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TOGETHER WITH all the improvements now or hereafter erected on the property, und all gasements, appurtenances, and
fixtures now or hereafter a pant of the property. Al replacements and udditions shall also be covered by this Security
Instrument, All of the foregoing is referred to in this Security Instrument us the "Property.”

BORROWER COVENANTS that Borrower is l.nwtully seised of the estate hereby conveyed and has the right to morigage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record, Borrower warrants
and will defend generally the title to the Property against all claims and demands, subject to-any encumbrances of record,

* THIS SECURITY INSTRUMENT combines uniform covenants for national use and non- -uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property,

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note, '

2. Funds for Taxes and Insurance, Subject to applicable law or to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments.are due under the Note, until the Note is paid in full, a sum ("Funds") for: (a) yearly taxes
and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly leasehold payments
or ground rents on the Property, if any; (¢) yearly huzard or property insurance premiums; (d) yearly flood insurance premiums,
if any; (e) yearly mortgage insurunce premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance with
the provisions of paragraph 8, in licu of the payment of mortgage insurance premiums. These items are called "Escrow Items,”
Lender may, at any time, collect and hold F unds in an amount not to exceed lhe maximum amount & lender for a federally
related mortgage loan may ment Procedures Act of

1974 as umended from tim ﬁ éﬁ m ml&k hat applies to the Funds
sefs o lesser amount. If so AL iy ﬁ: ) i am ceed the lesser amount,
Lender may estimate the a u T @n A igible { expenditures of future
Escrow Items or otherwise m IQF FI r CIJ' '

The Funds shall be T ity ?bl? &‘5{ strumentality, or entity
tincluding Lender, i Lender i€ such axllin?;%mun? orin .n %ﬁlﬁﬁ;ﬁ L0 !’91 ender ply the Funds (o pay the

Escrow ltems. Lender may not ¢harge e sst et llllilﬁﬂ Q1S Bl dﬁl‘l wally analyzing the escrow account, or
verifying the Escrow liems, ualess Lender pays Bunuwu interest on the Funds and applicable law permits Lender to make such
a charge. However, Lender may requite Borrower | e-time charge for an [ndependent real cstate tax reporting service

used by Lender in connection with this. loan, unless applicable lawopiovides otherwise, Unless @ agreement is made or
applicable law requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds,
Borrower and Lender may| apree inw however, hat intere<t shall-be paid on ¢ Lendes) shall give to Borrower,
without charge, an annugl accounting of e Funds, showing credits and debits to (he Funds and (he purpose for which cach
debit to the Funds was made. The Funds are pledged as additional sceurity Torall sums secured by this Security Instrument.

If the Funds held by Lender ex: 2 amounts permitted to | by applicable law, Lender shall account to Borrower
for the excess Funds in accordance with the requirements of applicable law. If the dmount of the Funds held by Lender at any
time is not sufficient to pay he Escrow ltems when due, Lenden inyizso notify Borrower in writing. 11, in such case Borrower
shall pay to Lender the amount necessary 1o make up iitsueficiency: ssorrower shall make up the deficiency in no more than
twelve monthly payments, epyderis sole discretion.

Upon payment in fu Hosums secured by st SecuFity-Enstriimient, Lender shall pie refund to Borrower any
Funds held by Lender. I, wraph 21, Lendeishall acquire-orselt-the Property ., 1o to the acquisition or sale
of the Property. shall appl held hy Lender aitheime olieadisition or sale o inst the sums secured by
this Security Instrument, L

3. Application of Pa Micable Taw provides otherwise, all pay Lender under paragraphs

I.and 2 shall be applied: first, 10 any prepayment charges due under the Note: Second, o amounis payable under paragraph 2;
third. to interest due: fourth, to principal due; and last, (o any late charges due under the Note,

4. Charges; Liens, Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property
which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower shall pay
these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly
to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this paragraph.
If Borrower makes-these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments,

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in
writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the lien
by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion operate to prevent the
enforcement of the lien: or (¢) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to
this Security Instrument. If Lender determines that any part of the Property is subject to a lien which may attain priority over
this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or
more of the actions set forth above within 10 days of the giving of notice.
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S. Hazard or l’rupcrty Insurance, Borrower shull keep the improvements now cxisung or hereafter erected on the
Property -insured aguinst loss by fire, huzards included within the term "extended coverage” and any other hazards, including -
floads or flooding, for which Lender requires insurance, This insurance shall be maintained in the amounts and for the periods
that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval
which shall not be unreasonably withheld, 1t Borrower fails to maintain coverage described ‘above, Lender may, at Lender's
option, obtain coverage 1o protect Lender's rights in the Property in accordance with paragraph 7,

