants a eements under this Security
Instruiient and the Por (hi§”purpose, Eaffower=daoes hefeby " mortgage, gront 4 ey to Lender the following
described property I LAKE County, Indiana:
THE WEST HAI 18" IN MOUT ANDTWELTSEE’S Ch INUE ADDITION
TO THE CITY >, AS PER PIURTTHEREOF, KI PLAT BOOK 15,
PAGE 16, IN % IDIANA.

PERMIT 25-146A GARY
LAKE MORT32GE CO0., INC.

R Intangibies tax on {tis instrument is
T e ;::d direc% \o the Intangibles Tax Dv;s;on
| - s accordanc with Ch. it3, Acts, 19
" OFFICIAL PERMIT STAMP
3 ‘ ' | : Approved by Intangibles Tax Division -

which has the address of . 842 =1170TH STREET, HAMMOND swwwtchy,
Indiana ' 46 3 2 4 : ; < 2pCode ("Property Address");
- : i : . ' FHA Indiana Moﬂ‘ﬁ -~ 3191
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TOGETHER WITH all the improvements now or hercafter erected on the property, and all easements, rights,
appurtenances, rents, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or heresfter
part of the property. All replacements and additions shall also be covered by this Security Instrument. All of the foregoing is
referred to in this Security Instrument as the ‘*Property."’ 7

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to mortgage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record, Borrower warrants
and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record,

1, Payment of Principal, Interest and Late Charge. Borrower shall pay when due the principal of, and interest on, the
debt evidenced by the Note and late charges due under the Note. '

2. Monthly Payment of Taxes, Insurance and Other Charges. Borrower shall include in each monthly paymeat,
together with the principal and interest as set forth in the Note and any late charges, a sum for (a) taxes and special assessments
levied or to be levied against the Property, (b) leasehold payments or ground rents on the Property, and (c) premiums for
insurance required under paragraph 4. In any year in which the Lender must pay a mortgage insurance premium to the
Secretary of Housing and Urban Development ("Secretary”), or in any year in which such premium would have been required if

Lender still held the
insurance premium tc
this Security Instrum
monthly charge by th

Lender may, at
amount that may be
U.S.C. Section 2601
("RESPA"), except ti
the Borrower's paynx

If the amounts |
with the éxcess funds
Escrow ltems when
permitted by RESPA,

The Escrow Fup
to Lender the full pay

items (a), (b), and (c)

- JRpranitatts.
CNTTEPTROTA R
s THES DYOTSHUHCTS VIR HPOBECRT L.
i ilanniayChrera sie 1l

seq. and i they may

the cushion or reserve permitted by RESPA for unanticipated disburse
 are availzblain the accoun t'may not be bascd'on amounts due for the mc

| by Lender for Escrow licms exceed the amo ; permitted to be held
required by RESPA. If the amounts of funds held by Lend ay tin
, Lender muy notify the Borrower and require Borrower to make up

are pledged as additional security for all suiis secured by (his Security In
at of all such sums, Borrower’s asconss, shall be credited with the balanc
d any mortgage insurance prevuunitinstaliment that Lender has not !

m for the annual mortgage
igage insurance premium if
Secretary. Except for the
are called "Escrow Funds.”

10t to exceed the maximum
‘ocedures Act of 1974, 12
amended from time to time
is or disbursements before
age insurance premium.

RESPA, Lender shall deal
ire not sufficient to pay the
» shortage or deficiency as

ament. If Borrower tenders
emaining for all installment
ome obligated to pay to the

Secretary, and Lender shall promptly refund any excess funds 5 Borrower. Immediately priof to a foreclosure sale of the

.. Property or its acquit 6y Lender, Borrower’s-eecount-shatl be t¥edited with any balance iing for all installments for
items (a): (b)’ md (C) ' 7 w=1=/'| : = : o P = - - ”
3. Application »ayments under paragrapns I'xnd 2 shall be apr r as follows:
First, to the mo 5 be paid by Lend I or hly charge by the Secretary

instead of the monthly morigage insurance premium;

Second, to any taxes, special assessments, leasehold payments or ground rents, and fire, flood and other hazard insurance
premiums, as required;

Third, to interest due under the Note;

Fourth, to amortization of the principal of the Note;

