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~ MORTGAGE
THIS MORTGAGE (*Securlty Instrument’) Is given on______02/24/95
The morigagor is
—HUSBAND AND WIFE (Borrower). This Securlty Instrument is given to
—_INDIANA FEDERAL BANK FOR SAVINGS which Is organized and existing
under the laws of .and whose address Is
JQ&..!ALE.BAB!&.EQAQ VA..A&A!&.Q._M_ﬁm_______ ("Lender").
Borrower owes. Lem‘ the principal One Hundred Sixty Thousael
Dollars (U:S$ This debl is evidenced by Borrow same date as this
Security Instrument D@ il Bebe, it ne ) and payable
~on March sfrumen t 8 to.L  the debt evidenced
by the Note, with n N io Ei @llhﬂol& all other sums,
with interest, advanc ef agraph 7to protect the security of this Security Instrument N serformance of :
Borower's covenants and ag/ deits Unden GIRISAEYAGsHomEAAR diihie Mgter Faryh 2, Borrower does hereby

T LOT fon WHITE KWW@W%H#E— S e

- TO THE TOWN OF MUNSTER, LAKE COUNTY, INDIANA, AS

SHOWN IN PL? O0K ° 0, IN COUNT

INDIANA,
which has the address of __1943 RQSEWOOD CT MUNSTER 1
indiana 46321 (*Property Address"); '

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, appurtenances,
and fixtures now or hereafter a part of the property. All replacements and additions shall also be covered by this Security
Instrument, All of the foregoing Is referred to In this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawlully seised of the estate hereby conveyed and has the right to mortgage
grant and.convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower wamants
and will defend generally the title to the Property against all claims and demands, subject to any encumbrances

of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property.

INDIANA -Single Family-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepsyment end Late Charges. Borrower shall promptly psy when
due the principal of and interes! on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes end Insurance. Subject to applicable law or to & written walver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note Is paid In full, a sum (*Funds”) equal to one-tweilth
of. (a) ysarly taxes and sssessmants which may attain priority over this Security Instrument as a lien on the Property:
(b) yearly leasehold payments or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d)
yearly flood insurance premiums, if any; and (f) any sums payable by Borrower to Lender, In accordance with the provisions of
paragragh 8, in leu of the payment of morigage insurance premiums. These items are calied *Escrow ltems." Lender may, at any
time, collect and hold Funds in.an amount not to exceed the maximum amount & lender for a federally related morigage loan may
require for Borrower's escrow accont under the federal Reasl Estate Settlement Procedures Act of 1974 as amended from time to time,
12 US.C. 2601 et seq. ("RESPA"), uniess another law that applies to the Funds sets a lesser amount. If so, Lender may, at any
time, coliect and hold Funds in an amount not to exceed the lesser amount, Lender may estimate the amount of Funds dus on the
basis of current data and reasonable estimates of expendiiures of future Escrow ftems or otherwise in accordance with applicable
law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or ontity
(including Lender if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to
pay the Escrow Items. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow
account, or verifying the Escrow Items, unless Lender pays Borower interest on the Funds and applicable law permits Lender
to make such a charge. However, Lender may require Borrower 1o pay a one-time charge for an independent real estate tax
reporting service used by Lender in connection with this loan, unless applicable law provides otherwise. Unless an
agreement is made or applicable law requires interest to be paid. Lender shall not be required to pay Borrower any Interest
of eamings on the Funds. Bormower and Lender may agres in writing, howaver, that interest shall be pald on the Funds.
Lender shall give to Borrower, without charge, an annual accounting of the Funds showing credits and deblts to the Funds and
the purpose for which each deblt to the Funds was made. The Funds are pledged as additlonal security for the sums secured
by this Security Instrument.

i the amount of the Funds held by Lender exceed the amounts parmitted to he held by apnlicable law, Lender shall account to

Borrower for the ex rdagce with the requirements of applicable of the Funds held by

