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TOGETHER WITH all the improvernents now or hereafter erected on the property, and all casements, appurtenances,
and fixtures now or hereafter a part of the property. All replacements and additions shall also be covered by this Security
Instrument. All of the foregoing is referred to in this Security Instrument as the ‘‘Property.’

BORROWER COVENANTS that Borrower is lawmlly seised of the estate hereby conveyed and has the right to mortgage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants
and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property.
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24, Riders to this Security Instrument. If one or more riders are executod by Botrower and recorded together
with this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend
undwpplunemd:mmmsmmpfd\hmmuifunﬂder(n)wm:p!nonhhmmmwl-

[Check applicable box(es))

[ Adjustable Rate Rider - [0 Condominium Rider (] 1—4 Family Rider

[ Gradusied Payment Rider ] Planned Unit Development Rider (] Biweekly Payment Rider
[ Balloon Rider [T Rate Improvement Rider ([ Second Home Rider
[ Other(s) (specify)

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security Instrument
and in any rider(s) executed by Borrower and recorded with it. '

Witnesses: : ' , ~
I —Borrower

Documentis

............. e NOT.OFELIEARS [ AT 50
MA ~Borrower

o A ENE A, LICHTLE
This Document is the property of

the Lake County Recorder!
e (89220 Balow This Line For' Acknowiodgment]

STATE OF ..... ne. S e
} §8
COUNTY OF ....] |

1,..Margaret E. lawhead, ... .. , a Notary Public in and for said county and state, do hereby certify that

..... John E. Lichtle and Marlene A, Lichtle.......................vovvv., personally appeared
before me and is (are) known or proved to me to be the person(s) who, being informed of the contents of the foregolii§

instrument, have executed same, and acknowledged said instrument to be.. g}%&f wein” .free and voluntary act

and deed and that . they executed said instrument for the purposes and uses therein set forth. &,

-------------

Fs

(he, she, they) .
[
L

My Commission Expires: 9/21/96 “ |
. A }
/) | A

Margafet E. LawhS4iM¥orter County Resident

This instrument was prepared by. .. Sugan, M. Paban, Mortgage, Loan, Officer,. . ...... o2
“m *
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person) without Lender's prior written consent, Lender may, 4t its option, require immediate payment in full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal
law an of the daie of this Sccurity Instrument, ' ' '

It Lender exercines this option, Lender shall give Borrower notice of scceleration. The notice shall provide » period
of not less than Y0 days from the date the notice is delivered or mailed within which Borrower must pay 8l sums secured
by this Security Instrumens. 1 Borawer Tuils 0 puy these sums prios 1 the expiration of this period, Lender nay invoke
any remedies permined by this Scourity Instrament withiout lml,tél ntice of demand on Botrower. ‘

1N, Borrower's Right 1o Relostate, 11 Borower mects censin conditions, Borrower shall have the right (o have
entircenient of this Secority Instronient discontinued st sny time prior W the earlier of: (8) 8 duys (or such other period
ww ipplivable law wmay specily for teinstatedent) botore sule of the Property pursusnt w any power. of sale contsined in this
Nocu ity lnstrument; or (h) entry of  Judgment enforcing this Security Insbrument. Thane conditions are that Borrower:
() payn Lendor all s which then would be dus tinder this Siecurity fnstrument and the Neae sy it o sccelerstion had
oocurred, (h) curen any defuult of any other covenunis or sgreements, (c) puys sll expenses incyrsed in enforcing this Security
Iosteament, inchiding, bot oot imited 1, fessonable wiomeys’ Tees, and (d) takes such ation us Lender may reasonddy
requie o mnne that the Hen of this Kecurity Instroment, Lemdar's tights in the Propeny and Bortower's ubligation v pay
the suiw kecied by thix becunity listisiest shall contine unchanged. Upon reinstitement by Borrower, this Security e
steument gl the ohligations sscaied hers by shinll renmin fully sffective ss i oo scoelersion hsd socurred. Merevst, G
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20, Hazardous Substances, Borrower shall i cause or perinit the presence, use, . ooail, Worage. or 18eise
ol any Hurardous Subsances on or i the Property. Borrower shall ot do, tor sllow anyone e W 6o, ssytiong wictng
the Property that e In violatlon of uny Yawiro al Law, The preceding wo scriences sl 108 siphy b o prescsee.
use, ot soruge on the Propenty of small quantities of Hazatdous Subsiances it sie gencrally 1oogeaaed % b spgroprae
to normal residential becs and 0 malntenance of (e Prope

