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TOGY l!ll’R WITH all the Improvements now or hereafter erocted pn the property, and all easements, rights,
- appurtenances, rents, royalties, mineral, oll and gas rights snd profits, water righis'and stock and all fixtures now or
hereafter a part of the property, All replacements and sdditions shall also be covered by this Security Instrument, All of
the foregmng is referred to in this Security Instrument as the “Property,”

BORROWER COVENANTS that Borrower s lawfully seised of the estate hereby conveyed and has the nght to

mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record,
Borrower warrants and will defend gcnerally the title to thc Pruperty against all claims and demands, subject 10 any
emumbranws of record, :

1. Payment of Principal, Interest and Late Charge. Borrower shall pay when due the prmcnpal of and 1ntcrest
on, the debt evidenced by the Note and late charges due under the Note,

2. Munthly Payments of Taxes, Insurance and Other Charges. Borrower shall mclude in each monthly
payment, together with the principal and interest as set forth in the Note and any late charges, an installment of any (a) -

taxes and special assessments levied or to be levied against the Property, (b) leasehold payments or ground rentsonthe

Property, and {¢) premiuma for insursnce required by paragraph 4.

. Each mfmthlyi et mg‘hm%fis tw ual aniounts, as reasonably
estimated by Lender shin LAdHTCIen dditiona! bal nore than onesixth of the

- estimated amounts, . ait'v, rgn mmg igedb within a period ending one.
~month before aniter 7 ‘mwm(a el mg trust to pay items (a), (b),
,’ and (g) befars they becomsUrfgliigny o o ment is the property of ' '

If at any time the ol of the ﬂ]&n‘ﬁkﬁl(z}dﬂﬂ&ymﬂﬂ%d@ and (¢), together with the future monthly

- payments for such iteois payable (o ls:nder priog m the due dates of such items, exceeds by more than one-sixth the

estimated amount of payments regufred to pry sieh ftems when due, and f payments on the Note are current, then

- Lender shall either pelund the cen over one sl xtiol the estimated paymenisor credit the excess over onesixth of the
estimated payments [0 by et ?Mﬂ‘!t‘flhl by Horrower, at the option of Borrower, If the total of the payments made -
by Borrower for iten (a), (),
amount new:a.mr; to make ip thewe! icisney on or before the date the item becomesdue.

As used in this Becarity Lostrtm el "Seepetary” meaos the Secretary of Housing and Urban Development or his or
her designee, In any ) cap in which-thie Lender must pay 8 morigage insurance premium to the Secretary, each monthly
payment shall also include either: (1) an inatallment of thieannual mortgage insurance premium to be paid by Lender to

the Secretary, or{it) nnonthly ehurge instead of oSigapsingrance premium if this Sccucity Instrument is held by the -

Secretary, Fach monthivinataliment of the moagace insurancssiemium shall be in an amount sufficient to accumulate
the full annual murty stranee premium wiitiendetjorne miciizh prior to the date th annual mortgage insurance
premivm is due ot} sry, or if this Secirity Instramentiis held by the Secrefs monthly charge shall be in
an amount egual to o foneshalf pcrcent of the: outstandmg prx ncnpr the Note. :
If Boreower tenc s full‘payment ()f e securet‘ ument Borrower's account
shall be credited wit] N nd any mortgage insurance

premium installment that Lender has not become obligated to pay to the Secretary, and Lender shall promptly refund
any excess funds to Borrower, Immediately prior to a foreclosure sale of the Property or its acquisition by Lender,
Borrower's seeount shall be credited with any balance remaining for all instaliments for items (a), (b), and (c).

