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058712
TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, sppurtenances, and

fixtures now or hereafter a part of the property, All replacements and additions shall also be covered by this Security
Instrument, All of the foregoing is referred to in this Security Instrument as the "Property,”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to morigage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record, Borrower warrants
and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property,

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2, Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shsll pay to
Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds”) for: (a) yearly taxes
and assessments which may sttain priority over this Security Instrument as a lien on the Property; (b) yurly leasehold paymenu
or ground rents on the Propeny. if any; (c) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums,
if any; (o) yearly mortgage insurande premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance with
the provisions of paragraph 8, in lieu of the payment of mortgage insurance premiums. These items are called "Escrow Items. "
Lender may, at wny time, collect and hold Funds in an amount not to exceed the maximum amount a lender for a federally
related mortgage loan may require for Borrower’s escrow account under the. faderal Real Estats Sottlement Procedures Act of

1974 as amended from S.C.Section 2601 et seq. (*RES w that applies to the Funds
sets a lesser amount, 1f Y Dwum@nlt mgb H ) exceed the lesser amount.
Lender may estimate th #unys due on the basis of current data and reason s of expenditures of future
B s oraborw < 1 UMM T CEA T

The Funds shall ¢ in_an institution whose deposits are insured by a federal ¢ » instrumentality, or entity

(including Lender, if Lender ’Iéha&&mmnmtyl&themmpﬁmm @ der chall apply the Funds to pay the
Escrow Items. Lender pizy not chnrgetgg %?P“}?%ﬁi-m annually analyzing the escrow account, or
verifying the Escrow Itenis; unless Lender pays rmwer interest on the Funds and applicable law permits Lender to make such
a charge. However, Lender may require Borrower to pay a one-time charge for an independent rcal estate tax reporting service
used by Lender in connection v : loan, pplicat nrovides >, Unless an agreement is made or
applicable law requires interest (o e paid, Lender shall not be required (o pay Borrower any interest or earnings on the Funds,
Borrower and Lender may agree in writing, however, that interest shall be paid on the Tunds, Iender shall give to Borrower,
without charge, an annual accounting of the Funds, showing credits and debits to_the Funds and the purpose for which each
debit to the Funds was made. The Funds are pledged 25 additional security for all sums secured by this Security Instrument,

If the Funds held by Lender exeeed the amounts permitted to be held by applicable law, Lender shall account to Borrower
for the excess Funds in accordance with the requircients of applicable law. If thc amount of the Funds held by Lender at any
time is not sufficient to pay the Escrow Items when due, Lender;may so notify Borrower in writing, and, in such case Borrower
shall pay to Lender the amount necessary to make upsifie\usticseney. Borrower shall make up the deficiency in no more than
twelve monthly paymenis, st Lender’s sole discretion;

Upon payment in >{ ull sums secured bytiis Seécurity InStriment, Lender shall p ly refund to Borrower any

Funda held by Lender. | paragraph 21, Lenderishallacquire or sell the Property, Le or to the acquisition or sale

... .of the Property, shall g nds held by Lendapat the time af &gquisition or sale against the sums secured by
this Security Instrument -7 T

3. Application of s applicable law prévides otherwise, 4!l sy Lender under paragraphs

1 and 2 shall be applied N payable under paragraph 2;

third, to interest due; fourth, to principal due; and last, o any late charges due under the Note.

4, Charges; Liens, Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property
which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower shall pay
these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly
to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this paragraph.
If Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in
writing to the payment of the obligation secured by the lien in 8 manner auceptable to Lender; (b) contests in good faith the lien
by, or defends sgainst enforcement of the lien in, legal proceedings which in the Lender's opinion operate to prevent the
enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to
this Security Instrument. If Lender determines that any part of the Property is subject to a lien which may attain priority over
this Security Instrument, Lender may give Borrower a notice identifying the lien, Borrower shall satisfy the lien or take one or

more of the actions set forth abbve within 10 days of the giving of notice. DPS 1271

