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NOTICE: THIS LOAN IS NOT ASSUMABLE WITHOUT T
APPROVAL OF THE DEPARTMENT OF VETERANS AFFAI

OR ITS AU \GE]
THIS MORTGA Dn@um&ntals 1995 . The mortgagor is

FRANCISCO RE '
NOTOFFICIAL! T 45.148A  GARY

This Document is the property of{;yc mort~ 65 . INC.

(*Borrower”). This Sectrity Instmmtlh gé ! The [ ntansib'es tax on thls Instrument is
LAKE MORTGAGE COMPANY, TNeL © COumEy Hecordert s ome b o vusim
|a accordaric with Ch, 433, Acts, 1357
OFFICIAL PERMIT STAMP
Appt by lnlangtblos Tax Division

NYIINIAY 1SULI 404 AI0H

which is.organized and existing under the lawsof THE STATE OF INDIANA ) md whose
addressis 4000 WEST LINCOLN HIGHWAY

MERRILLVILLE, INDIANA 46410 _ender"). Borrower owes Lender the principal sum of
EIGHTY SIX THOUSAND'ONE HUNDRED NINETY N
AND 00/100 : Yollars (U.S, $ 86,190.00 ).

This debt is evidenced by Borrower’s note dated the same date as this Security Instrument (“Note"), which provides for
monthly payments, with the full debt, if not paid earlisc'dUs mitdipayable on  JUNE 1, 2025 - .
This Security Instrument secures to Lender: (a) the repaysfientof fig'iebt evidenced by the Note, with interest, and all renewnls.

extensions and modifications of the Note; (b) the/payment of all'ciker sums, with interest, ddvanced under paragraph 7 to
protect the security o Security Instrument; endi(c) the perforaiance of Borrower's co and agreements under this
Security Instrument as s. For this purposé, Boriowei does hersby mortgage, gran ey to Lender the following
described property loc KE "¢ 0 - - County, Indiana: .
THE NORTH 23( {CEPT THE WHIT\1¥50 FEET HEF EXCEPT THE
NORTH 30 FEE! IN PUBLTC"ROAD,“OF“THAT } NORTH 1/2 OF
THE NORTHWEST 1/4 OF ZSECTION 19, TOWNSHIE 35-/NORTH, RANG £ 9 WEST OF THE

SECOND PRINCIPAL MERIDIAN, IN LAKE COUNTY, INDIANA, THAT LIES WESTERLY
OF THE CENTERLINE OF A DITCH WHICH CENTERLINE EXTENDS FROM A POINT ON
THE NORTH LINE OF SAID SECTION WHICH IS 1307 FEET EAST OF THE NORTHWEST
CORNER THEREOF TO A POINT ON THE SOUTH LINE OF THE NORTH 1/2 OF THE
NORTHWEST 1/4 WHICH IS 1927.7 FEET WEST OF THE SOUTHEAST CORNER THEREOF

IN LAKE COUNTY, INDIANA.

i

which has the addressof 14009 - 77TH AVENUE, DYER Street, Clty ,

Indiana 46311 ("Property Address");
Zip Code _ DPS 1819
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995276
TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, appurtenances, and

fixtures now or hereafter a part of the property. All replacements and additions shall also be covered by this Security
Instrument. All of the foregoing is referred to in this Security Instrument as the *Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to mortgage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants
and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines upiform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment und Late Charges, Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment und ldte charges due under the Note,

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds”) for: (a) yearly taxes
and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly lesschold payments
or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums,
if any; (e) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance with
the provisions of paragraph 8, in lieu of the payment of mortgage insurance premiums, These items are called "Escrow Items.®
Lender may, at any time, collect and hold Funds in an amount not to exceed the maximum amount a lender for a foderally
related mﬂggga Joan mav raouire for Rorrower’s escrow account under the faderal Real Fstate Sattlement Procedures Act of

