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TOGETHER WITH all the improvements now or hereafter erected on the property, and all casements, appurtenances, and
fixtures now or hereafter a part of the property. All replucements and additions shall also be covered by this Security
Instrument. All of the foregoing is referred o in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is awfully seised of the estate hereby conveyed and has the right 1o mortgage,
grant and convey the Property und that the Property is unencumbered, except for encumbrances of record, Borrower warrants
and will defend generally the title 10 the Property against all ¢laims and demands, subject o any encumbrances of record,

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall prompily piay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note,

2, Funds for Taxes and Insurance, Subject to applicable law or to a written waiver by Lender, Borrower shall pay to
Lender-on the duy monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds”) for; (a) yearly taxes
and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly leasehold payments
or ground rents on the Property, if any; (¢) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums,
if any; (¢) vearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance with
the provisions of paragraph 8, in Heu ol the payment of mortgage insurance premiums. These items are called "Escrow Items.”
Lender may, at any time, collect and hold Funds in an_amount not to exceed lhe maximum amount a lender for a federally

relaled mortgage Toan ma ¥ lement Procedures Act of
1974 as amended from tis ‘ S ﬁviﬁ that applies to the Funds
sets a fesser amount, I ), alginy lum. o) -u un 1wld: Funds inan an xeeed the Jesser amount.
Lender may estimate the NIQ @F FrI@tI;AIJM' of expenditures of future
Escrow Lems or otherwis o g pplicableTa

The Funds shall be held Th;snlggcumm»ggstherpm e erthedemifoconey . instrumentality, or entity
(including Lender, of Lender s sach an ystitu ) in Federal Home Loan ﬁhn . Lender shal apply the Funds 1o pay the
Escrow htems. Lender maly nof charge lﬂ}g L#fkiﬁ Qi’ R R dnnually analyzing the escrow account, or
verifying the Escrow Items, unless Lender pays Borrower interest on the [‘unds and applicable law permits Lender to make such
a charge. However, Lender may req JoTrow ne-tin pe for ar fent real cstate tax reporting service
used by Lender in connection with dhis doan, unless applicable daw provides otherwise. Unless an agreement is made or
applicable law requires interest 1o be paid, Lender shell not be required to pay Borrowerany jntercst or carnings on the Funds,
Borrower and Fender mad agree inowi however, that interest shall be paid o wads, Lender shall give to Borrower,
without charge. an annual sccounting ol the Funds, showing ¢redits and debits to the Funds and the purpose for which each
debit to the Funds was made. The Funds are pledged oy additional sceurity for all sunis seeured by this Security Instrument.

If the Funds held by Lender excecd the amounts pormitted 1o.be heldby applicable faw, Lender shall account to Borrower
for the excess Funds i accordance with the requirements of applicable law. 1f the amount of the Funds held by Lender at any
time s not sutticient to pay e Bserow Ttems when due, Sehd iy so notify Borrower in writing . and, in such case Borrower

shall pay te Lender the anmbunt necessary (o make upaheiieficienese Borrower shall make vp (he“deficiency in no more than
twelve monthly payments, nderts sole discretion

Upon payment in i hosums secured byt IS coants=lnsiisent, Lender shull » refund to Borrower any
Funds held by Lender., I, vraph 21 LendeeShallicgmreroi seil the Property, | 1 10 the acquisition or sale
of the Property . shall app held by Lender SSHisstmer@litegquisition or sale ainst the sums secured by
this Sv"unlv Instrument,

1. Application of P b I ¢ Lender under paragraphs

] und 2 shatl be apphed: irst, to any prepayment charges due under the Note; second, to amounts payable under paragraph 2.
third. 1o interest due: tourth. to principal due: and last, to any late charges due under the Note.