3. Application of Payments. All payments under paragraphs 1 and 2 shall be applied by Lender as follows:

First, to the mortgage insurance premlum to be paxd by Lender to the Secretary or to the monthly charge by the
Secretary instend of the monthly mortgage insurance premium;

Semnd to-any taxes, special assessments, leasehold payments or ground rents, and fire, flood and other hazard
insurance premmma 48 required;

Third, to interest due under the Note;

Toiirih, to smortizstion of the principal of the Note;

TiTth, to late charges due under the Note.
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4. Fire, Flood and Other Hazard Insurance, Borrower shall insure all improvements on the Property, whether
now in existence or subsequently erected, against any hazards, casualties, and contingencies, including fire, for which
Lender requires insurance, This insurance shall be maintained in the amounts and for the periods that Lender requires,
Borrower shall also insure all improvements on the Property, whether now in existence or subsequently erected, against -
loss by floods to the extent required by the Secretary, All insurance shall be carried with companies approved by Lender.
The insurance policies and any renewals shall be held by Lender and shall include loss payable clauses in favor of, and in
a form acceptable to, Lender, ' i "

- In the event of loss, Borrower shall give Lender immediate notice by mail, Lender may make proof of Joss if not .
made promptly by Borrower, Each insurance company concerned is hereby authorized and directed to make payment
for such loss directly to Lender, instead of to Borrower and to Lender jointly. All or any part of the insurance proceeds
may be applied by lender, at its option, either (a) to the reduction of the indebtedness under the Note and this Security
Instrument, first to any delinquent amounts applied in the order in paragraph 3, and then to prepayment of principal, or
(b) to the testoration or repair of the damaged Property, Any application of the proceeds to the principal shall not
extend or postpone the due date of the monthly payments which are referred to in paragraph 2, or change the amount of -
such payments. Any excess insurance proceeds over an amount required to pay all outstanding indebtedness under the
Note and this Security Instrument shall be paid to the entity legally entitled thereto. :

. Inthe event of fore mrumcm or uuncrﬂmﬁu f rty that extinguishes the .
indebtedness, all right, t svof B AR EsiRRcdiBlici - | 55 to the purchaser. '

5. Occupancy, Pre N@a’i‘a @F’EI@&@M N :r's Loan Application; .

Leascholds, Borrower weupy, establish, and use the Property as Borrower’s prijei idence within sixty days
after the execution of this Secll 1B\sﬂmumem'au&tfﬁmpmpmp§zyhoﬁ rty as Borrower's principal
residence for at least oneVeapafter t t q‘fq&g\ %4 : IE s etermines this requirement will cause
undue hardship for Borrower, or unless extentating circumstances exist which aré beyond Borrower's control. Borrower

shall notify Lenders of any extenuating circumstances, Borrower shall not commit waste or destroy, damage or
substantially change the Property or allow th 0 det te, reaso it and tear excepted, Lender may
inspect the Property if the Propertyis vacant or abardoned or ihe loan is in default. Lender may take reasonable action
to protect and preserve such vacant or abandoned Property. Borrower shall also be in default if Borrower, during the
loan application procesd, gave materially false or inaccurate information or ¢ 18 to Lender (or failed to provide
Lénder with any materiz! information)in connection with the loan evidenced by the Naote, including; but not limited to, .
representations concerning Borrower's occupaney of the Property as a prineipal residence, If this Security Instrument is
on 8 leasehold, Borrower shall eomply with the provisions of the lease df Borrower acquires fce title to the Property, the
leasehold and fee title shall not be merged unless lignder agrees to the mergerin writing. : :

6. Charges to Bocrower and Protection af StcndeesRights in the Property, Borrower shall pay all

governmental or municipal charges, fines and inspBsitions that@ie not included in paragraph 2, Borrower shall pay
these obligations on tir wetly to the entity Siich issowed thefpayment, If failure 1 - would adversely affect
Lender's interest in the ~upon Lender’s request Boseowedshall promptly furnd nder receipts evidencing

these payments,

U1 Borrower fails 't nentsor the payieitsrequired by p Is to perform any other--
covenants and agreemet is 3 A g that may significantly
affect Lender's rights in the Property (such as a proceeding in bankruptcy, for condemnation or to enforce laws or
regulations), then Lender may do and pay whatever is necessary to protect the value of the Property and Lender’s rights
in the Property, including payment of taxes, hazard insurance and other items mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragraph shall become an additional debt of Borrower and be
secured by this Security Instrument, These amounts shall bear interest from the date of disbursement, at the Note rate,
and at the option of Lender, shall be immediately due and payable.

7. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are hereby
assigned and shall be paid to Lender to the extent of the full amount of the indebtedness that remains unpaid under the
Note and this Security Instrument. Lender shall apply such proceeds to the reduction of the indebtedness under the Note
and this Security Instrument, first to any delinquent amounts applied in the order provided in paragraph 3, and then to
prepayment of principal. Any application of the proceeds to the principal shall not extend or postpone the due date of

@-—tmum 103 p.;. 30t 8 Initials: ll AL,




the monthly payments, which gre referred to in paragraph 2, or change the amount of such payments, Any excess
proceeds over an amount required to pay all outstanding indebtedness under the Note and this Security Instrument shal|
be paid to the entity legally entitled thereto,

8. Fees, Lender ,méy collect fees and chnrgés authorized by the Sccretafy.
9. Grounds for Acceleration of Debt,

(a) Default, Lender may, except as limited by regulations issued by the Secretary in the case of payment
defaults, require immediate payment in full of all sums secured by this Security Instrumentif; o
(i) Borrower defaults by failing to pay in full any monthly payment required by this Security Instrument
prior to or on the due date of the next monthly payment, or : :
(ii) Borrower defaults by failing, for a period of thirty days, to perform any other obligations contained in
this Security Instrument,

(b) Sale Without Credit Approval, Lender shall, if permitted by applicable law and with the prior approval
of the Secretary, require immediate payment in full of all sums secured by this Security Instrument if;
(i) All or part of the Property, or a beneficial interest in a trust owning all or part of the Property, is sold or
otherwise tr

(ii) The Pr o ) the pusc ¢ i wipal residence, or the
purchaser o g ng'mﬁmnn‘iﬁr predit approved in accordance
v tererene RGP OF FICIAL! |
{c) No Wg:ive o stanges occur that would parmit Lender to .cquix\ ) ate payment in full, but
Lender doos not rscir IS EHMRSMTBRINGIS SRS 0B REMGRENDlocpco: (o subsequent events, . *
wo y the Lake County Recorder! o i S
(d) Regulations of HHUD Secretary, In many circimstances regulations issued by the Secretary will limit

Lender’s rights in the case of payment defaults to require immediate payment in full and foreclose if not paid.

This Security Instrumen not 8 elers foreclos Upermitted by regulations of the
Secretary, o
(¢) Mortgage Not Insus Rorrower srees that should this S v Iastrument and the Note secured

thereby not be cligible for insurance undes the National Housing Act within 60 days from the date hereof, -
Lender may, at its option and notwithstandinganythinz in paragraph 9, require immediate payment in full of all
sums secured by this Sec lnstrument. A written efit of any authorized agent of the Secretary dated
subsequent 1o 00 days fromithe date hereof, declining tolinsure this Security Instrument and the Note secured
thereby, shall be deemed conclusive proof of suchiinéligibility. Notwithstanding the foregoing, this option may
not-be exercised by Lender when the unavafisbility-of isurance is solely due to Lender’s failure to remit a
mortgage insurance premium to the Secrejarys :

10. Reinstateme awer has a right=05be reinstated il Lender has requt 1ediate payment in full

because of Borrower's | ay an‘amount disiider the Nateor this Security 1 . This right applies even

.. after foreclosure proce tituted, To reinszateThesseutity Instrument; Il tender in a lump sum
~all amounts required 1 /sr's agcount curretiincluding; to”the ybligations of-Borrower -

under this Security Ins re Of s and expenses properly

associated with the foreclosure proceeding, Upon reinstatement by Borrower, this Security Instrument and the
obligations that it secures shall remain in effect as if Lender had not required immediate payment in full. However,
Lender is not required to permit reinstatement if; (i) Lender has accepted reinstatement after the commencement of
foreclosure  proceedings within two years immediately preceding the commencement of a current foreclosure
proceeding, (ii) reinstatement will preclude foreclosure on different grounds in the future, or (iii) reinstatement will
adversely affect the priority of the lien created by this Security Instrument.