Borrower shall promptly giv nder writicn notice of any investugation, claim, dernand, xwwit of olwt aton by
any governmental or rogulatory ugency or privale party involving the Fropenty and asy Hazatdos Substaics or
Environmental Taw of which lotrower Lias actus! Enowledge . If Borrower learns, of i mdifed by sy graeranestal or
tegulatory authority, that uny rei s other rericdiation of wny Hazardous Substance affecting tue Pregarty m aecasmat)
Borrower whall pronapily take all necessary remedial actions in sccordance with Enviconmernt. Law.

As used in this puragraph 20, “ Hazardous Substahcts T aie those substances defined as boric of kavardons miatances
by Environmental Law wnd the following substancesoiasating #&rnene, other flammnable of 100 i petroboss peodacts. v

pesticides und herbic tile solvents, materinly comtaining aoestos or formaldehy’c 70 radusclive saterialy. Aa
used in this paragraph “uvironmental Law'’ mcans federablaws azel laws of the purindici 1e the Prospetty w8 weased
that relate to health, ¢ rpvironmental prodegtion:
NON-UNIFOR! NTS Borrower znd Lender futher covenant 20 ¢ ws. < - .
21, Accelera rder shall @vi noticcto Borrower pole n following Borrewer's
breach of any covens in this Security Instrument (but not ¢ on under paragraph 17
unless applicable law | ) # ion required 1o cure the

default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by which the defsult must
be cured; and (d) that failure to cure the default on or before the date specified in the notice may resuit in acceleration
of the sums secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice
shall further inform Borrower of the right to reinstate after acceleration and the right to assert in the foreclesare
proceeding the non-existence of a default or any other defense of Borrower to acceleration and foreclosure. If the default
Is not cured on or before the date specified in the notice, Lender at its option may require immediate payment in fuil
of all sums secured by this Security Instrument without further demand and may foreclose this Security Instrement
by judicial proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in
this paragraph 21, including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

22. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument without charge to Borrower.

23. Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement.
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9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall
give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10, Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned
and shall be paid to Lender. ,

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with any excess paid to Borrower, In the event of a partial taking of the Property in which the
fair market value of the Property immediately before the taking is equal to or greater than the amount of the sums secured
by this Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction:
(1) the total amount of the sums secured immediately before the taking, divided by (b) the fair market value of the Property
immediately before the taking. Any balance shall be paid to Borrower. In the event of a partial taking of the Property in
which the fair market value of the Property immediately before the taking is less than the amount of the sums secured im-
mediately before the taking, unless Borrower and Lender otherwise agree in writing or unless applicable law otherwise pro-
vides, the proceeds shall be applied to the sums secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settl ' e ifter the date the notice

is given, Lender is autl af A the proceeds, at | - he r repair of the Property
or to the sums securec smmm

Unless Lender ef Qtherw in writi n icgtian of pre incipal shall not extend

or poslplolne tg: due dat MW%FII@ ‘%i] le ng ount of :uch payments.

. Borrower R d; Forbearance By Lender 8 Waiver, Exwngin © time for payment or

modification of amortizatior hnéﬁmm&m.themma@mﬂﬁ F.LO 2Ny SUCCESSOT in interest

of Borrower shall not opérate'to rele iabili i r Borrower'§ s ucc=ssors in interest. Leader
shall not be required to commence pm%%gnﬁﬁg inin qugtnrefusc 10 exiend time for peyment or
otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower. or Borrower’s successo interes 'orbearance by Lender in ¢ sany nght or remedy shall not be

a waiver of or preclude the excrcise of any right or remedy

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Len srower, subject to the provisions
of paragraph 17. Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Securm
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to morgapge, grant and convey that
Borrower's interest in|the Property underthe terms of this Security Insurument: (b) is not personally obligated 1o pay the
sums secured by this Sccurity Instruiient; and (c) ageees that Lendei and any otheir Borrower may agree to extend, modify
forbear or make any accommodations with regard to the tesmsofithis Security Instrument or the Note without that Borrower's
consent.