Form 3016 9/90

@, -BR(IN) @101} Page 201 8 ritisie: 2 £




T oseriz

'S, Hm, d or Pmperty lnsumncg. Borrowe; shall keep tho ;mprovomonts now ;;islmg or hereafter erected on theo o

Propony insured against loss by fire, hazards included within the term "extended coverage” and any other hazards, including
floods or flooding, for which Lender requires insurance, This insurance shall be maintained in the amounts and for the periods
~ that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval
~ which shall not be unreasonably withheld. 1f Borrower fails to maintain coverage described nbove, Lender may, at I.ender 8

. ‘option, abtain coverage to protect Lender's rights in the Property in accordunce with paragraph 7,
- Al insurance policies and renewals shall be acceptable to Lender and shall include a stmdard mortgago Lli&l&%‘ Lender .

. shall have the right to hold the pohmes and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts of
. puid premiums and renewal notices, In the event of loss, Borrower shall g bwo pmmpt nonce to xho msurance c:arrier and Lender‘ :

-~ Lender may make proof of lossif not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance prowods &hall be ipplsed to rostornuon or repaxr of the o

: '—Propeny damaged, if the restoration or repair is economically feusible and Lender's security is not lessened. If the restoration or
_ repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons the
Property, or does not answer within 30 days a notice fmm Lender that the insurance carrier has offered to seulo a claim, then

- Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the Property or to pay snms"

_secured by thig Security Instrument, whether or not then due, The 30-day period will begin when the notice is given. i
. Unless Lender and Borrower otherwise agreo in wmmg. any_application of proceeds to prmcnpal shall not. extcnd or

oostpona the due date of the monthly nayments referred to in paragraphs | and 2 or change the amount of the payments, If

under paragraph 21 the P ind proceeds resulting from

damage to the Property p E‘U@ﬁiﬂt‘:‘ﬂ‘t hien: or by this Secunty In tm: ;

,xmmedme!y prior to the s

6. Occupancy, Pres 1‘ @£‘ m A v | Apphcatmn* Lenseholds o
o Borrower shall occupy, e mo rty rrxh ! esf énc; ' days after the execution of

~ this Security Instrument ond 3t ’Bl:mmlhmumwmﬂm ¢ for at least one year after

S the date of oceupancy, unlets Lender o qll not be i sonably withheld, or unless s
 extenuating circumstances cxist whneh&%?né%ﬁgg\éﬁtxﬁ; rr@s??: “shall not: d oy, damage or impair the

- Property, allow the Property to deleriorate, or commit waste on the Property Borrower shall be in default if any forfeiture

__action or proceeding, whethér eivil ninal at in s good judgment could result in forfeiture of the o

: Property or otherwise matcrially {mpiir thé lien created by this cunty trument or Lender's security interest, Borrower may -
e h a default and reinstate, as provided in paragraph 18, by causing the action’or proceeding 1.be dismissed witha uling
' that in Len s good fuilh determination, precludes forfeiture of the Borrower s inierést in the Property or other material

k - impairment of the lien creafed by this Security Instrument o Lender's security inferest, Borrower shall also be in default if .
' Borrower, dutmg the loas aplnco 1 process, gave terially {als2"or inageurate information or ;ements to Lender (or failed
- o provide Lender with any material information) in connection with.the loan evidenced by the Nots, including, but not limited

- to, representations concerning Borrower's occupancy of the Pmpcrty 8s a principal residence, If this Security Instrument isona -
 leasehold, Borrower shall comply with all the provigiars st fitsdcase. If Borrower acquires fea tntle to the Property. tho ,

= leasehold and the fee title shall not merge unless Lendsiragrees to thoirger in writing,

1, Protection of Le: : Rights in the Propet®; If Borfower {2l to perform the cover ind agrcemems contamed m .
" 'this Security Instrument, 1 # legal proceediagithat-mavdigiificantly affect Lende i in the Property (such u 8
~ proceeding in bankruptcy b¢_condemnationr-aporleiiure 0Pt enforce laws o ), then Lender may do and