t1. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time of payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest. of Borrower shall not operate to release the liability of the original Borrower or Borrower’s successor in
interest, Lender shall not be required to commence proceedings against any successor in interest or refuse to extend
time for payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any
demand made by the original Borrower or Borrower’s successors in interest. Any forbearance by Lender in exercising
any right or remedy shall not be a waiver of or preclude the exercise of any right or remedy,
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12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers, The covenants and agreements
of this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the
provisions of paragraph 9.b. Borrower’s covenants and agreements shall be joint and several. Any Borrower who
co'signs this Security Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to
mortgage, grant and convey that Borrower's interest in the Property under the terms of this Security Instrument; (b) is
not personally obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any other
Borrower may agree to extend, modify, forbear or make any accommodations with regard to the terms of this Security
Instrument or the Note without that Borrower's consent,

13. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by
first class mail to Lender's address stated herein or any address Lender designates by notice to Borrower. Any notice
provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as
provided in this paragraph,

14. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the

jurisdiction in which th
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which can be given effe
the Note are declared to

5. Borrower's C
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ovenantoragreement in the Security Instrument, Borrower shall
'ty as trustee for the benclit of Lender and Forrower, This assign:
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Jer only ¢ applied to the sums -d by the Security Instr
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uted any prior assignment/of the rents@nd has not and wi'l not
rights under thigjparagraphi 16,
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A "

curity Instrument or the
y Instrument or the Note
Security Instrument and

ument,

the rents and revenues of
3 and hereby directs each
~'s notice to Borrower of
llect and receive all rents
nt of rents constitutes an

be held by Borrower as
ient; (b) Lender shall be
'ty shall pay all rents due

form any act that would

s or after giving notice of
1e there is a breach. Any
emedy of Lender, This

assignment of rents of the Property shaii terminate when the debt secured by the Security instrument is paid in full,

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17. Foreclosure Procedure. If Lender requires immediate payment in full under paragraph 9, Lender
may foreclose this Security Instrument by judicial proceeding. Lender shall be entitled to collect all
expenses incurred in pursuing the remedies provided in this paragraph 17, including, but not limited to,
reasonable attorneys’ fees and costs of title evidence.

18. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument without charge to Borrower.,

19. Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement,
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. 20. Riders to thi: nétrugent, ?onc or mog riders are exes. d - and recorded together
with this Security Ins h anE o erxﬁmgh o and shall amend and
supplement the covenes is 8 pider(s) a part of this Security

Instrument, [Check app € trpfes. Document 1s the roperty E ;
Condominium £ ra gxde y L2 Otiwer [Specify] -
- L__|Planned Unit I Aopmem ﬂ&& %‘g m rder A

_ ADJUSTABLE RATE RIDER

~o BY SIGNING BELOW, Bosroweraccepts and agrees to the teems contai gSecurity Instrument and in any
rider(s) executed by Borrower and recosded with it
Witnesses: - .
i o - (Seal)
-Borrower
) (Seal)
. -Bor'rowar

ROBERT A,. COLUNTO Borrower : -Borrower
STATE OF INDIANA, LAKE County ss:
Onthis  23rd day of May ». 1995 , before me, the undersigned, a Notary

Public in and for said County, personally appeared

_Robert A. Colunto

, and acknowledged the execution of the foregoing instrument.
WITNESS my hand and official seal,

My Commission Expires: 5.73-98 : . @Wm

, = " Notary Publ
Resident of Lake ) o otary Public /11 7abeth Marsball

This instrument was prepared by: 7
@—43("!) 9103) Pags 8 o1 8
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FHA Case No,
151:4802787 729

ADJUSTABLE RATE RIDER

THIS ADIUSTABLE RATE RIDER is made this Y day of
May 'y 1996 , and is mcorporated into and shall be deemed to amend and
supplcment the Mortgage, Deed of Trust or Security Deed ("Security Instrument”) of the same date given
by the undersxgned (" Borrowcr ) to secure Borrower's Note (" Note )to

CROWN MORTGAGE CO.
(the "Lender") of the same date and covering t.he property described in the Security Instrument and :
located at; ,

W, oUTn PLACE MERR 454;10
% 0 craso @aad) 15
o DREBRIGIANS, ..
V!NTER f H M A ) {ITS. THE
AMOUNT THTEBOR

ANY ONE

A)f
CTIME AXD AHE wm%gﬂgﬁﬂw i ‘%H&gUSTPA

ADDITION AL COVENANTS, In addition to the covenants and agreements made in-the Security |
lnstrumém, Borrower and r furth 1t and 15 follo: :

-

INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A) Change Date.

