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9 MORTGAGE

2  THIS MORTGAGE ("Security Instrument) is givenon May 24, 1985 » The mortgagor is
gjteven Kostelny and Cheryl M. Kostelny, Husband and Wife 7
EE\' ("Borrower”).

his Security Instrum: ! ' B
2o o Do cutifent s
2 (which Is organized ar inder 4 f Adn ey and wh '
FA TR (0 119100 (6 113 B A
Vi sumof Seventy E£ight Thousand Dol e vnd no/100

garrower owes Lende

, This Document is the palg ﬁt&ﬂéf 8. 00 . This debt Is
videnced by Borrower's note dated the same date as this Secur ?nqé‘trugé t ("Note"), which provides )or monthly
! ok o @pagably

("

Lpayments, with the full debt, if not Ga CLAFOLKri2020 . This Security i

strument secures to L.ander: (a) the rezzayment of the debt evidenced by the Note, with Interest, and all renewals, !
extensions and modifications of the Note; (b) the payment of all other sums, with Interest, advanced under paragraph 7

to protect the security of this Security Instrume i (c) the performance of ower's covenants and agreements i
under this Security Instrument and the Note. For this purpose, Borrower doas hareby morgage, grant and conveyto -
Lender the following described property located In Lake County, Indiana: |
Lot 11 in Blpck 4 in Brantwood Sccond Addition Highlland, as per piat {5
theraof, recprded in Plat HBook 2 page 29, in the 0Office of the Recorder of |
take County,| Indfan !
!
which has the address of 8749 Woodward Avenue , Highland ,
[Street] [City]
Indiana 46322 (‘Property Address");
[Zip Code)

TOGETHER WITH all the iImprovements now or hereafter erected on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also be
covered by this Security Instrument. All of the foregoing Is referred to in this Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any
encumbrances of record.
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THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.

" UNIFORM COVENANTS, Borrower and Lender covenant and agree as follows:

1. Payment of Principal and interest; Prepayment and Late Charges. Borrower ghall promptly pay when due
wetprlnclpal of and Interest on the debt evidenced by the Note and any prepayment and late charges due under the
ote.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written walver by Lender, Borrower shall pay.
to Lender on the day monthly payments are due under the Note, until the Note Is pald in full, a sum (*Funds") for: (a\;mi
yearly taxes and assessments which may attain priority over this Security instrument as a llen on the Property; (b) yearly
leasehold payments or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d)
yearly flood Insurance premiums, if any; (e) yearly mortgage insurance premiums, if any; and (f) any sums payable by
Borrower to Lender, In accordance with the provisions of paragraph 8, in lieu of the payment of mortgage insurance
premiums. These items are called "Escrow Items.” Lender may, at any time, coliect anJ hold Funds in an amount not to
exceed the maximum amount a lender for a federally related mortgage loan may require for Borrower's escrow account
under the federal Real Estate Settlement Procedures Act of 1974 as amended from time to time, 12 U.S.C. 82601 et

seq. ("RESPA"), unless another law that applies to the Funds sets a lesser amount. If so, Lender may, at any time, collect
and hold Funds in an amount not to exceed the lesser amount. Lender may estimate the amount of Funds due on the

basis of current data and reasonable estimates of expendhtures of future Escrow ttams or otherwise In accordance with
applicable law. )

The Funds shall be I JQQGMﬂrﬂﬁdl fodere umentality, or entity
(including Lender, i Let an Inatitytion) or in any Federal Home Loap ©ant. | apply the Funds to
pay the Escrow Items, | m¢ r@ﬁ i} yvihg e Fu ally analyzing the
esCrow account, or ver e Escrow items, Unles B0 rBst.on th s and applicable law

permits Lender to make such , iy rﬁqj a B charge for an
independent real estate tax ,(;gl%igq%rv %‘gﬁnder Irﬂ%‘# C Iom this iowaﬁ. unless lppllc%ble law
provides otherwise. Unless an agreerdntds or Wirequinasdhterest 1o be pald, Lender shall not be
required to pay Borrower any Interest or earnings on the Funds’ Borrower and Lender may agree In writing, however,
that interest shall be pald on the Funds, Lender shall give to Borrower, without charge, an annual accounting of the
Funds, showing credits and dabit ' Fun pUrpos hich eac the Funds was made. The
Funds are pledged as additional saCufityfor all sums secured bythisiSecurity |nstrumes