1974 as amended from v that applies to the Funds
sets a lesser amount. If ¥ BMWmeﬂtFw exceed the lesser amount,
Lender may estimate th f Funds due on the basis of current data and ¢ \ + of expenditures of future

Escrow Items or otherw N@ éb
The Funds shall } in an’institution whose eposrts are insur y a ‘fed ; 8 instrumentality, or entity
(including Lender, if Lender is {Ehmmsidiliotonyonimaty Fedchiciomed o shall apply the Funds to pay the

Escrow Items. Lender ma¢ not'charge tgg %2 @: wd‘v?;‘%‘gypa af 'annually lyzing the escrow account, or
verifying the Escrow Itemsunless Lender pays Borrower interesto un apphcable law permits Lender to make such
a charge. However, Lender may require Borrower to pay a one-time charge for an independent real estate tax reporting service
used by Lender in connection wi in low licab! nrovides Unless an agreement is made or
applicable law requires interest to be paid; Lender shall not be required (o pay Borrower any interest or earnings on the Funds,
Borrower and Lender may agree in writing, however, that interest shall be paid on 'the Funds. Lender shall give to Borrower,
without charge, an annua!l accounting of the Funds, showing credits and debits urids and the purpose for which cach
debit to the Funds was made. The Funds are pledged a5 additional security for all sums secured by this Security Instrument.

" If the Funds held by Lender exceed the amounts permitted (o be held by applicable law, Lender shall account to Borrower
for the excess Funds in accordance with the requirements of appii law. If the amount of the Funds held by Lender at any
time is not sufficient to pay the Escrow Items when due, Lender may so notify Borrower in writing, and, in such case Borrower
shall pay to Lender the amount necessary to make up.the \weftieisnty. Borrower shall make up the deficiency in no more than

twelve monthly paymen ender’s sole discretion;

Upon payment in of alf sums secured byithig Security Inbtsment, Lender shall promptly refund to Borrower any
Funds held by Lender. | - paragraph 21, Lend€f shall-acquire oflgell the Property, < r to the acquisition or sale
of the Property, shall a| sods held by Lender &t thetime of acquisition or sale a gamst the sums secured by
this Security Instrumént < A

3. Application of s applicable law firnysdes otherwise, a!l pa y Lender undor pangraphs
1 and 2 shall be appliec 3 5 ayable under paragraph 2;

third, to interest due; fourth, to principal due; and last, to any late charges due under the Note,

4, Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Prgpcrty
which may attain priority over this Secunty Instrument, and leaschold payments or ground rents, if any. Borrower shall.pay
these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time diyectly
to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this paraj‘uph
If Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments. -,

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agré
writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith thé lien
by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to prevent-the
enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the h:n to
this Security Instrument. If Lender determines that any part of the Property is subject to a lien which may attain priority- ‘over
this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or
more of the actions set forth above within 10 days of the giving of notice,
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' 995276
S. Hazard or Property Insurance, Borrower shall keep the improvements now existing or hereafler erected on the

Property insured against loss by fire, hazards included within the term "extended coverage” and any other hazards, including
floods or ﬂoodmg. for which Lender requnrea insurance, This insurance shall be maintained in the amounts and for the periods
that Lender requires, The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval
which shall not be unreasonably withheld. If Borrower fails to maintain coverage described abave, Lender may, at Lender's
option, obtain coverage to protect Lender's rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender
shall have the right to hold the policies and renewals, If Lender requires, Borrower shall promptly gwe to Lender all receipts of
paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to tho insurance carrier and Lender,
Lender may make proof of loss if not made promptly by Borrower,

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender's security is not lessened, If the restoration or
repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons the
Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered to settle a claim, then

“Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the Property or to pay sums
secured by this Security Instrument, whether or not then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in wntmg, any application of proceeds to principal shall not extend or
po‘tpone ‘he dug date of the monthlv nnvmnr)lg refarrad to in naraoranhg 1 and 2 or chanaoa tha emount of the p.ymu If

under paragraph 21 the | nd proceeds resulting from
damags to the Property | mnlt c‘gn "t by this Security Instrument
immediately prior to the