The interest rate may change on thefirstdayof gctobler ) ' 19086 , and on that day-
of each succeeding year, " Change [Date” mcans each datc'on which the interest rate could change.

(B) The Index : . ’ e oA

Beginning with the first Change Date, thestfieiesioate will be based on an Index. "Index” means the
weekly average vield an United States Treashny-Secuiifcesadjusted to a constant maturity of one year, as
made available the Vederal Reserve Buard, “Curtentdndex” means the most recent Index figure
available 30 day: = the Change Date. dithe Indeg<{as defined above) is no lor ailable, Lender will
use as a new In ndex preseribedhyk the-Secreirfy, As used in this © ecretary means the
Secretary of Hon han Developnientiorhisogherdesignee,” |.cnd Borrower notice of
the new-Index. o - P -

(C) Calcul Ry

Before each Change Date, | ender will calculate a new interest rate by adding a margin of
TWO percentage point(s) ( 2.000 %)

to the Current Index and rounding the sum to the nearest one-eighth of one percentage point (0 125%).
Subject to the limits stated in paragraph (D) of this Rider, this rounded amount will be the new interest
rate until the next Change Date,

(D) l imits on Interest Rate (.hanges ,
The interest rate will never increase or decrease by more than one percentage point (1.0%) on any'
single Change Date. The interest rate will never be more than five percentage points (5.0%) higher or
lower than the initial interest rate, :

Page 1 of 2 FHA Mutltistate ARM Rider - 2I9&
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(E) Calculation of Payment Change
_ Ifthe interest rate changes on a Change Date, Lender will calculate the amount of monthly payment of
principal and interest which would be necessary to repay the unpaid principal balance in full at the maturity
date at the new interest rate through substantially equal payments. In making such calculation, Lender will
use the unpaid principal balance which would be owed on the Change Date if there had been no default in
payment on the Note, reduced by the amount of any prepayments to principal. The result of this calculation
will be the amount of the new monthly payment of principal and interest,

(F) Notice of Changes

Lender will give notice to Borrower of any change in the interest rate and monthly payment amount,
The notice must be given at least 25 days before the new monthly payment amount is due, and must set
forth (i) the date of the notice, (ii) the Change Date, (iii) the old interest rate, (iv) the new interest rate, (v)
the new monthly payment amount, (vi) the Current Index and the date it was published, (vii) the method of

calculating the change in monthly payment amount, and (viii) any other information which may be
required by law from time to time,

(G) Effecti
A new inter

effective on the (
first payment da
required by para
monthly paymern

oceurring less thap
caleulated in aceq

of the decrease a
should have been
Borrower of any |
should have been
the Note rate, be
interest on dema
mauade,

BY SIGNIN
Adjustable Rate |

Mlet_4

ROBERT A. COLL

@‘"581 (9103102

ol A derewaneniis )

rower shall make a payment in the nev

N DA -
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days after Lender hag given the r ogice. If the montt
nce with #j’«ﬁrmﬁ MREES g&&%, Al:ender faile

Borrower made any monthly payment amounts exceeding the pe
ated in 2 tTmely notice, then Borrower hasithe option to either (i)

ess pry men!, Withaniercsyihereon at the Note rate (a rateequal to
ated 0 a timely notice), or (ii) request that any excess payment, w
plied,as payment of prineipal, | ender’s obligation n any
1s not assignable even i the Note is otherwise assigned before the

BELOVW, Borrower accepts and agices 1o the terms and coven
er.

A

{Seal}
-Borrower

{Seal)
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