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause, Lender
shall have the right to hold the policics and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts of
paid premiums und renewal notices. In the event of loss, Borrower shall give prompt nouce o thu insurance carrxer and Lcnderg,
Lender may make proof of loss if not made pmmplly by Borrower,

Unless Lender and. Borrower otherwise agree in writing, insurance proceeds shall be upphcd to restoration or repair of' the
Pmperl) damaged, if' the restoration or repair is economically feasible und Lender's security is not lessened. If the restoration or
repair is not economically feasible or Lender's security would be lessened, the i insurance proceeds shall-be applied tothe sums
sccured by this Security Instrument, whether or not then due, with any excess paid to. Borrower. If Borrower abandons the
Property, or does not answer within 30 days a-notice from Lender that the insurance carrier has offered to settle a claim, then
Lender may colleet the insurance proceeds. Lender may use the proceeds to repair or restore the Pmperty or to pay sums
secured by this Security Instrument, whether or nut then due, The 30-day period wull begin when the notice is given,

Unless Lender and E al shall not extend or

p('mtpnn; the due date of 1 v mr W i \; & Y nt of the payments. If
under paragraph 21 the Pro ¢ bydetn Q Trower's % aﬁlsu\ roceeds resulting from
damage 10 the Property pric N GTS GFF I@T(Atr' § 1is Security Instrument
imniediately prior 1o the ac

6. Occupancy, Preser ) W ﬂ’t"'gf HﬁE" M . plication; Leascholds,
Borrower shall occupy, establich, an uscl )L as Borrower's prmgﬁlﬁr leIl) enee n sixty days after the execution of
this.Security Instryment and shudl umnnut]ilﬂ ﬂj/(l&: @wtgmkmmr ﬁdl‘;!al residence for at least one year after
the date of oceupancy, unless Lender otherwise agrees in wnunl,, which consent shall not be unreasonably withheld, or unless
exteiuating circumstances (cxist which™ are beyord Borrower's contro!. Borrower shatt not. destro damage or impair the
Property, allow the Property (0 deterivaie. or commit waste-on the Properly, Borrowersshall 'be in default if any forfeiture
action or-proceeding, whether ebil or ‘eriminal, is begun that in Lender's good faith judgment could result in forfeiture of the
Property.or otherwise materially bmpa *lien created by this Security Instrunent o ] security interest, Borrower may
cure such a defuult and reigstate, as provided 111 paragraph 18, by causing the action or progeeding to be dismissed with a ruling
that, in Lender's good faith determination, precludes (orfeiture of the Borrower’s interest in the Property or other material
impairment of the lien creited by whis Scourigy Instrument or Lender”’ ity interest. Borrower shall also be in default if
Borrower, during the loan application proeess, pave materially false orinaccurate information or statements to Lender (or failed
to provide Lender with any material information) in connectian'Withahe loan evidenced by the Note, including, but not limited
to. representations concerning Bogrower's occupancy of thesCiopettiue dnrincipal residence. If this Scearity Instrument is on a

leaschold, Borrower shall conply with all the provisiongol the leas¢ ¢ Borrower acquires fectitle to the Property, the
Jeaschold: and the fee title sl tnerae unless Lendersifrees toiaheinergerin writing, :

7. Protection of Lenc hs i the Propertys I Borrowertfailg tesperform the coven: greements contained in
_this Sccurity Instrument. « hegal proceeding Bitsmays sianiicantly affect Lendey” he Property (such as a
proceeding in bankrupu ¥ indenination of FaHG IS enlorce laws oy en Lender may do and
pay for whatever is necess valuctol“the Proptesind Lender's right Lender’s actions may
inciude paying any sums ' ppearing in court, paying

reasonable attorneys” fees and umrmb on the Property to muke npmrs Although Lender may. take action under this paragraph
7. Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Sccurity Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the
date ol disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
payment.

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of mal\mg the loan secured by this Security
Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any reason, the
mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to
obtain coverage substantially equivalent to the mortgage insurance previously in effcct, at a cost substantially equivalent to the
cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage insurer approved by Lender. If
substantially cquivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each month a sum equal to
one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to
be in effect. Lender will accept, use and retain these payments as a loss reserve in licu of mortgage insurance. Loss reserve
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paymients nuty no longer be required, at the option of Lender, if mongage insurance coverage (in the amount and for the period
thit Lender requires) provided by an insurer approved by Lender again becomes availuble and is obtained. Borrower shall puy
the premiums required 1o naistain mortgage insurance in elfect, or o provide i loss reserve, until the requirement for mortgage
insurance ends in nceordance with any written agreement between Borrower and Lender or applicable law,

9, Inspection, Lender orits agent inay ke reasonable entries upon and inspections of the Property. Lender shall give
L - Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection, '

10, Condemnation, The proceeds of any- award or claim for danmgu. direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby asslgned and
~shall be paid 10 Lender.

