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MORTGAGE

THIS MORTGAGE ("Security Instrument*) is given on February 23, 1995,
The mortgagor is Jimmy Bono and Terri M. Bono, husband and wife, ("Borrower”). This Security Instrument is given to
Calumet Securities Corpnr-ﬂnn which ig nrnan]zc.d and existing under the:lawe of the Stats nf Indlana, and whosc address is

P, 0. Box 208, Scherery

- Borrower owes Lender | sum off Document =
One Hundred Thirty Tt 21 dllars (U.S.$133,239.00).
T bty m*r‘ﬂm‘r‘mm&h Note"), whieh provides fof mohly

payments, with the full & Ority Instrument secures to Lender:
(a) the repayment of the de «iden WM itc m«««% ensions and modifications of the Note;
(b) the payment of all othicr sums, with t the security of this Security Instrument;
and () the performance of Borrower's covenants and agreements under this Security Instrument and the Note. For this purpose,
. Borrower does hereby mortgage, grant and convey 1o Lender the following deseribed property located in Lake County, Indiana:

Lot 146 in Springrose Heath Subdivision Unit Three, as/per plat thereof, recorded in Plat Book 76 page 94,
in the Office of the¢ Recorder of Lake County, Indian ! :

which has the address of 255 - 8511 Place
5 Cl'(l \ Point, lndiana 46307
("Property Address")

TOGETHER WITH all the improvements nowarhereaficrsrected on the property, and all zasements, appurtenances,

and fixtures pow or hercafier a part of the property: “All replacements and additions shal! also’be covered by this Security
Instrument. All of the fc ing is referred to in this Security Instrwnset as the "Propert;
BORROWER IANTS that Borrower is lawfully seised: of the estate heret yed and has the right to
mortgage, grant and con serty and that thePropesty is unencembered, except ic nces of record.. Borrower
. warrants and.will defenc (itle to the Properiyapainstall claims and de to any encumbrances of -
record. '
THIS SECURI " 1-uniform covenants with

~ limited variations by jurisdiction to constitute a uniform security instrument covcring real property.
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepsyment and Late Charges, Borrower shall promptly pay when due the principal
of and interest on the debt evidenced by the Note and uny prepsyment and late charges due under the Note,

2. Funds for Taxes and Insurance. Subject to applicable law or 1o a written waiver by Lender, Borrower shall pay to Lender
on the day monthly payments are du¢ under the Note, until the Note is paid in full, 8 sum ("Funds”) for: (a) yearly taxes and assessments
which may atiain priority over this Security Instrument as a lien on the Property; (b) yearly lcasehold payments or ground rents on the
Property, if uny; (c) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums, If any; (¢) yearly mortgage
insurance premiums, if any; and (M) any sums payable by Borrower to Lender, in accordance with the provisions of paragraph 8, in licu
of the payment of mortgage insurance premiums. These ltems are called "Eacrow Items.” Lender may, at any time, coliect and hold Funds
in an amount not to exceed the maximum amount a lender for a federally related mortgage loan may require for Borrower's escrow
account under the federal Real Estate Settlement Procedures Act of 1974 as amended from time to time, 12 U.S.C. § 2601 et seq.
("RESPA"), unicss another law that applics to the Funds scts a lesser amount. If so, Lender may, at any time, collect and hold Funds
in an-amount not to exceed the lesser amount. Lender may estimate the amount of Funds due on the basis of current data and
reasonable cstimates of expenditures of future Escrow ltems or otherwise in accordance with applicable law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity (including
Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items.
Lender may not charge [ I -1 3 the Escrow Items, uniess

Lender pays Borrower in % licab i r iy vever, Lender may require
Borrower to pay a one-tin i ,mmmtem scd by xction with this loan, uniess
applicable law provides ¢ ment § | law reguigs in paid, Lender shall not be
required to pay Borrower 08 ﬁmnlhc @ﬁmﬁliq&gm% it 1owever, that interest shall

be paid on the Funds. Le il glve to Borrower, without charge, an annual accounting of the wing credits and debits to
the Funds and the purpose fof whichieash B EIHRFRALE s MATE: [PHEFERasIateypleaged ns additional security for all sums
sccured by this Security Insirument.