13. Loan Charpes. If the loan secured byyiiis Security fastrument is subject to & law Wluch sets maximum loan
charges, and that law i iy interpreted so that theuinterestor-otheslean charges collected or - collected in connection
with the foan exceed th ted limits, then: (a)Any such-loan charge shall be reduced by DL pecessary 10 reduce

- the charge to the perm and (b) any sum&altcadyrcollected from Borrower wihi ed permitted limits will
be refunded to Borrowe y.choose to makéthisesfundby reducing the prine: :r the Note or by making
a direct payment to Be bod reduces prifidigidlikedteduction will be tial prepayment withowt
any prepayment charg

14, Notices. Any notce (o Bomower provided forin-this Secunty Tnstiument shall be given by delivering it or

by masling it by first class mail unless applicable law requires use of another method. The notice shall be directad 1o the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by
first class mail to Lender’s address stated herein or any other address Lender designates by notice to Borrower. Any notice
provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided
in this paragraph.

15. Governing Law; Severability, This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which
can be given effect without the conflicting provision. To this end the provisions of this Security Instrumient and the Note
are declared (o be severable,

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17, Transfer of the Property or a Beneficlal Interest in Borrower. If all or any part of the Property or any
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
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All insurance policies and renewals shall be acceptable to Lender and shall includs a standard mortgage clause. Lender
shall have the right to hold the policies and rencwals. If Lender requires, Borrower shall promptly give to Lender all receipts
of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and
Lender, Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender's security is not lessened. If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If Borrower
abandons the Property, or docs not answer within 30 days a notice from Lender that the insurance carrier has offered to
settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the Property
or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin when the notice
is given,

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend
or postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments.
If under paragraph 21 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediatel)

6. Occupancy
Leaseholds. Borrowe
after the execution of t} r's principal residence
for at least one year af h consent shall not be
unreasonably withheld, jé tenuating circums exis which are beyond Borroy<r's ol. Borrower shall not
destroy, damage or impair the | mmm tﬁ!msrm Qdﬁm@aﬂfu = Property. Borrower shall
be in default if any forfeiture dction og pieccBding; whethey civil-or Etiminalgisheguh that in Lendec's good faith judgment
could result in forfeiture of the Property or otherwise materially imipair the lien created by this Security Instrument or Lender's
security interest, Borrower may cure such a default and reinstate, as provided in paragraph 18, by causing the action or
proceeding to be dismissed with & that, good © ermination, | des forfeiture of the Borrower's
interest in the Property or other material impairment of the lien €reated by this Security Instrument or Lender’s security
interest. Borrower shall also be in default if Borrower, during the loan app!ication process, gave matcrially false or inaccurate
information or statements to Lende: failed to provide Lender with any materi: \ation) in connection with the loan
evidenced by the Note, including, but not limited to, representations concerning Borrower's occupancy of the Property as
a principal residence. If this Security Instrument is on 2 leasehold, Borrower shall comply with all the provisions of the lease.
If Borrower acquires fee title to the Property, the lcasehold and title shall not merge unless Lender agrees to the
merger in writing.

7. Protection of Lender’s Rights in the Propectys HI¢ Borrower fails to perform the covenants and agreements
contained in this Security. Instrument, or there is a legal proceeding thatmay significantly affect Lender’s rights in the Property

’s Loan Application;
ence within sixty days

(such as a proceeding in bankruptey, probate, for cond®mnation orforfeiture or to enforce laws orregulations), then Lender
~ may-do and pay-for wh is necessary to protectitheivalue of-the Property and-Lender’s rigt the Property. Lender's.
actions may include pay sums secured by a lien'which'has' prionity over this Security | nt, appearing in court,
paying reasonable attor sod entering on the Property, to make repairs, Althou may take action under

this paragraph 7, Lend we to.do 8o,
Any amounts di: >¢ under this paragraphilishall become addi rrower secured by this
Security Instrument, Ui i 0 hall bear interest from

the date of disbursement at the Note rate and shail be payabie, with interest, upon notice from Lender to Borrower requesting
payment.

