* Bomower owes Lender the principal sum of
. Fifty Seven Thousand Four Hundred aiwd 00/100

" Dollars (U.S. § . 57,400.00 ). This debt Is evidenced by Borrower's note dated the sama date as this Securlty Instrument
~ ("Note"), which provides for monthly payments, with the full debt, if not paid earlier, due and payable on Monday March 1st, 2010
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MORTGAGE

' Mondey February 27th, 1998
The granor i VERR NSRS, BIVSREED RAP S G menarrTED -
: ; ("Borrower”), This Security Instrument Is given o

HARRIS TRUST AND SAVINGS BANK which ls organized and exiating

u E
13 WS MR OE BTREEY CHICAO, TLLINCTS ¥0833 and Whose hdcress

This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals, extensions
and modifications of the Note; (b) the payment of all other sums, with interest, advanced under paragraph 7 to protect the security of this
Securtty Instrument; and (c) the performance of Borrower's covenants and agreements under this Security instrument and the Note. For this

purpose, Borrower does hereby mortgage, grant and convey to Lender and Lander's successors and sssigns, with powsr of sale, -
ing described property located In VRKE o assig | po sale, the foliow

County, Indiana:
: V,LUTS 2 AND 3; KLJAJIC ACRES, AS SHOWN IN PLAT BOOK 71, PAGE 21, IN LAKE COUNTY,
INDIANA.
[ ]
Document 1s
NOT OFFICIAL!
This Document is the property of
. 1
KEY NOB. $9-640-2 ANGX the Lake County Recorder!
which has the address of — . 2112 EASLE;MI STREET , : m.:nm
troet Cit:
indiana 48318 o ("Property Address™;
{ZipC
TO HAVE AND TO HOI mto Trustee and Tristes'sreUcCessors and asssigns, it vith all the improvements
now or hereatter erectod o | asements, apepyrienances, and fixtures n »art of the property, - All
{:glggreomms and additions by this Security Instrument. Al of the foregc is Security Instrument as

BORROWER COVENANTS that Borrower Is lawlully seised of the estate hereby conveyed and has the right to morigage, grant and
convey the Property and that the Pro is unencumbered, except for encumbrances of record, Borrower warrants. and defend
generally the title 1o the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited variations by
jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as foliows:

1. Payment of Principal and Interest; P and Late Charges.  Borower shall promptly pay when due the principal of
and interest on the debt evidenced by the Note and any prepayment and late charges duse under thg Nota.w pey

2. Funds for Taxes and Insurance. Subject to applicable law or to a written walver by Lender, Borrower shall pay to Lender on
the day monthly payments are due under the Notae, until the Nots Is paid in full, a sum ("Funds”) for. (a) yearly taxes and assessments which
may attain priority over this Security Instrument as a lien on the Property; (b) yearly leasehold payments or ground rents on the Property, if
any; (c) yearly-hazard or property insurance premiums; (d) yeerly flood insurance premiums, if any; (e) yearly mort?uge insurance pramiums,
if any; and (f) any sums payable by Borrower to Lender, in accordance with the provisions of parag&aph 8, In lisu of the payment of mortgey
insurance premiums. These items are called "Escrow ems.” Lender may, at any ime, collect and hold Funds in an amount not to ex t
maximum amount a lender for a federally related morigage loan may require for Borrower's escrow account under the federal Real Estate
Settlement Procedures Act.of 1974 as emended from time to time, 12 U.S.C. SS 2601 et seq. ("RESPA"), unless another law that applies to
the Funds sets a lesser amount. If 80, Lender may, at any time, collect and hold Funds in an amount not to exceed the lesser amount.
Lender may estimate the amount of Funds due on the basis of curent data and reasonable estimates of expenditures of future Escrow items
or otherwise In accordence with applicable law.

