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- MORTGAGE
. THIS MOR’I’GAGB ('Sccurlty Instrument®) is givcn on Mly 15, 1998,

The mortgagor is Lovtse M, Obreson  ("Borrower"), This:Security Instrument is given to mnu1 Rm Fedgnl cu
Charter 198, which js - he laws of the State of I is % Calumet Securities
Corparation, PO Box - Bgerment is Lok

?fﬁiﬁ‘miiﬁ‘ MDT OFFICIAL' sllars (U.S.$50,400.00),
paymens, with the ul 5, W%?ﬁé?ﬁ%ﬁi‘ﬁ%@ﬁ%‘df‘ o vecures o Leoden

~ (a) the repayment of (1= dgbt evidengskhy theitlo nmay ditieiteacshisytkiensions a. ~odifications of the Note;

- (b) the payment of all other sums, with Interest,. advanced under paragraph 7 to protect the security of this Security Instrument;
and (c) the performance of Borrower’s covenants and agreements under this Security Instrument and the Note. For this purpose,

- Borrower does hereby martgage, grant and egnvey fo Lender the follawing described pr "locatcd in Lake County, Indlana-

Bl

Lot 15 and the North 1/2 of Lot 16, Block Rolllng il Addition to Hammon? 3 shon in Plnt Book l. ,
page 105, Lake County, iud :

which has the address . 4431 Henry St
- Hammond, Ind! 2320
("Property Address”)

TOGETHER WITH all the improvements nayod hcreaftet Siected on the prdpcny, and all asements, appurtenances,
* and fixtures now or herealier A part of the properiy, “All replacepionss and additions shal! also be covered by this Security
Instrument. All of the >ing Ix referred to in this Security Instrument as the "Propert;

BORROWE! NANTS that Borrawer is lawiullyscised of the estate hers! ed and has the right to
" mortgage, grant and o yperty and that the'Property s unenctmbered, excopt (o ces of record, Borrower =
warrants and will defe e titls to the Pioperty ageinseiall claims and der lo any encumbrances of
record, c
THIS SECU! 1 uniform covenants with

ted variations by jurisdiction to constitutc a uniform security instrument coveﬂng real property.
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UNIFORM COVENANTS., Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the:principal
of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable taw or to a written waiver by Lender, Borrower shall pay to Lender
on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds”) for; (a) yearly taxes and asscssments
which may attain priority over this Security Instrument as a lien on the Property; (b) yearly leaschold payments or ground rents on the
Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums, if any; (¢) yearly mortgage
insurance premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance with the provisions of paragraph 8, in licu
of the payment of mortgage insurance premiums. These ltems are called "Escrow Items.” Lender may, at any time, coliect and hoid Funds
in an amount not to exceed the maximurn amount a lender for a federally related mortgage loan may require for Borrower’s escrow
account under the federal Real Estate Settiement Procedures Act of 1974 as amended from time to time, 12 US.C. § 2601 et seq.
("RESPA"), unless another law that applics to the Funds sets a lesser amount. If so, Lender may, at any time, collect and hold Funds
in an amount not to exceed the lesser amount. Lender may estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with applicabie law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity (including
Lender, if Lender is such an ingtitution) or in sny Federal Home Loan Bank. Tender shall annly the Funds to pay the Escrow Items.
Lender may not charge v rC g the Escrow Items, unless

Lender pays Borrower i & wever, Lender may require
Borrower to pay a one-ti uged by ection with this loan, unless
applicable law provides uiges ia paid, Lender shall not be
required to pay Borrowt Bgree i however, that interest shall

be paid on the Funds. L to r, without charge, an annual accounting of thg. s owing credits and debits to
e Tunds and the purpoc. 1o + TARHSCHAREEES 16 bV FRAXHRIY plidfec 1 < tioom scourky or al sume
secured by this Security Jnstrument. '

If the Funds heid by Lender cxtcllcg mIc" &%ﬁm%%ﬁmb&% ggp(gl?eal\.ﬂc law, Lender shall account to Borrower for
the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by Lender at any time is not
sufficient to pay the Escrow Items when due, Ler tify Bc in writing reh case Horrower shall pay to Lender
the amount necessary to make up the deficiency. Borfower shall makeup the deficiency inno more than twelve monthly payments, at
Lender’s sole discretion

Upon payment in full of ¢ ns secured by this Security Instrument, Lendc uptly refund to Borrower any Funds
held by Lender, 1f, under paragraph 21, i.cnder shall acquire or sell the Property, Lender, priorto the acquisition or sale of the Property,
shall apply any Funds held by Lender at the time of acquisition or salé as a credit against the sums secured by this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under paragraphs
1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, Lo amounts paysble under paragraph 2; third,
to interest due; fourth, to principal due; and last, to any late charges due under the Note.