6. Occupancy, Pre: W P g*tl? W  Application; Leaseholds.
Borrower shall occupy, i, and use the Property as Borrower's pnnclpa esidence withi days after the execution of
this Security Instrument and < T mBo)mmdmtrm pnop esnincipd residence for at least one year after

~
~

the date of occupancy, 1 C}tﬁ any ll not be unreasonably withheld, or unless
extenuating circumstances exist whx arg'g ongéBofrmwe (}t{r§ ef:r ‘shall not destroy, damage or impair the

Property, allow the Property to detenorate or commit waste on the Property Borrower shall be in default if any forfeiture
action or proceeding, whether civil imina at in 's good judgment could result in forfeiture of the
Property or otherwise-materally impair the lien created by this Security Instrument or Lender’s security interest. Borrower may
cure such a default and reingtate, as provided in paragraph 18, by causing the action or proceeding to be dismissed with a ruling
that, in Lender's good faith determiaation, precludes forfeiture of the Borrower’s inteseSt in the Property or other material
impairment of the lien created by this Security Instrument or Lender’s security interest. Borrower shall also be in default if
Borrower, during the loan application process, gave materially false or inageurate information or statements to Lender (or failed
to provide Lender with any material information) in connection with thedoan evidenced by the Note, including, but not limited
to, representations concerning Borrower's occupancy of the Broperty as a principal residence. If this Security Instrument is on a
leasehold, Borrower shall comply with all the provisishs)ofighelease. If Borrower acquires fee title to the Property, the
leasehold and the fee title shall not merge unless Lendenarees tonbeamerger in writing. '

7. Protection of L« s Rights in the Properss, I Borrower fasfs to perform the coven nd agreements contained in

this Security Instrument s is o legal proceeding that-may sigaificantly affect Lender’ in the Property (such as a
__proceeding in bankruptc {or condemnation or forfsiture or {6 enforce laws or ), then Lender may do and
pay for whatever is nec ! the value of the Property &ad Lender's righ erty. Lender’s actions may
include paying any sun lien ‘which has oty over this Securi ippearing in court, paying
reasonable attorneys’ fes 8 D action under this paragraph

7, Lender does not have to do so,

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the
date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
payment.

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any reason, the
mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required'to
obtain coverage substantially eqmvalent to the mortgage insurance previously in effect, at a cost substantially equivalent to the
cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage insurer approved by Lender. If
substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each month a sum equal'to
one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to

be in effect Lender will accept, use and retain these payments as a loss reserve in lieu of mortgage insurance. Lossp::sg\;e
2
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payments may no longer be required, at the option of Lender, if mortgage insurance coverage (in the amount and for the period
that Lender requires) provided by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay
the premiums required to maintain mortgage insurance in effect, or to provide a loss reserve, until the requirement for mortgage
insurance ends in accordance with any written agreement between Borrower and Lender or applicable law,

9. Inspection. Lender or its agent may muake reasonable entries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection. ,

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyunce in lieu of condemnation, are hereby assigned and
shall be paid to Lender. , :

In the event of a total taking of the Property, the procecds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in which the fair
market value of the Property immediately before the taking is equal to or greater than the amount of the sums secured by this
Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree-in writing, the sums secured by
this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction; (s) the total
amount of the sums secured immediately before the taking, divided by (b) the fair market value of the Property immediately
before the taking. Any balance shall be paid to Borrower, In the event of a partial taking of the Property in which the fair
market value of the Property immediately before the taking is less than the amount of the sums secured immediately before the

taking, unless Borrower and Lender otherwise agree in writing or unless applicable law otherwise provides, the proceeds shall
be applied to the sums sacured hv this Security Instrument whether or not the sums are then due '

* If the Property r A ; y Lender to ondemnor offers to make an
award or settle a cl¢ y'] B%ﬂ m it he date the notice is given,
Lender is authorized apply the proceeds, at its optnoyr;ﬁl‘eir% festorati f the Property or to theg sums
=i e OO RICIALL o

Unless Lender Hrows ise”agree-1n"Writing, i Sfiprocee rincipal shall not extend or
postpone the due date o Lr "y, PR IBeRs FeisiEad o 16 pefagsa i-bp&fyhvo&‘ >amount of such payments.

