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TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, appurtenances,
and fixtures now or hereafter a part of the property. All replacements and additions shall also be covered by this Sccurity
Instrument, All of the foregoing is referred to in this Security Instrument as the "Property."

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right 1o
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record
Borrower warrants and will defend generally the title to the Property against all claims and demands, sybject to any
encumbrances of record,

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS., Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note,

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds”) for: (a) yearly
taxes and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly leasehold
payments or ground res i I iums; (d) yearly flood

insurance premiums, if ﬁ i ﬁ '\ﬁﬁf' ayable by Borrower to
Lender, in accordance v ions_of a{jzm .mg me.. N rance premiums. These
items are called "Escrow of N:) ﬂ. mmmW to exceed the maximum
amount a lender for a f relalg M' E i SESCroWw under the federal Real
Estate Scttlement Pro.ccl ﬂf@%@éﬂﬁ#@ e Sﬁco e‘}fg‘,".(gf M er seq. ("RESPA"), unless
another law that applies (o ‘unds sets a_lesser amount. If so, Lentier may, at any time, colicct and hold Funds in an
amount not to exceed thc lcsser amo&i.ch )&QM% ﬁﬂﬂdﬁiﬁs due on the basis of current data and
reasonable estimates of ¢xpenditures of future Escrow ltems or otherwise in accordance with applicable law.

The Funds shall be held in an institution wl leposits arc insured by a federal ageney, instrumentality, or entity
(including Lender, if Lender is suchaminstitution) or inany Federal Home Loan Bank: kender shall apply the Funds to pay
“the Escrow Items. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow

account, or verifying the Lscrow i unless Lender pays Borrower interest unds and applicable law permits
Lender to make such a charge. However, Lender may requirc Borrower (0 pay a one-time charge for an independent real
estate tax reporting service used by Lender in connection with thisloan, unjess app!icable law provides otherwise, Unless an
agreement is made or applicable la |uires interest to be paid, shall not be required to pay Borrower any interest

or earnings on the Funds. Borrower and Lender may agree in writing, however, that interest shall be paid on the Funds.
Lender shall give to Borrower, without charge, an annuaivaccodnniig of the Funds, showing credits and debits to the Funds

and the purpose for which cach debit to the Funds syosithade. The Bunds are pledged as additional security for all sums
secured by this Security ety
If the Funds held | der cxceed the amosnms’ permitted tosbel held by applicable .ender shall account to
~-Borrower for the excess sceordance with e requirementsiof applicable law. [ it of the Funds held by
Lender at any time is n¢ pay the Escrow’ltemschen due, Lender may s¢ wer in writing, and, in
such case Borrower sha Y amount neéessaryito make up the d wer shall make up the
deficicney in no more th i} I

Upon payment in full of ail sums secured by this Security Instrument, Lender shall promptiy refund to Borrower any
Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition or
sale of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums
secured by this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable under
paragraph 2; third, to interest due; fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property
which may attain priority over this Security Instrument, and leaschold payments or ground rents, if any, Borrower shall pay
these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time
directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this
paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the
payments.
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Borrower shall promptly discharge any lien which has Ppriority over this Security Instrument unless Borrower: (a) agrees
in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender: (b) contests in good faith
the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion operate to prevent
the enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the
lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien which may attain
‘priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the
lien or take one or more of the actions set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term “extended coverage” and any other hazards, including
floods or flooding, for which Lender’ requires insurance. This insurance shall be maintained in the amounts and for the
periods that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
approval which shall not be unreasonably withheld. If Borrower fails jo maintain coverage described above, Lender may, at
Lender's option, obtain coverage to protect Lender's rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause, Lender
shall have the right to hold the policies and renewals If Lender requires, Borrowcr shall promptly give to Lender all recelpts
of paid premiums and 1 he insurance carrier and

Lender. Lender may m: @ é e

Unless Lender and efwisd Q Wm mpro§eda | ) restoration or repair of
the Property damaged, N@T Q‘FE;I mm ' is not lessened. If the
restoration or repair is #omigaty or yﬁ essz. ! irance proceeds shall be
applied to the sums s A STy dasvieRi e ety @ P y.excess paid to Borrower, If
Borrower abandons the Property, or éi] h swc, ithin 30 (:ﬁ a no fro Lcnde. it the insurance carrier has
offered to settle a clainf, then Lender Mﬁ Kiay use the proceeds to repair or restore
the Property or to pay [sums secured by this Security lnstrumenl. whether or not then due. The 30-day period will begin
when the notice is givet

Unless Lender and Borrower ofheswise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monihly payments referred to in paragraphs | and 2 or change the amount of the payments. If
under paragraph 21 the Property is ired by Lender, Borrower's right to an nee policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acguisition.