4, Charges: Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property
which may attain priority over this Security Instrument, and leasehold payments or ground rents, il any. Borrower shall pay
these obligations in the manner provided in paragraph 2, or it not paid in that manner, Borrower shall pay them on time directly
to the person owed payiment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this paragraph.
If Borrower mahes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in
writing to the payment of the obligation secured by the Fien in a manner acceptable to Lender; (b) contests in good faith the lien
by. or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to prevent the
enforcement of the lien; or (c) secures from the holder of the lien an agrecment satisfactory to Lender subordinating the lien to
this Security Instrument, If Lender determines that any part of the Property is subject to a lien which may attain priority over
this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or
more of the actions set forth above within 10 days of the giving of notice.
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5. Hazard or Property Insuranee, Borrower shall keep the improvements now: existing or hereafter erected on the

© Property insured against loss by fire, havards included within the term “extended coverage” and any other hazards, including

floods or flooding, for which Lender requires imsurance. This insurance shall be maintained in the amounts amd for the periods

that Lender requires, The insuranee carrier. providing the insurance shall be chosen by Borrower subject o Lender’s approval

which shall not be unreasonably withheld. It Borrower fails 1o maintain coverage described above, Lender may, at Lender's
option, ubtuin coveruge to protect Lender's rights in the Propenty in accordance with paragraph 7.

Al insurance policies and renewals shall be aceeptable to Lender and shall include a standard mortgage clause. Lender
shall have the vight to hold the policies and renewals. I Lender requires, Borrower shall promptly give to Lender all receipts of
paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice 1o the insurance carrier and Lender.
Lender may miake proof of loss if not made prompily by Borrower,

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged., if the restoration or repair is cconomicatly feasible and Lender's seeurity is not lessened. I the restoration or
repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be applied to the sums
seeured by this Sceurity Instrument, whether or not then due, with any excess paid to Borrower, If Borrower abandons the
Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered to settle a claim, then
Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the Property or to pay sums
secured by this Security Instrument, whether or not lhen dm; The 30-day pmnd wnll begin whul the notice is given,

Unless Lender and incipal shall not extend or
postpone the due date of Dlureu i é ri t omud 2 ount of the payments. If
under paragraph 21 the P wd bt Iﬁ I proceeds resulting from

damage to the Property pi q Nﬁﬁﬂ“ﬁﬁﬁi Cic A n' / this Security Instrument
immediately prior w the o

6. Occupaney, Prese iutenance und l'mtc fan_of ghe Prope Burmm i, vpplication; Leaseholds.
Borrower shall oecupy, estabi m p {' ﬁl&#?ﬁgm w(ﬂﬁu ty days after the execution of
this Security Instrument wiil shall continglia @ La]mlﬂbumtyakemd;ephpal residence{or at least one year after

the date of vecapaney Cunless Lender otherwise agrees in writing, which consent shall not be unrensonably withheld, or unless
etenuating crreumstances cxist which are beyond Borrower's control, Borrower shall not destroy, damage or impair the

Property, allow the Propery to deteromte o conunit waste on the Property. Borrower shall be in default if any forfeiture
actiony or proceeding, whether civil op criminal, 15 begun that i Lénder's ood fuith judgment could result in forfeiture of the
Property or otherwise mafenably dtupar tedhien ereated Dy this Scearity Insorament or 1 § security interest. Borrower may

cure such a detaonttand rensiate, as provided i paragraph 18, by causing the action opprecgeding to be dismissed with a ruling
that. 1o Lender's good it determination. precludes (orfeiture of the Borower's imterest in the Property or other material
wparrment of the lien created by (s Sceudty Instroment oF Lendcr™s seearity interest. Borrower shall also be in default if
Borrawer, dunmg the Toan apphcationproctss, pave maierially false opmaceurate information or statcments to Lender (or failed
to provade Lender with any material information) in connectipawit the loan evidenced by the Note, including, but not limited
to, representations concetng Borrower's occupancy of e Reepselsiss principal residence. If this Security Instrument is on a
feasehold. Borrower shall Cpipvowith all the provisismstol the Iewsce I Borrower acquires (e¢ title o the Property, the

leaschold and the tee title ot ierge unless LendadFdgreds=tiithic meifier in writing,

7. Protection of Lo it i the Propersy it Bossower fil§to perform lhv ¢ lagreements contained in
this Security Instrument, ! b proceedingithial 1oy, sigsitficantly affect Tond 1 the Property (such as a -
proceeding i bankruptoy npdemnation oFJALGTHTE Oty enforce laws 4 then Lender may do and
pay for whatever is neee e of the Propény and Lender's rig y. Lender’s actions may
include paying any sune W o1 ppearing in court, paying

reasomable attorneys” fees and emering on the Property o make n,p‘ms Although Lender may take action under this paragraph
7. Lender does pot litve o do o,

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Sceurity Instrument. Unless Borrower and Lender agree 1o other terms of payment, these amounts shall bear interest from the
date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
payment.