11. Borrower Not Released; Fi Byg:ender Not a Waiver, jxteniion of the time for payment or modification
of amortization of thé sums secured "8y thi y MMJ&WE #eF to any successor in interest of Borrower shall
not operate to release the liability of the original Borrower or Borrower’s successors in interest, Lender shall not be required to
commence proceedings against eny successor in interest or refuse o extend time [ 'ment or otherwise modify amortization

of the sums secured by this Sccurity Instrument by reason of any demand made by the original Borrower or Borrower’s
successors in interest. Any forbsarance by Lender in exercising any right or remedy shall not be a waiver of or preclude the
exercise of any right or remedy., ' ‘7 o

12, Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of this
Security Instrument shall bind ‘and benefit the successors end assigns of Lender and Borrower, subject to the provisions of
paragraph 17. Borrower's coy wid agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to morigage, grant and convey that
Borrower's interest in the Property under the terms of $hi¥/Security Instrument; (b) is not personslly obligated to pay the sums
secured by this Security Instrument; and (c) agrees ¢ JendSr afdieny other Borrower may 2zrec 1o extend, modify, forbear or
make any accommodations with regard to the terms'of this Securitynstrument or the Note without that Borrower’s consent.

13. Loan Char F the loan secured by tHis/Security-Instriment is subject to e law sets maximum loan charges,
and that law is finall sied 50 that the interest or-otherloaa charges collected or t xcted in connection with the
loan exceed the pertr then: (a) any suchiloan:¢havge shaltbe reduced by h cessary to reduce the charge
to the permitted limi ums already collesteld, fromiBorrower which ex «d limits will be refunded to
Borrower. Lender o ke this refund by ‘redacine the principal Jote or by making a direct
payment to Borrowc oes [ pal, t partial prepayment without any

prepayment charge under the Note. 7 ’

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address
or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to
Lender’s address stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in this
Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared
to be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument. oS 1273
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17, Transfer of the Property or a Beneficial Interest in Borrower, If all or any part of the Property or any interest in it

is sold or transferred (or if & beneficial intercst in Borrower is sold or transferred and Borrower is not a natural person) without
Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by this
Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date
of this Security Instrument. '

If Lender exercises this option, Lender shall give Borrower notice of acceleration, The notice shall provide a period of not
less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument, If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies
permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate, If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) § days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument, Those conditions are that Borrower: (s) pays
Lender all sums which then would be du¢ under this Security Instrument and the Note as if no acceleration had occurred; (b)
cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Security Instrument,
including, but not limited to, reasonable attorneys' fees; and (d) takes such action as Lender may reasonably require to assure
that the lien of this Security Instrument, Lender’s rights in the Property and Borrower’s obligation to pay the sums secured by
this Security Instrument shall contmue unchanged Upon remstatemenl by Borrower, this Security Instrument and the
obligations secured hereby shall 1l 1. H , this right to reinstate shall

¥
&

not apply in the case of pi 17,

19, Sale of Note o 1 numelm;rmu. s together with this Security
Instrument) may be sold m w change in the entity (known
as the "Loan Servicer") m &t ]:5!5» iy 1ent, There also may be one

or more changes of the | xmm to a sale of the X% te. If there is a change o the 1 Servicer, Borrower will be
given written notice of t xﬂpﬁmmf\s he notice will state the name and
address of the new Loan mxr anctheuﬂgke) @muﬂtyeﬁemdeﬂde The notics will also contain any other
information required by applicable law,

