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MORTGAGE
THIS MORTGAGE ("Sccurity Instrument*)-is given-on Pebruary 24, 1995 .
The mortgagor Is JO¢ E , o
KELLY J MART] oI emment is €
"Borrower”), y Instrument is given 1o
REGIONAL FEDERL CreDdl GHE0H /(B EREDRI U] | .
which is organized and ¢ under the lawsof THE UNITED STATES , and whoso address is
This Document is the property of —

7144 KENNEDY AVE{, HAMMOND,IINCAG333 Recard
cr
ONE HUNDRED £EVENTEEN THOUSAND & 00/100

eBIc‘)i'rower owes Lcnder the principal sum of

Dollars (U.S. § 117,000.,0C ). T idenced by Borrower's note daied the same date as this Security
Instrument ("Note"), which provides for monthly payments, with the full debt, if not paid earlier, due and payable on
March 1, 202! < This Security Instrument secures (o Lender: (2) the repayment of the debt evidenced

by the Note, with intercst, and all rencwals, extensions and modifications of the Note; (b)-ihe payment of all other sums, with
interest, advanced under paragraph 7 (o proiect the sccurity of this Security Instrument; and (c) the performance of Borrower's
covenants and agreements under this Sccurity Instrument and the Nete, For this purpose, Borrower does hereby mortgage,
grant and convey o Lender the following described property located in
, ACRES \KE - County, Indiana:
LOT 477, BOMESTEAD GARDENS 20THR'ADDITION TO THE TOWN OF ST, JOHN, AS
SHOWN IN PLAT BOOK 72, PAGE 75%-IN LAXE<COUNTY, INDIANA

which has the addressof 11643 S MAGOUN DRIVE, ST JOHN,
{Street) (City]
,Indiana 46373 ("Property Address"); a 0
, {Zip Code] !
IANA -- Single Family -- Fannie Mae/Freddle Mac UNIFORM INSTRUMENT Form 3015 9/90 (page 1 of 6 pagss) ,
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TOGETHER WITH all the improvements now or hereafier erected on the property, and all cascments, appurienances,
and fixtures now or hercafter a part of the property, All replacements and additions shall also be covered by this Security
Instrument. All of the foregoing is referred 10 in this Security Instrument as the "Property.” '

BORROWER COVENANTS that Borrower is lawfully seised of the eswate hereby conveyed and has the right 0
morigage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.

Borrower warrants and will defend generally the tide w the Pro inst all claims and demands, subject 0 an
encumbrances of record, ‘ perty agah we ’

 THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS, Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges, Borrower shall prompuly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or 1w a writien waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are duc under the Note, unti! the Note is paid in full, a sum ("Funds”) for: (a) yearly
taxes and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly leaschold
payments or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood
insurance premiums, if any; (e) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower to
Lender, in accordance wi p i ce premiums, These

items are called "Escrow |

3y time, coliect ana nold ruhd
RO GO RN e

<

xceed the maximum

amount a lender for a fe $ s der the federal Real
Estate Setwlement Proced 1974 ime_to i 12 US.C. % ("RESPA"), unless
another law that applies | N%ﬁg\ "ﬁ‘sylnég' ia %9)" > d hold Funds in an
amount not lo exceed the amount. Lender may esfimate the amount of Funds due on th of current data and
reasonable estimates of expendiiurE@f futufdEscrowlemsor Othariise § ithafplicable law,

The Funds shall be held in.an mstmion h dgﬁosits are inwé by agency, instrumentality, or entity
(including Lender, if Lender i3 8uch an i ﬁlﬂ?ﬁeﬁ\ Laar .dLender shall apply the Funds to pay

the Escrow Items. Lendcl

\ay not charge Borrower for holding and applying the Funds, annuall
account, or verifying the

crow Items, unless Lender pays Borrower interest on the Funds and

nalyzing the escrow
plicable law permits

Lender to make such a charge. However, Lender may reguire Borrower to pay a one-time charge for an independent real
estale tax reporting service used by Lender in connection with this |oan, unless applicable law provides otherwise. Unless an
agreement is made or applicable law requires interest (o be paid, Lender shall not be requircd (0 pay Borrower any interest
or earnings on the Funds. Borrower and Lender may agree in writing, however, that interest shall be paid on the Funds.
Lender shall give to Borrower, without charge, an annual accounting of the Funds, showing credits and debits to the Funds
and the purpose for which cach debit to the Funds was made. The Funds are pledged as additional security for all sums
sccured by this Security Insirument.