Lender at any time o oy Mo SOV W L -y er in writing, and, in such

case Borrower shal amount necessary 1o make up the deficien E make up the deficiency in
o more than w10 g e B L A 1|

Upon paym ufl of all sums secured by this Security Instrument, Lender shall prox fund to
Borrower any Funds held TM Emnmt af pmﬁfoymﬁ aperty, Lender prior to the
acquisition or sale of PmpenyM ﬁm W Eendes Al ihedima of acquisition or sale as a credit

against the sums secured by this Security Instrument,
3. Application of Payments. Unless applicable law provides otherwise, all payments recelved by Lender under

paragraphs 1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, lo amounts payable under
paragragh 2;.third, 1o Interest due; fourth, to principal due; and last, {o any late charges due under the Note,
4, Charges;/Llens. Bowower shall pay all taxes, assessments, ch: fines and Impasitions atiributable to the
Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any.. Borrower shall pay
these obligations In tha manner provided In paragraph 2, or if not paid In that manner, Borrower shall pay them on time ‘directly to = ~
¥ 7T T the pefson owed payment. Borrower shall promptly fumish to Lender alinotiees of amounts 1o be pald under this paragraph. If

Bomrower makes these payments directly, Borrower shall promptly fumish to Lender receipts evidencing the payments,
Borower shall promptly discharge any lien whichihes ptinrty over this Security Instrument unless Borrower: (a) agrees
in writing to the paywent of the obligation secured by \Ihelleriinfa spanner acceptable 1o Lende j contests in good faith the llen

X

by, or defends against enforcement of the lien in legal proceedings which in the Lender's opinien operate to prevent the enforcement
of the lien; or {c) & from the holder of the-lieit an agreement satisfactory 1o Lender sub ng the lien to this Security
Instrument, if Lenc nes that any part of-the Properiy is subject to a lien which sriority over this Security
Instrument, Lender ower a notice identifying the iicnl Bomower shall satisi take one or more of the
actions set forth at ys of the giving &inaticel

5. Hazar( surance. B hall keep I Yy g or hereafter erected on

the Property insured againsi ioss by fire, hazards inciuded within the term “exiended coverage' and any other hazards including floods

of flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender
requires. The insurance carler providing the insurance shall be chosen by Bomower subject 1o Lender's approval which shall not be
unreasonably withheld, if Borrower falls to maintain coverage described above, Lender may, at Lender's option, obtain coverage to protect
Lender's rights in the Property In accordance with paragraph 7.

All insurance policies and renewals shall be acceptable 10 Lender and shall include a standard morigage clause. Lender
shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts of
pald premiums and renewal notices, In the event of loss, Borrower shall give prompt notice to the insurance canier and Lender,
Lender may make proof of loss if not made promptly to Borrower,

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repalr of
the Property damaged, if the restoration or repair is economically feasible and Lender's security is not lessened. If the restoration
or repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons the Property,
or does not answer within 30 days a notice from Lender that the insurance camier has offered to settle a claim, then Lender may
collect the insurance proceeds. Lender may use the proceeds to repair or restore the Property or 1o pay sums secured by this
Security Ingtrument, whether or not.then due. The 30-day period will begin when the notice is given,

Unless Lender and Borrower otherwise agree In writing, any application of proceeds to principal shall not extend or postpone
the due date of the monthly payments referred to In paragraphs 1 and 2 or change the amount of the payments. If under paragraph
21 the Property Is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting from damage to the Property
prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security Instrument immediately prior to the