In the event of a total taking of the Property, the proceeds shull be upplicd to the sums secured by this Secumy Instrument,
whether or not then due, with any excess paid 10 Borrower. In the event of a partial 1aking of the Property in which the fair
market vatue of the Property immediately before the taking is equal to or greater thun the amount of the sums secured by this

L Security Instrument immediately before the tuking, unless Borrower and Lender otherwise agree in writing, the sums secured by
this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction: (a) the total

amount of the sums secured immediately before the taking, divided by (b) the fuir market value of the Property immediately
“before the taking. Any balance shall be paid 1o Borrower. In the event of a partial taking of the Property in which the fair
market value of the Property hmmdn.uuy lmtun. thc mkmg Is lm than the amoum of the sums :u,curcd immediately before the

taking, unless Borrower and Lende g VNG © ssapphicible law otherwise provides, the proceeds shall
be upphtd to the SUINS 5 %1 LEAHTICEH Wilbasel GE s Mikghl

I the Property-is a DQ (Duiﬂ@nﬁ Sb W emnor offers to make an
award or settle a claim SHorpower fails to respond to Lender within 30 da date the notice is given,
Lemder is authorized 1o ¢ i N ‘eRds, Ft}? I@l A)Il) \. » Property or to the sums

Csecured by this Secarity. nent, whether or not then due.

Unless Lender and Bor This@ogﬂﬂlﬂlﬁxis t:hemtoipeeraf principal shall not extend or

- postpone the due date of tie manthly p;‘:ﬁg 5&{1 ﬁwm Q}Hé hange the wuount of such payments.

‘ 11, Borrower Not Releaseds Forhearance un cr ver, Lxiension of the time for payment or modification
of amortization of the sums secured by this Security Instrument granted by Lender to any suceessor in interest of Borrower shall
not operate to release the liability « rigini r Bort SUCCESS0 'st. Lender shall not be required to
commence proceedings eainst any guecessor in interest or refuse 1o extend tme for payment or otherwise modify amortization
of the sums sceured by (his Security Instrument by regson of any demand made by the original Borrower or Borrower's
suceessors:in interest, Any forbeanan, * Lender in cxercising wny right or rem not be o waiver of or preciude the
exercise of any right or femedy. : :

12, Successors and Assigns Boond; Joint and Several I.iability; Co-signers. The covenants and agreements: of this
Security Instrument shall hind and fit the suceessors and ass {<Lender and Borrower, subject to the provisions of
paragraph 17, Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not cxeeute the Note: (a) is co-sigriiet 5 Seenrity Instrument only to mortgage, grant and convey that
Borrower's interest in the-Property under the terms ofsthiy-Seeurity<lostrument; (b) is not personally obligated to pay the sums
secured by this Security [nstrument; and (¢) agrees thatsicender and any Selier Borrower may npreedo extend, modify, forbear or

make any accommaodativ regard to the terms odgtitis !Security Instiment or the Note witlu Borrower’s consent.
13. Loan Charges i secured by thisSecurityastrumentss subject to o lay , maximum loan charges,
=« -und that law is finally i Jiat the interest D other loangtharies collected or d in connection with the
loan exceed the permitte ) any such loan Chiarpc\shdldbe redueed by i sary_to reduce the charge
to the permitted limit; o yIected tronT Borrower wiich ef imits will be refunded to

Borrower. Lender may choose o make Uils relund by veducing the principal” owed under the Note or by making a direct
payment to Borrower. Il a refund reduces principal, the reduction will be treated as a partial prepayment without any
prepayment charge under the Note.

14, Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address
or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to
Lender's address stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in this
Seccurity Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability, This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared
to be severable,

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument,
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17. Transfer of the Property or a Beneficlul Interest in Borrower, If all or gny part of the Propenty or any interest in it
I8 sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not @ natural pcrs«m) without
Lender’s prior written consent, Lender may, at its option, requite immedinte payment in full of ol sumis secured hy this
Security Instruthent. However, this option shall not be exercised by Lender it exercise is prohibited by federat law us of the date
of this Security Instrument, - : '

- If Lender exercises this option, Lender shall give Borrower notice of aeceleration. The notice shall provide a period of not
less than 30 days$ from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument. If Borrower fuils to pay these sums prior to the expiration of this period, Lender may invoke any remedies
permitted by this Security Instrument without further notice or demand on Borrower,