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to

Borrower for the excess Funds in accordance with the requiei@nts of applicable law. If the amount of the Funds held by
Lender at any time is not sufficient to pay the Escrow I8 when/Gus, Lender may so notify Borrower in writing, and, in
such cas¢ Borrower shal Lender the amount Jieccssary to'siake up the deficiency. Borrower shall make up the

deficiency in no more tha Iv
Upon payment in ful

onthly payments, at-t.ender’s sole disretion.

secured by thisSecurity Instrument; Lender shall t ind to Borrower any

Funds held by Lender. If ; agraph 21, Lender shall acquire of seil the Propert; to the acquisition or
sale of the Property, shal F held by Lendeér-a¢ thedime-of acquisition o1 dit against the sums
secured by this Security I

~ntala Yaers

wmmrrirdan athasiion

3. Application of Pa, It d by Lender under
paragraphs 1 and 2 shall be applicd: first, o any prepayment charges due under e Nole; second, (0 amounts payable under
paragraph 2; third, to interest due; fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions atiributable to the
Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any, Borrower
shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on
time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid
under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts
evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees
in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith
the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the lien; or () secures from the holder of the lien an agreement satisfactory to Lender
subordinating the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien
which may attain priority over this Security Instrument, Lender may give Borrower a notice identifying the lien, Borrower
shall satisfy the lien or take one or more of the actions set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafier erected on the
Property insured against loss by fire, hazards included within the term "extended coverage” and any other hazards, including
floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and
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- Lender's approval which shall not be unreasonably with

for the periods that Lender mu.mmmm&ngin the Insurance shall be chosen by Borrower subject to
0! ' , d, If Borrower fails 10 maintain coverage described above,
Lender,may, at Lender's option, obtain co mﬁwpmwctl.cndcr's rights in the Property in accordance with paragraph 7,

All insurance policies and rencwals shall be acceptable to Lender and shall include a standard mortgage clause, Lender
shall have the right 1o hold the policies and renewals, If Lender requires, Borrower shall promptly give to Londer all recelpts
of paid mnimm and renewal notices. In the event of loss, Borrower shall give prompt notice o the insurance carrier and
Lender, Lender may make proof of loss if not made pmmxdy by Borrower, ,

Unloss Lender and Borrower otherwise agroe in writing, Insurance proceeds shall be applied to. restoration or repair of
the Property damaged, if the restoration or repair is economically feasible and Lender's security is not lessened. If the
restoration or repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be
applied 10 the sums sccured by this Security Instrument, whether or not then due, with any excess paid o Borrower. If
Borrower abandons the Property, or does not answer within 30 duys a notice from Lender that the Insurance carrier has
offered to seule a claim, then Lender may colloct the insurance proceeds. Lender may use the proceeds 1o repair or restore

~ the Property or to pay sums securcd by this Sccurity Instrument, whether or not then due, The 30-day period will begin

when the notice is given. : ;

Unless Lender and Borrower otherwise agree in writing, any application of proceeds o principal shall not extend or
postpone the duc date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments, If
under paragraph 21 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting
{rom damage (o eahc Plrop Ui Xy red by this Security
nstrument immediately pi i€ .

6. Occupancy, Pre: .aD mﬁﬂtelﬁp\ } Loan Application;
Leaseholds. Borrower s! ,Csiablis - e within sixty days
after the execution of this i d U Y a) B ; principal residence
for at least ong year afte laic of occupancy, unless Lender otherwise agrees in wriling, v ;onsent shall not be
unreasonably withheld, or unle ’Iﬂm&i)ﬁanmm my‘o\vlf »ntrol. Borrower shall not

u ably : Jess & &xiss Wity aresbeyond . o ot
estroy, damage or impair thc Property, allow the i or. commi te on the Property. Borrower gl

be in default if any forfeifure action or 5&&?%%@@%%&%%&5& in Lender's good faith judgment
could result in forfeiture of the Property or otherwise materially impair the lien created by this Sccurity Instrument or