6. Occupancy, Preservatio aintenance and. Protect oi the Froperty; Borrower's Loan Application;
1.caseholds, Borrower shail occupy, establish, and use the Property as Borrower's principal residence within sixty days after
the execution of this Security Instrument and shall contigenobeeopy the Property as Borrower's principal residence for at
least one year after U *of occupancy, unlessiNEnderioiiérvise agrees in writing, which consent shall not be
unreasonably. withheld, nless extenuating circusistaAnces-cxist whick are beyond Borrower itrol. Borrower shall not
destroy, damage or imp Property, allow the Bfoperiy=to-delcriotate, or commit waste roperty. Borrower shall
~be in default:if any: forf n or proceeding, “whethetrcivillor eriininal, is begun th ar's good faith judgment
could result in forfeitu pertyor otherwiSeomaicsiallytmpair the lien ¢ Security Instrument or
Lender's security inter 2y cure such a Gefagiand reinstate, as p raph 18, by causing the
action or proceeding to a ecludes forfeiture of the
Borrower's interest in the Property or other material impairment of the lien created by this Security Instrument or Lender's
security interest. Borrower shall also be in default if Borrower, during the loan application process, gave materially false or
inaccurate information or statements to Lender (or failed to provide Lender with any material information) in connection
with the loan evidenced by the Note, including, but not limited to, representations concerning Borrower's occupancy of the
Property as a principal residence. If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions
of the lease. If Borrower acquires fee title to the Property, the leasehold and the fee title shall not -merge unless Lender
agrees to the merger in writing,

7. Protection of Lender's Rights in the Property. If Borrower fails to perform the covenants and agreements contained
in this Security Instrument, or there is a legal proceeding that may significantly affect Lender's rights in the Property (such
as a proceeding in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or regulations), then Lender may
do and pay for whatever is necessary to protect the value of the Property and Lender's rights in the Property. Lender's
actions may include paying any sums secured by a lien which has priority over this Security Instrument, appearing in court,
paying reasonable attorneys' fees and entering on the Property to make repairs. Although Lender may take action under this
paragraph 7, Lender does not have to do so.
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Any amounts disbursed by Lender under this paragraph 7 ahall become additional debt of Borrower secured by this
Security Instrument, Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from
the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower
requesting payment.

8. Mortgage Insurance, If Lender required mortgage insurance as a condition of making the loan secured by this
Security Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect, If, for any
reason, the morigage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the
premiums required to obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost
substantially equivalent to the cost 1o Borrower of the mortgage insurance previously in effect, from an alternate mortgage
insurer approved by Lender. If substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to
Lender each month a sum equal to one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the
insurance coverage lapsed or ceased to be in effect. Lender will accept, use and retain these payments as a loss reserve in
lieu of mortgage insurance. Loss reserve payments may no longer be required, at the option of Lender, if mortgage
insurance coverage (in the amount and for the period that Lender requires) provided by an insurer approved by Lender again
becomes available and is obtained, Borrower shall pay the premiums rcquxred to maintain mortgage insurance in effect, or to
provide a loss reserve, itten agreement between

Borrower and Lender or

9, Inspection. Len n& Wﬁs‘@p&mm“ M perty. Lender shall give
Borrower notice at the t f m 1.