If the Funds held by Lender ex%&%&%%ﬁWbﬁSW ﬁ)ﬂ&&% law, Lender shall account to Borrower for

the excess Funds in accordance with the requirements of applicable law, If the emount of the Funds held by Lender at any time is not
sufficient to pay the Escrow Items when due, Len ify Bor in writing, and, in such case Borrower shall pay to Lender
the amount necessary to make up the deficicncy. Borrower shall make up the deficiency in nomore than twelve monthly payments, at
Lender’s sole discretion, : :

Upon payment (n full of al 5 secured by this Security Instrument, Lende nptly refund to Borrower any Funds
held ty Lender. If, under paragraph 21, Lendershall acquire or sell the Property, Lender, prior to the acquisition or sale of the Property,
shall apply any Funds held by Lender at the time of acquisition or salc as a credit against the sums secured by this Security Instrument.

3. Application of Payments. Unlcss applicable law provides otherwise, all payments received by Lender under paragraphs
1 and 2 shall be applied: first, to any prepayment charges due under thc Note; second, (o amounts payable under paragraph 2; third,
to interest due,; fourth, to prineipal due; and last, to any late chasges due under the Note, ‘

4. Charges; Liens. Borrower shall pay all taxes, assessinents, charges, fines and impositions attributable to the Property which
may attain priority over this Sccority Instrument, and leaseliold paymenis or-ground rents, if any. Borrower shall pay these obligations

in the manner provided ragraph 2, or if not paiditfhet mauner, Barfower shall pay them on ti irectly to the person owed

payment. Borrower shal tty furnish to Lender atbnotices-of amountsito be paid under this pa . If Borrower makes these
payments directly, Borro romptly furnish to Lender-receipis-evideticing the paym

~ Borrower shall | arge any lien whick-hasipriority over this Security Instrusm ‘Tower: (a) agrees in writing _

. 1o the payment of the ob . the lien in 8 méitnes wracpiadle to'Lender; (b) ‘aith the lien by, or defends

against enforcement of t ecdingswhich'in"the=Eender’s‘opinion opef :nforcement of the lien; or

(c) secures from the holc nent satisfactor al arity Instrument. If Lender

determines that any part of the Propcrty is subject to a lien which may attain priorlty over this Security Instrument, Lender may give
Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days
of the giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term "extended coverage” and any other hazards, including floods or flooding,
for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval which shall not be unreasonably
withheld. If Borrower fails to maintain coverage described above, Lender may, at Lender’s option, obtain coverage to protect Lender's
rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender shall
have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums
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and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender, Lender may make proof
of loss if not made promptly by Borrower,

Unicss 1ender and Borrower otherwise agree in writing, insurance procecds shall be upplied to restoration or repair of the
Property damaged, if the restoration or repair is cconomically feasibie and Lender’s sccurity is not iessencd, I the restoration or repalr
is not economically feasible or Lender’s security would be Icssened, the insurance proceeds shall be applied 1o the sums sccured by this
Seccurity Instrument, whether or not then dug, with any excess paid to Borrower. If Borrower abandons the Property, or does not answer
within 30 days u notice from Lender that the insurance carrier has offercd to settic a claim, then Lender may collect the insurance
proceeds. Lender may use the proceeds Lo repair or restore the Property or Lo pay sums sccured by this Sccurity Instrument, whether
or not then due, The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise ugree in writing, any application of proceeds to principal shall not extend or postpone
the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If under paragraph
21 the Property s acquired by Lender, Borrower's right to any insurance policics and proceeds resulting from damage to the Property
_ prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security Instrument immediately prior to the
acquisition. ,

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan Application; Leaseholds.
Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within sixty days after the execution of this
Security Instrument and : one year afier the date of

occupancy, unless Lende i i ¢ % 2Id, or unless extenuating
clrcumstances exist which rawer smﬁ émﬂt& ) damage roperty, allow the Property
to deteriorate, or commit e f (- roceeding, whether civil or
criminal, is begun that In] go Nmmmﬁﬁrmm&yn&x o e matcrial'ly impair the lien
created by this Sccurity 1 enl gr Lender's sccurity interesy. \ggrower may cure such & defa J reinstate, as provided in
* paragraph 18, by causing thc « ,‘lam&iﬁﬁwmmw Erlli’gqn@mnoﬂf5 4. falth determination, precludes