Fifth, to late charges due under the Note,

' Initiels; W‘
V)
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* 4, Fire, Flood and Other Hazar  surance. Borrower shall insure all improve  uts on the Property, whether now in
existence or subsequently erected, against any hazards, casualties, and contingencies, including fire, for which Lender requires
insurance. This insurance shall be maintained in the umounts and for the periods that Lender requires. Borrower shall also
insure all improvements on the Property, whether now in existence or subsequently erected, against Joss by floods to the extent
required by the Secretary..All insurance shall be carried with companies approved by Lender, The insurance policies and any
renewals shall be held by Lender and shall include loss payable clauses in favor of, and in a form acceptable to, Lender,

In the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of loss if not made
pmmpdy by Borrower. Each insurance company concerned is hereby authorized and directed to make payment for such loss
directly to Lender, instead of to Borrower and to Lender jointly, All or any part of the insurance proceeds may be applied by
Lender, at its option, either (a) to the reduction of the indebtedness under the Note and this Security Instrument, first to any
delinquent amounts applied in the order in paragraph 3, and then to prepayment of principal, or (b) to the restoration or repair
of the damaged Property. Any application of the proceeds to the principal shall not extend or postpone the due date of the
monthly payments which are referred to in paragraph 2, or change the amount of such payments. Any excess insurance proceeds
over an amount required to pay all outstanding indebtedness under the Note and this Security Instrument shall be paid to the
entity legally entitled thereto.

In the event of foreclosure of this Security Instrument or other transfer of tule to tbe Property that extinguishes the

indebtedness, all right t of Borrower inand to insurance polisies i to the purchaser.
5. Occupanc, ) B@@mﬂﬁ BEe § wer’s Loan Application;
- Leaseholds. Borrov e .stabhsh and use the Property as Borrow; ~. ence within sixty days after
the execution of this N Fiué incipal residence for at least
one year after the da scupancy, unless the Secretary detemunes thxs requlrement ¢ \due hardship for Borrower,
or unless extenuating cifcusklingss EXigonhich @m bewridhoowep (Bf er shall notify Lenders of any

extepuating circumstas Bonowmyw dl% éﬂ substam change the Property or allow
the Property to deteriorate, reaso Qxﬁﬁeﬁ& §§ i‘)ﬁ rlag{t the Property if the Property is vacant or -
abandoned or the loan is in default. Lender may take reasonable action to protect and preserve such vacant or abandoned
Property. Borrower shall also b fault during an applics >s8, gave materially false or inaccurate
information or statements to Leader (or failed to provide Lendér with any material information) in connection with the loan
evidenced by the Note, including, but not limited to, representations conceming Borrower’s occupancy of the Property as a
principal residence. [f this Security Instrument is on a leaschold, Borrower st ply with the provisions of the lease, If
Borrower acquires fee title to the Property, the leaschold and fee title shall not be merged unless 1cnder agrees to the merger in
writing,

6. Charges to Borrower and Protection of Lender’s Rights in the Property. Borrower shall pay all governmental or
municipal charges, fines and impositions that are notdapludediin paragraph 2. Borrower shall pay these obligations on time
directly to the entity which is owed the payment. If3aluccio pay iauld adversely affect Lend terest in the Property, upon

Lender's request Borrower shall promptly furnish to-Xender receip!f-evidencing these paym

If Bormwer fll thesa payments orthe:peyments reqired by paragraph 2, of serform any other covenants ~ -
and agreements conts Security Instruméat, or there s a legal proceeding that santly affect Lender’s rights
in the Property (suct g in bankruptey;@ag coRds amation or to enfore tions), then Lender may do
and pay whatever is st the'value of thé*Property and Lender < rerty, including payment of
taxes, hazard insuran n

L3 - e

Any amounts disbursed by Lender under this paragraph shall become an additional debt of Borrower and be secured by
this Security Instrument. These amounts shall bear interest from the date of disbursement, at the Note rate, and at the option of
Lender, shall be immediately due and payable.

7. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are hereby assigned and
shall be paid to Lender to the extent of the full amount of the indebtedness that remains unpaid under the Note and this Security
Instrument. Lender shall apply such proceeds to the reduction of the indebtedness under the Note and this Security Instrument,
first to any delinquent amounts applied in the order provided in paragraph 3, and then to prepayment of principal. Any
application of the proceeds to the principal shall not extend or postpone the due date of the monthly payments, wwp

1
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referred to in paragraph 2, or change the amount of such payments, Any excess proceeds over an amount required to pay all
outstanding indebtedness under the Note and this Security Instrument shall be paid to the entity legally entitled thereto.

8. Fees, Lender
9. Grounds for

may collect fees and charges authorized by the Secretary,

Acceleration of Debt.

(a) Default, Lender may, except as limited by regulations issued by the Secretary in the case of payment defaults,
require immediate payment in full of all sums secured by this Security Instrument if:

(i) Borrower defaults by failing to pay in full any monthly payment required by this Security Instrument prior to or
on the due date of the next monthly payment, or

(ii) Borrower defaults by failing, for & period of thirty days, to perform any other obligations contained in this
Security Instrument,

(b) Sale Without Credit Approval. Lender shall, if permitted by applicable law and with the prior approval of the
Secretary, require immediate payment in full of all sums secured by this Security Instrument if;

(i) All or part of the Property, or a beneficial interest in a trust owning all or part of the Property, is sold or

otherwise
(ii) The
purchas
requiren

{¢) No Wai
not require

(d) Regulatic
rights in th
Instrument |

(e) Mortga,
eligible for
and notwith
Instrument.
hereof, dec)
such ineligi
~of insurance

10. Reinstaten
Borrower’s failure t
proceedings are inst
bring Borrower’s ac

- foreclosure costs a
proceeding. Upon r«
as if Lender had not
has accepted reinsta

transferred (other than by devise or descent) by the Borrower, and

0 o B BB

o NORQEELGCTALL...
oy e L DR
of HUD iﬁ?‘?!aké‘@ﬁiﬁﬁgy“ﬁé‘émww by the

1s¢ of payment defaults to require immediate payment in full and foreclos:
s not authorize acceleration or foreclosure if not permitted by regulations of

Not In:ured, Borrower agrees that should this Security Instrument end the |
urance under the National Housing Act within 60 cays from the date hereo!
nding anj in paragraph 9, requirc immediate paymer % all su
written statemcnt of any authorized egent of the Secretary dated subsequer
1g to insure this Sscurity Instrument and the Note secured thereby, shall be
ty. Notwitl ling the foregoing, this opti .y not be cxercised by Ler
solely due to Lender’s failure to remit a mortgage insurance premium to the

Borrower has a right to be tsiatated)is lender has required immedis!
sy an amount due under theNote or this Sscirity Instrument, This rig!
reinstate the Securiiy-instrument;: Boaréwer shall tender in ¢
wrent including, to the extent-they arelobligations of Bor
‘ 'd customary attorneys’ feesi and expenses propor]
awer, this SecutityInsirdment and the ob!igatic
te payment in fult/Howevers; Lender is nc

.
M

of
X

A

sipal residence, or the
d in accordance with the

in full, but Lender does

retary will limit Lender’s
not paid. This Security
Secretary.

e secured thereby not be
ender may, at its option
secured by this Security
> 60 days from the date
med conclusive proof of
' when the unavailability
retary.

syment in full because of
2 even after foreclosure
all amounts required to
his Security Instrument,
d with the foreclosure
s shall remain in effect
nstatement if: (i) Lender
mediately preceding the

commencement of & cuirent {oreclosuie pioceeaing, (i) reistalement Wit precidue 10ieisuwic Oii different grounds in the
future, or (iii) reinstatement will adversely affect the priority of the lien created by this Security Instrument.

11, Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time of payment or modification of
amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shall
not operate to release the liability of the original Borrower or Borrower's successor in interest. Lender shall not be required to
commence proceedings against any successor in interest or refuse to extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower’s

successors in interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the
exercise of any right or remedy.
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. ~
* 12, Successors and Assigns Bou , Joint and Several Lluhnllty, Co-Signers. e covenants and ugreemenu of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 9.b. Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (u) is co-signing this Security Instrument only to mortgage, grant and convey that
Borrower's interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without that Borrower's consent.

13. Notices, Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address
or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to
Lender’s address stated herein or any address Lender designates by notice to Borrower. Any notice provided for in this Security
Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

14, Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared
to be severable.

Jrecumentas. . - .