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any reason, the
mortgage insurance coverage required by Lender lapses or ceases (o be in effect, Borrower shall pay the premiums required to
obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost substantially equivalent to the
cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage insurer approved by Lender, If
substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender cach month a sum equal to
one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to
be in effect. Lender will accept, use and retain these payments as a loss reserve in licu of mortgage insurance. Loss reserve
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payments ny no longer be required, at the option of Lender, if mortpage insurance coverage (in the amount and for the period
that Lender requiresy provided by an misurer approved by Lender apain becomes availible amd is obtained. Borrower shall pay
the prepmums required to nRamai monpape insirance i efleet, of o provide i loss reserve, antil the requisement for mortgage
surance eods i decordanee with my witien agreenient between Borrower and Lemder or applivable Taw. ‘

9 Inspection. Lender ot its agent may make easorable entries upon wsd inspections of the Property. Lender shall give
Botrower nobiee at the time ol or pror o an mspechion specifying reasonable cause for the ihspection,

1 Condenmation, The proceeds of any award or clam tor damages, direct or consequential, in conection: with iny
condemuation or other tahing of any pant ol the Propesty, or for conveyance i hiew of condemmtion, wre hereby assipned and
shall be pad 1o Leader,

I the event ol a total tabing ol the Property, the proceeds shall be applied to the sums secured by this Secunity Istrument,
whether or not then due, with miy excess paid to Borrower, In the event of o partial taking of the Property in which the fair
marhet vitue of the Property imediately before the tiking is equal o or greates than the mmount of the sums secured by this
Security Istrument immediately before the taking, uniess Borrower and Lender otherwise igree in writing, the sums secured by
this Security Instrinment shall be reduced by the amount of the proceeds multiplicd by the following fraction: (a) the total

Camwount of the sums secured immedintely betore the aking, divided by (b) the fair market vadue of the Property immediately

" before the tubing. Any batnce shall be pand 1o Borrower, In the event of @ partial taking of the Propenty in which the fair
market value of the Property immediately before the tuhing is less than the amount of the sums secured immediately before the
taking, unless lfxi‘:inxvgr i l,;fp’;!l:r otherwine agree in wioting or unless applicable law otherwise provides, the proceeds shall
be applied to e’ sums secured By s Security i fietl he sun hen d

I the Property is abw mu, diter notige a i ‘)ﬁc- 1o 1304 wemnor offers to make an
MO W [ 3

award or settle a elaim QCMm TR0, » date the notice is given,

Lender s muthorized (o co Rl m il i@ rgs! "n' H he Property or to the sums
secured by this Security In ! N u:)n .«.QFFI IAL M

, Unh‘n Lender and K ,rrﬂ\iqs wﬁ d&lﬁ ‘ﬂ uﬁ%nigs 'Y ‘ﬁ’#&ﬁ‘éw(%ﬁ‘ { I)ci;?gl shal m')t extend or
postpone the due dute of the oty payments referied 10 m paragraphs S and S or change e amsunt of such payments,

1L, Borrower Not RéTenséd; l*'urlt-hﬂtlw‘kﬁvﬁOwﬂtiy\ﬂﬁeﬂndﬂm‘; of the thoe Tyr payment or modification
of amortization of the sunts seeured by this Security Instrument granted by Lender 10 any successor i interest of Borrower shall
not operate o release the Lubility of the ovgingl T8 Boprawer s sticeessors (0 iterest. Lender shall not be required to
commence proceedings agiinsl any sueeesor i intercs orrefuse oexed tme for paymicnt or othdrwise modify amortization
of the sums secured by (his Seeuriny Tnstrument by reason o dny demand made by the original Borrower or Borrower’s
successors i mterest. Aoy lorbearau Lender in cxercising any right or ren Lot be o waiver of or preclude the
exercise of any nght orrenmedy,