18. Borrower’s Right to Reinstate, If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period as
applicable law may specify for. reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument;.or (b) entry-of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays
. Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration had occurred; (b)
cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Security Instrument,
including, but not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may reasonably require to assure
that the lien of this Sccurity Instrument, Lender’s rights in the Property and Borrower's obligation to pay the sums secured by
this Security. Instrument shall continue unchanged. Upon reinstatement by Borrower, this Security Instrument and the
obligations secured hereb y this right to reinstate shall

not apply in the case of a cy : Butument iS

19, Sale of Note; Luan Servicer, The Note or a partial intercs! 10

Instrument) may be sold 1 N@Wr@ﬁ??@lés ehhay re
ety nonthly payments dué under the Note and ihis Security i

as the "Loan Servicer™) t
or more changes of the Loan 8

given written notice of thechange in ac c@n!:.: m%@q?qﬂlhjéxln? w
address of the new Loan Segvicer and (he address to” which payments shou

ogether with this- Security
hange in the entity (kfiown
:nt, There also may be one
Servicer, Borrower will be
le law. The notice will state the name and

be made. The notic

information required by

icable law.

"Ehusclbled crasdet the Nk éf mpe«?\magcotﬁ by
ﬁtlé‘i*

vill also contain any other , -

i

20, Hazardous Substanees. | et sh corp lie presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone clse to do, anything affecting the
Property that is in violation of any Environmental Law. The preceding two sentences shull not épply. to the presence, use, or

storage on the Property of small quaititics of Hazardous Substances that are generally recognized 10 be appropriate 1o normal
residential uses and to maintenance of the Property.. : g ; L e
Borrower shall prompily give Tender writlen hotice of any investigation, ¢laim, demand, lawsuit or other action by any

governmental or regulato

agencyrer private party jnve

slving the Froperiy and any Hazardous Sub

nee or Environmental Law

of which Borrower has a
any removal.or other rem
all necessary remedial action:
As used in this par h
Environmental Law and
pesticides and herbicides

al knowledge. If Borrower learns; oy, is notified by any governmental
tion of any Hazardous Substepde’affoetmy the Property is necessary
accordance with Envigtaimental Law;
"Hazardous Subgtances™are-{hose®aubstances defined
a substances: Sgasolige; keroscne, other flammat
s, materials comaining asbestossor formaide!

' regulatory authority, that
yrrower shall promptly take

r hazardous substances by
petroleum products, toxic
ctive materials, As used in

this_paragraph 20, "Eny w" means federalawssaerifiaws of the jurisdi ¢ Property is located that
telate to health=safety or o=« UL o . N D
NON-UNIFORM ( B i

21, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s breach
of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 unless
applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the defauit;
(¢) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and
(d) that failure to cure the default on or hefore the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall further
inform Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure proceeding the
non-existence of a default or any other defense of Borrower to acceleration and foreclosure. If the default is not cured on
or before the date specified in the notice, Lender, at its option, may require immediate payment in full of all sums
secured by this Security Instrument without further demand and may foreclose this Security Instrument by judicial
proceeding, Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph
21, including, but not limited to, reasonable attorneys’ fees and costs of title evidence. :

22, Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instrument
without charge to Borrower,

23. Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement. o o00c o100
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24, Riders to this Sccurity Instrument. lf one or more riders arc executcd by Borrower and recorded together with this
Security Instrument, the co Il amend and supplement

the covenants umd agreemen y'Ins : Q 1strument.
Check applicable box(es)| EU‘C'I‘ﬂﬂ@ﬁif’iS'
Adjustuble Ruic Ri Tl Rie C | y Rider

.4 Graduated Paymen ! Plau Unit Dcvclupmeul Ri Payment Rider
Balloon Rider Th humm/mcﬂmdprope «l Home Rider

[]v.A. Rider éﬂﬁb&"@%ﬁt& Recorder!

BY SIGNING BFELOW, Borrower sceepts and agrecs to the (ermgand covenanis‘conts in this Security Instrument and
in any rider(s) exccuted by Borrower and rded witl

Witnesses:
y Zox/ i (Seal)
ﬂ/ SCOTT K PACHONICH “Borrower

NICE MADDl\ 4 ¥

( 2 / . : (Seal)
TINDA J PA -Borrower

 (Sesprriles (Seal)

BOFFOWET -Borrower

STATE OF INDIANA,. LAKE County ss:

Onthis M ; - . dayof MY : {995 . before me, the undersigned, a Notary Public in

and for said County, pelfSt)l\’hlly appeared 8COTT N PACHONTCR AND TINDA J PACHOMICS, HURBAND AND WIPR,
. ¥ fl f‘.

, and acknowledged the execution of the foregging instrument.

WITNESS my hand and official seal.

My Commission Expires: APRIL 30 1999 '
RE'SIDENCE IS LAKE COUNTY Notary Public

This instrument was prepared by: Rdvina Colec, Amst. Vice President
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