forfeiture of the Borrowsr's interest in (¥ c(l;‘t? iw flien created by-this Security Instrument or
© Lender’s sccurity interest, Dorrower shm gel%lg?mut %gyc , during t cﬂlg}: application proccss, gave mztcrlally false or
Inaccurate information or statements to Lender (or falled 1o provide Lender with any material Information) in connection with the loan
evidenced by the Note, including, bu limited ations ing Borr ipancy of the Property as a principal
. residence. 1f this Security Instrument |8 on adeasehold, Borrower shall comply with all the provisions of the [ease. If Borrower acquires
fee title to the Property, {he leasehold'and the fee title shall not merge unless Lender agrees to the merger in writing. '
: 7, Protection of Lender’s Rights fu the Property, If Borrower fails 10 perf ovenants and agreements contained in
this Security Instrument, or there is a legal proceeding that may significantly aficct Lender’s rights in the Property (such as a proceeding
in bankruptcy, probate, for condemnation or (orfeiture or to enforce |aws or regulations), then Lender may do and pay for whatever is
necessary to protect the velue of the y and Lender’s rights In th ty. Lender's actions may include paying any sums secured
by a lien which has priorily over this Security Instrument, appearing in court, paying reasonable attorncys’ fees and entering on the
Property 1o make repairs, Although Lender may take actionundershis, paragraph 7, Lender does not have to do so.
Any amounts disbursed by Lender under this paiageaphc? shall become additional debt of Borrower secured by this Security

Instrument. Unless Borrower and Lender agree to other terms of paviicnt, these amounts shall bear interest from the date of
disbursement at the Note wd shall be payable, with*interést) upon notice from Lender to Boryc :questing payment,
8. Mortgage In If Lender required 'mortgage-insurance a8 a condition of maki an secured by this Security
Instrument, Borrower she remiums required o maintain the morigage insurance in r any reason, the mortgage
“- insurance coverage requit Inpses or ceases {0/be n-efiert, Bofrower shall pay 1 equired to obtain coverage
substantially equivalent tc warice. previously itiieffect) at a cost substan he cost to Borrower of the
mortgage insurance previ an ntially equivalent mortgage

insurance coverage is not available, Borrower shall pay to Lender each month a sum equal to one-twelfth of the yearly mortgage insurance
premium being paid by Borrower when the insurance coverage lapsed or ceased (o be in effect. Lender will accept, use and retain these
payments as a loss reserve in licu of mortgage insurance. Loss reserve payments may no longer be required, at the option of Lender,
if mortgage insurance coverage (in the amount and for the period that Lender requires) provided by an insurer approved by Lender again
becomes available and is obtained. Borrower shali pay the premiums required to maintain mortgage insurance in effect, or to provide
a loss reserve, until the requirement for mortgage insurance ends in accordance with any written agreement between Borrower and
Lender or applicable law.

9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned and shall be

paid to Lender.
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In the event of a total taking of the Property, the proceeds shall be applied to the sums sccured by this Security Instrument,
whether or not then due, with any excess pald to Borrower, In the event of a partial taking of the Property in which the fair market value
of the Property immediately before the taking is equal to or greater than the amount of the sums secured by this Sccurity Instrument
immediately before the taking, unicss Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall
be reduced by the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately
before the taking, divided by (b) the fair market value of the Property immediately before the taking, Any balance shall be paid to
Borrawer. In the event of a partial taking of the Property in which the fair market value of the Property immediately before the taking
is less than the amount of the sums sccured immediately before the taking, unicss Borrower and Lender otherwise agree in writing or
uniess applicable law otherwise provides, the procceds shall be applied to the sums secured by this Security Instrument whether or not
the sums are then due. :

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to make an
award or scttle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is
authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or to the sums secured by this
Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or postpone
the due date of the monthly payments referred to in paragraphs 1 and 2 or change me amount of such payments.

11. Borrower N payment or modification
of amortization of the sum 18t of Borrower shall not .
operate to release the liabil mmlfﬁﬁn 14 e required to commence
proceedings against any suc r gth N tion of the sums secured
by this Security Instrumer N a ﬂ m im! ] sessors in interest, Any
forbearance by Lender in « right or remedy shall not be a waiver of or prcclude the exer any right or remedy.