The Funds shall be held in an institution whose deposits are insured by a federal a%e , Instrumentality, or entity (including Lender,
if Lender ia such an institution) or in any Federal Home Loan Bank, Lender shall apply the Funds to pay the Escrow ltems. Lender may not
charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or ng the Escrow ltems, unless Lender
pays Boirower interest on the Funds and applicable law permits Lender 1o make such a charge. However, Lender may require Borrower to
pay a one-time charge for an independent real estate fax reponi'g service used by Lender in connection with this loan, unless apmnble law
rovides otherwise. Unless an agreement Is made or applicable law requires Interest to be pald, Lender shall not be required to pay
Bonowar any interest or earnings on the Funds. Borrower and Lender may agree in writing, however, that interest shall be paid on the
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Funda. Lender shall give to Borrowar, without charge, an annual sccounting of the Funds, showing cradits and dabits 10 the Funds m’d e
rm’: 't‘%r which sach dabh 1o the Funds was mo Tho Funds we p'l?dged as additonal sonogamy for aif suma secured by this Bwpw AR

SN

If the Punds hald by Lender axosad the amounts mmuméyapmmu&}dww-mmmmMnWbrw

~ excess Funde in accordance with the requiremunts of able law. If the amount of the Funds held by Lendar at any time is not suflicient
1 pay the Esorow lisme when dus, Lenter may &0 nobity Borrowar in witting, and, in such case Borrower ahall pay to Lender the smount
mﬂ"vbm:upwm. Borrower shad make up the daficiency in no mora than tweive: monihly payments, st Landers sole

Upen payment in Kl of 2f surma secured by this Becurity instrurment, Lander nﬁ;n tomptly refund 1o Borrowsr any Funds hald
Lendar, &o under pmang 21, Lander shal mubi!o or sell the det, prior fo { gpq?aylmbn of aals of the Pv:ypﬁw, shail lppb';
any Funds held by Lander sl the time of scquisition or sale as o Cradit againat the sume secuted by this Becurity Instrumsnt,

Appiication of Payments. Unioss spplicabla law provides othorwieo, il paymants recelved by Landor undor pwsiraphs 1 and

. 3.
2 shall be sppiied: firsy, 10 8 : i charges dug under the Note; second, 1o unts payable undet paragraph 8; third, 10 int
U, fourth, 10 BTincipl due; and 1, 1o Any iale SNAges dus uncer the Note, amounts pay paagrep ) 10 Intorost

4, Charges; Liens.  Borrower shall pay all taxee, assessments, chaiges, fines and impositions attributable 1o the Property which

may attain over this Security Instrument, and leasahold payments or ground renta, if any. . Borrower shail pay thess obligations in the
manror provided in paragraph 2, or i not paid in that manner, Borrower shall pay them on tmo diractly o mn owed pa )
Borrower shall fly turnish 1o Lander ali hoticas of amounts to ba paid under paragraph, It Borrower makes these paymants m,

v pror
Borrower shall promptly furnish to Lender receipts evidencing the paymonts.

Borrower shall promptly discharge any lien which has priority over this Security Instrument uniess Borrower: rogs in writing to
the paymant of the obligation sacured by the Ken in a manner rooap sbla to Lender; ?g) contests in good faith the lhn(t.))y..gr defends against
enforcement of the lien In, legal praceadings which in the Lender's opinion operate 1o prevent the anforcement of the lien; or (¢) secures from
AT 1 15 Propert 8 SUbIGG 1 8 Jon Wk Tty AUA oioty oves 1 Secialy LooneE e s e B o vy

; 3 ; aj , attain pr over this Securlly Instrument, ar may give Borrower a notic ,
ﬁwe lien. Borrower shall satisty the lien or take one or mora of the actions set forth above within 10 days o tt?o giving of notice, niying

. B, Hazard or Property Insurance, Borrower shall keap the Improvemants now existing or hareafter erectad on the Propo%!nwrod
against loss by fire, hazards included within the term “extonded coverage” and any other hazards, including floods or flooding, for which
Lender requires Insyrance. This insurance shail be maintained in the amounts and lor the periods that Lendor requires. The insurance car-
rier provldlmm insurance shall be chosen by Borrower subject $o Lender's approval which shall not ba unreasonably withheld. If Borrower
:;ursdto Mwnh g qup Tdesoﬂbed above, Lender may, at Lender's option, obtain coverage to protect Landar's rights In the Property In ac~

- All Insurance policies and renewals shall be table to Lender and shall include a standard morigage clause. Lender shall have
the right 1o hold the policies and renewals, ! Laqcmqulm. Borrower shall promptly give.to Lender ‘rﬁg md‘g. pts of paid premiums and
12 | +!

renaewal notices, Inthe & or may make proof of loss
it not made promptly by E .