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this
Security Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any
reason, the mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums
required to obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost substantially
equivalent to the cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage insurer approved
by Lender. If substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each month
a sum equal to one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage
lapsed or ceased to be in effect. Lender will accept, use and retain these payments as a loss reserve in lieu of mortgage
insurance. Loss reserve payments may no longer be required, at the option of Lender, if mortgage insurance coverage (in
the amount and for the period that Lender requires) provided by an insurer approved by Lender again becomes available
and is obtained. Borrower shall pay the premiums required to maintain mortgage insurance in effect, or to provide a loss
reserve, until the requirement for mortgage insurance ends in accordance with any written agreement between Borrower
and Lender or applicable law.
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due
the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note,

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall
pay to Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum (**Funds'*) for:
(a) yearly taxes and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly
leasehold payments or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly
flood insurance premiums, if any; (e) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower
to Lender, in accordance with the provisions of paragraph 8, in lieu of the payment of mortgage insurance premiums. These
items are called **Escrow Items."' Lender may, at any time, collect and hold Funds in an amount not to exceed the maximum
amount a lender for a federally related mortgage loan may require for Borrower's escrow account under the federal Real
Estate Settlement Procedures Act of 1974 as amended from time to time, 12 U.S.C. § 2601 er seq. (**'RESPA"’), unless
another law that applies to the Funds sets a lesser amount, If so, Lender may, at any time, collect and hold Funds in an
amount not to exceed the lesser amount. Lender may estimate the amount of Funds due on the basis of current data and-
reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with applicable law. '

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender’ if Lender ig such an inetitution) or in anv Federal Home Lnan Rank. andar lhan“pply the Funds to
pay the Escrow Items. L y analyzing the escrow

£ 4 [ N
account, or verifying the ! ‘ a the'd ble law permits Lender
to make such a charge. 11 mm%!mmy;i osgte—u ndependent real estate

tax reporting service usec i - id ¢. Unless an agreement

is made or applicable la\ ;mmpﬁl‘mm» VL ny interest or carnings

on the Funds. Borrower ; in writi d e Funds. Lender shall

give to Borrower, without ¢t ;@ﬁﬁ?ﬁ%ﬁ%ﬁﬁﬁmﬂw %ﬁ%ﬁdﬁcﬁh the Funds and the purpose
TheFoes@epledpedadiddic

A
for which each debit to the Funds was ijongidssurity for all sums secured by this Security

Instrument,
If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to Borrower
for the excess Funds in accordance with the requirements of applicable law, If the amount of the Funds held by Lender at

any time is not sufficient 1o pay the  Escrow Items when due, Lender may so notify Borrower in writing, and, in such case
Borrower shall pay to Lender the armount necessary to make up the deficiency. Borrower shall make up the deficiency in
no more than twelve monthly payments, at Lender's sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition
or sale of the Property, shall apply unds held by Lender at ( ¢ of acquisition or sale as a credit against the sums
secured by this Security Instrument.

3. Application of Payments. Unless applicable'lew provides otherwise, all payments reczived by Lender under
paragraphs 1 and 2 shall be applied: first, to any prepayioeat ¢harges tue under the Note; second, to'amounts payable under

paragraph 2; third, to interast dve; fourth, to principal’due; and 1asi=io any late charges duc under the Note.

4. Charges; Li Sorrower shall pay all-iaxes,-assessmenis; charges, fines and ir ions attributable to the
Property which may atta y over this Security'Instrument.-andlesschold payments or ents, if any. Borrower
shall pay these obligatio wner provided ircparagraph 2,.0r if not paid in that rrower shall pay them- -
on time directly to the p yment, Borrowec shaltnrompiiy furnish to Ler of amounts to be paid
under this paragraph, If E ~s¢ payments directly!'Borrower shall prosr ider receipts evidencing

the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to Lender subor-
dinating the lien to this Security Instrument, If Lender determines that any part of the Property is subject to a lien which
may attain priority over this Security Instrument, Lender may give Borrower a notice identifying the lien, Borrower shall
satisfy the lien or take one or more of the actions set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term ‘‘extended coverage’ and any other hazards,
including floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and
for the periods that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to
Lender’s approval which shall not be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender
may, at Lender’s option, obtain coverage to protect Lender's rights in the Property in accordance with paragraph 7.
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