If the Funds held by Lander excaed the amounts permitted to be held b}y appiteable law, Lender shall account to
Barrower for the excess Funds In accordance with the requirements of applicable law. lithe amount of the Funds held
by Lender at any time Is not sufficlent to pay the Escrow Items when due, Lender may so notify Borrower in writing,
and, in such case Borrower shell pay to Lender the amount necassary to make up the deficlency. Borrower shall make
up the deficiency in no more tha fve monthly payments, at s sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly rafund to Borrower any
Funds held by Lender. |, under paragraph 21, Lender shialf gaatiirs or sell the Property, Lender, prior to the acquisition

or sale of the Propenty, shall apply any Funds held by.Cendaiatthatime of acquisition or sale asa credit against the
sums secured by this Security Instrument.
3. Application of P ye. Unless applicalieiaw provides otherwise, all payments r d by Lender under
_paragraphs 1 and 2 sha lied: flrst, to any prapayiment-chargesdue under the Not ], to amounts payable
under paragraph 2; thir tdue; fourth, to prineinal due;.angiast, to any lalc ¢ under the Note..
4. Charges; Liens. Noay all taxes, 8sseSsmaats; charges, fines ; attributable to the
Propeny which may an‘ is Avirityv Inctrmimant and lancak r |d rents' If any'

Borrower shall pay these obligations @ man } paragraph 2,€ I annet, Borrower shall
pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of
amounts to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to
Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in
good faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion
operate to prevent the enforcement of the llen; or (c) secures from the holder of the lien an agreement satisfactory to
Lender subordinating the lien to this Security Instrument. If Lender determines that any part of the Property is subject to
a lien which may attain priority over this Security Instrument, Lender may give Borrower a notice identifying the lien.
Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days of the giving of notice.

5. Hazard or Property insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage” and any other hazards,
including floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and
for the perlods that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject
to Lender's approval which shall not be unreasonably withheld. If Borrower falls to maintain coverage described above,
Lender may, at Lender's option, obtain coverage to protect Lender's rights in the Property in accordance with
paragraph 7.
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All Insurance policles and renewals shall be acceptable to Lender and shall include a standard mortgage clause.
- Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender
all receipts of pald premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the
ingurance carrler and Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree In writing, Insurance proceeds shall be applied to restoration or repair
of the Property damaged, If the restoration or repalr s economically feasible and Lender's security Is not lessened. If the
restoration or repair Is not economically feasible or Lender's security would be lessened, the insurance proceeds shall

be applied to the sums secured by this Securlty Instrument, whether or not then due, with an
If Borrower abandons the Property, or does not answer within 30 days a notice from Lender

excess paid to Borrower,

t¥1at the Insurance carrier

has offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repalr
or restore the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day perlod
will begin when the notice Is given,

Unless Lender and Borrower otherwise agree In writing, any application of proceeds to principal shall not extend or

postpone the due date of the monthly pay
payments. If under paragraph 21 the Prop

proceeds resulting fro
secured by this Securl

8. Occupancy, Pi
Leaseholds. Borrowe
after the execution of 1
residence for at least ¢
shall not be unreason
Borrower shall not dest
Property. Borrower she
Lender's good faith juc
this Security Instrumer
paragraph 18, by caus
determination, preciud
created by this Securit
loan application proce
Lender with any mater
representations conce
on a leasehold, Borrov
the leasehold and the {