10. Condemnation o ,Nmmdu i rtm,j&rrlm conseq in connection with any

condemnation or other taking in liey o lemnation, are hereby assigned
and shall be paid to Lender "FRE D OEIRPER ' TH 5R0D BLey ot

In the event of a (otal faking oftIA& Popdig; (aeOnrsodess AR gimed 1o the sbins secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partia! 1aking of the Property in
which the fair market value of the Property immediately before the taking is equal greater than the amount of the sums
secured by this Security Instrument imncdiately before the taking, unicss Borrower and Lender otherwise agree in writing,
the sums secured by this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following
fraction: (a) the total amount of the s secured immediately before the taking, by (b) fair market value of the
Property immediately before the taking, Any balance shall be paid to Borrower. In the event of a partial taking of the
Property in which the fuir markct value of the Property immediately before the taking is less than the amount of the sums
secured immediately before the i unless Borrower and L lherwise agree in writing or unless applicable law
otherwise provides, the proceeds shall be applied to the sums secured by this Security Instrument whether or not the sums
are then due.

It the Property is abandoned by Borrower, or if sifiernotice hiiender to Borrower that the condemnor offers to make

an award or settle a claim fordamages, Borrower faiso respond to Lender within 30 days afier the date the notice is given,
Lender is authorized to and apply the procectsy al itsioption; j@ither to restoration os »f the Property or to the
sums secured by. this Sec ument, whether oPne! thensduey -
Unless Lender and srwice apree inoWHRNRG, anglapplication of proc ipal shall not extend or
poslpone the due date of ents referred (o%t-pitteraphs 1 and ™2 o nt of such payments.
. Borrower Not Ay or » time for payment or

1odmcauon of amortization of the sums securcd by this Sccurity Instrument granted by Lender to any successor in interest
of Borrower shall not operate to release the liability of the original Borrower or Borrower's successors in interest. Lender
shall not be required to commence proceedings against any successors in interest or refuse to extend time for payment or
otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made by the
original Borrower or Borrower's successors in interest. Any forbearance by Lender in exercising any right or remedy shall
not be a waiver of or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Severable Liability; Co-signers. The covenants and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 17. Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the note: (a) is co-signing this Security Instrument only to mortgage, grant and convey that
Borrower's interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the
sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify,
forbear or make any accommodations with regard to the terms of this Security Instrument or the Note without that
Borrower's consent.
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13. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan charges,
and that law is finally interpreted-so that the interest or other loan charges collected or to be collected in connection with the
loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the
charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits will be
refunded to Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by making
a direct payment to Borrower, If a refund reduces principal, the reduction will be treated as a partial prepayment without any
prepayment charge under the Note,

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it .or by
mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first
class mail to Lender's address stated herein or any other address Lender designates by notice to Borrower, Any notice
provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided
in this paragraph.

15. Governing Law; Severability, Thns Security Instrument shall be governed by federal law and the law :of the
jurisdiction in which the / Instrument or the Note

conﬂ:cls_ with applicablg i o@&? gﬁm‘{ﬁm hi ment or the Note which
can be given effect with Kng pf i $iof this rument and the Note are
declared to be severable.

16. Borrower's Co sN Q:I:\ QE OE eIcQ'IfAIde and of arity Instrument,

17. Transfer of the mkw@ﬂ}ﬂgmimmglﬂﬁ OF-#8Y DAIF ol the Property or any interest in

it is sold or transferred (or il acbenefic ‘:t're rrower is sqld or tr [c&i and Borrower is not a natural person)
without Lender's prior vwritlen consentt ?!&’a ‘;‘KF &te payment in full of all sums secured by
this Security Instrument. HHowever, this option shall not be exercised by Lender if exercise is prohibited by federal law as of

the date of this Security [nstrument

~If Lender exercises (his option <Lénder shall give Borrower notice of acceleration. Ehe notice shall provide a period of -

not less than 30 days from the date the notice is delivered or mailed within which Berrower must pay all sums secured by
this Security Instrument, If Borrowser fails'to pay these sums prior to the cxpiras 1i§ period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower's Right to Refustate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrur giscontinued at any time | to'the earlicr of: (a) 5 days (or such other period as
applicable law may speci(y for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforciay this Ssevsity Instrument. Those conditions are that Borrower: (a)

pays Lender all sums wiiich then would be due uidcy this Security. Instrument and the Note-as if no acceleration had
occurred; (b) cures any default of any other covesami$ or agrecmiénts; (c) pays all expenses incurred in enforcing this
Security Instrument, in but not limited tozfféasonable=attommeys' fees; and (d) (al 1 action as Lender may
reasonably. require.to a the lien of (his Security ™ Ipstriuneri, Lender's right: roperty and Borrower's
obligation to pay the sus (his Security Iissiimentshallftontinue unchang istatement by Borrower,
this Security Instrument us seeured heréBymshativrémain fully effe celeration had occurred.