acquisition,

a
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6. Occupancy, Preservation, Maintenance snd Protection of the Property; Borrower's Loan
Application; Leaseholds.  Borower shal occupy, sstablish, and use the Property as Borrower's principal residence
within sixty days after the execution of this Securlty Instrument and shall continue to occupy the Property as Bomower's
principal residence for at least one year after the date of occupancy, unless Lender otherwise agrees in writing, which consent
shall not be unressonably withheld, or unless extenuating crcumstances exist which are beyond Borrower's control. Borrower
shall not destroy, damage or impair the Property, aliow the Property 1o deteriorate, or commit waste on the Property. Bomower
shall be in default if any forfeiture action or proceeding, whether civil or oriminal, is bogun that In Lender's good falth
Judgement could result in forfeiture of the Property or otherwise materially impalr the Hen created by this Security Insirument
or Lender's security interest. Borrower may cure such & default and reinstate, as provided in persgraph 18, by causing the sction
or proceeding to be dismissed with a niling that, in Lender's good faith determination, precludes forfelture of the Bomower's
interest in the Property or other material impairment of the lien created by this Security Instrument or Lender's securlty interest,
Borrower shall also be In default if Borrower, during tha Joan application process, gave materially false or inaccurate information
or statements to Lenders (or falled to provide Lender with any material information) in connection with the loan evidenced by the
Note, including, but not limited ta, representations conceming Borrower's occupancy of the Property as a principal residence.
if this Security Instrument Is on a leasehold, Borrower shall comply with ali the provisions of the lease, If Borrower acquires
fee title to the Property, the leasehold and the fee title shall not merge unless Lender agrees 1o the merger In writing,

7. Protection of Lender's Rights in the Property. If Borrower fails to perform the covenants and agreements
contained In this Security instrument, or there Is a legal proceeding that may significantly affect Lender's rights In the: Property
(such as s proceeding in bankruplcy, probate, for condemnation or forfeiture or to enforce laws or regulations), then Lender may do
and pay for whatever is necessary to protect the value of the Property and Lender's rights In the Property. Lender's actions may
include paying any sums secured by a lien which has priority over this Security Instrument, appearing In court, paying reasonable
attorneys’ fees and entering on the Property to make repairs. Although Lender may take action under this paragraph 7, Lender
does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this Security
Ingtrument,  Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the date of
disbursement af th equesting payment,

8. Mortg . ?ﬁ mnmi$' ‘ the loan secured by this
Security Instrumen J ihé premiumg réquired to the morigage i ct. If, for any reason
cota cormge suovanioy <N M Mor i Terheat iR Al cov, sty st o
obtain coverage. s\ Y equiv g-fhort U f aha cost llally. equivalent to
the cost to Bomoy therpe Sebﬁiﬁiifi‘i" ﬁ"f qm%iﬁwneff s| pproved by Lender, If
substantially equivilent igage Insurance coverage Is not available, ower ‘shail pay to Lender each month a sum equal to
one-twelfth of the yearly monigage Eh@nLaliﬂnG&Wtnymﬁﬂdﬁﬁ Insurance coverage lapsed or ceased to

be in effect. Lender will accept, use and relain these payments as & loss reserve in lieu of mortgage insurance. Loss reserve
payments may no longer be required, at the option of Lender, if mortgage Insurance coverage (in the amount and for the period

that Lender requires) provided by.an insurer.appioved.-by-Lender again omes avallable.and is obteined. Bomower shall pay
the premiums requ to maintain mortgage insurance in effect, or to provide a loss reserve, uniil the requirement for
mortgage insurance ends in & Iance with any written agreement between Borrol I Lender or applicable law,

L "9.'lnspe< ON. Lendei or its agent may make reasonable entries upon andpinspections of the Property. Lender
shall give Borrower nolice at the time of or prior fo an inspection specifying reasonable cause for the inspection.

10. Condemnati The proceeds of any award or claim for damages, direct or consequential, in connéction” with any -
condemnation or other taking of any part of the Property, or for conveyance In lieu of condemnation, hereby assigned and shall
be paid to Lender,

In the event of {olal taking of the Property, thedpraceeds enail-be applied to the sums secured by this Security Instrument,
whether or not then due, with any excess paid to Bomower. In the event of a partial taking of the Property in which the fair market

value of the Prope nediately before the takingite/equai-toror greater-than the amount of 8 acured by this Security
Instrument immedie 8 taking, unless Bomower and_Lender otherwise agree in writing s secured by this Security
Instrument shall be the amount of the ‘proceeds multiplisd by the following fracti otal amount of the

sums secured imm he taking, divided By (b)-the-faic market value of P ely before the taking.