- Lender's securily interest. Borrower may cure such & default and reinstate, as provided In paragraph 18, by causing the

action or proceeding to be dismissed with a ruling that, in-Lender's-good faith deiermination, precludes forfeiture of the
Borrower's interest in the Property or other material impairment of the lien created by this Security Instrument or Lender's

<. security interest. Borrower shall also be in default if Borrower, during the loan application progess, gave materially false or

inaccurate information or statements to. Lender (or failed to provide Lender with any naterial information) in connection

with the loan evidenced by the Note, including, but not limited to, representations concerning Borrower's occupancy of the

as a principal residence, If this Secunty Instrument is on a leasehold, Borrower shall comply with all the provisions

of the lease. If Borrower acquires | ado the Property, the leaschold and the fes title shall not merge unless Lender
agrees 10 the merger in writing. ,

1. Protection of Lender’s Rights in the Property. If 8orfGwer fails to perform the covenants and agreements

contained in this Security Insirument, or there is a legal procceding that may significantly affect Lender's rights in the

Property (such as a proceeding in bankruptcy, probaie;-for condemnatiop or forfeiture or to enforce laws or regulations),
then Lender may do and for whatever is necessiry/to iprotect the: value of the Property & nder's rights in the
Property. Lender's action: slude paying any sums secured by a lien-which has priority o Security Instrument,
appearing in court, payin, le auorneys’ fees endientering onsthe Property to make though Lender may

- take action under this pars ler doas not have 1o do-so. o o - - e
Any amounts disburs der this paragraph' 7 shall"become addition wer secured by this

Security Instrument. Unle H 11 bear interest from
the date of disbursement at the No raic and shall-be payavic, wiliinicrcst, upon RoOUCe G Lender to Borrower
requesting payment.

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this

| Security Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any

reason, the mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the
premiums required to obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost
substantially equivalent to the cost to Borrower of the mortgage insurance previously in effect, from an aliernate mortgage
insurer approved by Lender. If substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to
Lender each month a sum equal to one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the
insurance coverage lapsed or ceased to be in effect, Lender will accept, use and retain these payments as 8 loss reserve in
lieu of mortgage insurance. Loss reserve payments may no longer be required, at the option of Lender, if mortgage
insurance coverage (in the amount and for the period that Lender requires) provided by an insurer approved by Lender
again becomes available and is obtained. Borrower shall pay the premiums requircd to maintain morigage insurance in
effect, or to provide a loss reserve, until the requirement for morigage insurance ends in accordance with any written
agreement between Borrower and Lender or applicable law,

9. Inspection.  Lender or ils agent may make reasonable entries upon and inspections of the Property. Lender shall
give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection. )

10. Condemnation.  The proceeds of any award or claim for damages, direct or consequential, in connection with
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 any condemnation or other taking of any part of the Property, or for con | ) :

mmmnb:p‘g&o:::g Y pant Property, or for conveyance in licu of condemnation, are hereby
the event of a ng of the Property, the procecds shall be applied o the sums secured by this Securi
:Inwmt.wmornmmmdue.wimanyqucsspaid;ommwcr.lnfggcvcnmtapamamkingof{hcﬁopmyg
- Which the fair market value of the Property immediately before the taking is equal to or greater than the amount of the sums

socured by this Security Instrument immedialcls{mlﬁefore the taking, unless Borrower and Lender otherwise agree in writing,
- the sums secured by this Security Instrument I be reduced by the amount of the proceeds multiplied by the following
fraction: (a) the total amount of the sums secured immediately before the taking, divided by (b) the fair market value of the

