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MORTGAGE

Loan ID: 95040104

Document is
THIS MORTGAGE Aem ") is given on May 26th . The mortgagor is
MICHELLE D. KU ’ﬁ EI&@I AXIQI‘ Man

Th1s Document is the property of
the Lake County Recorder!

("Borrower"). This Security Instrument is given to
CASTLE MORTGAGE, INC.

]
which is organized and existing under the laws of  THE STATE OF ILLINOI , and whose
address is 101 West 79th Avaenue, Merrillville, IN 464

Lender”). Borrower owes Lender the principal sum of
Ninety Four Thousand Nine Hundred and no/100-------~-

Dollars (U.S. § 94,900.00 ).
This debt is evidenced by Borrower’s note dated ie)safie 356 %s this Security Instrument (“Note"), which provides for
monthly payments, with the full debt, if not paid earlign; Gue and payetle on  June 1st .
This Security Instrument ¢ {0 Lender: (a) the répaymeni-of the debievidenced by the MNot  interest, and all renewals,
extensions and modificati = Note; (b) the payment-Gi-all-other sums, with inicr iced under paragraph 7 to
protect the security of th wirument; and ) the performance of Borrowe;’ and agreements under this
Security-Instrument and 1l is.purpose, BorréWet doge Herehy mortgage ey to Lender the following

described property locatec County, Indiana:

LOT 35 IN SCHERLAND PARK 3RD ADDITION TO THE TOWN OF SCHERERVILLE, AS PER
PLAT THEREOF, RECORDED IN PLAT BOOK 51 PAGE 52, IN THE OFFICE OF THE
RECORDER OF LAKE COUNTY, INDIANA.

KEY #13-321-16, UNIT 20

which has the address of 501 BEN DRIVE, SCHERERVILLE [Street, City],
Indiana 46375 [Zip Code] ("Property Address");

INDIANA-Single Family-FNMA/FHLMC UNIFORM

INSTRUMENT Form 3016 9/90 &
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’I‘OGBTHER WITH all the lmprovemcnls now or hercaﬂer erected on the property, and all casements, appurtenances, md

fixtures now or hereafler a pant of the property, All replacements and additions shall ‘also be covered by thls Secnmy
_Instrument. All of the foregoing is referred to in this Security Instrument as the "Property.”

-BORROWER COVENANTS that Borrower is lawfully seised of the cstate hereby conveyed and has the right to mortgage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record, Borrower warrants
and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record,

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay whcn due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds") for: (a) yearly taxes

_ and asscssments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly leaschold payments
or ground rents on the Propeny. if any; (c) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums,
if any; () yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance with

~ the provisions of paragraph 8, in lieu of the payment of mortgagc |nsurance premiums, Thesc items are called "Escrow ltems.”

Lender may, at any time, collect and hold Funds in an amount not to exceed \‘ """ ' i 'a lender for a federally
related mortgage loan mi LOCIUW aCLOunL. UDGCT e » ement Procedures Act of
1974 as amended from ti HﬂCﬂmm% ), urtle that applies to the Funds
~ sets a legser amount, If: ds i xceed the lesser amount,
Lender may estimate the N(x}ﬁncéi}% %&T of expenditures of future
~Escrow ltems or otherwis ance with applicable law, S

The Funds shall be het thxssnl)&ﬁumenwssthqw&ppr@eﬂf oy, instrumentality, or entity
(including Lender, if Lender i guch an ﬂqéu[g%ikh rs%!g @rﬁ\d Lender shall apply the Funds to pay the
Escrow ltems, Lender may not charge Borrower for ng and applying the Funds, annually analyzing the escrow account, or
verifying the Escrow ltems, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to make such
a charge. However, Lender may re DFTOW y a ope-time charge for an [ nt real cstate tax reporting service
used by Lender in conncction with this loan, unless applicable daw provides otherwise, Unless an agreement is made or

- applicable law requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds.
- Borrower and Lender may agree in wiiling, however, that interest shall be paid on the Funds. Lender shall give to Borrower,
without charge, an annuz! accounting of the Funds, showing credits and debits to the Funds and the purpose for which each
- debit to the Funds was made, The Funds are pledged as additional sceurity for all sums secured by this Security Instrument,
If the Funds held by Lender excced ihie amounts permitted to be held by applicable law, Lender shall account to Borrower
- for the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by Lender at any
- time is not sufficient to pay (he Escrow Items when duecendenmay so notify Borrower in writing, and, in such case Borrower

shall pay to Lender the s necessary to: make upithe deﬁcnency Morrower shall make up the deficiency in no more than
twelve monthly payments ender’s sole discretion:
: Upon payment in { 11 sums secured by ‘this Security=Instrument, Lender shall ¢ refund to Borrower any
Funds held by Lender. If rgraph 21, Lende’Shall acquire or seil the Property, Le to the acquisition or sale
.. . of the Property, shall apj held by Lender at thtimerdf acquisition or sale inst the sums secured by
this Security Instrument. O s o R g
3. Application of P ol p Lender under paragraphs