7. Protection of L
contained in this Securit,
Property (such as a pr
regulations), then Lenc
rights in the Property. |

- Security Instrument, aj

repairs. Although Lend

Any amounts disb
this Security Instrumer

e ARARHERRERS, .
ORISR,

ar altgr the date of occupancy, unless Lender otherwise agos:

ol ior dnlese extanenting ciobimetapces gristinichak
samage of Impair the Property, allow-the Pro /10 deterioral
»e In defau feir W By proe l&g r civil or ci!
nent could result in forfeiture of the Property or otherwise materlally |

r Lender's sacurity interast. Borrower may cure such a defauit and re

A,
¥ £

the action or proceeding to be dismissed with a ruling that, in Lende
torfaliure of the Borrowe:'s Interest I the Property or other matarial
wstrunient or Lender's security interest. Borrower shell also be in def:
gave materially false or inaccurate information or statements.4o Len
nformation) in connection with the loan evidenced by the Note, inclu
1g Borrower's occupancy of the Property as a principal residence. if
shall ¢ Iy with all the provislons ¢f 1 .50. If Borrower acquire

title shaii not merge unless Lender agrees to the merger in writing.

ler's Rights in the Property.oltBarrGwer falls to perform the coven:
istrument, or there Is a laga) proceeding that may significantly aff
1 in bankruptcy, prekarg, for condamiiation or forfelture or
> and pay for whatevar is-hecasssty.to protect the value of
Ions may include paylng any, stmssecured by allen wi
rt, paying reasonable attorneye: fees and en'orlix
n under thig'paragiaphd, kehder does not 1

~undar this paragtaphtibiiall become addi

0

- #
)
|

~
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>
<

yments referred to in paragraphs 1 and 2 or change the amount of the
erty is acquired by Lender, Borrower's right to any insurance policies and

18 extent of the sums

yan Application;
dence within sixty days
wer's principal
iting, which consent
Borrower's control,
r. commit waste on the
nal, Is begun that in
alr the llen created by
state, as provided in
good falth
»airment of the lien
if Borrower, during the
(or falled to provide
g, but not limited to,
3 Security Instrument Is
e title to the Property,

3 and agreements
Lender's rights in the

rce laws or

‘operty and Lender's

3 priority over this

‘operty to make

yrrower secured by
ounts shall bear

interest from the dale G1 QisuuisBiTicin di wigvoie Falg ahd Shiain e PﬂyclUlb', YLD URSITOL, UL JO!ICG from Lende' tO
Borrower requesting payment,

8. Mortgage Insurance. |f Lender required mortgage insurance as a condition of making the loan secured by this
Security Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect, If, for any
reason, the mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the
premiums required to obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost
substantially equivalent to the cost to Borrower of the mortgage insurance previously in effect, from an alternate
mortgage insurer approved by Lender. If substantially equivalent mortgage insurance coverage Is not available,
Borrower shall pay to Lender each month a sum equal to one-twelfth of the yearly mortgage insurance premium being
pald by Borrower when the insurance coverage lapsed or ceased to be in effect. Lender will accegt. use and retain these

payments as a loss reserve In lieu of mortgage insurance. Loss reserve payments may no longer

e required, at the

option of Lender, if mortgage insurance coverage (in the amount and for the periods that Lender requires) provided by
an insurer approved by Lender again becomes avallable and is obtained. Borrower shall pay the premiums required to
maintain mortgage insurance in effect, or to provide a loss reserve, until the requirement for mortgage insurance ends

in accordance with any written agreement between Borrower and Lender or applicable law.
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9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall
qlve Borrower notice at the time of or prior to an Inspection specifying reasonable cause for the inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance In lieu of condemnation, are hereby
assigned and shall be palid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower, In the event of a partial taking of the Property In
which the fair market value of the Property immediately before the taking Is equal to or greater than the amount of the
sums secured by this Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in
writing, the sums secured by this Security Instrument shall be reduced Lthe amount of the proceeds multiplied by the
following fraction: (a) the total amount of the sums secured immediately before the taking, divided by (b) the fair market
value of the Property immediately before the taking. Any balance shall be paid to Borrower. In the event of a partial
taking of the Property in which the fair market value of the Property immediately before the taking s less than the
amount of the sums secured immediately before the taking, unless Borrower and Lender otherwigse agree in writing or
unless applicable law otherwise provides, the proceeds shall be applied to the sums secured by this Security
Instrumant whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damaaes, Borrower falls to respond to Lender within 30 davs after the date the
notice Is given, Lender Is toration or repair of the