However, this right to re }

19. Sale of Note; Change of Loan Scrviccr. The Notc or a partial interest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice to Borrower. A sale may result in a change in the entity
(known as the "Loan Servicer") that collects monthly payments due under the Note and this Security Instrument. There also
may be one or more changes of the Loan Servicer unrelated to a sale of the Note, If there is a change of the Loan Servicer,
Borrower will be given written notice of the change in accordance with paragraph 14 above and applicable law. The notice
will state the name and address of the new Loan Servicer and the address to which payments should be made. The notice will
also contain any other information required by applicable law.

© 20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting the
Property that is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence, use, or
storage on the Property of small quantities of Hazardous Substances that are generally recognized to be appropriate to
normal residential uses and to maintenance of the Property.
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Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental
Law of which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental or regulatory
authority, that any removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower
shall promptly take all necessary remedial actions in accordance with Environmental Law,

As used in this paragraph 20, "Hazardous Substances" are those substances defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials, As
used in this paragraph 20, "Environmental Law" means federal laws and laws of the jurisdiction where the Property is
located that relate to health, safety or environmental protection,

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies, Lender shall give notice to Borrower prior to acceleration following Borrower's
breach of any covenant o f2 1 under paragraph 17

unless applicable law pr Hygmﬂng ‘m A n required to cure the
default; (c) a date, not | Jays (rofvth ¢ ; oBorrg h the default must be
cured; and (d) that failu 4 m mfwﬁm :sult in acceleration of
the sums secured by thi: ity Ing , forec jud | : Property. The notice
shall further inform Borroy« T}i‘l‘s"ﬂb@li‘l‘ﬂ@ﬂt“i@rtﬁ@l (9 sert in the foreclosure
proceeding the non-existerice of a de (mdeiense orr accelen. r.and foreclosure. If the
default is not cured on dr before the Mﬁﬁ ds%!ion may require immediate payment
in full of all sums secured by this Security Instrument without further demand and ma; ‘oreclose this Security

Instrument by judicial proceeding der sl ed to t all exp urred in pursuing the remedies
provided in this paragraph 21, inclading; but not limited to, rcasonable attorncys' fees and costs of title evidence.

22. Release. Upon payment of uwms secured by this Security Instru , Lender shall release this Security
Instrument without charge 1o Borrower,

23, Waiver of Valuation andAppraiSement. Borrower waives all right of valuation and aj sement,
rr

24. Riders to this Sccurity Instrument. If one or mpro xidass dte executed by Borrower and recorded together with this
Security Instrument, the covenants and agreements ot dach sueh ider shall be incorporated ifito and shall amend and
supplement the covenan i agreements of thisS8ecuriyy= insiruig®ne as if the rider(s) w 1 part of this Security
Instrument. [Check applic ]

Adjustable Rate Rider Condominium Rider Planned Unit Development Rider
1-4 Family Rider Graduated Payment Rider Biweekly Payment Rider
Balloon Rider Rate Improvement Rider Second Home Rider

Other(s) [specify]
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security Instrument
and in any rider(s) executed by Borrower and recorded with it. '

Witnesses:
5k W (sea)
BOBEY THEODQROU + Borrower
7 - (Seal)
n : » Borrower
Document 1s |
. : (Seal)
NOT OFFICIAL!
This Document is the property of Sed
the Lake County Recordert— -Bgrrgwe)r
STATE OF INDIANA }
ad.
County of Lake }
Onthis  25th y May 1065 , before me, the undersigned, a Notary
Public in and for said C¢ ersonally appeared “Bebby=Theodatou and Dia Thec t, husband and
~wife . : e

. and acknowledéet‘ oA he fd;ééoing instrument.
Witness my hand an

My Commission expires: 1-26-99
County of Residence: Lake

Notary Public

Linda J. McBrijde

This instrument was prepared by:  Susan M. Sopko

INDIANA - Single Family Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
FNMA3015
Page 7 of 7