; immediatcly before the taking. Any balance shall be paid 10 Borrower. In the event of a partial taking of the
- Property in which the fair market value of the Property immediately before the taking is less than the amount of the sums
socured immediately before the taking, unless Borrower and Lender otherwise agree in writing or unless applicable law
g?hwmm; provides, the proceeds shall be applied to the sums secured by this Security Instrument whether or not the sums

o ue‘ 3
If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to make
an award or settle a claim for damages, Borrower fails (o respond 1o Lender within 30 days after the date the notice is given,
" Lender is authorized (o collect and apply the proceeds, at its option, either (o restoration or repair of the Property or 1o the

sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of | incipal shall not extend or
postpone the due date of er CHiCA L0 Ml paragiapuis & ald " of such payments.
11, Borrower Not R srance By @ped Walvér, 1 Bxiensic e “for paymenl of
modification of amortiza ims sceured by this Security Instrument grantc: y successor in interest
of Borrower shall not o

rs in interest. Lender
time for payment or
demand made by the

- shall not be required to
otherwise modify amort

o NP PR R
' ,mm{éﬂﬁ mmﬁa H exercising ar
rofdo of Anyfight 62 R der!

original Borrower or Bo right or remedy shall
not be a waiver of or preciude the exe nunhtaf ecorder:

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 17. Borrower's covenar Agrec e joi veral, A orrower who co-signs this Security

* Instrument but does not execute the Note: (a) is co-signing this Security Instrument only o mortgage, grant and convey that
- Borrower's interest in the Property under the terms of this Security Instrument; (b) 'is not personally obligated to pay the
- sums secured by this Security Instrument; and (c) agrees that Lender and any othe wef may agree to extend, modify,
forbear or make any accommodations with regard 10 the terms of this Security Instrument or the Note without that

- Borrower's consent. ‘ ]

13. Loan Charges. If the lo red by this Security In Lis subjcct to a law which sets maximum loan
charges, and that law is {inally interpreted so that the interest or other loan charges collecied or 1o be collected in connection
with the loan exceed the permitted limits, then: (a) any such loaicharge shall be reduced by the amount necessary to reduce
the charge 10 the permittsd [imil; and (b) any sums already cotlected from Borrower which exceeded permitted limits will be
refunded to Borrower, Lender may choose 1o make thisrefund by reducing the principal owed under the Note or by making
a direct payment to Borr refund reduces prineipal, the reductin-will be treated as 2 pastial prepayment without any
prepayment charge unde; te ,

14, Notices. Any r ver providedfor. in'this Security Instrument shall | )y delivering it or by
mailing it by first class applicable law requirgs: uscqof another meth all be directed to the

Property Address or any Horrower designaes,by.aotice to Lender, A der shall be given by

. first class mail to Lende; hereint Or any other address Lender desig Borrower.-Any notice

- provided for in this Security Insi be 1o have been given to Borrower or Lender when given as provided
in this paragraph.

15, Governing Law; Severability, This Sccurity Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which
can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are
declared to be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17, Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest
in it is sold or transferred (or if a beneficial interest in Borrower is sold or ransferred and Borrower is not a natural person)
without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by
this Security Instrument, However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of
the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration, The notice shall provide a period of
not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlicr of; (a) 5 days (or such other period as
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applicable law may specify for reinstatement) befors sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those. conditions aro that Borrower; (a)
pays Lender all sums which then would be due under this Security Instrument and e Noto as if no acceleration had
occurred; (b) cures any default of any other covenants or agrecments; () pays all expenses Incurred in enforcing this
Security Instrument, including, but not limited to, reasonable attorneys' fees; and (d; takes such action as Lender may
reasonably roquire to assurc that the licn of this Security Instrument, Lender's rights in the Property and Borrower's
obligation to Yay the sums sccured by this Security Instrument shall continuc unchanged. Upon reinstatement by Borrower,
this Security Instrument and the obligations secured hereby shall remain fully effective as If no acceleration had occurred,
However, this right to reinstate shall not apply in the case of acceleration under pam?‘r\nph 17, ,

19, Sale of Note; Change of Loan Servicer, = The Note or a partial interest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice 10 Borrower, A sale may result in a change in the entity
(known as the "Loan Servicer") that collects monthly payments due under the Note and this Security Instrument. There also
may be one or more changes of the Loan Servicer unrelated to a sale of the Note; If there is a change of the Loan Servicer,
Borrower will be given written notice of the change in accordance with paragraph 14 above and applicable law, The notice
will state the name and address of the new Loan Servicer and the address o which payments should be made, The notice
will also contain any other information required by applicable law,

20, Hazardous Substances. Borrower shall not cause or permit the prasence, use, disposal, storage, or release of any