4, Charges; Li Borrower shall pay all taxes, gssCesmns ¢harges, fines and impositions attributable to the Property which
may attain priority over this Security Instrument, and lceaehild paymenis 5. ground rents, if any. Borrower shall pay these obligations

in the manner provided in parngraph 2, or if not paidiig that manner, JsOrrower shall pay them on Liine directly to the person owed
payment. Borrower she nily furnish to Lender gligotices-of amounésito be paid under this pa . If Borrower makes these
payments directly, Borr promptly furnish totlendec fecelpts evidencing the paym

Borrower shall ‘harge any lien whichihas priotity ever this Security Instrus trower: (a) agrees in writing
to the payment of the 0 Moy the lien in a M@nnEs Acetatic to Lender; (b) < ‘aith the lien by, or defends
against enforcement of eedings which in thielTiender’s opinion oper snforcement of the len; or
(c) secures from the hol ) ati urity Instrument. If Lender

determines that any part of the Property is subject to a lien which may attain priority over this Security Instrument, Lender may give
Borrower a notice identifying the lien, Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days
of the giving of notice.

5. Hazard or Property Insurance, Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term "extended coverage" and any other hazards, including floods or flooding,
for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval which shall not be unreasonably
withheld. If Borrower fails to maintain coverage described above, Lender may, at Lender’s option, obtain coverage to protect Lender’s
rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender shall
have the right to hold the policies and rencwals. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums
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and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make proof
of loss i-not made promptly by Borrower,

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration or repair is economically fcasible and Lendcr's security Is not lessened. If the restoration or repair
Is not cconomically feasible or Lender's security would be lessened, the insurance proceeds shall be applied to the sums secured by this
Security Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons the Property, or does not answer
within 30 days a notice from Lender that the insurance carricr hus offered to settle a claim, then Lender may collect the insurance
procceds. Lender may use the proceeds Lo repalr or restore the Property or to pay sums sccured by this Sccurity Instrument, whether
or not then due, The 30-day period will begin when the notice s given,

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or postpone
the duc date of the monthly payments referred 1o in paragraphs 1 and 2 or change the amount of the payments. If under paragraph
21 the Property is acquired by Lender, Borrower's right to uny insurance policies and proceeds resulting from damage to the Property
prior to the acquisition shall pass to Lender to the extent of the sums sccured by this Security Instrument immediately prior to the
acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leaseholds.
Borrower shall wcupy' establish and ues the Drn:y-nv nt Rorroaver’s nrincinal recidanne within sivte dowe n&tct the exccution 0‘ this

Sccurity Instrument and sh: y'the Property us Borrower's pringipal res ne year after the date of
occupancy, unless Lender ( wmmltml% l, or unicss extenuating
clrcumstances exist which ar ower’s control, Borrower shall not destroy, damage os perty, allow the Property
to deterlorate, or commit w f NMW}BI@EA Cifure uc ceeding, whether civil or
criminal, Is begun that in Lc 06d (aith nt%eou t in-{orfel rty. or o materially impair the licn
created by this Security In: el rr .2 r a i reinstate, as provided in
parugrupl:ry 18, bty cnusiﬁg the action }:mjﬁm&m’%@a‘ th'a rulﬂ@%ﬂcrﬁm dctermlnatlou?. precludes
@htr plmenn

forfeiture of the Borrower's intciest in lhd:h(p&_uak vidhemén created by (his Security Instrument or

Lender’s sccurity interest. [Borrower shall also be in default if Borrower, during the loan application process, gave materially false or
inaccurate information or statcments to Lenader (or falled to provide Lender with any material information) in connection with the loan
evidenced by the Note, including, but not limited to, representati ons concerning Borrower’s occupancy of the Propertty as a principal

residence. If this Security Insirument is/on a leaschold, Borrower shall comply with all the provisions of the lease. If Borrower acquires
fee title to the Property, the Icaschold and'the fee title shalllnot merge unless Lender agrees to the merger in writing.