. pay for wha § nec ot the value of (he Hmymy snd Lender’s rigt »erty”’"Lenders actions may

_include paying any sum jel WHICH RS PTIOTIY=OVEr-this’ Secy appearing in court, paytng

: reasonable attorneys’ fees and sites ng o the Property to muke repadise Alhotugh Lender may lake actmn under ﬁus paragrﬁph; .
.17, Lender does not have to do so. : ST

- Any amounts disbursed by Lender under this paragraph 7 shall howme addmonal dobt of Bortower secured by this

'Secumy Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the
date of ﬁxsbursemem ‘at the Note rate and shall be payable’ wuth interest, upon notue from Lender-to Borrower requestmg
payment. : ;

8. Mortgage Insurance. If Lender requxred mortgage msuranco asa condmon ot makmg tho loan aecured by this Secunty ,

- Instrumem, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any reason, the

| ‘mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to

o obtain coverage substantially equlvalent to the mortgage insurance previously in effect, at a cost substantially equivalent to the

~cost to Borrower of the mortgage insurance prevxously in effect, from an alternate mortgage insurer approved by Lender.If - .

substantxally eqmvalent mortgage insurance coverage is not available, Borrower shall pay to Lender each month a sum equal to
one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to
-~ be in effect. Lender will accept use and retain these payments as & loss reserve in heu of mortgage msurance Loss reserve

“DPS 1272 -
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058712
payments may no longer be required, st the option of Lender, if mortgage insurance coverage (in the amount and for the period
that Lender requires) provided by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay
the premiums required to maintain mortgage insurance in effect, or to provide a loss reserve, until the requirement for mortgage
insurance ends in accordance with any written agreement between Borrower and Lender or applicable law.

9. Inspection. Lender or its lgent may make reasonable entries upon and inspections of the Property, Lender shall give
Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection,

10. Condemnation. The proceeds of any award or claim for dumages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned and
shall be paid to Lender,

In the event of s total taking of the Property, the proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in which the fair
market value of the Property immediately before the taking is equal to or greater than the amount of the sums secured by this
Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by
this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction; (a) the total
amount of the sums secured immediately before the taking, divided by (b) the fair market value of the Property immediately
before the taking. Any balance shall be paid to Borrower, In the event of a partial taking of the Property in which the fair
market value of the Property immediately before the taking is less than the amount of the sums secured immediately before the
taking, unless Borrower and Lender otherwise agres in writing or unless applicable law otherwise provides, the proceeds shall

b° .ppliw to the sums w---:' ko thio cmnvhu Inctrnmant whathae ar naot thoe i ars then Adue

If the Property is s SAfter notice by Let sndemnor offers to make an
award or settle & claim Egoumcnﬁdl:sv 10 date the notice is given,
Lender is authorized to poly the proceeds tion, either to resm the Property or to the sums
secured by this Security ot 6 :@F i C

Unless Lender an o otherwuse agree in writing, any appluutmn of pro incipal shall not extend or
postpone the due date of the 'L‘m& Btnllﬁut lPI'QP!fU&}YMQf snount of such payments,

11, Borrower Not Helcased; Foglieprings By Lende; Notp Waiyes, Eflension of the (ime for payment or modification
of amortization of the sunws secured by this Securily Instrument granted by Lender to any successor in interest of Borrower shall
not operate to release the liability of the original Borrower or Borrower's successors in interest, Lender shall not be required to

commence proceedings apeinst any successor in interest or refuse to extend time for payment or otherwise modify amortization
of the sumis socured by thig Securily Instrument by reason of fany demand made by original Borrower or Borrower's
successors in interest. Any forbearance by Lender in exercising any right or remedy shall/not be a waiver of or preclude the

exercise of any right or remedy.