18. Borrower’s

16, Assignment § NO:@M@E FIGIAﬁL!{, s rents and revenues of the
Property. Borrower & 25 Leader or Lender’s agents to collect the rents and revenues in by directs each tenant of the

Property to pay the re

o ANk lohaee ihgant HobRvER

ﬂnpmmm)ﬁoaf

ver of Borrower's breach of

any covenant or agrecyicnt ifl the Seg ng PMW lzqcewe all tentsand revenues of the Property
as trustee for the benefit of Lender orrower. This aasn;nment ot rents constitutes an absolute assignment and not an
assignment for additional security only.

If Lender gives notice of breach 16 Borrower: () all rentsireceived by Borrower shall be held by Borrower as trustee for
~benefit of Lender only, 1o be applied to the sums secured by the Security Instrument; () Lender shall be entitled to collect and
receive all of the rents of the Property; and (¢) each tenant of the Property shall pay-all rents due and unpaid to Lender or
Lender's agent on Lender's written demand to the tcnant,
Borrower has not executed any paior assignment of the rents and-has not and will not perform any act that would prevent

Lender from exercisin

Lender shall not
to Borrower. Howewt
rents shall not cure ¢
. Property shall termin;

o

ts rights under this paragraph 16,

vired to enter upon, také2aatrol of O¢zngintain the Property bef
sader or a judicially appeinted receiver may do so at any time ther

default or invalidate any lother dight or remedy of Lend

+ secured by the Security Instrument is paid in
p

5

after giving notice of breach
 breach. Any application of
3 assignment of rents of the -

NON-UNIFORM CC rower and Lenderuntheregvenant and

17. Foreclosure Procedure, if Lender requires immediate payment in full under paragraph 9, Lender may foreclose
this Security Instrument by judicial proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the
remedies provided in this paragraph 17, including, but not limited to, reasonable attorneys’ fees and costs of title

evidence.

18. Release. Upon payment'of all sums secured by this Security Instrument, Lender shall release this Security Instrument
without charge to Borrower.

19. Waiver of Valuation and Appraisement, Borrower waives all right of valuation and appraisement.

@D -4R(IN) w103
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20. Riders to thi I % ecorded together with this
Security Instrument, tk s Bﬂm 1“]@131;1 to and supplement the covenants
and agreements of this vment a8 iF the rider(s) were a part of |.§Sec; N -
[Check applicable box( Q odF ((’h]‘I !

Condominiur N Gra uaIt“ ay!;en 1 elA L' X | 0 :Eecn‘f&

(] Planned Unit Develoy fhtiRidéd o ewitgEth&igroperty of/USTASLE RATE RIDER

the Lake County Recorder!

BY SIGNING BELOW, Borrower scceptsand agreesito the tepms. contained insthis Security Instrument and in any rider(s)
executed by Borrower pnd recorded with it. ( | £ (

Witnesses: ' '
B SV SR O Ao/ (Seal)
MICHAEL €. SHERMAN ~Bomower

KAY /FURMAN T
DR, MNAe (Seal)
W) VARY N SHERMAN =Borowsr
. (1) — (Seal)
=Boirnwer - ~Bomower - -
STATE OF INDIANA, LAKE County ss:

On this 318T day of MAY » 1995 , before me, the undersigned, a Notary Public in

and for said County, personally appeared
MICHAEL C. SHERMAN AND MARY ANN SHERMAN

, and acknowledged the execution of the foregoing instrument.
WITNESS my hand and official seal,

My Commission Expires:

12-03-97 Notary Public Jean Henderson
ounty of Residence: Lake
This iastrucdent was prepared by: SUSAN M. BRISTOW DPS 1577
' Page 80l 6
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[FHA Case No,
‘ y = : 151-4797250~729
ADJUSTABLE RATE RIDER
THIS ADJUSTABLE RATE RIDER is made this 3187 day of
MAY ,» 1995 , and is incorporated into und shall be deemed to amend and supplement

the Mortgage, Deed of Trust or Security Deed (**Security Instrument'*) of the same date given by the undersigned
(**Borrower'’) to secure Borrower’s Note (**Note"') to
LAKE MORTGAGE COMPANY, INC.