7. Protection of 1.ender’s Righ! the Property. If Borrower fails to perform the covenants and agreements contained In
this Sccurity Instrument, or there is a legal proceeding that may significantly affect Lender’s rights in the Property (such as a proceeding
in bankruptcy, probate, for condemuation or forfeiture or (o enforce laws or regulations), then Lender may do and pay for whatever is
necessary (o protect the valuc of the Property and Lender's rights in the PropertysLender's actions may include paying any sums secured
by a lien which has priority over this Sccurity Instrument, appearing in court, paying reasonable attorneys’ fees and entering on the
Property to muke repairs. Although Lender may take actionuhder ihisiparagraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragiapn 7 shialifoceome additional debt of Borrower secured by this Security
Instrument. Unless Borrower and Tender agree to othier terms of payment, these amounts shall bear interest from the date of
disburscment at the Note r $.shall be payable, withtlaterest-upen noticerfrom Lender to Borros uesting payment,

8. Mortgage Inst "Lender required martgage‘insurance a8 § condition of makin 1 secured by this Security
Instrument, Borrower shall niums-required tomaitainthe’morigage insurance in ¢f \ny reason, the morigage
insurance coverage require ses oF ceases to bein eitect Basrower shall pay L juired to obtain coverage
substantially equivalent to t ince previously in Cffect, at"a cost substantial : cost to Borrower of the
mortgage insurance previo a ] t ially equivalent morigage

insurance coverage is nol available, Borrower shall pay to Lender each month a sum equal to one-twelfth of the yearly mortgage insurance
premium being paid by Borrower when the insurance coverage lapsed or ceased to be in effect. Lender will accept, use and retain these
payments as a loss reserve in licu of mortgage insurance. Loss reserve payments may no longer be required, at the option of Lender,
if mortgage insurance coverage (in the amount and for the period that Lender requires) provided by an insurer approved by Lender again
becomes available and is obtained. Borrower shall pay the premiums required to maintain mortgage insurance in effect, or to provide
a loss reserve, until the requirement for mortgage insurance ends in accordance with any written agreement between Borrower and
Lender or applicable law.

9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property, Lender shall give
Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10. Condemnation. The procceds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned and shall be

paid to Lender.
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In the event of a total taking of the Property, the procceds shall be applicd to the sums secured by this Security Instrument,
whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in which the fair magket value
of the Property immediately before the taking is equal to or greater than the amount of the sums secured by this Security Instrument
immediately before the taking, unicss Borrower and Lender otherwise agree in writing, the sums sccured by this Security Instrument shall
be reduced by the amount of the procceds multiplied by the following fraction: (a) the total amount of the sums secured immediately
before the taking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be paid to
Borrower, In the event of a partial taking of the Property in which the fair market value of the Property immediately before the taking
Is fcss than the amount of the sums secured immediately before the taking, uniess Borrower and Lender otherwise agree in writing or
unless applicable law otherwise pruvldcs, the proceeds shall be applied to the sums secuzcd by this Security Instrument whether or not
the sums are then due,

If the Property is abandoned by Borrower, or If, after notice by Lender to Borrower that the condemnor offers to make an
award or scttle a claim for damages, Borrower falls to respond to Lender within 30 days after the date the notice Is given, Lender is
authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property of to the sums lecured by this
Security Instrument, whether or not then due,

Unless Lender and Borrower otherwise agree In wﬂung, any appncauon of proceeds to principal shall not extend or postpone
the due date of the monthly paymcnu referred to lu paramphs land 2 0r change the amount of nuch payments,

11, Borrower Not Released; o ince By Lender Notw Walver, Exic ayment or modification
of amortization of the surm £\ Helluiiich gianica uy wenig | ®.of Borrower shall not
operate to release the Habl i Wxﬁnﬂn L : required to commence
proceedings against any su s« or refuse to extend time for payment or otben». m ion of the sums secured

by this Security Instrume n@"r\ Q sss0r8 in intcrest. Any

forbearance by Lender in e the exer ny right or remedy.
12, Successors a ?h dmm "CPSB W recments of this Security

Instrument shall bind and sumsors an ofltebger an onm, 8 j 10 the provisions of paragraph 17,

Borrower’s covenants and < zreements shalllpe mls Security Instrument but does not
execute the Note: (a) is co-signing this Security lnstrumcnt only to mongagc, grant and convey that Borrower's interest in the Property
under the terms of this Security Instrument; (b) is not personally abligated to pay the sums secured by this Sccurity Instrument; and (c)
agrees that Lender and any other Borrower mey agree (o extend, ojodify, forbear or make any accommodations with regard to the terms
of this Security Instrument or the Note without that Borrower's conscat, ,