<12, Suceessors and Assigns Bowd; Joint and Several Linbility; Cossigners, The covenants and agreements of this
Security Instrument shadl | biid and, | L the succe-sors and assipns o Lender and Borrower, subject to the provisions of
paragraph 17, Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not exconte the Note: (a) is co sipasgy s Sedusity Instrument only to morigage, grant and convey that

1

Borrower's iterest i the Propeity under the terms olShieSecurityiaseument; (b) is not personstly obligated to pay the sums

secured by this Security b nentand (o) agrees tha=zpdesand, anfogier Borrower may oy« extend, modify, forbear or
mike any acconmodaiome pard to the terms oEthis Seetirity I nstidsent or the Nole wi at Borrower's consent,
A3 Loan Charges. secured by this SeeuciyTasirumentsis subject to o |u s maximum loan charges,
and that Taw s finally int i the dnterest drotherdeaieliirges collected < ted in connection with the
loan excead the permitted roy sueh loan cideaashadl be reduecd by :ssary to reduce the charge
to the permitted limit; ang d W limits will be refunded to

Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by making a dircct
payment to Borrower. 1f a refund reduces prineipal, the reduction will be treated as a partial prepayment without any
prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for in this Sceurity Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address
or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to
Lender's address stated hercin or any other address Lender designates by notice to Borrower, Any notice provided for in this
Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Sccurity Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Sccurity Instrument or the Note
conflicts with applicable law, such contlict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared
to be severable,

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument,
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17, Transfer of the Property or a&wﬂﬂul Interest in Borrower. [f all or any part of the Property or any interest in it
is sold or transterred (or it a beneficial interest in Borrower is sold or transferred and Borrower is ot a natural person) without
Lender’s prior written consent. Lender may, at ity option, require immediote: payment in full of all swims secured by this
Sceurity Instrument, However, this option shall not be exercised by Leader if exercise is prohibited by federal faw as of the dute
of this Security Instrument.

If Lender exercises this aption, Lender shall give Borrower notice of ageeleration. The notice shall provide a period of not
less than 30 days from the dute the notice is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument. I Borrower fails 1o pay these sums prior 1o the expiration of this period, Lender may invoke any remedies
permitted by this Sceurity Instrument without further notice or demand on Borrower,

18. Borrower's Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) § days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument, Those conditions are that Borrower: (a) pays
Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration had occurred; (b)
cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Security Instrument,
including, but not limited to, reasonable attorneys® fees; and (d) takes such action as Lender may reasonably require to assure
that the lien of this Security Instrument, Lender's rights in the Property and Borrower's obligation to pay the sums secured by
this Sccurity Instrument shall continue umhangcd Upon reinstatement by Borrower, this Security Instrument and the

obligations sccured hereb: t this right to reinstate shall
not apply in the case of ac B’ *;"W
19. Sale of Note; aan sefvicer, The Note or a partla mlen sgether with this Sccurity

Instrument) may be sold ¢ T QFM Qj} AJ& wnge in the entity (known
as the "Loun Servicer”) tl (5 ofithly ynicnt thé &ty | nt. There also may be one
or more changes of the Loan 5¢ ’l\hgglmmuMﬁﬁqwﬁlé m Myc effhe Loan Servicer, Borrower will be

given written notice of the efinge in ace dan h I 14 at and applicalyfe law. “£hic notice will state the name and
address of the new Loan [Servicer and lﬁ!‘ u?sdl{u W ﬁ @ﬁrdt The notice will also contain any other
information required by applicable law.

20. Hazardous Substanees, B o shi or p he prese lisposal, storage, or release of any
Hazardous Substances on or in the @roperty, Borrower shall nogdo,nor allow anyonie clse to do, anything affecting the
Property that is in violation of any Environmental Law, The preceding two sentences shall not apply to the presence, use, or
storage on the Property of small quastitics of Hazardous Substances that are generally recognized to be appropriate to normal
residential uses and 1o maintenance of the Eroperty.