Property or to the sums S ; as ] r > B
2rwise als;fyee @ﬁr;ai,g

tUnlesz';-:hL.@gderd artxd I ? writing, any application oi proc ipal shall not extend or
ostpone the due date ¢ iH 5 Q amount of such
oo, NOT'OFPTCTAT! °
11. Borrower Not Reless mgemmmiyc@h&xm ngf thetime for payment or
r& Bt ranted by Lender to any successor in

modification of amortization oithe su%my s Securlty @
interest of Borrower sha!! nol‘operate I Brihe r or Bortowor's successors in
interest. Lender shall not ba required to commence proceadings agalnst any successor in Interest or refuse to extend

time for payment or otherwise modify amortization of the sums secured by thie Security Instrument by reason of any

demand made by the original Berrower or Borrower's suceessors ln Interest. Any forbearance by Lender in exercising
any right or remedy shall not be a walver of or preciude the exarclse of any right or remedy.
12. Successors and Assigns Bound; Joint end Severa! Liabllity; Co-slgners. The covenants and agreements of

this Security Instrument shall bind and benefit the successors and ass!gns of Lenderand Borrower, subject to the
provisions of paragraph 17, Borrower's covenants and agreements shall be joint and several. Any Borrower who
co-signs this Securily Instrument but does not execute the Note: (a) s co-signing this Security Instrument only to
mortgage, grant and convey that Borrower's interes! In the Property under the tarms of this Security Instrument; (b) Is
not personally obligated 1o pay the sums secured by this Security Instrument; and (c) agrees that Lender and any other
Borrower may agree 1o exiand, modily, forbear or maka 8 acéemmodations with regard to tha terms of this Security
Instrument or the Note without that Borrower's conggi

13. Loan Charges. |l the loan secured by thisSgetrity instruthent Is subject to a law which sets maximum loan
charges, and that faw is interpreted so that thetinterest-or oth@rloan charges collec! to be collected In
connection with the loat the permitted limis, thehz{aj-aiy SUch loan charge sn uced by the amount
necessary 1o reduce the fa pormitted liredty ang (L) ainy 8ums already coit 3orrower which
exceeded permitted lim ded Yo Borrowsrrl et may choose 1o m by reducing the
principal owed under th 40 a direct pavmant'to Borrower. |l 5 rincipal, the reduction
will be treated as a parti 5 e

14, Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
malling it by tirst class mail unless applicable law requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given
by first class mall to Lender's address stated herein or any other address Lender designates by notice to Borrower. Any
notice provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given
as provided in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the

Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the

Note are declared to be severable.
16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.
17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any
interest In It Is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower isnota
natural person) without Lender's prior written consent, Lender may, at its option, require immediate payment in full of all
sums
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. secured by this Security instrument, Howaever, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument. :

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a perlod
of not less than 30 days from the date the notice Is delivered or mailed within which Borrower must pay all sums secured
by this Security Instrument. If Borrower falls to pay these sums prior to the expiration of this period, Lender may invoke
any remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period
as applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in
this Security Instrument; or Sb) entry of a judgment enforcing this Security Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be due under this Security Instrument and the Note as if no
acceleration had occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred
In enforcing this Security Instrument, including, but not limited to, reasonable attorneys' fees; and (d) takes such action
as Lender may reasonably require to assure that the lien of this Security Instrument, Lender's rights In the Property and
Borrower's obligation to pay the sums secured by this Security Instrument shall continue unchanged, Upon
reinstatement by Borrower, this Security Instrument and the obligations secured hereby shall remain fully effective as If
no acceleﬁt;on had occurred. However, this right to reinstate shall not apply in tha case of acceleration under
paragraph 17.