}{awdous subsm ‘/' VAIUTY WV DI 1Y W) g ‘\ ). myming afrwmg me
Property that is in viol ool b T T pReeadinglive & 1o /1o the presence, use, or
storage on the Proper quanudes of Hazardous Substances that are gene ed to be appropriate to
normal residential uses irticn] ?mF % g&l M’

Borrowt:lr shall prg give Lé 1o i ; ) dlemang it or other E&:‘cu'igg“by anmly
governmental or regu a j Hﬁ:‘#‘ ug Substance or Environmen
Law of which Borrower has x&ﬁmﬁ% , or gé oufied by any povernmental or regulatory
authority, that any removal.or other Al Hiardon ing the Property is necessary, Borrower

shall promptly take all necessary remedial actions in accordance with Environmental Law.,

As used in this parsgraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous substances by
_Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials, As
used in this paragraph 20, "Environmental Law" means federal laws and laws of the jurisdiction where the Property is
located that relate 10 heallh, safety or cnvironmental protectior

NON-UNIFORM COVENANTS. Borrower and Lender further covcnant and agree as folloy

215 Acceleration; Remedies. Lendey shall give notice to Borrower prior to acceleration following Borrower's

breach of any covenant or agreement.in this Security Instrur (but not prior to acceleration under paragraph 17
unless applicable law provides otherwise). The notice shall specify: (a) the default; (b) the nction required to cure the
default; (c) a date, not less than 30 days from the dage thenitice is given to Borrower, by which the default must be
cured; and (d) that faliure to cure the default on9t before the date specified in the notice pray result in acceleration
of the sums secured by this Security Instruments foreclosuré Gy udicial proceeding and sale of the Property, The

notice shall further |  Borrower of the wight to-reinstate after acceleration sn right to assert in the

foreclosure proceedis wn-existence of & defauit--or' any other defense of 2r to acceleration and

foreclosure. If the def cured on or befere the dote specified in the rotice - its option may require

immediate payment sums secured by this Security Instrement ther demand and may

foreclose this Security judicial proceeding. Lender shall be ea all expenses incurred in
_ pursuing the remedie )t ible attorneys’ fees and
~ costs of title evidence, T T T ' |

22, Release, Upon payment of all sums secured by this Security Instrument, Lender shall i‘élcaéc this Secumy
Instrument without charge to Borrower. )
23, Waiver of Valuation and Appraisement, Borrower waives all right of valuation and appraisement.
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unmﬁmmummylmnmm. Uoocormmﬁdmmmmnd by Borrower and recorded together with
this Sccurity Instrument, the covenants and agreements of each such rider shall be incorporated Into and shall amend and

supplement the covenants and agroements of this Securky Instrument as if the rider(s) were a part of this Secursity
Instrument, (Check applicable box(es)]

z Adjustable Rato Rider : Condominium Rider E 14 Family Rider

: Gradusied Payment Rider : Planned Unit Development Rider E Biweekly Payment Rider
: Balloon Rider : Rate Improvement Rider [ Second Home Rndu‘
: Other(s) [specify) |

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in pages 1 through 6 of this
Security Instrument and in any rider(s) exccuted by Borrower and recorded with it,

(Seal)

+Borrower

Social Security Number

R S— (. )
-Borrower
cial Security Nu :
(Seal)
-Borrower
Social Security Number
STATE OF INDIANA. LAKE - County ss:
On this 24 day of February, 1° 2, the undersigned, a
- - -Notary Public in.and fo personally appeared JOSE A MAR‘I‘INF‘
KELLY J MART; SAND AND WIFEL

and acknowleds mgomgmsuumam. .

Witness my hand and official seal, , \‘ 4
My commission expires; DECEMBER 17, 1997 é 7** Y :’f )T
MY RESIDENCE IS PORTER COUNTY bt

S TAlm "r-—.j-f, ‘:)Ndll‘y l’ublie
‘This instrument was prepared by: DA
LINDA G UNDERWOOD DY
REGIONAL FEDERAL CREDIT UNION L T,
7144 KENNEDY AVE.
HAMMOND, IN 46323
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ADJUSTABLE RATE RIDER

(1 Year Treasury Index - Rate Caps - Fixed Rate Conversion Option)