12, Successors and As jants agd agreements of this Security
Instrument. shall bind and bénefit the su 1 T ject to the provisions of paragraph 17,
Borrower's covenants and | agreements sha Bﬁ;&?‘ug Q{lﬁ% %gycig igns this Security Instrument but does not

execute the Note: (a) is co-signing this Security Instrumcm only to mortgage, grant and convey that Borrower's interest in the Property

-under the terms of this Security Instrun (b)isn ybligated to pay the sun 1'by this Security Instrument; and (¢)

agrecs that Lender and any other Borrower imay agree to cxiend, modify, forbear or make any accommodations with regard to the terms
-of this Security Instrument or the Note without that Borrower’s consent. '

13. Loan Charges. If the loan sccured by this Security Instrument is subject t ch sets maximum loan charges, and

‘that law Is finally interpreted so that the intercst or other loan charges collected or to be collected in connection with-the loan exceed

the permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge to the permitted limit;

and (b) any sums already collected {rom Borrower which cxceeded permitted limits will be refunded to Borrower. Lender may choose

to make this refund by reducing the principal owed undes the Note of by making a dircct payment to Borrower. If a refund reduces

principal, the reduction will b treated as a partial prepayment without, any prepayment charge under the Note.

14. Notices. Any notice to Borrower provided forinitiis.Seeunity Instrument shall be given by delivering it or by malling it
by first class mail unless applicable law requires use of anothen piethod. The astice shall be directed to the Property Address or any other
address Borrower designatc notice to Lender. Any notice to Leader shalllbeigiven by first class mail to'Lender’s address stated herein
or any other address Lend 1ates by notice to Borfower. Any notice provided for in this & ment shall be deemed to
have been given to Borrow Yer when given as provided in this paragraph.

15. Governing L lity. This Security Instrumentshall be governed he law of the jurisdiction

«{n which the Property is.foc tthat any provisioivnk/élanse:0Pthis Security Instr ¢ conflicts with applicable
law, such conflict shall not ¢ s.of this Security Instrument or the Note wi :ct without the conflicting

provision. To this end the prov jty-Inst

16. Borrower’s Copy. Borrower shall be ngen one conformed copy of the Note and of this Security Instrument.

17, Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest in it
is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without Lender’s
prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by this Security Instrument.
However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not less
than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this Security Instrument.
If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this Security
Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate, If Borrower meets certain conditions, Borrower shall have the right to have enforcement
of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period as applicable law may specify

and-the-Nole-arc-gcclared Lo be severabie,

e veans
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for reinstatement) before sale of the Property pursuant (o any power of sale contained in this Sccurity Instrument; or (b) entry of 4
judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays Lender all sums which then would be due
under this Sccurity Instrument and the Noic as if no acceleration had occurred; (b) cures any defuult of any other covenants or
agreements; (¢) pays all expenses incurred in enforcing this Security Instrument, including, but not limited to, reasonable attorneys’ fees;
and (d) takes such action as Lender may reasonably require to assure that the lien of this Security Instrument, Lender's rights in the
Property and Borrower's obligation to pay the sums sccured by this Sccurity Instrument shall continue unchanged. Upon reinstatement
by Borrower, this Sccurity Instrument and the obligations securcd hercby shall remain fully effective as if no acceleration had occurred.
However, this right to reinstate shall not apply in the case of acceleration under paragraph 17,

19, Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security Instrument)
may be sold onc or more Limes without prior notice to Borrower. A sale may result in a change in the entity (known as the "Loan
Servicer®) that coliccts monthly payments due under the Note and this Security Instrument. There also may be one or more changes of
the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be given written notice of the
change in accordance with paragraph 14 above and applicable law. The notice will state the name and address of the new Loan Servicer
and the address (o which payments should be made. The notice will also contain any other information required by applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or relcase of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting the Property that
Is in violation of any Envit , OF storage on the Property

// \\'
:: :::eal‘l,?:;\::;les of Haza h Dc(n)cr(a:lrirleioﬂl? ﬁfafg\ at tial uses and to maintenance