(the **Lender’’) of the same date and covering the property described in the Security Instrument and located at:

842 - 170'1“1 [aly ol od ol u‘/ﬂ’"f\“h TAIRTARNA Ilﬂ’{f!‘
®
Document 1s

THE N( j % Q?s g}: g% E INTEREST
RATE HLY PAYMENT. T} Lutm. THE AMOUNT THE
BORROWEF RESTCRATE ICANS CHANGEOATERNY OR: <11/ AND THE

MAXIVI/M RATE W@ﬂ‘mmfﬂecorder'

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security

Instrument, Borrower and T furthe d ap Hows;
INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A) Change Date
The interest rate may change on the first day of OCTOBER | 1 , 1996 , and on that day
of each succeeding year, ' Change Date® means ¢ach date on which the interest rate could charige,
(B) The Ind
- Beginning with the first Change Date, the intorest ratewill be based on an Index. "Index” means the weekly
average yield on United States Treasury Securiiies-atjusiéa’4o% constant maturity of one year, as made available
by the Federal Reserve Board., "Current Indéx* ineans the niestrecent Index figure available 30 days before the
Change Date. If tex (25 defined above)sit no-onger available, Lender will use ew Index any index
prescribed by th v. As used in this Rider, "Sccretary means the Scor Housing and Urban
Development or | ignee.” Lender willgive Bozzowey notice of the ne -
(C) Calcula Fate Changes
Before each 8 b f
TWO AND ONE HALF percentage point(s) (  2.500 %) to the

Current Index and rounding the sum to the nearest one-eighth of one percentage point (0.125%). Subject to the
limits stated in paragraph (D) of this Rider, this rounded amount will be the new interest rate until the next
Change Date.

(D) Limits on Interest Rate Changes

The interest rate will never increase or decrease by more than one percentage point (1 0%) on any single
Change Date. The interest rate will never be more than five percentage points (5.0%) higher or lower than the
initial interest rate.

FHA Mul
Pege 1 of 2 tistate ARM Psn”g;
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(E) Calculation of Payment Change

If the interest rate changes on a Chango Date, Lender will calculate the amount of monthly payment of
principal and interest which would be necessary to repay the unpaid principal balance in full at the maturity date
at the new interest rate through substantially equal payments. In making such calculation, Lender will use the
unpaid principal balance which would be owed on the Change Date if there had been no default in payment on the
Note, reduced by the amount of any prepayments to principal. The result of this caleulation will be the amount of
the new monthly payment of principal and interest.

(F) Notice of Changes

Lender will give notice to Borrower of any change in the interest rate and monthly payment amount. The
notice must be given at least 25 days before the new monthly payment amount is due, and must set forth (i) the
date of the notice, (ii) the Change Date, (iii) the old interest rate, (iv) the new interest rate, (v) the new monthly
payment amount, (vi) the Current Index and the date it was published, (vii) the method of calculating the change
in monthly payment amount, and (viii) any other information which may be required by law from time to time.

(G) Effective Date of Ct
A new inte JA ruunw with paragrapisdC) and * will become effective
on the Change I mli Mty g on the first payment

date which occu 5 ﬁm«: erthengtics required by paragraph
(F) of this Ride M ﬁmmma ithly payment amount
calculated in ace h (E) of this Rid tor ment date less than 25 days after
Lender has given (he J?&fm“ fy ;ﬂ! te&);ﬁ 1ce with paragraph (E)
of this Rider decrcased, but Létider hlﬂm fivetime (Rceebtind@m&ase and b »wer made any monthly
payment amounts eiceeding the payment amount which should have been stated in a timely notice, then Borrower
has the option to either (i) demand the return to Borrower of any excess p t, with interest thereon at the Note
rate (a rate equal o the interest rate which should have been stated in o tmely notice), or (ii) request that any
excess payment, with interest thereon at the Note rate, be applied as payment of principal. Lender's obligation to

return any excess pdyment with interest on demand s not assignable eve ate is otherwise assigned before
the demand for returmn is made.

BY SIGNING BELG sower accep!s and agre: s derms and covenants contained in this Adjustable

Rate Rider. 0\
_fSeab) f*ﬂ\u (

-~ Borrawer M CHAEL C ¥
/]
e Seel) %ﬂﬂﬁ ik
~Holrawer RY IN

[{Space Below This Line Reserved for Acknowledgment)
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