, 13. Loan Charges. If the loan secured by this Sccurity Instrument is lect to a law which sets maximum Joan charges, and
that law is finally interpreted 5o that the interest or other loan charges collected or to be collected i connection with the loan exceed
the permitted limits, then: (a) any such loan hrge shall be reduced by the amount necessary to reduce the charge o the permitted limit;
and (b) any sums already collected from Borrower which ex¢eeded permitted limits will be refunded to Borrower, Lender may choose
to make this refund by reducing the | owed under the Note or ng a direct payment to Borrower. If a refund reduces
principal, the reduction wil! be treated as a partial prepayment without any prepayment charge under the Note.

14, Notices, .Any naotice to Borrower provided for ins8ia"Sécurity Instrument shall be given by dclivering it or by maifing it
by first class mail unless applicable law requires use of anothet foalied: Whenotice shall be directed to the Property Address or any other

address Borrower designates by notiee to Lender. Any noticé to iender shall #2-xiven by first class mall 1o LzAder’s address stated herein
or any other address Lend ignates by notice to Borrorver, Anyotice previded for in this Security aent shall be deemed to
have been given to Borrov nder when given as provided in this'paragraph,
15, Governing L bhility. This Security Instrumeant shail be governed by fedess e law of the jurisdiction
in which the Property is Joc: >at that any provision orclagsse-of thix Security Insirum conflicts with applicable
. law, guch conflict shall.not s Iops of this Security lm&irulmnt or the Note whict st without the conflicting
provision.. To this end the 8L { laf

16. Borrower’s Lu.l,- DOITOWET suan G GIVET OiC CORLOImed Copy Ol tne Note and of this wcluiny Instrument.

17. Transfer of the Property or a Beneficlal Interest in Borrower, If all or any part of the Property or any interest in it
is sold or transferred (or If a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without Lender’s
prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by this Security Instrument.
However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date of this Security Instrument.

If Lender excrcises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not less
than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this Security Instrument.
If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this Security
Instrument without further notice or demand on Borrower.

" 18. Borrower’s Right to Reinstate, If Borrower meets certain conditions, Borrower shall have the rlght to have enfommcnt
of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period as applicable law may specify
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for reinstatement) before sale of the Property pursuant (o any power of sale contained in this Secuﬂty Instrument; or (b) entry of 8
judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays Lender all sums which then would be duc

~ under this Security Instrument and the Note as If no acceleration had occurred; (b) cures any default of any other covenants or

agreements; () pays all expenses incurred in enforcing this Security Instrument, including, but not limited to, reasonable attorneys' fecs;
and (d) takes such action as Lender may reasonably require to assure that the lien of this Sccurity Instrument, Lender’s rights In the
Property and Borrower's obligation to pay the sums securcd by this Sccurity Instrument shall continue unchanged, Upon relnstatement

- by Borrower, this Sccurity Instrument and the obligations sccured hereby shall remain fully effective as if no aceclcmion had occurred.

However, this right to reinstate shall not apply In the case of acceleration under paragraph 17,

19, Sale of Note; Change of Loan Servicer, The Note or 8 partial interest In the Note (together with this Security Instrument)
may be sold one or more times without prior notice to Borrower, A sale may result in a change in the entity (known as the "Loan
Servicer") that collects monthly payments due under the Note and this Security Instrument. There also may be one or more changes of
the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be given written notice of the
change In accordance with paragraph 14 above and applicable law, The notice will state the name and address of the new Loan Servicer

- and the address to which payments should be made, The notice will also contain any other information required by applicable law.