Borrower shall prompily give Dender written notice of any investigation, elainy, demand, lawsait or other action by any
governmental or regulatory ageney or private party involving the Pioperiyand any Hazardous Subsiance or Environmental Law
of which Borrower has aviual knowledge. It Borrower learns, o, is mmmd by any povernmental or regulatory authority, that

any removal or other remediatton of any Hazardous Substatiod difesting the Property is necessary srower shall promptly take
all necessary remedial aetions in secordance with Envipgiyiental Laws

As used in this par h "Hazardous Substances me=thosdSehstances defined us (0 * hazardous substances by
Environmental Law and weing substances: Zasoline=kerosengyother flammabic or wtroleum products, toxic
pesticides amd herbicides, materials-containing asbesios ar formaldehyde, live materials. As used in
thix parsgraph 20, "Envi < mcans federd@avsssedNawy of the jurisdie : Property is located that
rehite 1o health, safety or e Ction.

NON-UNIFORM Vi

21, Acceleration; Remedies, Lender shall give notice to Borrower prior to acceleration foltowing Borrower’s breach
of any covenant or agrecment in this Security Instrument (but not prior to acceleration under paragraph 17 unless
applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the default;
{©) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and
(d) that failure to cure the default on or hefore the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall further
inform Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure proceeding the
non-existence of a default or any other defense of Borrower to acceleration and foreclosure, If the default is not cured on
or hefore the date specified in the notice, Lender, at its option, may require immediate payment in full of all sums
secured by this Security Instrument without further demand and may foreclose this Scecurity Instrument by judicial
proceeding, Lender shall he entitled to colleet all expenses incurred in pursuing the remedies provided in this paragraph
21, including, but not limited to, reasonable attorneys’ fees and costs of title evidence,

22, Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Sccurity Instrument
without charge to Borrower,

23. Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement. Form 3016 9/80
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24' Ridch to lhib Sl\lilll‘l.l‘ Envctmmmont lf e nr mare modare ara pyxpented Wy Daseniiine nnd rn.:urdm u)gcther w“h this

Security Instrument, the ¢
the covenants und agreen
|Check_applicable box{es)

of eqeh s decshall b Il amend and supplement

Eﬁﬁum@ﬂt’elﬁs part o strument,

{ “xf djustable Rate | N?TISH@EIEI!C I A_L ) / Rider

| Graduated Payn | Planned Unig De lopmcnt Rider Payment Rider
| Batloon Rider “"This ng\;mﬁ%\lﬁg figroper t)’jﬁf; yme Rider
ZIV.A. Rider the e Cdurity Recorder!

© BY SIGNING BELOW | Borrowcraccepts and agrees to the terms and covenants eontained in this Security Instrument and

inany rider(s) exccuted by Barrower aiy
Witnesses:

orded with i,

STATE OF INDIANA,

On this 30th day of
and for said County, personatly appeared

WITNESS my hand and official seal.

My Comunission Expires:
06-07-96
County of Residence: Lake

\) JOHN ¥ BROUMER -Borrower
__,.__\MW ""{/ it e—g (Seal)
CAROL L BROUWER -Borrower
LN dpamb SETTT A {Seal)
-Barrower -Borrower

Lake County ss:
May . 1995 , before me, the undersigned, a Notary Public in

JOHN W. BROUWER AND CAROL L. BROUWER,
HUSBAND AND WIFE

, and acknowledged the execution of the foregoing instrument,

o Sl

Notdry Pubhc Thomas G. Schiller

This instrument was prepared by: Robert D. Pesavento, Vice President

¢ .
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' -, : ADJUSTABLE RATLE RIDER
4 1-2-3 Security Federnl ARM - Rate Caps - Fixed Rate Conversion Option)
THIS ARJUSTABLE RATLE mduu is nkwde this JOTH day ol - MAY ,
v 9% v and s dncor porited into and shall be deemed (o amend and supplement the Mortgage, Deed of ‘Trust

o Security Ded (the **Security Tostroment®') of the same dite given by the undersi
Borrower's Adjustable Rute Note (the *Note') (o
SECURITY FEDERAL BANK, a F.S.B.

(the "Lender) of the simne dite and covering the propeny deseribed in the Secmity Instimment and Joeated at

10341 FOX RUN, MUNSTER, IN 46321

[apeity Adddiess)

gned (the " Borower') (o secure

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM
RATE THE BORROWER MUST PAY. THE NOTE ALSO CONTAINS THE OPTION TO CON-
VERT THE ADJUSTABLE BATE TO A FIXED RATE.