1 and 2 shall be applied: first, to any prepaymem charges due under the Note; second, to amounts payable under paragraph 2;
third, to interest due; fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property
which ay attain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower shall pay
these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly
to the person owed payment, Borrower shall promptly furnish to Lender all notices of amounts to be paid under this paragraph,
1f Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in
writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the lien
by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to prevent the
enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to
this Security Instrument. If Lender determines that any part of the Property is subject to a lien which may attain priority over
this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or
more of the actions set forth above within 10 days of the giving of notice.
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" s, Huard or Property Insurance. Borrowcr shall keep lhc improvements now cxming or hcr:aftcr crecwd on the
~ Property insured against loss by fire, hazards Included within the term "extended coverage® and any other hazards, including
floods or flooding, for which Lender requires insurance, This insurance shall be maintained in the amounts and for the periods
that Lender requires, The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval
- which shall not be unreasonably withheld. If Borrower falls to maintain coverage described above, Lender may, at Lender's
- option, obtain coverage to protect Lender's rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard morigage clause. Lender
shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts of
paid premiums and renewal notices. In the event of loss, Borrower shall give prompt noticc to the insurance carrier and Lender,-
Lender may make proof of loss if not made promptly by Borrower,

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the

- Property damaged, if the restoration or repair is cconomically feasible and Lender’s security is not lessened. If the restoration or
repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Security Instrument, whether or not then due, with any excess paid to Borrower, If Borrower abandons the
Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered to settle a claim, then
Lender may collect the insurance procecds. Lender may use the proceeds to repair ot restore the Property or to pay sums
secured by this Security Instrument, whether or not then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrower othenwise agree in writing, any application of procaeds to principal shall not extend or

postpone the due date of ) eferred to in taph 2 ount of the payments. If
under paragraph 21 the P I proceeds resulting from
" damage to the Property pr guisition shall pass to Lender to the extent of the s 7 this Security. Instrument

immediately prior to the ¢ - NOT OFFI le ALl 2
6. Occupancy, Prese i, Maintenance and Protection of the Property; Bo;‘rows N \pplication; Leaseholds,

Borrower shall ocgupy, establich, Hduss tﬁmmmﬂtrw&hmpwmﬂeﬁgé Ixly days after the execution of

~ this Security Instrument and shall comit\‘ﬁ yetlegfwmfw flg ipal rem. = for at least one year after
the date of occupancy, unless Lender otherwise agrees i writing, vhich consent shall not be unreasonably withheld, or unless
extenuating circumstances cxist which are beyond Borrower's control, Borrower shall not desiroy, damage or impair the
-Property, allow the Properiy to de », of con nerty, B hall be in default if any forfeiture
- action or proceeding, whether civil or eriminal, is begun that In Lender’s good faith judgment could result in forfeiture of the
-~ Property or otherwise malcrially iinpair the lien ereated by this Security Instrument or Lender’s security interest. Borrower may
- cure such a default and reinsiate, as provided in paragroph 18, by causing the action ox proceeding to be dismissed with a ruling .
that, in Lender’s good faith determination, precludes forfeiture of the Borrower's interest in the Property or other material
impairment of the licn created by (his Sccurity Instrument or Lender's security Interest, Borrower shall also be in default if
Borrower, during the loan application process, gave materially false or inaccurate information or statcments to Lender (or failed

to provide Lender with any material information) in connection with the Joan evidenced by the Note, including, but not limited
to, representations concerning Borrower's occupancy of the\Propeity @ a principal residence. If this Security Instrument is on a

~ leasehold, Borrower shall comply with all the provisions of the lezse. If Borrower acquires fe¢ title to the Property, the

leasehold and the fee title shall'not merge unless Lendgr-agreesto-the mévger in writing,
7. Protection of Lo ights in the Property. If Borrower fails-to perform the coves 1 agreements contained in
this Security Instrument, « lepal proceeding that may siguificantly affect T.cnde n the Property (such as a
... proceeding in bankruptcy condemnation ovforfetinre®orts enforce laws o then Lender may do and ;
~ pay for whatever is nece: he vilue of the Progery and Lender's rigl ty. Lender's actions may"
include paying any sum: Vi oearing in court, paying ‘

reasonable attorneys' fecs and entering on the Property to make repairs. Although Lender may take action under this paragraph
7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the
date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
payment.