20, Hazardous Substances, Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone ¢lse to do, anything affecting the Property that
r Iy

Eavironmental Law and tl
herbicides, volatile solven
*Environmental Law® me
environmental protection,

NON-UNIFOR]

2L, Acceleratior
of any covenant or agree
law provides otherwise),
less than 30 days from |

cire the default on or bl

Instrument, foreclosure
to reinstate after accele
defense of Borrower to :
Lender at its option ma
demand and may forec]
Incurred in pursuing the

ollowing substances: gasoline, kerosene, other flammable or taxic petroleun
naterials 2ning rmaldc] and radic terials,

federa! laws cad laws of the jurisdiction wheic the Property is located t
JOVENANTS ﬁonmer 1 Lender further covenant a s follow
temed!=s, Lercr shall lve notice to Borrower prior to acceleration
nt in (his Security Instrument (but not prior to acceleration under par

he notice shall specify: (a) the default; (b) the action required to cor
date the notice is glven to Borvower, by which the default must be ¢

the date specified in theuoite-mny egult in acceleration of the
judicial proceeding and saleor the Propertyc The notice shall further 4

and the right to asserd’in theforeclosurs proceeding the non-ex

‘fon and foreclosure; It the-@efault i3 nel cured on or hefor
raediate paymend in full of all sums secured by (hiz
fty Instrument ©y Judicial oraceeding, Lender
led in this paragrapli 21 including, but ne

is in violation of any Envii p or storage on the Property
of small quantities of Haz r ' lal uses and to maintenance
of the Propcrty. F Hs Wﬁmm% . . :
Borrower shall e Lgr ' Mm‘c;g( ﬁ % te it or other action by any
~ governmental or regulator 1a Man nvironmental Law of which -
Borrower has actual know Mﬁms. or is notified by any governmental or rcgulau ', that any removal or other
remediation of any Hazar( T A r \ necessary remedial actions
in accordance with Enviropmental Law. : :
As used in this| paragraph 20, tkaunlﬁzulla gEbs%nccs thgces%ggn(gglacﬁncd as toxic or hazardous substances by

oducts, toxic pesticides and
used in this paragraph 20,
relate to- health, safety or

owing Borrower’s breach -
raph 17 unless applicable

1e defaul; (c) 8 date, not
d; and (d) that fatlure to

35 secured by this Security

rm Borrower of the right
: of 2 defanlt or any other
le specified in the notice,
strument without further
ed to collect all expenses
nable attorneys’ fees and

costs of title evidence,

22. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument without charge to Borrower,

23, Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement,
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24, Riders o this Security lutnneﬂ. If one or more riders are cxecuted by Borrower nnd recorded together \mb
this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and
‘supplement the covenants and agreements. of this Security Instrument as n the rider(s) were a part of thll securlty
Instrument; [Check applicable box(es))

[X] Adjustable Rate Rider [ l Condomininm Rider [ 114 Family Rider
[ ) Graduated Payment Rider [ ] Planned Unit Development Rider [ ] Biweekly Payment Rider
{ 1 Balloon Rider : “ [ ] Rate Improvement Rider - [} ,Seoond Home Rider

[ ] Other(s) [specity)

: BY SIGNING BEIDW, Borrower accepts and agrees to the terms and covenants contained ln thll Seclrlly lnmumu
and in any rider(s) executed by Borrower and recorded with it. ,

E , v Document 1S , L
| _ NOTOFFICIAL! _  (Sea)
This Document is the property of S
the Lake County Recorder! «
' o (Seal)
_-Bormwer :
1. 0 4 < (seay
8 —_— = A T Borrower
; lSpaceBebw'l‘thhmForAckmwledml
STATE OF INDLANA,: A Kh ) 7 ; - £0(County ss: 7 ; .
~ O this 25th 11995 , beforo me, the -
undersigned, a Notary i } {or sald County, personaily appeased Souise M. Ob:cion knowledged the exccution of the
foregoing instrument. :
My Commission expires &(/ MM/
ELIZABETH MAHSHALL ' ,
NOTARY PUBLIC, STATE OF INDIANA v Notary Public -
My Commission Expires February 13, 1698
Retident &1 Lake County, Indisna’

THIS INSTRUMENT WAS PREPARED BY: ROBERT G. JONES, JR., AS AGENT FOR

CALUMET SECURITIES CORPORATION
P. O. Box 208
Schererville IN 46375
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' ADJUSTABLE RATE RIDER
(1 Year Treasury Index - Rate Caps ~ Fixed Rate Conversion Option)

THIS ADJUSTABLE RATE RIDER is made this twenty 8fth day of May, 1998, and s incorporatod into and shall be
deemed to amend and supplement the Mortgage, Deed of Trust or Security Deod (the *Security Instrument”) of the same date
given by the undersigned (the "Borrower*) to secure Borrower’s Adjustable Rate Note (the *Note") to

Whiting Refinery Federal CU Charter 198 , an Indiana Corporation :
(thc "Lendcr") Qf tlw same date and oovcring the property described in the Securlty lmtrumcnt and located at:

4431 Henry St
Hammond, IN 46320
[Property Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND THE MONTHLY
PAYMENT, THE NOTE LIMITS THE AMOUNT THE BORROWER'S ADJUSTABLE INTEREST RATE CAN CHANGE AT

ANY ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY. THE NOTE ALSO CONTMNS THE OPTION
TO CONVERT THE ADJUSTABLE RATE TO A FIXED RATE.