20. Hazardous Substances, Borrower shall not cause or permit the presence use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrowes shall not do, nor allow_anyone else to do, anything affecting the
Property that is in violation of sny Eavironmental Law, The préceding two sentences shall not apply to the presence, use, or-
storage on the Property of small quantities of Hazardous Substances that are generally recognized to be appropriate to normal
residential uses and to maintenance of ihe Froperty.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency or private party invelving the Property and any Hazardous Substance or Environmental Law
of which Borrower has nctual knowiedge. If Borrower learns, oris nofified by any governmental or regulatory authority, that
any removal or other remediation of any Hazardous Substenceiuffecting the Property is necessary, Borrower shall promptly take
all necessary remedial aciions in accordance with Envigeuaiéntab Lavi

As used in this paragraph 20, "Hazardous Substances® are thi¢sé substances defined o5 tofic or hazardous substances by
Environmental Law anc following substancess-gasoline, -kerosea, other flammable o - petroleum products, toxic
pesticides and herbicide: g ‘ms materials containing-ashestos or formaldehy e, active materials. As used in
this paragraph 20, "Em Law" means fedarallaws anddlaws of the jurisdic the Property is located that
relate to health, safety o Mprotection. o

NON.UNIFORM ( for var and T andav fiirthar rovans \ :

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s breach

of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 unless
applicable law provides otherwise), The notice shall specify: (a) the default; (b) the action required to cure the default;
(c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and
(d) that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall further
inform Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure proceeding the
non-existence of a default or any other defense of Borrower to acceleration and foreclosure, If the default is not cured on
or before the date specified in the notice, Lender, at its option, may require immediate payment in full of all sums
secured by this Security Instrument without further demand and may foreclose this Security Instrument by judicial
proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph
21, including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

22. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instrument
without charge to Borrower.

23. Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement, DP§ 1274
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| AljJUSTABLE RATE RIDER

NOTICE: THIS LOAN IS NOT ASSUMABLE WITHOUT
THE APPROVAL OF THE DEPARTMENT OF VETERANS
AFFAIRS OR ITS AUTHORIZED AGENT.

THIS ADJUSTABLE RATE RIDER is made this 30TH day of
MAY y 1995 , and is incorporated into and shall be deemed to amend and supplement
the Mortgage, Deed of Trust or Security Deed (‘‘Security Instrument’*) of the same date given by the undersigned
(*'Borrower™") to secure Borrower's Note (**Note’’) to
LAKE MORTGAGE COMPANY, INC.

(the **Lender’") c o0 Fripg By b i nt and located at;
14009 - 7071 sl vkr QRO EACEAL!

This Documentjsthaproperty of

'I‘HE NOTE CONTAINS PROVISIGNS WK OWIGS PO €HANGES IN THE INTEREST

D THE MONTHLY PAYMENT. THE NOTE LIMITS THE /MOUNT THE
noano ER'S TNTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE
MAXIMUM RATE THE BORROWER'MUST 2AY,

ADDITIONAL COMENANTS, In addition to the covenants greements made in the Security
Instrument, Borrower and Lendenfurther covenant and agree as follows: :

INTEREST RATE ANDMONTHLY PAYMENT CHANGES

(A) Change Date
The interest rate may change on the first day ¢t Y OCTOBER S -1996€ ,-and on that day
of each succeeding year. "Change Date” meang'gach dateorswhich the interest rate could change. :
(B) The Inc
, Beginning v irgt Change Date, the interest-rate will-be based on 2n Ind :x" means the weekly
___average yield on s Treasury Secuiities adjustedito s constant matu;t ar, as made available
by the Federal R “Current Index*“Medns thetiost recent Tndex le 30 days before the
Change Date. If ined 4bOVEY 1S Ho-tonger avanable] Len new Index any index
prescribed by the Department of Veterans Affaiss, Lender will give Bofrower notice of the new Index.