Borrower shall | e Ler j l lagm, d wit or other action by any
governmental or regulator o m“'&ﬁﬂxmm& be Invironmental Law of which
Borrower has actual know I ﬁwr learns, or is notified by any governmental or regulatcy s y, that any removal or other
remediation of any Hazardous 5ubsdanee aiTechifgIne Propasty id JB6 9t BHl) protap.y (ske all necessary remedial actions

in accordance with Environmental Law. '
akse ty raer
ASs used in this paragraph m,tha%rltfous ubggeg&r tt%u? gugm%lcg defined as toxic or hazardous substances by

Environmental Law and the following substances: gasoline, kerosene, other flammable or taxic petroleurn products, toxic pesticides and
herbicides, volatile solvents, material lining ormald and radi terials. As used in this paragraph 20,
*Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that relate to health, safety or
environmental protection.

NON-UNIFORM COVEN. S. Borrower and Lender further covenant gree as follo

21. Acceleration; Remedics, Lender shall give notice to Borrower prior to acceleration following Borrower’s breach
of any covenant or agreement In il writy Instrument (but k¢ i0 acceleration under paragraph 17 unless applicable
law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the default; () a date, not
less than 30 days from (he date the notice is given to Bowrower, by which the default must be cured; and (d) that failure to
cure the default on or before the date specified in theyiite may cesslt in acceleration of the sums secured by this Security
Instrument, foreclosure by Judicial proceeding and ssle of the Property. The notice shall further inform Borrower of the right

-

to reinstate after acceler d the right to assertiz the foreclosure proceeding the non-2; ¢ of a default or any other
defense of Borrower to s >0 and foreclosure, If the defaull i8 not cured on or bef ite specified in the notice,
Lender at its option ma mediate payment inifuil of gli'suss secured by thi istrument without further
demand and may forecl ty Instrument by judicigl proceeding. Lende led to collect all expenses
incurred in pursuing the d in this‘parsgraph-Z1;including, but onable attorneys’ fees and

costs of title evidence,

22. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument without charge to Borrower.

23. Waiver of Valuation and Appraisemeant. Borrower waives all right of valuation and appraisement.
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24. Ridern to this Security Instressest. If one or mure riders are executed by Borrower and recorded together with
this Security Instrument, the covenants and sgreements of each such rider shall be incorporated lnto and shall amend and

supplement the covensnis snd sgreements of this Kecority Instrument as If the rider(s) were a part of this Security
Instrument. [Check applicable box(es))

$.9] Adjﬁmbh Rate Rider | ) Condominlum Rider ( } 1-4 Family Rider
[ ] Gradusted P'ayment Rider — 1 ] Manned Unit Development Rider { ) Biweekly Payment Rider
[ ) Balloon Rider { ] Rate Improvement Rider [ ) Second Home Rider

{ 1 Other(s) [npecify)

BY BIGNING BELOW, Borrower atcepis and uﬁea 10 the teruiis and covenants contained ln this Security lnstrmem
and in any rider(s) executed by Borrower and revorded with i,

i O ' /614

(Seal)
-Borrower
! D (Seal)
"This Document is M'ﬁf“&f)erty of “Borrower
the Lake County Recorder!
: (Seal)
-Borrower
(Seal)
<Borrower
[Space Below This1 lon For Acknowlodgement)
STATE OF INDIANA, Lake Cotipiy ss:
fo On diié- 23rd _ day of Feb Y ,19_95 , before me, the
undegﬂgnedg #*Notary Publ for sald County, personslly”appoarcd Jimmy Bono and Terri ] husband and wife, , and
4] t{xgmcuuun ing Instrument. :
g et g , .
gg;’, v éi, At b o Witness my hand pr _ o
3 gdalsen CoEnl
:iﬁg‘- ‘ :g;*? .”»’ -
Myi‘,ummhs(oﬁ exp)res 10-2-97 W O)CL/\
Paula Barrick Notary Public —

County of Residence: Lake

THIS INSTRUMENT WAS PREPARED BY: ROBERT G. JONES, JR., AS AGENT FOR
CALUMET SECURITIES CORPORATION

P. O. Box 208
Schererville IN. 46375
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ADJUSTABLE RATE RIDER

(1 Year Treasury Index - Rate Caps - Fixed Rate Conversion Option)