~ ADDITIONAL COVENANTS, In addition to the covenants and agreements made in the Security Instrument, Borrower and
Lender further covenant and agree as follows: :

A ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES
, The Note provides for an initial Interest rate of 6.500%. The Note provldet for changes in the aqlmublc interest rate
and the monthly payments, as follows:

4, ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A) Change Dntu

' ‘The adjustable ! eI the Orst day of July, 1996, and on that day every 12th month
thereafter. Each dntc C icresi ratc could chapgo iy cillc W E
D’o cumentis
(B) The lndex ’ :

, yicwgumm‘xj wit N@;lﬂ @ljﬁ“ﬂ%k lex. The *Index” i the woekly
average on Unite tics adjusted to & constant maturjty of made avallable by the Federal
Reserve Bourd, The m fﬂﬁ&ﬁ éx@ Hkmw ‘g&r&ﬁ “hange Date is called the "Current
Index.” the Lake County Recorder' ' ,~ :

If the Index is no Jonger avallable, the Note Holder will choose a new index which is bascd upon comparable information.
‘The Note Holder will give me notlrﬁ of this choles

(C) Calculatlon of Changes )

Before each Change Date, the Note Holder will caiculate my new & ¢ by ndding Two and Three Quarters
percentage points (2.750%) to the Curicnt Index. The Note Holder will then round the result of this addition to the nearest one-
eighth of one percentage point (0.125%) .‘ubject f he !imit tated in ,ctlon D) bclow. thi :'unded amount will be my new
Interest Tate untll the next Change Date, & e e

The Note Holce: will then determine the amount of the monthly paymcnt that would :ufﬂc!ent to rcpay the unpa(d
principal that I am expected to owe at the Change Date infalion the Maturity Date at my new intsrest rate in substantially equal
payments. The result ¢f mlculation will be thc aew.amouny of-my monthly payment.

{D) Limits on st Rate Chlnges

The interest re ired to pay at-the first-ChangaDate will not be gre 1 8.500% or less than 4.500%.
Thereafter, my adjustal rate will never ‘8¢ lcicased OF Gecreased o nge Date by more than Two
percentage points (2.00¢ ate of interest I'fgivg DEchpaying for the hs. My interest rate will never
be greater than 12,5009 the "Maximum Ratc"

(E) Effective Date of Changes

My new interest rate will become effective on each Change Date. I will pay the amount of my new monthly payment
beginning on the first monthly payment date after the Change Date until the amount of my monthly payment changes again.

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my adjustable interest rate and the amount of my
monthly payment before the effective date of any change. The notice will include information required by law to be given me and
also the title and telephone number of a person who will answer any question I may have regarding the notice,

B. FIXED INTEREST RATE OPTION o
The Note provides for the Borrower’s optbn 10 convert from an adjustable intcrest rats with interest rate imits to I fixed
interest rate, as follows: . . ,

5. FIXED INTEREST RATE CONVERSION OPTION

(A) Option to Convert to Fixed Rate

I have a Conversion Option that I can exercise unless I am in default or this Section 5(A) will not permit me to do so.
The "Conversion Option" is my option to convert the interest rate I am required to pay by this Note from an adjustable rate with
intercst rate limits to the fixed rate calculated under Section S(B) below.

The conversion can only take place on a date(s) specified by the Note Holder during the period beginning on the first
Change Date and ending on the fith Change Date. Bach date on which my adjustable interest rate can convert 1o the now fixed

rate is called the "Conversion Date.”
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If 1 want to exercise the Conversion Option, ] must first meet certain conditions. Those condmons are that: (i) J foust
give the Note Holder notice that I want to do so; (1) on the Conversion Date. I must not be in default under the Note or the
Security Instrument; (1lf) by a date specificd by the Note Holder, I must pay the Note Holder a conversion fec of ¢
uUs. 3250.00. and (iv) I must sign and glvc the Note Holdcr any documents the Note Holder requires to effect the convcnkm.