19. Sale of Note; C  Co-deBrOTEe ot e gt heere - ther with this Security
Instrument) may be solc @ limas Without prior notice to Borrower. A sale | a change in the entity

ot onte o NOROREICEATA. | B
The notice will state the narm 4@8&&%@%%&%%&2% ngﬁﬁ pvhict :;%::tds zﬂg?xfg tgg i
made. The notice will also contain am]q@eﬂuhma(h)umnydmmm.

20. Hazardous Subsiances. Borrower shall not cause or permit the presence, use, dispossl, storags, or release of
any Hazardous Substances on orin the Property. Borrower sha'! notdo, nor allow anyone else (o do, anything affecting
the Property that is in violation of any Environmental kaw. The preceding two sentences shall not apply to the presence,
use, or storage on the Froperty of small quantities of Hazardous Substances that are generally racognized to be
appropriate to normal residential uses and to malntenance of the Property. : '

Borrower shall promptly give Lender written notice of any Investigation, claim, demand, lawsult or other action by
any governmental or reguiatory agency or private party invoiving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge. |t BEorrower learns, or Is notified by any governmental or
regulatory authority, that any removat.or other remediation of any.razardous Substance affecting the Property is
necessary, Borrower shall prompily take all necessary remedis) actions In accordance with Environmental Law.

As used in this paragcaph 20, “Hazardous Substaices® aiethuss substances defined as toxic or hazardous

substances by Environmental Law and the followingstbstances: gasoline, kerosene, other flammable or toxic
petroleum products, to) stclces and herblcldgs voldtie solveais-materlals contalning stos or formaldehyde,
and radioactive materia s In this paragraph29, "Environmental Law" means fege and laws of the
- jurisdiction where the P ocated that relatet@shealth, satetyor environmentst —
NON-UNIFORM CC rcowar and Lender furfibecovenant an
21. Acceleration; F ollowing Borrower's

breach of any covenant or agreement in this Security instrument (but not prior io acceieration under paragraph
17 unless applicable law provides otherwise). The notice shall specify: (a) the detfault; (b) the action required to
cure the default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by which the
default must be cured; and (d) that failure to cure the default on or before the date specified in the notice may
result in acceleration of the sums secured by this Security Instrument, foreclosure by judicial proceeding and
sale of the Property. The notice shall further inform Borrower of the right to reinstate after acceleration and the
right to assert in the foreclosure proceeding the non-existence of a default or any other defense of Borrower to
acceleration and foreclosure. If the default is not cured on or before the date specified in the notice, Lender at its
option may require immediate payment in full of all sums secured by this Security instrument without further
demand and may foreclose this Security Instrument by judicial proceeding. Lender shall be entitied to collect all
expenses incurred in pursuing the remedies provided in this paragraph 21, including, but not limited to,
reasonable attorneys’ fees and costs of title evidence.

22. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument without charge to Borrower.

23. Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement,

INDIANA—SINGLE FAMILY-FNMA/FHLMC UNIFORM INSTRUMENT FORM 3015 9/80
ISC/CMDTIN//0491/3015(9-90)-L. PAGE 5 OF 6

IR P R —————




. 24, Riders to this Smumg Instrument. If one or more riders are executed by Borrower and recorded together
with this Security instrument, the covenants and agreements of each such rider shall be Incokrforated into and ghall
amend and supplement the covenants and agreements of this Security Instrument as If the rider(s) were a part of this
Securlty Instrument. [Check applicable box(es)]

(¥ Adjustable Rate Rider ] Condominium Rider C1--4 Family Rider
() Graduated Payment Rider (CJsecond Home Rider C)Biweekly Payment Rider
ClBalloon Rider O Construction Loan Rider CJOther(s) [specty)

(X Rider to Delste & Substitute Security Instrument Covenants

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contalined in this Security
Instrument and In any rider(s) executed by Borrower and recorded with it.