Unless Lender ar wi ’@d MB]. m&emal&h an n of repair of the Property
damaged, if."the restoral 8 omically feasible and Lender's security is not less astoration or repair Is not
economically feasible or | n s gh 8 secured by this Secu
instrument, whather or n ) s paid h m A ong:the Prc ioes not answer within 3
days a m:,;lge from Len'm 1 insurance carrier has offéfed 16 seftio @ cl en Lender mt'ly BC :rmce proc:edsd Lonfﬁ
may use the proceeds 10 ¢ § (: n n, er or not then due,
rmay uso the procseds i 1071 o< L AU ARV 1T EREDR S p Ry Y

: Unless Lender and Borower otheﬁlﬁa&a@lkﬁﬂ@.w ba tBﬁGWJﬁJJﬂndpal shall not extend or postpona the due
date of the monthly paymenis referred to in paragraphs 1 and 2 or change the amount of the payments, If under paragraph 21 the Property
I8 acquired by Lender, Borrower's right to any Insurance policles and proceeds resulting from damage to the Proparty prior to the acquisition
shall pass to Lender {0 the axtent of the sums secured by this Security Instrument immediate! the acquisition.

6. Ocoupancy, Preservation, Malnienance and Protection of the Property; Borrower's Loan Application; Leaseholds. Borrower
shall occupy, establish, and use the Property as Borrower's principal residence within sixty days after the axecution of this Security Instrument
and shall continue 1o occupy the Pro 28 Borrower's principal residence for at jcast on fter the date of occupancy, unless Lender
otherwise agrees In writing, which consen i not be unreasonably withheld, or unliess extenuating.circumstances exist which are bayond
Borrower's control. . Borrower shall not destroy, darmage or Impalir the Property, allow the Property to deteriorata, or commit waste oh the

v e Property. Borrower.shall be In defeult if array feiture action or-proceading, whether civil or criminal; is beg: hat in Lender's good faith= -
judgment could result in forfefture of the erty or otherwise materially impair the lien created by this ity Instrument or Lender's
securlty interest. Borrower may cure default and reinstate, as pio ) rrnragra; '8, by causing the action or Broceedlng to be
dismissed with & ruling that, In Lender's good faith dstermination, precludes forteiture of the Borrower's Inferest in the Property or other
material impairment of the lien created by this Security Instrument o Lender's security Interest. Borrower shali also be in default if Borrower,
during the loan application process, gave matarialli/ofalse or Inaecurala information or statements to Lender (or failed to provide Lender with
any material Intormation“ in connection with the loan evidencad by the” Ngta, including, but not limited 1o, representations concerni

Botrower's occupancy of ths Propérty as a princlpal resldance . if this Secuiity-instrument is on & leasehold, £
the provisions of tha leas: Be
fo tha merger in writing.

rower shall comply with

ver acquires fee title to/the Property, tha l¢asehold and the fee title ¢ f arge unless Lender agrees

7. Protection of Yghts In the Property, If. Borawer fails to perform the covenan sements contained in this
Security Instrument, or ti il proceeding that roay 'significantly affect Lender's rigt (such as a proceeding in
bankruptcy, probate, for r-forfefture or to eriorce Yaws.orregulstions), then Landor / for whatever i3 necessary
to ?crotect the value of th nder's rights in the’Prapary..Jl.ender's actions may 1y sums secured by & lien
which has priority over tt 1, appearing in couit; Paying reasonable atiorn g on the Property to make
repairs. Atthough Lender it

Any amounts disbursed b{aLendar under this paragraph 7 shall become additional debt of Borrower secured h}; this Security
Instrument. - Unless Borrower and Lender agree to other tarms of payment, these amounts shall bear interest from the date of disbursement
at tha Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting payment.

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this Security
instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. -If, for any reason, the mortgage in-
surance coverage required by Lender lapses or ceases to be In effect, Borrower shall ray the premiums required to obtain coverage sub-
stantially equivalent to the morigage insurance previously In effect, at a cost substantially equivalent to the cost to Borrower of the mortgage
insurance praviously in effect, from an alternate morigage insuraer approved by Lender, If substantially equivalent morigage Insurance
coverage is not available, Borrower shell pay to Lender each month a sum equal to one-twelfth of the yearly mortgage insurance premium
being paid by Borrower when the insurance coverage lapsed or ceased 1o be in effect. Lender will accept, use and retain these payments as
a loss reserve in lleu of mortgage insurance. Loss reserve dpaymenta may no lon%ar be required, at the option of Lander, f mortgage in-
surance coverage (in the amount and for the period that Lender requires) provided by an Insurer approved by Lender again becomes avall-
able and is obtained. Borrower shall pay the premiums required to maintain morgage insurance in effect, or to provide a loss reserve, until
the requirement for mortgage insurance ends in accordance with any written agreement between Borrower and Lender or applicabie law.