B) Calculation of Fixed Rate

My new, fixed interest rate will be equal to the Federal Natlonnl Mortgage Auociaﬂon s required net yicld as of a date
and time of day specificd by the Note Holder for (1) if the original term of this Note is greater than 15 years, 30-year fixed rate
morigages covered by applicable 60-day mandatory delivery commitments, plus five-cighths of one percentage polnt (0. 625%),
rounded to the nearest one-cighth of one percentage point (0.125%), or (i) If the original term of this Note is 15 years or less,
15-year fixed ratc mortgages covered by applicable 60-day mandatory delivery commitments, plus five-cighths of one percentage
point (0.625%), rounded to the nearcst onc-cighth of one percentage point (0.125%), If this required net yield cannot be
determined because the applicable commitments are not available, the Note Holder will detcrmine my Interest ratc by using

comparable information. My ncw rate calculated under this Section 5(B) will not be greater than the Maximum Rate mted in
Section 4(D) above.

(C) New Payment Amount and Effective Date
It 1 choose to excreise the Conversion Option, the Note Holder will determine the amount of the monthly payment that
would be sufficient to repay the unpaid principal I am expected to ows on the Conversion Date in full on the Maturity Date at
my new fixed rate in substantially cqual payments, The result of this calculation will be the new amount of my monthly payment,
}f‘i:ginningn with my first monthly payment after the Conversion date, 1 will pay the new amount as my momh!y paymem until the
aturlty Date. :

C TRANbFFR OF THE I'R()PFRTY OR A BENEFICIAL INTEREST IN BORROWER :
1, Until Borrower excrcises the Conversion Option under the conditions stated in Scction B of this Adjusubk. Rate
Rider, Uniform Covenant 17 of the Security Instrument is amended to read as follows:

'—{l Transfer of th,e ¥ of rest in , 11 81%0 I rty or any interest in it is
sold or transferred (or if ¢ S muﬁ’ﬁ%nﬂm&h natural person) without
Lender'’s prior written con y ﬁcﬁa , a it i Tul s secured by this Security
Instrument. However, thi st N m&m law as of the date of this
Security Instrument, Lenc o shali‘got rche this optlom if: n'owcr causes to b d to Lender information
required by Lender to ev: Tlh! 1 e trapsferee; and (b) Lender

reasonably determines that Lender’s swﬂqbu]g éﬂé"@tﬁl’l Mbm@pﬁon and that the risk of a breach of any
covenant or agreement in this Security Instrument Is acceptable to Lender,

- To the extent permitied by applicable law, Lender may charge a reasonable fee as a condition o Lender’s consent to the
loan assumption. Lender may also r he tr. gn an tion agr 2t i acceptable to Lender and that
obligates the transferee to keep al! the promises and ngreements made in the Note and in this Security Instrument. Borrower
will continue to be obligated under (he Note and this Sceurity Instrument unless Lender relcases Borrower in writing,

If Lender exerciscs the option Lo rcquire Immediate payment in full, Lender shall give Borrower notice of acceleration,
The notice shall provide a period of not less than 30 days from the date the notice is delivered or mailed within which Borrower
must-pay all sums secured by this Sccurlty Tnsirument. [T Borrower falls 10 pay thesc sums prior to the expiration of this. period,
Lender may invoke any remcdies peimiticd by this Security Instrument without further notice or demand on Borrower.

2. If Borrower excrcises the Conversion Option under the conditions stated in Section B of this Adjustable Rate Rider,
the amendment to Unifor; Covenant 17 of the Security SnsfrumCat‘contained in Section € 1 above shall then cease to be in
effect, and the provisions of Unifarm Covenant 17 of the Security insérienent shall instead be in cffect, as follows:

Transfer of the Propexty or a Beneficlal Intese3t in Borrowar(eif all or any part of the Property or any interest in it is

sold or transferred (or if & ~al interest in Borrewer Is soicl or trensferred and Borrower ¢ natural person) without
Lender's prior written con ler may, at its option,irequire immedizie payment jr fuli 3 secured by this Security
Instrument, However, thi Inot e exercisedbylendtrdfexcicise {8 prohibiic iaw as of the date of this
Security Instrument, :

If Lender exercise er shall give B {ice of dccele shanprovldeapeﬂodof

not less than 30 days from ihie daic ine noiice is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument, If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedics
permitted by this Security Instrument without further notice or demand on Borrower,

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Adjustable Rate
Rider,
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