Witnesses:
-@Vm /M‘! . . (Seal
Steven Kostelny / ¥
__Documéntig, . A e
NOT OFFICIALY" J -
This Document is the property of
—theake-Cofetity Recorderl—— ~ (Seal)
h -Borrower
. . .--{Space Below This Line For Ackiiowledgmient e — -
STATE OF INDIANA, Lake Countyss: Ha A
Onthis 24th dayofl May,l8é afore me, the uncersigned, a Notary Public in and for said County,
personally appeared Steven Kostelny and Cheryl M. Kostelny

, and ackiiowledged the cxecution of iiie foregoing Insirument.
WITNESS my hand and officlal seal.

My Commission expires: (> |4 -F% Qc/’s)/bouéw L\A’ 7 e

County of Reside: 946'rany;ubuloa V' .
. b, ? u ecc
Aokl 2 suls °

This i;xstrument was pre EFFREY CZSIURTSEMOR VICE PRES
NITIZENS FINANCIAL SFRVICES

MUNSTER, INDIANA 46321
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RIDER TO DELETE AND SUBSTITUTE SECURITY INSTRUMENT COVENANTS

This RIDER TO DELETE AND SUBSTITUTE SECURITY INSTRUMENT
COVENANTS is made this 24k day of May 1995 , and is
incorporated into and shall be deemed to delete and substitute a portion of Uniform
Covenant 6 and all of the Non-Uniform Covenant 22 of the Security Instrument of the
same date given l;{ the undersigned (Borrower) to secure Borrower's Note to CITIZENS
FINANCIAL SERVICES, FSB (Lender) of the same date and covering the property
described in the Security Instrument and located at: :

8749 Woodward Avenue
Highland,IN 46322

Document is

In addition t (ot -pqi venapts,a re 1ade in the
Security Instrume 7 mﬁﬁmﬁﬁﬂh  delete the
first sentence of Uniforip Cavepant 6 entitled Occupa P ign, Maintenance and
Protection of the PropcstyB9 rOWEFAIDSIACAROTAT . f: i.substitute the
following: "Borrowes or approvetl dkmily member Bhall coecupy] establish, and use the
Property as their principal residence within sixty days after the execution of this Security
Instrument and shall continue to oceupythe Property as their prineipal residence after the
date of occupancy, unless Lender otherwise aprees in writing, or unless extenuating
circumstances exist which' are beyond their control,” and (2) to delete  Non-Uniform
Covenant 22, entitled Relcase ', and substitute the following: "Upon payment of all sums
secured by this Security Instrument, [ender shall release this-Security Instrument.
Borrower shall pay Lender for expenses incurred in releasing the Security Instrument,
i including, but not limited t0, preparation of payofl siatements, preparation of and
processing of Satisfaction ofyMortgage and recordation/©r filingices."

ey

mf”" /{ e ew) S L AN
“Steven Kostelny T lChen

e, /NDIAND
ittt

(Seal) {Seal)
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ADJUSTABLE RATE RIDER

 THIS ADJUSTABLE RATE RIDER Is madethis 24th dayof May, 1995 ,and s
incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security
Deed (the “Security Instrument”) of the same date given by the undersign % e "Borrower”) to secure
Borrower's Adjustable Rate Note (the "Note") to CITIZENS FINANCIAL SERVICES, FSB (the "Lender") of the
same date and covering the property described in the Security Instrument and located at:

B749 Woodward Avenue,Highland,IN 46322
{Property Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE ' Al {OWER'S

e PSS T T T e
NOT OFFICIAL!