THIS ADJUSTABLE RATE RIDER is made this twenty third day of February, 1995, and is incorporated into and shall
be decmed 1o amend and supplement the Mortgage, Deed of Trust or Security Deed (the "Security Instrument”) of the same date
given by the undersigned (the "Borrower”) to secure Borrower’s Adjustable Rate Note (the *Note") to

Calumet Securities Corporation , an Indiana Corporation

(the "Lender”) of the same date and covering the property described in the Security Instrument and located at:

6255 - 88th Place
Crown Point, IN 46307
[Property Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND THE MON’!'HLY
PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S ADJUSTABLE INTEREST RATE CAN CHANGE AT

ANY ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY, THE NOTE ALSO CONTAINS THE OPTION
TO CONVERT THE ADJUSTABLE RATE TO A FIXED RATE.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made iInthe Security Instrument, Borrower and
Lender further covenant and agree as follows:

A ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial inlcmt rate of 6. 875%. The Note providcs for changes in the adjustablc imcmt rate
and the monthly payments, as follows: ~

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A) Change Dates

The adjustable |

théreaficr. Bach date o

(B) The Index
= Beginning with
average yield on United
Reserve Board. ‘The
Index.”
If the Index is n
The Note Holder will gi

(C) Calculatlox
Before each Cl
percentage points (2.75(
cighth of one percentage
interest rate until the
‘The Note Hold
principal that T am expex

payments, The result of

PR S,

ﬂd’cuf”neﬁ 1S

o B T e FeIGtIAM

ury sccurities adjustcd 10 a constant maturity of 1

CJAS Eby BATERE cich o0

the Lﬁk Coun Recorder
nger available, the Note Holder will choose a new index wﬁich is based
me notice of this choice,
' Changes
ge Dute, the Note Holder will calculate my new interest rate by ade
10 the Current Tndex. The Note Holder will then round the resalt of t
sint (0.125%). Subject to the limus ited in § uon4 )below, this I
Change Date, /= Y

will then dcicimine the amount of thc monthly payment that would be
1 to owe at the Change Date in full on the Maturity Date at my new int
s calculation will be the new-amointofzmy monthly payment.

(D) Limits on vst Rate Changes

The interest ra required to pay at ihe first-Change Dase will not be g
Thereafter, my adjustat t will never be increased or/decreased on any sir
percentage points (2,000 rate of interest Fhavesbeen paying for the preced
be greater than 12.8759 1 the "Maximum Rei¢

(E) Effective Date of Changes

that day every 12th month

. The "Index" is the weekly
de available by the Federal
Date is called the "Current

on comparable information.

1 Two and Three Quarters
addition to the nearest one-
1ded amount will be my new

lfﬁcient 10 rcpay the unpaid
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My new interest rate will become effective on each Change Date. I will pay the amount of my new monthly payment
beginning on the first monthly payment date after the Change Date until the amount of my monthly payment changes again,

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my adjustable interest rate and the amount of my
monthly payment before the effective date of any change. The notice will include information required by law to be given me and
also the title and-telephone number of a person who will answer any question I may have regarding the notice.

B. FIXED INTEREST RATE OPTION
The Note provides for the Borrower’s option to convert from an adjustable interest rate with interest rate limits to a fixed

intercst rate, as follows:

8. FIXED INTEREST RATE CONVERSION OPTION
(A) Option to Convert to Fixed Rate
1 have a Conversion Option that I can exercise unless I am in default or this Section 5(A) will not permit me to do so.
The "Conversion Option" is my option to convert the interest rate I am required to pay by this Note from an adjustable rate with
intercst rate limits to the fixed rate calculated under Section 5(B) below.
The conversion can only take place on a date(s) specified by the Note Holder during the period beginning on the first
Change Date and ending on the fifth Change Date. Each date on which my adjustable interest rate can convert to the new fixed
rate is called the "Conversion Date."

MULTISTATE ADJUSTABLE RATE RIDER-ARM PLAN 57-Single Family-Fannic Mae Uniform Instrament
Page 1

Form 3118 1/89




If I want to exercise the Conversion Option, | must first meet certain conditions. Those conditions are that: (1) | must
give the Note Holder notice that I want to do so; (ii) on the Conversion Date. | must not be in default under the Note or the
Security Instrument; (iif) by a date specificd by the Note Holder, | must pay the Note Holder a conversion fee of
U.S. $250.00; and (iv) I must sign and give the Note Holder any documents the Note Holder requires 10 cffect the conversion.