THIS ADJUSTABLE RATE RIDER is made this 24th dayof February 1995, ' and is
incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed (the "Security
Instrument”) of the same date given by the undersigned (the "Borrower”) to secure Borrower's Adjustable Rate Note (the

"Note") to REGIONAL FEDERAL CREDIT UNION '
; (the "Lender") of the same date and covering the property described in
the Security Instrument and located at: '

11643 S MAGOUN DRIVE
ST JOHN, IN 46373

lPropeny Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM
RATE THE BORROWER MUST PAY, THE NOTE ALSO CONTAINS THE OPTION TO CON-
VERT THE ADJUSTABLE RATE TO A FIXED RATE.

Additional Covenants. In addition to the covenants and agreements made in this Security Instrument, Borrower and
Lender further covenant and agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES
" The Note provides for an initial rate of 7«25 %. The Note provides for changes in
the adjustable int il

4. ADJUSTAI R 'D‘iﬁ Y AR \
'(I%)e a%l‘wt‘gl: 1 li!:s 9 and on
us o r G
that day GVéf)’ 12 th mmmmm could¢ ;alled a "Change Date."

®) Thelndex Lhis Document is the property of

Beginning with the first Ch@h@abﬂk@‘iw fiteveill be-bised On an Index. The "Index" is the weekly
average yield on United States Treasury securities adjusted to & constant maturity of 1 year, as made available by the Federal
Rescrve Board, The most recent Index figure available as of the date 45 days before each Change Date is called the "Current
Index.”

If the Index is no longer available, the Note Holder will choose & new index that is based upon comparable information,
The Note Holder will give me notice of this che

(C) Calculation of Chang N | .
. : Before each/Change Date, the:iNots Holder will calculate my new intcrest rate by adding

TWO & 875/1000 percentage point(s)( 2,875 %) tothe Current Index. The Note
Holder will then round the resultof this addition to the nearest one=eighth of oné'percentage point (0.125%). Subject to the
limits stated in Section 4(D) below, this rounded amaunt'willbe:my new interest rate until the next Change Date,

The Note Holder will then determine the amayinitof the iiodidily payment that would be sufficiert to repay the unpaid

principal that I am expecied 10 owe at the Change Date in full on ifie Maturity Date at my new inicrest rate in substantially
cqual payments, sult of this calculation wilibe the new-amountof my monthly payment

(D) Limits st Rate Changes

The interest vired 1o pay at the tirst Change Date will not be greater thar 9.25 %or
less than G sreafter, my ‘adjnstabiednterest rate will never b ecreased on any single
Change Date by WO
percentage poini(s)( 2.00 %) from the rate of interest I have been paying for the preceding 12
months, My interest rate will never be greater than 13.25 %, which is called the "Maximum Rate".

(E) Effective Date of Changes

My new interest rate will become effective on each Change Date. I will pay the amount of my new monthly payment
beginning on the first monthly payment date after the Change Date until the amount of my monthly payment changes
again,

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my adjustable interest rate and the amount of my
monthly payment before the effective date of any change. The notice will include information required by law to be given
me and also the title and telephone number of a person who will answer any question I may have regarding the notice.

B. FIXED INTEREST RATE OPTION i
The Note provides for the Borrower’s option to convert from an adjustable interest rate with interest rate limits to a

fixed interest rate, as follows:
5. FIXED INTEREST RATE CONVERSION OPTION

(A) Option to Convert to Fixed Rate

I have a Conversion Option that I can exercise unless I am in default or this Section 5(A) will not permit me to do so.
The "Conversion Option” is my option to convert the interest rate I am required to pay by this Note from an adjustable rate
with interest rate limits to thﬁ fixed rate calculated under Section 5 (B) below.