(C) Calculation of Interest Rate Changes

Before each Change Date, Lender will calculate a new interest rate by adding a margin of
TWO AND ONE HALF percentage point(s) ( 2.5000 %) to the
Current Index and rounding the sum to the nearest one-eighth of one percentage point (0.125%). Subject to the
limits stated in paragraph (D) of this Rider, this rounded amount will be the new interest rate until the next

Change Date,
Page 1 of 2 V.A. Multistate ARM mg - 1
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(D) Limits on Interest Rate Changes
The interest rate will never increase or decrease by more than one percentage point (1.0%) on any single
Change Date. The interest rate will never be more than five percentage points (5.0%) higher or lower than the
initial interest rate,

(E) Calculation of Payment Change

If the interest rate changes on s Change Date, Lender will calculate the amount of monthly payment of
principal and interest which would be necessary to repay the unpaid principal balance in full at the maturity date
at the new interest rate through substantially equal payments, In making such calculation, Lender will use the
unpaid principal balance which would be owed on the Change Date if there had been no default in payment on the
Note, reduced by the amount of any prepayments to principal. The result of this calculation will be the amount of
the new monthly payment of principal and interest.

QD546 w212,
®

(F) Notice of Changes
Lender w o at amount. The
notice must be 21 re the new monthi et Mol set forth (i) the
dato of the no ﬂ me’rﬁ’ﬁ [ - b0 new monihly
payment amou. the g met ating the change
in monthly pay thi f ni ic )& Hied by time to time.
(G) Effective ot/ Highsndocument is the prope of
A pew intest Ae cnlcum ith paragra and of this Rider will become effective
on the Change/ Date. Borrowe ms&r Mxﬁg&)\ﬂﬁ 1t beginning on the first payment
date which occurs at least 25 days after Lender has gwen Borrower the notice of changes required by paragraph
(F) of this Rider, Borrower shall ha ion to any increa he monthly payment amount
calculated in & ﬁance sipperagrapha(E)rof thisyRider fozany, payment datepoccuiring less than 25 days after
Lender bas given the required notice. If the monthly paymeat amount calculated in accordance with paragraph (E)
of this Rider decreased, b ader failed to give timely notice of the decre 1 Boptower made any monthly
payment amounts exceeding the payment amount which should have been statedginrastimely notice, then Borrower
has the option {o either (i) demand the return to Borrower of any excess payment, with interest thereon at the Note
rate (a rate equal to the interest rate which should have been stated dn a timely notice), or (ii) request that any
excess payment, with interest thereon at the Note rate, be applicd as payment of priucipal Lender’s obligation to
return any excess payment with interest on demand is not assngnable even if the Note is otherwize assigned before
the demand for return is made,
BY SIGN RELOW, Borrower accepii hhd ngrees-tn (béstezms and covenants contairied in this Adjustable
. .Rate Ridef' .
Q:f\ﬁvv‘\()w: ) e ZYDIANR SER (Seal)
FRANCISC( B =Borower
(Seal) (Seal)
—Bomrower ~Borrower
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V.A. GUARANTEED LOAN AND ASSUMPTION POLICY RIDER

NOTICE: THIS LOAN IS NOT ASSUMABLE. WITHOUT
THE APPROVAL OF THE DEPARTMENT OF VETERANS
AFFAIRS OR ITS AUTHORIZED AGENT. L, sssce2s

THIS V.A. GUARANTEED LOAN AND ASSUMPTION POLICY RIDER is made this 30TH day of
MAY , 1995 , and is incorporated into and shall be deemed to amend and supplement the
Mongage. Deed of Trust or Deed to Secure Debt (herein ‘‘Security Instrument’’) dated of even date herewith,

given by the undersigned (herein ‘‘Borrower'') to secure Borrower s Note to
LAKE MORTGAGE COMPANY, INC.