8, Mortgage lnsurance. If Lender requlred mortgage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect, If, for any reason, the
mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to
obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost substantially equivalent to the
cost to Borrower of the mortgage insurance prevnously in effect, from an alternate mortgage insurer approved by Lender. If
substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each month a sum equal to
one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to
be in effect. Lender will accept, use and retain these payments as a loss reserve in licu of mortgage insurance. Loss reserve
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payments may no longer be required, at the option of Lender, if morgage insurance coverage (In the amount and for the period -

that Lender requires) provided by an insurer approved by Lender again becomes available and is obtalned. Borrower shall pay

the premiums required to maintain mortgage insurance in effect, or to provide a loss rescrve, until the requirement for morigage -

insurance ends in accordance with any writien agreement between Borrower and Lender or applicable law.

~. 9, Inspection, Lender or its agent may make reasonable entries upon and inspections of the Property, Lender shall give

Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

~-10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any |

condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned and
shall be paid to Lender. ,

~ In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in which the fair

market value of the Property immediately before the taking is equal to or greater than the amount of the sums secured by this .
Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums sccured by

this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction: (a) the total

amount of the sums secured immediately before the taking, divided by (b) the fair market value of the Property immediately
before the taking, Any balance shall be paid to Borrower. In the event of a partial taking of the Property in which the fair -
market valuc of the Property immediately before the taking is less than the amount of the sums secured immediately before the -

taking, unless Borrower and Lender otherwise agree in writing or unless applicable law otherwise provides, the proceeds shall
be applied to the sums se ' n

~ If the Property is ab ]? Bl Borx
award or settle a claim f Borrower a@ggm;lﬁmu \
ap ) JEi tdfat T
NP PFICEAT!

Lender is authorized to cc
secured by this Security I
T olieriidoagreninewritiig ahenph@dg' e ofprogss 1
athly pagﬁcn ref rred(: in Earﬁra 1 an ?Er cliange the,amou;
cased; For| fa G.e &ORSETon of the tim

= Unless Lender and Borx
secured by this Security Instrument granted by Lender to any successo

» date the notice is given,

postpone the due date of the
11. Borrower Not |
of amortization of the sun

t of such payments.
r payment or modification
| interest of Borrower shall

wdemnor offers to make an
he Property or to the sums .

acipal shall not extend or

not operate to release the liability of rigina r Bor: "5 BUCCEBS( -rest. Lender shall not be required to

commence proceedings against any sdecessor in interest or refuse |0 exiend time for payment or otherwise modify amortization

of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower's

successors in interest. Any forbearance by Lender in cxercising any right or remedy shalimot be o waiver of or preclude the -

exercise of any right or remedy. ' ' .
- 12. Successors ang Assigns Bound; Jolnt and Several Liability; Co-signers. The covenants and agreements of this

Sé(furity Instrument shall
paragraph 17. Borrower'

nd and-benedic the succcssors and assigns of Lender

:ovenants and agreements shall be, doint and several.

and Borrower,

Any Borrowe

ibject to the provisions of
vho co-signs this Security

nte the Note: (a) is co-siging) this. Sgeurity Instrument only to me
rty under the terms ofiiiis Security fhstsument; (b) is not per
»and (c) agrees thigr-Lender and any®ather Borrower may api
~¢ard to the terms of this Security. Instrement or the Note wi

Instrument but does not ¢
Borrower's interest in the Ps
secured by this Security Instrum
make any accommodatior

Jage, grant and convey that
1y obligated to pay the sums

at Borrower’s consent,

13. Loan Charges, secured by this Security Instnunent'is subject to ts maximum loan charges,
and that law is finally in st the interest of otheedofn charges collec ted in connection with the
loanexceed the permittec any Such 1oan chafgeshall be reduc sgsary to reduce the charge:~~
to the permitted limit; ar 2 ch limits will be refunded to

Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct
payment to Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment without any
prepayment charge under the Note,

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address
or any other address Borrower designates by notice to Lender, Any notice to: Lender shall be given by first class mail to

Lender’s address stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in this

Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Security Instrument shall bc governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared
to be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.
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17, Transfer of the Property or a Beneficial Interest in Borrower, If all or any part of the Property or any interest in it
is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without
Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by this
Security Instrument, However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date
of this Security Instrument,

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not
less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies
permitted by this Security Instrument without further notice or demand on Borrower,