8. Inspection. Lender or its agent may make reasonabile entries upon and inspections of the Property. Lender shall give Borrower
notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10. Condemnation.  The proceeds of any award or claim for damages, direct or consequential, in connection with any condemna-
tion or other taking of any part of the Property, or for conveyance In lieu of condemnation, are hereby assigned and shall be paid to Lender,
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In the event of a total taking of the Proporty, the procesds shall be applied 10 the sums sacured by this Socurlty instrument, whether
0f not then due, with any excess paid 10 Borrowsr. In the event of a partial taking of the Proporty in which the fair marke! valug of th
Property immediatoly before the taking Is squal 1o or greater than the amount of the sums secured by this Becurily Instrument immedistely
betore the taking, uniess Borrower and Landor otherwiso agrea in writing, the sume socured by this Socurty Instrument shall be reduced by
the amount of the proosads muliplied by the following raction: (a) the total amount of the sume secured immedistoly bofore tha taking,
dividod by (b) the falr market vaiue of tha Property immediately belore the taking. Any balance shali be paid 10 Borrowsr. in the event of a
partial taking of the Property In which the lair market value of the Proparty immodiatoly befora the 1aking ia loss than the amount of the sums
socured immedistely belore the taking, uniess Borrower and Lender otherwine agree in writing or unieas applicable law otherwise provides,
the proceads shall be appilied to tha sums secured by this Security Instrument whether or not the sums e then due.

if the Property ls abandonod by Borrower, or H, after notice by Lander to Borrower that the condemnor offers to make an award or
sottio & claim lor damages, Borrower falls 1o respond to Lender within 30 days after the date the notice is givan, Lender is authorized to col-
lect and apply the proceeds, at its option, either 1o restoration or repair of the Property or to the sums secured by this Security Instrument,
whathar or not then due. Unieas Lender and Borrower otherwise agree in witting, any application of proceads 1o principal shall not extend or
postpone the dus data of the monthly paymants referrad 1o in paragraphs 1 and 2 or change the amount of such payments,

11. Borrowsr Not Released; Forbearance By Lander Not a Walver. Extension of the time for payment or modification of amor-
tization of the sums secured by this Security Instrument granted by Lender 10 any sucoessor In interest of Borrower shall not operate 1o
release the liability of the original Borrowor or Borrower's succassors in interest. - Lender shall not be required to commence proceedings
against any successor in interest or refuse to extend time for payment or otherwise modify amortization of the sums eecured by this Securlty
Instrument by reason of any demand made by the eriginal Borrower or Borrower's successors In interest. Any forbearance by Lender in ex-
orcising any right or remedy shall not be & waiver of or preciude the exercise of any right or remedy.

- 12, Successors and Assigns Bound; Joint and Several Liabliity; Co-signers. Tha covenants and agreements of this Security
Instrument shall bind and benefit the succossors and assigns of Lender and Borrower, subject fo the provisions of paragraph 17. Bomower's
covenants and agreements ghall be joint and several. Any Borrower who co-signs this Security Instrument but does not execute the Note:
(a) Is co-signing this Security instrumant only to mongage, grant and convey that Borrower's interest in the Property under the terms of this
Security instrument; (b) is not personally obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any

4

other Borrower may agree 1 A | Security Instrument or the
Note without that Borrower' °
,, Document 1s
13. Loan Charges scured by this Security Instrument is subject to a law wh im loan charges, and that

law ia finally interproted 80 | 85 w‘h bs\calietiad bitabe'c ofnnect loan exceed the permitted
lirmits, then: (s) any such lo ¢ m a ' ge to'tt ed limit; and (b) any sums

: | he ,V,' DY : B :;;‘. ," {5 mr
already coliected from Borr wt (o] | lisbe tefunded to Borro Len ay 8@ to make this refund by
raducing the principal owed Ut m&% Wﬁ%ﬂ&ﬁﬁ?ﬁ&&’%nﬁt‘n orincipal, the reduction will be
vested as & partial prepeymsnt without any piapsyriioni Eherot UnsetiveNeR ecorder!