12, Successors and Assigns Bound; Joint und Severa! Liability; Co-signers. The covenants and agreements of this
Security Instrument shall bind and benefii the successors and nstigns of Lender and Borrower, subject to the provisions of
paragraph 17. Borrower's covenanis-and agreements shall be joiniand several, Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signingithis Security Instrument only to mortgage, grant and convey that
Borrower's interest in the Property under the terms of1bi Secuidey bistrument; (b) is not personally obligated to pay the sums

secured by this Security [nitcumzat; and (c) agrees thatLeénder and #s¥other Borrower may agree to extend, modify, forbear or
make any accommodatio 1% regard to the termsaithis Security Iasirament or the Note wit! rat Borrower’s consent.

- 13, Loan Charges an sacured by thigiSecurity- Instrytnens is subject to a o ets maximum loan charges,
and that law is finally i ».that the interestionotier \losafehrges collected o cted in connection with the
loan exceed the permitte {a) any such loagfchaie|shall be reduced by sessary to reduce the charge
to the permitted limit; ready eollscted from Borrower which d limits will be refunded to
Borrower. Lender may choose to make this cefund by reducing the p ) Note or by making a direct

payment to Borrower. If a refund reduces principal, the reducnon w:ll he treated as a pamnl prepayment without any
prepayment charge under the Note.

14. Notices, Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable law requires use of another method, The notice shall be directed to the Property Address
or any other address Borrower designates by notice to Lender, Any notice to Lender shall be given by first class mail to
Lender’s address stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in this
Security Instrument shal] be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared
to be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument. oPS 1273
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17. Transfer of the Property or a Beneficiul Interest in Borrower, If all or any part of the Property or any interest in it

is sold or transferred (or if & beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without
Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by this
Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the dato
of this Security Instrument, ,

If Lender exercises this option, Lender shall give Borrower notice of acceleration, The notice shall provide a period of not
less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies
permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower's Right to Reinstate, If Borrower meets certuin conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays
Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration had occurred; (b)
cures any default of any other covenants or agreements; (¢) pays all expenses incurred in enforcing this Security Instrument,
including, but not limited to, reasonable attorneys' fees; and (d) takes such uction as Lender may reasonably require to assure
that the lien of this Security Instrument, Lender’s rights in the Property and Borrower's obligation to pay the sums secured by
this Security Instrument shall continue unchanged. Upon reinstatement by Borrower, this Security Instrument and the
obligations secured hereby shall remain fully effective av ifno neceleration hnd oceurred, However, this right to reinstate shall

not apply in the case of a na h.ll, .
19. Sale of Note; v i@ EINOR @ WS
g witho’\'il)rior notice to Borrower, A saj:

Instrument) may be sold « 3
oy e o der BN ol s B

as the "Loan Servicer*) t!
7 unrelated to a sale of the Note, If there is a change of 1%

or more changes of the L. 3 ¢
ps dusopuauagittanof,

given written notice of the change
address of the new Loan Servicer and fhie addresg to @WW'R&E&*&'@W“ The n

together with this Security
change in the entity (known
ient, There also may be one
Servicer, Borrower will be
tice will state the name and
will also contain any other

o

information required by applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall do, nor allow anyone else to do, anything affecting the
Property that is in violation of any Environmental Law, The preceding two sentences shall not apply to the presence, use, or
storage op the Property of small quantities of Hazardous Substances that are generally recognized to be appropriate to normal
residential uses and to mainienance of the Property.

Borrower shall prompily give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency or privaie party involving the Property and any Hazardous Substance or Environmental Law

of which Borrower has a

any removal or other rem

all necessary remedial actic

As used in this par:
Environmental Law and
pesticides and herbicides,

+.... this paragraph 20, "Envi

relate to health, safety or
NON-UNIFORM C
21. Acceleration; 1

al knowledge, If Borrower learns, or is notified by any government:
ation of any Hazardous Substancéuifesting the Property is necessary
in accordance with Environisental 1y
wh 20, "Hazardous Substdnces” are thoSetaubstances defined as tos
ing substances: Sgdsoline, kerosdsg: other flammablc o
nts, materialsContainingashestossor formaldeh
sw” means fedéralMaws anddlawy of. the jurisdiel
vrotection,