18. Borrower's Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5§ days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument, Those conditions are that Borrower: (a) pays
Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration had occurred; (b)
cures any default of any other covenants or agreements; (¢) pays all expenses incurred in enforcing this Security Instrument,
including, but not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may reasonably require to assure
that the lien of this Security Instrument, Lender's rights in the Property and Borrower's obligation to pay the sums secured by
this Security Instrument shall continne unchanged. Upon reinstatement by Borrower, this Security Instrument and the

obligations secured hereb; 6 his right to reinstate shall
not apply in the case of ac "'Cument IS

19. Sale of Note; | A oervicer. The Note or a pamal interest in »gether with this Security
Instrument) may be sold o e N@ Q r@ ‘?}.ig: wange in the entity (known
as the "Loan Servicer”) th «cts monthly payments due under the Note an cusity In nt. There also may be one
or more changes of the Loan 5¢rviEdunselRb 0w satecfiticlNod i drereignectinye affic [oan Servicer, Borrower will be

given written notice of the change in acc:(:ﬂ Wy é al e law, The nstice will state the name and
address of the new Loan Servicer and the %ﬁéss to which payments shou g‘))e made. The notice will also contain any other
information required by applicable law.

20. Hazardous Substances, | °r sh. orp o presence, lisposal, storage, or release of any
Hazardous Substances on or in the/Property. Borrower shall not do, nor allow anyone clse to do, anything affecting the
Property that is in violation of any Environmental Law. The preceding two sentences shall ot apply to the presence, use, or
storage on the Property of small quantitics of Hazardous Substances that are generally secognized to be appropriate to normal
residential uses and to maintenance of the Property.

Borrower shall promptly give Dender written notice of any investipation, claim, demand, lawsuit or other action by any
governmental or regulatory agency orpiivate party invelving the Propeity and any Hazardous Substance or Environmental Law
of which Borrower has actual knowledge. If Borrower learos;ionis notified by any governmental or regulatory authority, that
any removal or other remadiation of any Hazardous Subsioate nffeciing the Property is necessary, Borrower shall promptly take

all necessary remedial actions.in degordance with Envizenmental Law’

As used in this par: 20, "Hazardous Substfdces =are-those-Substances defined as i r hazardous substances by
Environmental Law and wing substances: gasoline—kerosene,s other flammable petroleum products, toxic
pesticides and herbicides, ents, materials canfaining ushestos or formaldehyde ctive materials. As used in
this paragraph 20, "Envi ans federdtZayysanEIaws of the jurisdi ie Property is located that
relate to health, safety or tection

NON-UNIFORM COVENANTS. Borrowerand Lender further covenantdnd agree as foll

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration followmg Borrower's breach
of any covenant or agrecment in this Security Instrument (but not prior to acceleration under paragraph 17 unless
applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the default;
(¢) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and
(d) that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall further
inform Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure proceeding the
non-existence of a default or any other defense of Borrower to acceleration and foreclosure. If the default is not cured on
or before the date specified in the notice, Lender, at its option, may require immediate payment in full of all sums
secured by this Security Instrument without further demand and may foreclose this Security Instrument by judicial
proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph
21, including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

22. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instrument
without charge to Borrower.

23. Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement. Eorm 3015 /90
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24, Riders to this ¢
Security Instrument, the ¢
the covenants and agreem
[Check applicable box(es)
== Adjustable Rate
Graduated Paym
" |emel Balloon Rider

V.A. Rider

lmmi’mw&p .
NQ@ gm;mmv )

This Dol p,;sgmmwwEf
the jﬁe ecorder' 7

rcepts and ¢ erms and coven ined in

:corded together with this
all amend and supplement
nstrument, -

ly Rider
Payment Rider
'ome Rider -

_ BY SIGNING BELOW, Borto: es to 1 s Security Instrument and
in any rider(s) exccuted by Borrower andsecorded with it,
Witnesses: ;‘
, s "M, :
— . W Lk -
MICHELLE D.. KULCHAWICK -Borrower
v _(Seal)
ANDRE-HELTON -Borrower-
o B il Bl - . (Scaz'j 5 5 - e i ,,,( Se al),,,
~Borrower
STATE OF INDIANA, LAKE County ss: .
On this 26th day of May , 1995

, before me, the undersigned, a Notary Public in
and for said County, personally appeared. MICHELLE D. KULCHAWICK and ANDRE HELTON ,

, and acknowledged the execution of the foregoing instrument,

o4 ot

Notry Public Beth A. Kolbe{fi dake County Resident

WITNESS my hand and official seal.

My Commission Expires: 7/11/97

This instrument was prepared by: - Lynn A. Smith 7 (0 ............ =
V ?‘ : ‘i‘ §- ;‘"J‘"’i g ",»‘tf .
’ R
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