ADDITIONAL COVENANTS. ln addition to the covenants and agreements made in the Security lnstrument,
Borrower and Lender Turther covenant and agree as follows:
A, ADJUSTABLE RATE AND MONTIHLY PAYMUENT CHANGES

The Note provides for aninitial interest rate of 6.50 Y. 'The Note provides for changes in the
adjustable interest rate aud the monthly payments, as [ollows:

4. INTEREST RATE AND MONTHELY DAVAENT CHANGESY

(A) Change Date .
o o) pemment 1s, ¢

The intercst rate 1 v
at day every 36th month therealler, Each date oo whi
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ige on the first day of
t rate could change is

Beginning with th
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If the Index is no longar o fe, th er will 5¢ 0 Dey it i based upon comparable
information, 'The Note Holder will give ing notice [of this clhuiCes
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Belore cach Chapge Dade, fhe, Noto Holder with caleulate my nicw finteres| gate by addi
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The Note Holder will (lien rownd theresull of this addition to themeniest one-viphith ol one percentage point (0.125%).
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Change Date.

The Note Holder
unpaid principal that
in substantially cqual

(D) Limils on In

The interest rate 1

ann expected (o uwe at (hesEhidhge Datsdndull on the Maturity D

ed i Scetion (D) below, this rounded

uuounl will be my new interest rate until the next

then determine the amoualG A vanthly payment that would be safficient to repay the
my new interest rale

5. The result of (fghalcutation Wiitbe the new amount of monthly payment,
Changes

o pay at the first ChangeDate will be %

Thercafler, my interes
points (2.0%) from ihe
than

(E) Effective Date of Changes

My new interest rate will become effective on each Change Date. 1 will pay the amount of my new monthly pay-
ment beginning on the first monthly payment date after the Change Date until the amount of my monthly payment
changes again,

(F) Notice of Changes

The Note Holder will deliver or mail to e a notice of any changes in my adjustable interest rate and the amount
of my mouthly payment before the cflective date of any change. The notice will include information required by law
to be givei me and also the title and telephone number of a person who will answer any question 1 may have regarding
the notice,
B. FIXED INTEREST RATE OPTION

‘The Note provides for the Borrower's option to convert from an adjustable interest rate with interest rate limits
to a fixed interest rate, as follows:

> increased ‘o decteassdion any single CI re than iwo percentago
been payuigdéninpipreceding 12 mont! te will never be greater

5, FIXED INTEREST RATE OPTION

(A) Option to Convert (o Fixed Rate

I have a Conversion Option that 1 can exercise unless 1w in default or this Section 5(A) will not permit me
to do so. The “Conversion Option'" is my option to convert the interest rate L am required to pay by this Note from
an adjustable rate with interest rate limits to the fixed rate caleulated under Section 5(B) below.

The conversion can only take place on the 36th and 72nd month. . Each Change Date on which my interest
rate can convert from an adjustable rate to a fixed rate also is called the **Conversion Date.”” I can convert my interest
rate only on one of these two Conversion Dates.

If I want to exercise the Conversion Option, 1 must first meet certain conditions. Those conditions are that: (i)
1 must give the Note Holder notice that I want to do so; (i) on the Conversion Date, 1 must not be in default under
the Note or the Security Instrunent; (iii) by a date specificd by the Note Holder, I must pay the Note Holder a conversion
feeof U.S.$100,00 sand (iv) 1 must sign and give the Note Holder any documents the Note Holder
requirces to cffect the conversion,




" ' .
.
+ ’ _

{ll) Culculation of Fixed Rute

« .

My uew, lixed interest rate will be equad to the Federal Nutional Mortgage Association’s required et yield us of o
dute and time of duy specificd by the Note Holder tor (i) il the oviginal tesm of this Note is greater than 15 years, 30-yeur
fixed rate morigages covered by upplicable 60-day wimditory delivery conmitinents, plus live-cighths ol one pereentuge
point (0.625%), rounded to the nemest one-cighth of vne percentage point (0.125%), or @) iF tie origingd term of tis
Note is 13 yewrs or less, 15-year fixed rate movigages covered by applicable 60-diy manditory delivery conumitments, plus
five-cighths of one percentage point (0.625%), 1ounded 1o the nemest one-cighth of oue percentage point (0.125%). 11
this required net yicld cannot be determined because the applicable commitinents wie not available, te Note Holder will
determine my interest rate by using compurable information, My new e caleulated under this Section 5(13) will not be
greater than the Maximum Rate stated iy Section 4(D) above.