ADDITIONA /’mNT In addition to the coyenants and agreemeii's ™  the Security
Instrument, Borrowsr and LaABeH AREASEVERaRt ind AbreatEeallowsty Of

A. INTEREST F = AND MBNfHLYBAoeetoifandkgcorder!
The Note provides for an initial interest rate of 8 . 5000 9%. The Note provides for changes in the
interest rate and tha month'y pavmen follows:
4. INTEREST RATE AND MONTHLY PAYMENT CHANGES
-{A) Change Dates :
The interest rate | will pay ' change onthe first day of “une, |d on that day every

12th month thereafter. Each date on which my Interest rate could change is called a’ ange Date."
(8) Theind

Beginning with the first, Change Date, my Interest raic wilibe based on an index. The "Index" is
Monthly Average Yield On U,S. Treasury Securities Adjusted to a Constant Maturity of One Year

the most recent Index figure available as of Hia wate 45 cavs-before each Change Dateis called the "Current

Index.” If the Indlex Is no longer avallable, thafdote Holdaruglit choose a new Index which Is based upon

comparable info n. The Note Holderwil: give-re noticg-of this cholce.

(C) Calculs hanges
~~Before each 'w, tha Note Holderwilt caleulate’ my new intera: IiNG  Two and One / Half

perceftagipoits’( 2 .50 ent Index. The Note

Holder will then fthis“additiontothenearest one-eigh age point (0.125%).

Subject to the limits stated In Section 4(0) below, this rounded amotnt will be my new Interest rate until the

next Change Date.

The Note Holder will then determine the amount of the monthly payment that would be sufficient to
repay the unpaid principal that | am expected to owe at the Change Date in full on the maturity date at my
new interest rate in substantially equal payments. The result of this calculation will be the new amount of my
monthly payment. :

(D) Limits on Interest Rate Changes

The interest rate will not be changed by more than two percentage points (2%) on any Change Date.
The maximum Interest rate (‘Celling”) charged will not be morethan 14 . 50 %. The Note Holder will adjust
the new interest rate so that the change in the interest rate will not be more than those limits.

Form 60123 1/89
PAGE 1 OF 2




(E) Effective Date of Changes

My new Interest rate will becomae effective on each Change Date. | will pay the amount of my new
monthly payment beginning on the first monthly payment date after the Change Date until the amount of my
monthly payment changes again.

(F) Notice of Changes

The Note Holder will deliver or mall to me a notice of any changes in my interest rate and the amount of
my monthly payment before the effective date of any change. The notice will include information required by
law to be given me and also the title and telephone number of a person who will answer any question | may
have regarding the notice.
B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

Uniform Covenant 17 of the Security Instrument is amended to read as follows:

Transfer of the Pronertv or a Beneficial Interest in Borrowar If all or anv part of the
Property ¢ 5 wer Is sold or

may,at o PSRRI T, Gy o
4232:‘;{‘&0 B 7 T T

it: (a) Borr $ 1o be submitted to Lender nformatlon requlred by [e 0 evaluate the
lntendedb: iﬁ ' lngi I ?\ﬂf b) 1der| |
reasona ymines s seeLrity will n the loan assumption an
that the risic o @ breach % %mﬁmﬁf ﬁﬁ' Yty instrument Is acceptable
to Lender.

To the extent permiltted by applicable 1aw, Lender may charge a reasonable fee as a

condltion o Lender's gensent tethe loaisassumption., Londer may.aiso roquire the transferee
to sign an|assumption agreement that is acceptable to Lender and that obligates the transferee
to keep all tha promises and agreements made inthe Noteiand in this Security Instrument.
Borrower will continue o be'obligated under the Note and this Secuiitydnstrument unless
Lender releases Borrower in writing.

If Lendler exercisesthe option to require Immediate payment in full, Lender shall give
Borrower notice ohacceletation, The notice shail provide'a period of not less than 30 days from
the date the notice Is delivered or malled within whlch Borrower must pay all suns secured by
this Security Instrument. If Borrower falla$o:pay/iizse sums prior to the expiration of this period,

Lendar may. invoke any remedies permt*s.d by thig erurlty Instrument without further notice or
demand on Barrower. s =2
BY SIGNINC N, Borrower acceﬁgs andl agrees tc’thg terms and covens tained in this
‘Adjustablé Rate | e

CHRS ) [/
——(Seal)

t& felny M‘/ -Borrower
%ﬁ/ (Seal)

Cheryl Kosteln -Borrower

(Seal)
-Borrower

(Seal)
-Borrower
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