14. Notices, Any riolice to Borrower provided for in this Security Instrument shall be given by delivering It or by malling it by first
class mall unlegs applicable (aw requires of anotl hod. The notice shall be directed to the Propeity Address or any other address
Borrower designates by notice fo Lendei: Any hotice to Lender shall ke given by first class mali to. Lender's address stated herein or any
other address Lender designates by nofice to Borrower. Any notice provided for in this Security Instrumant shall be deemed 1o have been
given to Borrower or Lender when give provided In this peragraph.

18. Goveming Law; Severabllity. This Security Inatrument shall be geverned by faderal law and the law of the jurisdiction in

" which the Properly is located. In the event that ahy provision or clause of this Security Instrument or the Note conflicts with: applicable law,

such conflict shall not affect other p ! of this Security Instrume Note which can be given effact without the confiicting
provision. To this and the provisions of this Security Instrument and the Note are declared to be severable,

16, Borrower's Cc; Borrower shall be given one conformad cogy. of the Note and of this Security Instrument,
~ 17. Transfer of the Property or a Benaficlal Interestiit Borrower. {i-all. or any part of the Property or any interest in it is sold or

transferred (or it a baneficl rest n-Borrower is sold orfsansfeireci-and Bomower Is not a natural perso wut Lender's prior written
consent, Lender may, at it saquire immediate payment In full of-all suma secured by this Sacurif, ent. However, this option
shall not be exercised by L uiso |9 prohibited byfederai iaw as of the daste of this Secuity in

if Lender exarcises 1der shell give Borrowernotics of acceleration, The nofi ) a period of not less than
30 days from the date the i.or mailed within ‘WhichSorrower must peay all ¢ s Security Instrument. if
Borrower fails to pay these 1 thi jod, Lend Invoke anf by this Security instrument

without further notice or demiand on Borrower,

18. Borrower's Right to Relnstate. If Borrower meets certain conditions, Borrower shall have the right to have enforcement of this
Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period as applicable law may specily for
reinstatement) before saie of the Property pursuant to any power of sale contained In this Security Instrument; or (b) entry of a judgment an-
forcing this Securtty Instrument. Those conditions are that Borrower: (a) pays Lender all sums which then would be due under this Securfty
Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants or agreements; (c) pays all expen-
ses incurred in enforcing this Security Instrument, including, but not limited to, reasonable attorneys' fees; and (d) takes such action as
Lender may reasonably require to assure that the lien of this Security Instrument, Lender’s rights in the Property and Borrower's obligation to

. pay the sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by Borrower, this Security Instrument and

the obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shail not apply in
the case of acceleration under paragraph 17.

18. Salo of Note; Change of Loan Servicer. The Note or a partial Interest in the Note (together with this Security Instrument) may
be sold one or more times without prior notice to Borrower. A sale may result in a change in the entity (known as the "Loan Servicer”) that
collects monthly payments due under the Note and this Security Instrument. There also may be one or more changes of the Loan Servicer
unrelated to a sale of the Note. if there is a change of the Loan Servicer, Borrower will be given written notice of the change in accordance
with paragraph 14 above and applicable law. The notice will state the name and address of the new Loan Servicer and the address to which
payments should be made. The notice will aiso contain any other information required by applicable law.
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20. Hazardous Substances,  Borrower ahdl not cause or permil the rcsoneh uso, dmmd storage, o roloase of any Hazerdous

Subetances on or In the Property. Borrgwer shsll not do‘ not pllow anyone eise o do 'm!m ecting the Property that is in vtohﬂon of

+ any Environmantal Law. The preceding two sentences shall nof apply 10 the presence, use, of & on the Property of small quantites ol
Hazardous Substances that are generally recognized to be appropriste to normal residential uses and 1o maintenance of the Property.

Bamower shall pr give Lander wmm notice of any investigation, claim, demand, lewsull or other action by any goveyhmenial
Iatory tgom‘ of pmm pmy tnvoM the Property und any Hazwdous Substance or Environmental Law of which Borrower has so-
ne, of is by any governmantal or raquistory authority, that any removal or other remedistion ol

Hnndous Bubstanco affect mo Pro nNacoBsary, Bonow shall pro take all necossary remadial actions in accordence
£ v ng M ary, promptly oy

A8 used in this u sph 20, “Hmrdcm ‘Bubstanoss” are 1hose subztances defined as toxic or hmrdouo substances by
Environmental Law and substances: gasoline, kmnna. other fismmabile or toxio petroleum oducu xic pesticides and
herbicides, volatile oo!venu. mmﬁ. containing asbestos or formaldehyde, and radioactive materials, ‘n this paagraph 20,

mnpv;owng':gw Law” means federal laws and lm of the judtdicﬁon whete the Property is located that relate 10 hunh salaty or anvironmen-

o

NON-UNIFORM COVENANTS Borrower and Lender further covenant and agreo as follows:

21, Acocecleration modl« undormngmnoﬂ«toammpﬂorbanonM ng Borrower's breach of any
aovmntovmnmom acceleratl umhrpmgnph"unm loable

mﬂumllnpocm n)lhodchu )macﬂonnqulndbwnmwmn.(e a dats, not then
the date aouochmvmwaom tﬁodchunmunboeund,mdd)mm cure the dafault pre the
dﬂnpoem«iln M«mymuﬂin;ecdmﬂonofhwmnmundbyn\h u lmﬁumntmduloolmmm.m
notics shall Mﬂmlmmaonowuofm.ngm&onlnmumuumlonuonmdmuﬂ to bring a court action to assert the non-
oxistence of & default or om«dchnuowomwhn eration and sale, if the default is not cured on or before the date
; specified in the notice, tion may require immodiate payment in full of ail aums secured by this Swumy instrument
1 mmmmmm e the power of sale and any other remedie ronnlmd ?rllclbhlcw.undw:hlnbun-
titled 10 ocollect all expenses incurred in puuulng the remedies provided in th y Including, but not limied to,
reasonable attorneys' fess and costs of titie evidence.

22, Release. Upon payment of all sums securad by this Security Instrument, Lender shall releasa this Security lns!mmsnt
without ch.rg. to Bommower: Rarrowar shall nav anv racordation coste

23. Walvers of 2l Borrower waives aii right of vaiuation
,, Document 1s
24.Riders to { wirument.  if one or more riders are execut W 1d together with this Security
instrument, the covenar m s mmt LY pplement the covenants md
agreements of this Secu " ( s
[Check applicable box(e hi :
> is D ti r rty of
Adjustal asequis Document Sn‘f rRRrope ‘ o L] 1-4 Family Rider
[ aradusted efiment Risd A€ L%ﬁmﬁﬁo‘ﬁﬂﬁﬁﬁ& ["] Biweekly Payment Rider
D Balioon Rider 1 aee Improvemant Rider | Second Home Rider
3 otnerts) is0sciiy |
BY SIGNING BELOW, Bot accepts and agrees to the terms and covenants contal In this Security Instrument and in any
rider(s) executed by Borrower and recor with It.
od, sealed and deliverag I the presenee of ) ‘/y & B
[/ a«?é 297‘ Lalra o e gils, (Seal)
YERA KLJAJIC ~Borrower
Sociel3acurity Number 312-34-7
d - (Seal)
~Borrower
Social . Security Num!
. : < (Seal)
-Borrower
Soclal Security Number
: (Sea)
_ ~Bomower
Social Security Number

{Space Below This Line For Acknowledgment)

STATE OF INDIANA -
COUNTY OF LAKE LN
BEFORE ME, ROBERTA S. TATE,NOTARY PUBLIC, PERSONALLY APPEARED °

VERA KLJAJIC, AND ACKNOWLEDGED THE EXECUTION OF THE FOREGOING INSTP(UMENP ’

ON THIS 27th DAY OF FEBRUARY 1995, A
WITHESS MY HAND AND OFFICIAL SFAL M 7%

MY COMMISSION EXPIRES: DECRVEER 17, 1997,  FOBERIAS. TAE  HOTARY PUBLIC
MY RESITENCE IS PORTER COUNTY
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*" Lban No.: CHI-B411 H 478847

. .ADJUSTABLE RATE RIDER
' (1 Yoar Troasury Index - Rats capu-th Rats Conversion Option)

L
¥

THIS ADJUSTABLE RATE RIDER is made this 27th day of February, 1995 ,
and is Incorporated into and shall be desmed to amend and supplement the Morigage, Deed of Trust or Securlty Deed (the
"Security Instrument”) of the same date given by tha undersigned (the "Borrower”) 1o secure Borrower's Adjustable Rate
Note (the "Note") to  HARRIS TRUST AND SAVINQS BANK
(the "Lender") of the same date and covering the property described in the Security Instrument and located at;

2112 EAST ELM STREET GRIFFITH, INDIANA 48319-
: ' {Property Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE

AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S

ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM

RATE THE BORROWER MUST PAY. THE NOTE ALSO CONTAINS THE OPTION TO

CONVERT THE ADJUSTABLE RATE TO A FIXED RATE.