(B) Calculation of Fixed Rate

My new, {ixed interest rate will be equal to the Federal Nutional Mortgage Association's required net yield as of a date
and time of day specified by the Note Holder for (i) if the original term of this Note is greater than 15 years, 30-year fixed rate
mortgages covered by applicable 60-day mandatory delivery commitments, plus five-cighths of onc percentage point (0.625%),
rounded to the nearest one-cighth of one percentage point (0.125%), or (i) if the original term of this Note is 15 years or less,
15-year fixed rate mortgages covered by applicable 60-day mandatory delivery commitments, plus five-cighths of one percentage
point (0.625%), rounded to the nearest onc-cighth of one percentage point (0.125%). If this required net yicld cannot be
determined because the applicable commitments arc not availablo, the Note Holder will determine my interest rate by using

comparable information. My new rate calculated under this Section S(B) will not bo greater than the Maximum Rate stated in
Section 4(D) above.

(C) New Payment Amount and Effective Date

If I choose to exercise the Conversion Option, the Note Holder will determine the amount of the monthly payment that
would be sufficient to repay the unpaid principal I am expected to owe on the Conversion Date in full on the Maturity Date at
my new fixed rate in substantially equal payments. The result of this calculation will be the new amount of my monthly payment.

Beginning with my first monthly payment after the Conversion date, 1 will pny the new amount as my monthly payment until the
Maturity Date.

C. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
1. Until Borrower exercises the Conversion Option under the conditions stated in Section B of this Adjustable Rate
Rider, Uniform Covenar i

Trunste ofthe e SRR E A Bor . ¢ perty orany nterat o t s
sold or transferred (or if 1% I r It ! & natural person) without
Lender’s prior written cc £ .mmplm. E\jﬁ‘ Im"& in full ims secured by this Security
Instrument. However, this opti B (& ¥ al law as of the date of this
Security Instrument. Lender Jmmﬁmgﬁw m §M¥m k‘gfb\ bmitted to Lender information
required by Lender to evaluate the i dc oum wwerelesing made (o (he transferee; and (b) Lender
reasonably determines that Lender's security will not be Impalred by the loun assumption and that the risk of a breach of any
covenant or agreement in this Security Instrument s nceeptable (o Londer,

To the extent permitied by applicable law, Lender miny charge.a reasonable fee as o condition to Lender’s consent to the
loan assumption. Lender may also require the transfcree (o sign an assumption agreement that Is acceptable to Lender and that
obligates the transferee to keep all the promises and ngreements made in the N 1 in _this Security Instrument. Borrower
will continue to be obligated under the Note and this Security Instrument unless Lender releases Borrower in writing.

If Lender exerciscs the option to require immediute puyment in (ull, Lender shall give Borrower notice of acceleration.
The notice shall provide a period of not less thun 30 days from the date the notice (4 delivered or mailed within which Borrower
must pay all sums secured by this Security Instrumeni, If Borrower faiis to pay these sums prior to the expiration of this period,

Lender may invoke any remedics permiticd by this Securisy Instsument without further notice or demand on Borrower.
2. If Borrower excrcises the Conversion Option-under theounditions stated in Section B of this Adjustable Rate Rider,

the amendment to Uniform Covenant 17 of the Secuglty Instrument’sontained in Section C 1 zbove shall then cease to be in
effect, and the provisions 'niform Covenant 17 of-ihe Security Insiiment shall instead be sct, as follows:

Transfer of the or » Beneficial Inierest in Borvower, -If all or any part of perty or any interest in it is
sold or transferred (or if IMinterest In Borrower {330kl or transferred and Bor . a natural person) without
Lender’s prior written co may, at {is optioay sequire immediate payment ms secured by this Security
Instrument. However, tl % be exercised by Lender if exercise is pi al law as of the date of this
Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of
not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument. If Borrower falls to pay these sums prior to the expiration of this period, Lender may invoke any remedies
permitted by this Security Instrument without further notice or demand on Borrower,

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Adjustable Rate
Rider.

(Seal)

Dol s

Terri M. Bono Borrower

(Seal)
Borrower

(Seat)
Borrower
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