(C) New Payment Amount and Effective Dade

If 1 choose to exercise the Conversion Option, the Note Holder will determine the wmount of the monthly payment
that would be sufficient to repay the unpaid principal L espected (o owe on the Conversion Date in full ou the Maturity
Date al my new fixed interest rate in substantially equal payments, ‘The result of this caleulition will be the new amount
ol my monthly puyment, Beginning with wy lirst mouthily payment alter the Conversion Date, | will pay the niew amount
as my monthly payment until the Maturity - Dale,

C. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. Until Borrower exercises the Conversion Option under the conditions stated in Section B of this Adjustable Rate
Rider, Uniform Covenant 17 of the Sceurity Instrument is wnended to read as follows: '

Transfer of the Property or a Beneficial luterestin Borrower, 1 all or any part of the Property or any interest in
it is sold or translerred (or il a beneficial nterest in Borrower is sold or translerred and Borrower is not a natural person)
without Lender's prior written consent, Lender may, at its option, require inunediate payment in full of all sums secured
by this Sceurity lustrument, However, this option shall not be exercised by Lender il exercise is prohibited by federal law
as of the date of this Sccurity lnstrument. Lender also shall not exercise this option il: (u) Borrower causes (o be submitted
10 Lender information requi lici fed [ i being made to the
transferee; and {(b) Lender re " m ﬁ&é‘ léy vill net 0 assumption and
that the risk of a breach ‘of or gk ﬁm ig'lttsl Chil is ender, '

To the extent permitted blcags QT lan m up 1 » Lender's consent
to the loan assumption. Lend: .(M‘ 12,113 smm i Igl‘em { ceplable to Lender
and that obligates the transferce (o4 Tﬂi@‘lﬂﬁ'&“ﬁi@fﬂ%'fﬁé‘gp‘f'h‘# Pley din this Security lostrument.
Borrower will continue (o be obligated under the Nete and this Security Insigdiment tinless L'cudcr relcases Borrower in wriling.

If Lender exercises the oftioun'to requil ﬁzidéxkﬁu@ﬁl‘ﬂm kﬁ&pﬁﬁfﬁ'f\m Borrower s1olice of acceleration.
The notice shall provide a period of not less than 30 days from the date the notice is delivered or mailed within which
Borrower must pay all suims sceured by 1his Sccuity I Bo i fuils Lo Csuas prior to the expiration
of this period, Lender may invoke any séiedies permiticd by this Sceurity. lnstrament withvut fusther notice or demand
on Borrower,

2.4 Borrower exercises-the Conversion Option under the concitions stacd in S¢ sbthis Adjustable Rate Rider, -+
the amendment 1o Uniforny [Covenant 17 ofhthe Secwrity lnstrumcent contiined in Scetion € 1 above shall then cease to
be in elTect, and the provisions of Unilform Covenant 17 of the Sceurity Instrumient shall instead be in clffeet, as follows:

Transfer of the Property or a Bes L dnterest i Borrower, | oty piut ol the Property or any interest in
it is sold or transferred (or il o benelicial interest in Borrower s sold or transferred and Burtower is not a natural person)
without Lender's prior written consent, Lender may, at its optGinirodui e inunediate payment in full of all sums sccured
by this Sceurity Iustrument, However, this option shall noCbeexereiseé iy Lender il exercise is proldbited by federal law
as of the date of this Securi wirument,

If Lender excreises this Lender shall give Baprow eestictice abliceeleration. ‘The et Al provide a period
of not less than 30 days fron the notice is delivered ormiiled vithin which Borow 1y all sums sceured
by this Security Instrument, Fails (o pay theseSuimazpHowloNtie expiration ol Lender may invoke
any remedies permitied by t tunient withouZiGligtiotice or denap

BY SIGNING BELOW, Borrower gecepls anthagiees 1o the Lerns and covenuie justable Rate Rider.

\WBostn

(Seal)
BROUWER

-Borrower

JOHN\W.

(Scal)

-Borrower

(Seal)

-Borrower

(Scal)

-Borrower