(herein ‘‘Lender"’)
and covering the Property described in the Security Instrument and located at
14009 = 7' DDM@HRIS‘L
(Property Address

V.A. GUARAN MNQ;\ETQF EIQ(%I;;AJJ J spseements made in the Security
If the indehisduroe - mm SR RN Y 6%?&1‘3‘@.’ UBifed Siates Code, such Title and

Regulations issucd thereunder glid. q% %W grh the right “duties and liabilities of
Bogr:;lwer and Lender. Any provisions of the Security Instrument or other mstruments execuled in connection with
said indebtedness which are inconsistent with sald Title or Regulations, mcludmg, t not limited to, the
provision for payment of « m in « ith pre *nt of th I"indebtedness and the provision
that_the Lender may accelcrate, paymentiof thewsecured indebtedness pursuantyto Covenant 17 of the Security
Instrument, are hereby amended or negated to the extent necessary to conform such instruments to said Title or
Regiilations.

LATE CHARGE: At Lender’s option, Borrower will pay a *‘late charge’ ' not exceeding four per centum (4 %) of
the overdue payment when paid more than fifteen (15) days after the due date thereof to cover the extra expense
involved in handling delioquent payments, but such *‘late cha shall not be payable out of the proceeds of any
sale made to satisfy the indebiedness secured hereby, unless such proceeds are sufficient 1o discharge the entire
indebtedness and 2!| proper costs and expenses securediheseby.

GUARANTY: Should'the Department of Vetezans Attairs f8ibor refuse to issue its guaranty in full amount within

~

60 days from the dule that this loan would sicrmally becomeleligible for such gusranty committed upon by the
Department of \ ns Affairs under the provisions-of Ti¥s-38 of the U.S. Code terans Benefits,'* the
Mortgagee may the indebtedness hereby secured-at cnice:due and payablc ar ‘oreclose immediately
or may exercise 1ghts hereunder ot taks any otherproper action as by s d.

TRANSFER OF RTY:If all or &ay pasrof We>Property or any s sold or transferred,”
this loan may be liately due and payabilé™upon transfer (‘'¢ the property securing
such loan to any ¢ h ansfer of this loan is

established by the Department of Veterans Affairs or its authorized agent pursuant to Section 3714 of Chapter 37,
Title 38, United States Code.

An authorized transfer (‘‘assumption’’) of the property shall also be subject to additional covenants and
agreements as set forth below:

(a) ASSUMPTION FUNDING FEE: A fee equal to one-half of 1 percent (.50%) of the unpaid balance of
this loan as of the date of transfer of the property shall be payable at the time of transfer to the mortgagee or its

authorized agent, as trustee for the Department of Veterans Affairs. If the assumer fails to pay this fee at the time
of transfer, the fee shall constitute an additional debt to that already secured by this instrument, shall bear interest

V.A. GUARANTEED LOAN AND ASSUMPTION POLICY RIDER

@‘5383 0408 _ 5/94
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at the rate herein provided, and, at the option of the mortgagee of the indebtedness hereby socured or an
transferee thereof,, shall be immediately due and payable. This fee is automatically waived if the assumer is
exempt under the provisions of 38 U.S.C. 3729 (c).

(b) ASSUMPTION PROCESSING CHARGE: Upon application for ap‘ﬁrovul to allow sssumption and
transfer of this loan, a processing fee may be charged by the mortgagee or its authorized agent for determining the
creditworthiness of the assumer and su{mquently revising the holder’s ownership records when an approved
transfer is completed. The amount of this charge shall not exceed the lesser of the maximum establi y the
Department of Veterans Affairs for a loan to which Section 3714 of Chapter 37, Title 38, United States Code
applies or any maximum prescribed by applicable State law. ,

(c) ASSUI ON INDEMNI A Y: If this obligation is assumed, then the assumer hereby agrees
to assume all of the obligations of the veteran under the terms of the instruments creating and securin &:foun.
including the obligation of the veteran to indemnify the Department of Veterans Affairs to the extent of any claim
payment arising from the guaranty or insurance of the indebtedness created by this instrument,

IN WITNESS WHEREOF, Borrower(s) has executed this V.A. Guaranteed Loan and Assumption Policy Rider.

Document 1s

~Borrowsr

~Borrower
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