) S Ann "By initialing, the Borrower(s) acknowledge(s) that this page is page 1 of 2
Tnitials Tnitikls of the Multistate Adjustable Rate Rider."
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" The conversion can only take place on a date(s) specified by the Note Holder during the period beginning on the first
Change Date and cnding on the fifth Change Date, Each date on which my adjustable interest rate can convert to the new
fixed rate is called the "Conversion Date” ;

If 1 want 1o exercisc the Conversion Option, I must first moect certain conditions. Those conditions are that: (i) I
must give the Nowe Holder notice that I want 1o do so; (if) on the Conversion Dats, I must not be in default under the
Note or the Security Instrument; (iii) by a date specificd by the Note Holder, I must pay the Nots Holder a conversion
feeof US. $ + and (iv) I must sign and give the h’gte Holder any documenis the Nots
Holder requires to effect the conversion,

(B) Calculation of Fixed Rate

My new, fixed interest rate will be equal to the Federal National Mortgage Assoclation's required net yield as of a
date and time of day specified by the Nowe Holder for (i) if the original term of this Nots is greater than 18 years, 30-year
fixed rate mortgages covered by applicable 60-day mandatory delivery commitments, plus five-cighths of one percentage
point (0.625%), rounded o the nearcst onc-cighth of one percentage point (0,125%), or (i) If the original term of this
Note is 15 years or less, 15-year fixed rate morigages covered by applicable 60-day mandatory delivery commitments,
plus five-cighths of onc percentage point (0.625%), rounded 1o the nearcst onc-cighth of one percentage point (0.125%),
If this required net yicld cannot be determined because the applicable commiunents ars not available, the Note Holder
will determine my interest ratc by using comparable information, My new rate calculated under this Section 5(B) will
not be greater than the Maximum Rate stated in Section 4(D) above,

(C) New Payment Amount and Effective Date

If I choose to exercise the Conversion Option, the Note Holder will determine the amount of the monthly payment
that would be sufficient to repay the unpaid principal [ am expected o owe on the Conversion Date in full on the Maturity
Daie at my new fixed interest rate in subsiantially equal payments. The result of this calculation will be the new amount
of my mgmhly mymnm Reavinnina with mv first monthlv navmont after tha Converelan Dao 1 mm pay the new amount
as my monthly payn

C. TRANSFER ( 4ﬁﬁmmm N ,
- - L e
[ o8 orm A/ 14 % W
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7l
without Lender's prior writien con; iy, a0iEaphion, Fequireimmeniale payment in (ull of all sums sccured
by this Security Insyrument. However, this option shall not be exercised by Lender if exercise Is prohibited by federal law
as of the date of thig Sceurity Instrument. Lender uleo shall not cxerclse this option It (a) Borrower causes (o be
submitted to Lender information reguised by kendertoevaluate the intcnded transieree os if @ new loan were being made
to the transferee; and (b) Lenderreasonably determines thal Lender's sccurity will not be impaired by the loan
assumption and that the risk of a breach of any covenant or agreement in this & 1strument is acceptable to
Lender,

To the extent permitied by applicable law, Lender may chirge a reasonable fee as a condition lo Lender's consent to
the loan assumption. Lender niso may require the transferee to sign an assumplion agreement that is acceptable 1o
Lender and that obligates the transferce to keep all the promises and agreements made in the Note and in this Security
Instrument. Borrower will continue o be obligated pndics 1he Noie and this Security Instrument unless Lender releases

Borrower in writing

If Lender exercises the option to require imaediale paymentani®ill, Lender shall give B er notice of accelera-
tion. The notice she le a period of not less than 30 days (rom the date the notice is d or mailed within
which Borrower mu isns secured by this Security Instiment. If Borrower § 16s¢ sums prior to the
expiration of this pe ay invoke any remediesymefmitted by this Sccusil rithout further notice
or demand on Borrc

2. If Borrower exercises the Conversion Qption the stated in Section this Adjustable Rate

Rider, the amendment to Uniform Covenant 17 of the Security Instrument contained in Section C 1 above shall then
cease o be in effect, and the provisions of Uniform Covenant 17 of the Security Instrument shall instead be in effect, as
follows: ’

Transfer of the Property or a Beneficial Interest in Borrower, If all or any part of the Property or any interest in it is
sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person)
without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums secured
by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law
as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration, The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured
by this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke
any remedies permitted by this Security Instrument without further notice or demand on Borrower,

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Adjustable Rate

(Seal) (Seal)
-Borrower -Borrower

(Scal) (Seal)
*Borrower -Borrower

m "By initialing, the Borrower(s) acknowledge(s) that this page is page 2 of 2
oM of the Multistaie Adjustable Rate Rider.”
Initials “nitials
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