ADDITIONAL COVENANTS, 1 addition 1o the covenants and agreements mada In tha Security Instrument,
Borrower and Lender fu & asfollows: o ,
A. ADJUSTABLE 01 RUMPAYMENTICRANGES S

s 4
The Note provide Linjerest ) @ Drov nges in the adjustable
* Iinterest rate and the moi Nﬂgﬁ" 80F F I éﬂNt !

4. ADJUSTABLE IN1 57 HATE AND MONTHLY PAYMENT CHANGES
(A) Change Dates This Document 1s the property of

The adjustable intsreci rate | will plyem By shapg € 0 the it A8y of Mareh 108 . and on that day
every 12th month thereaier; Each date on which my adjustable Interest rate could change is called a "Change Date.”

(B) The index : '

Beginning with tho first Change Date, my adjustable interest rate wil'be based on an Index. The "Index" is the weekly

average yleld on United States Traasury securities adjusted 1o a constant maturity of 1 year, 8s made avallable by the
Federal Reserve Board. The mos! recent Index figure availablo as of the date 45 days belore each Change Date is called
- the "Current index.”
¥ the Index is no longer avallable, the Note Holder will choose a new index which Is based upon comparable
information. The Note Holder will give me notice of this choice.
(C) Caloulation of Changes :
Belore each Change Date, the Note Holder will calculatemy new Interest rate by adding Two and Three Quarters

percentage points ( 2.76 %} to the Current indait.~Tha Nots Holder will then round the result of this addition to
the nearest ona-eighth of one parcentage point (0.125%)." Subject to’thie limits stated In Section4(D) below, this rounded
amount willba my new | t.rate until the next Charige Date!
The Note Holder determine the amount of the-monthly payment that would b "t to repay the unpaid
principal that | am expe at tha Change Datein full on the maturity date at st rate In substantially
+ — - - equalpayments, The re slation will be the ey, anBuntel my monthly pe I ' o
(D) Limits on inter
The interest rate | ] pay atthe first Change Date will not ba g 2 _ % - or
less than  6.000 %. Thereafter, my adjustable interast rate will never be increased or decreased on any single
Change Date by more than Two percentage points { 2.000 %) from the rate of interest |

have been paying for the preceding 12 months. My interest rate will never be greater than 14.000 %, which is called
f the "Maximum Rate".

r if | want to exercise the Conversion Option, | must first meet certain conditions. Those conditions are that: (i) | must
give the Note Holder notice that | want to do so; (i) on the Conversion Date, | must not be in default under the Note or the
Securlty Instrument; (jii) by a date specified by the Note Holder, | must pay the Note Holder a conversion fee of U.S.

$ 25000 ; and (iv) | must sign and give the Note Holder any documents the Note Holder requires to effect the
conversion,
(B) Caiculation of Fixed Rate

My new, fixed interest rate will be equal to the Federal Home Loan Mortgage Corporation's required net yield as of a
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date and tima of day specitied by the Note Hokler for (i) i the original Yerm of this Note is greater than 15 yoars, 30-
your fixed rate morigages covered by applicable 60-day mandatory delivery commitments, plus throe-sighths of one per-
centage point (0.376%), rounded 1o the nearest one-sighth of one percentage point (0.125%), or (ii) i the original term of "
this Note Is 16 years or leas, 15-year fixed rate mortgages coversd by sppiicable 60-day mandatory delivery commitments,
plus three-eighths of one percentage point (0.375%), rounded 1o the nearest one-eighth of one percentage point (0.126%).

¥ this required net yleld cannot be determined because the applicable commitments are not avallable, the Note
Holder will determine my interast rate by using comparable Information. My now rate caiculated under this Section 5(B) will
not be greater than the Maximum Rate stated in Section 4(D) above.

(C) New Payment Amount and Effective Dete :
: ‘¥lchoose to exercise the Conversion Option, the Note Holder will determine the amount of the monthly payment that
- would be sufficient to repay the unpald principal | am expected to owe on the Conversion Date In full on the maturity date at
my new fixed interest rate in substantially equal payments. The rasult of this caiculation will be the new amount of my
monthly payment. Beginning with my first monthly payment atter the Conversion Date, | will pay the new amount as my
monthly payment until the maturity date.