-, 1Y o dor $rroth e Anvrmmas v
5 &

as

or regulatory authority, that
orrower shall promptly take

or hazardous substances by

petroleum products, toxic
active materials. As used in
he Property is located. that

u::nll ﬁl YR BRULILL U MURI U IJI 10 W Glllalidunuin -uJIOWing Borrower,s bmch

of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 unless
applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the default;
(c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and
(d) that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall further
inform Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure proceeding the
non-existence of a default or any other defense of Borrower to acceleration and foreclosure, If the default is not cured on
or before the date specified in the notice, Lender, at its option, may require immediate payment in full of all sums
secured by this Security Instrument without further demand and may foreclose this Security Instrument by judicial
proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph
21, including, but not limited to, reasonable attorneys’ fees and costs of title evidence,

22. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instrument
without charge to Borrower.

23, Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement.

D -6RIIN) w101)
®
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24, Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with this
Security Instrument, the covenanm and agreements of each such rider shall be mcorporatad into and shall amend and supplement _

the covenants and agreements of this S Instrument as if the rid is S Instrument.
[Check applicable box(es : o
Adjustable Rate acmment 1s iily Rider
Graduated Payn | ' npRigerg |, y Payment Rider
Balloon Rider N mmAE! J Home Rider
V-A. Rider This DocufEH ®¥e property of
the Lake County Recorder!
BY SIGNING BELOW, Borrower accepts and aggees to the termy 1d covenants contained in this Security Instrument and
in any rider(s) executed by Borrower and recorded with it '
Witnesses: : o« ~ A
Ol f v A (Seal)
LISA M. TRUHN =Bomower
(Seal)
~Borower
, (Seai) . (Seal)
= © oBomewer = - v —Bomower. -
STATE OF INDIANA, LAKE County ss:
Onthis 30TH dayof MAY , 1995 | before me, the undersigned, a Notary Public in

and for said County, personally appeared
LISA M. TRUHN

., and acknowledged the execution of the foregoing instrumeat.

WITNESS my hand and official seal. = , ; /) % Z :
My Commission Expires: 7/11/97 ' : /{

Notwy Publlc Beth A, Kolbert, Lake County Resident

This instrument was prepared by:  SUSAN. M, BRISTOW

@D -6RUN) 9212101 . pxesore Form 3016 9/80
e ’ DPS 1278




' - BALLOON RIDER 058712

(CONDITIONAL RIGHT TO REFINANCE)

THIS BALLOON RIDER is made this ~ 30TH day of MAY , 1995 |
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Deed to
Secure Debt (the "Security Instrument”) of the same date given by the undersigned (the "Borrower") to secure the
Borrower’s Note to

LAKE MORTGAGE COMPANY, INC.

(the "Lender®) of the same date and covering the property described in the Security Instrument and located at:

3228 KENWOOD STREED  HAMMOND,. TNDTANA 467217

Documemnt 1s
Tho iterest rte statsd on I NOD TCa G BOTRES TIARES: s 1i1e i called the *Noto Date.*
I understand the or may transfer the Note, Security Instrument and this Ric :nder or anyone who
takes the Note, the Tﬁa&:ﬂac&mﬁtsw {5 G GRS 36 efilod to receive payments under

the Note s called the “Note Hol§ge"Lake County Recorder!

ADDITIONAL COVENANTS. Tn addition to the covenants and agreements in the Security Instrument,
Borrower and Lender further covenant and agree as follows (despite anythin 3 to the contrary contained in the
Security Instrument or the Note):

1. CONDITIONAL RIGHT §0 REFINANCE

At the Maturity Date of the Note and Security Instrument (the "Maturity Date"), 1 will be able to obtain a
new loan ("New Loan®) with a new/Maturity Date of JUNE™ 15 2025 , and with an
interest rate equsul to the *New Note Rate" determined in accordance with Section 3 below if all the conditions
provided in Sections 2 and 5 below are met (the “Coaditinnal Refinancing Option®). If those conditions are not
met, I understand that the Note Holder is undefio‘obhpation to refinance or modify the Mote, or to extend the
Maturity Dete, and that T'will have to repay the"Note fromfviown resources or find a lender willing to lend me
the money to rep Note:

-2, CONDITION 3l

If I want to *unditional Refinanging-Onfon st maturity, cer must be met as of the
Maturity Date, are: (1) T mustStiihelthe owner and o« operty subject to the
Security Instrum "w(2) 1 | 1 thl nnot have been more

than 30 days late on any oi the 12 scheduted monthly payments immediaiciy preceding e Maturity Date; (3) no
lien against the Property (except for taxes and special assessments not yet due and payable) other than that of the
Security Instrument may exist; (4) the New Note Rate cannot be more than 5 percentage points above the Note
Rate; and (5) I must make a written request to the Note Holder as provided in Section 5 below.

3. CALCULATING THE NEW NOTE RATE
The New Note Rate will be a fixed rate of interest equal to the Federal National Mortgage Association’s
required net yield for 30-year fixed rate mortgages subject to 8 60-day mandatory delivery commitment, plus
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onc-half of one percentage point (0.5 %), rounded to the nearest one-cighth of one percentage point (0,125 %) (the
“New Note Rate®). The roquired net yield shall be the applicable net yicld in effect on the date and time of day
that the Note Holder receives notice of my election to exercise the Conditionsl Refinancing Option, If this
required net yield is not availuble, the Note Holder will determine the New Note Rate by using comparable
information.

4, CALCULATING THE NEW PAYMENT AMOUNT

Provided the New Noto Rate as calculated in Section 3 above is not greater than § percentage points above
the Note Rate and all other conditions required in Section 2 sbove are satisfied, the Note Holder will determine
- the amount of the monthly payment that will be sufficient to repay in full (a) the unpaid principal, plus (b)
accrued but unpaid interest, plus (c) all other sums I will owe under the Note and Security Instrument on the
Maturity Date (assuming my monthly payments then are current, as required under Section 2 above), over the
term of the New Note at the New Note Rate in equal monthly payments The result of this calculation will be the
amoun‘ ofmy n PP N B BPSUR | !..A-A.‘_.A POV PRI S WP S 1 L % at ..., H A ] d

5. EXERCISIN 71 HALREFNARONGIOAT 108

The Note w0ify_me at least 60 calendar days in_advance of the ite and advise me of
the principal, & 1 NW E}Icnc* APH Maturity Date. The
Note Holder al ddvise me I"may eéxercisé the Conditional Re man\ if the conditions in
Section 2 above are ir Thﬂoﬂ{p@umémvi@pﬂlea n, togather with the name,
title and addrest of the person ms ote Holder &:mu otify in ordex >xercise the Conditional
Refinancing Opfion. If I meek éﬁ&uﬂ?ﬁ ’(ermse the Conditional Refinancing

Option by notifying the Note Holder no later than 45 calendar days prior to the Maturity Date. The Note Holder
will caleulate the fixed New Note Rate based upon the Federal National Mortgage Association’s applicable
published required net yicld i effact oa the dateand time of day notification s received by the Note Holder and
as calculated in Section 3 above. 1 will then have 30 calendar days to provide the Note Holder with acceptable
proof of my required ownership, occupancy and property lien status, Before the Maturity Date the Note Holder
will advise me of the new interest rate (the New Note Rate), new monthly payment amount and a date, time and
place at which | must appear to sign any documents required to complete the required refinancing. I understand
the Note Holder will chargs me reasonable fecs and the costs associated with exercising the refinance option.

BY SIGNING BELOW, Borrower accepisiend ‘agreesd the terms and covenants contgined in this Balloon

Rider,
/”?LQZ;:“ 2 //7 /Zz//

i _— (Seal)
LISA M ~TRUHN " =Bormrower

(Seal)

~Borrower

(Seal)

=Bomrower

(Seal)
~Borrower

[Sign Original Only]
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