(E) Efiective Date of Changes

My new interest rate wil bacome effesctive each Change Date, twilt pay the amount of my new monthly payment
beginning on the first m: @ ialye wale Unii e amouw ayment changes ”l‘ﬂ

(F) Notice of Char “Document is

The Note Holder m y ate and the amount of
my m%ntr;ly p:ymism be y@fwﬁh gf]&ﬁ!ﬂ na ired by law to be given
me and also the title anc h umber of a person w owm weran esﬂonl irding the notice.

B. FIXED INTEREST RAT Mocumen t1s the property ?

The Note provides for the Borrawers quo@o\uﬂvy\wleﬂemst rate with-interest rate limits to a
fixed Interest rate, as foll
5. FIXED INTEREST \TE CONVERSION OPTION

~ (A) Option to Convert to Fhed Ra

“I'have a Conversion Optlon which | can exercise unless | am in default or this Section 5A will not permit me to do so.
The "Conversion Option” s my option to"convert the interest rate | am required t by this Note from an adjustable rate
with interest rate limits to a fixed rate caiculated under Section 5(B) below

The conversion can only take place on a date(s) specified by the Note Hold er during the period beginning on the first
Change Date and ending on the {ifth Change Date. Each date on which my adjustable interest rete can convert to the new
fixad rate is called the "Conversion Date.”

C. TRANSFER OF THE PROPERTY OR A BENEFICIAL TNTEREST IN BORROWER
1. Until Borrower exercises the Conversion Ogticn-tnder tha'conditions stated in Section B of this Adjustable Rate

Rider, Uniform Covenant 17 uf the Security Instrumeritis amanded o résd as follows:
Transfer of the Pr » & Baneficial Interostin Borrower.. | Ifall-or any part of the P or any Interest in it is
sold or transferred (or if ial Intarest In Borrower.is soid or transférred and Borrowe natural person) without
... Lender's prior written ¢ lar may, at its optionsreguiielimmediate paymeont sums secured by this
Security Instrument. Ho n shall not be exéftisad By Lender if exercis by federal law as of the ~
date of this Security inst o B @ submitted to Lender

information required by Lender fo evaluate the intended transteree as if a naw loan wers being made to the transferee; and
(b) Lender reasonably determines that Lender's security will not be impaired by the loan assumption and that the risk of a
breach of any covenant or agreement in this Security instrument is acceptable to Lender.

To the extent permitted by applicable law, Lender may charge a reasonable fee as a condition to Lender's consent to
the loan assumption. Lender may also require the transferee to sign an assumption agreement that is acceptable to Lender
and that obligates the transferee to keep all the promises and agreements made in the Note and in this Security Instrument,
Borrower will continue to be obligated under the Note and this Security Instrument unless Lender releases Borrower in
writinglf Lender exercises the option to require immediate payment in full, Lender shall give Borrower notice of acceleration,
The notice shall provide a period of not less than 30 days from the date the notice is delivered or malled within which
Borrower must pay all sums secured by this Security Instrument. if Borrower fails to pay these sums prior to the expiration
of this-period, Lender may invoke any remedies permitted by this Security Instrument without further notice or demand on
Borrower.

2. i Borrower exercises the Conversion Option under the conditions stated in Section B of this Adjustable Rate Rider,

the amendment to Uniform Covenant 17 of the Security Instrument contained in Section C1 above shall then cease to be in
~ effect, and the provisions of Uniform Covenant 17 of the Security Instrument shall instead be in effect, as follows: ‘




Transter of the Property or & Bensficial interest In Borrowsr.  If all or any part of the Property or any interest in it ls
80id of transterred (or f a baneficial interest in Borrower is sokd of transferred and Borrowsr is not a natural person) without
Lender's prior written consent, Lender may, at s option, require immediate payment in full of all sums secured by this

_Bseourlty Instrument. Howsver, this option shall not be exercised by Lender i exarcise is prohibited by federal law as of the
date of this Securlty Instrument,

¥ Loander exercises this option, Lander shall give Borrower notice of acceleration. The notice shall provide & period of
not less than 30 days from the date the notice is delivered or malied within which Borrower must pay all sums secured by
this Security Instrument, ¥ Borrower falls to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security instrumant without further notice or demand on Borrower.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained In this Adjustable Rate
Rider. ' ,

3 s
A b L 0 i i 2

A (Seal)

FEeR s s -Borrower:
Document 1s

~ —— (Seal
NOT OI‘ F l‘:IK I,! -Bosrowa)r

This Document is the property of (Seal)
the Lake County Recorder! -Borrower

. (Seal)

-Borrower