Any balance shall ) the event of a/partialtaking of the Propert marke! value of the
Property immediate le re he taking, uniess Borower

and Lender otherwise agree in writing or unless applicable faw otherwige provides, the proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then due.

if the Property Is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers 1o make an
award or setlle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the nolice Is glven, Lender Is
authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or to the sums secured by
this Security Instrument, whether or not then due. :

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or post-
pone the due date of the monthly payments referred to In paragraphs 1 and 2 or change the amount of such payments.

11. Borrower Not Released; Forbearance By Lender Not a Walver. Extension of the time for payment
or modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor In interest of
Borrower shall not operate 1o release the liability of the original Borrower or Borrower's successors In interest, Lender shall not
be required to commence proceedings agalnst any successor in interest or refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower's
successors In interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the exercise
of any right or remedy.

12, Successors and Assigns Bound; Joint and Several Liabllity; Co-Signers. The covenants and
agreements of this Security instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the
provisions of paragraph 17. Borrower's covenants and agreements shall be joint and several, Any Borrower who co-signs this
Security Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey
that Borrower's interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to exiend, modify, forbear or make
any accommodations with regard to the terms of this Security Instrument or the Note without that Borrower's consent.
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13. Loan Charges. if the foan secured by this Security Instrumont Is subject 10 & law which sets maximum loan
charges, and that law ls finally interpreted 0 that the Interest or other loan charges collecied or 1o be collected in connection with
the loan exceed the permitted limits, then: (a) any such loan charge shal be reduced by the amount necessary 1o reduce the charge
10 the permitted mit; and (b) any sums akready cofiected from Bomrower which sxceeded permitied limits wit be refunded 10 the
Botrower, Lender may choose 1o maks this refund by reducing the principal owed under the Note or by making a direct psyment to
Borrower. If a refund reduces principal, the reduction wil be trested as a pariisl prepayment without any prepeyment charge under
the Note.

14, Notices. Any notice to Borrower provided for in this Security Instrumant shall be given by delivering & or by
mailing it by first clase mall uniess applicable law requires use of snother method. The notice shall be directed to the Property
Address or any other address Borrower designates by notice to Lender. Any nolice to Lender shall be given by first class mall to
Lender's address stated herein or any other address Lender designates by notice to Borower, Any notice provided for in this Security
Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severabllity, This Securlly instrument shall be govemed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument.or the Note which can be
given effect without the confiicting provision. To this end the provisions of thlo Security instrument and the Note are declared
fo be severable.

168. Borrower's Copy. Borower shall be given one conformed copy of the Note and of this Security Instrument,

17. Transfer of the Property or a Beneficlal Interest in Borrower. i all or any part of the Property or any
interest in It Is sold or transferred (or Hf & beneficial interest in Bomrower Is sold or translerred and Borrower Is not a natursl person)
without Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by this
Security instrument. However, this option shall not be exercised by Lender If exercise |s prohlblted by federal law as of the date of
this Security Instrument.

I Lender exercises this optlon, Lender shall give Borower notice of acceleration. The notice shall provide a period of not
less than 30 days from the date the nollce Is delivered or malled within which Borrower must pay all sums secured by this Security

instrument. - If Borrower falls o ums prior to-the expiration of this perod invoke any remedies permitted by
th;s s@uﬁw ‘nswm MOHIHW Vi GUIIUYTY e,

18. Borro GHMMM@u lot have the right to have
enforcement of this " Ascontinued at any time prior to the oaﬂter of ; 5 h other period as applicable
law may specily for g? f he ;‘ ﬁ‘ 's 50 this Security Instrument; or
(b) entry of a judgm 1o .ms S lnstmment Those condttions are that Borrow (8) ender ‘all sums which then
would be due under Iﬂmﬂomﬂmmhmthel tior @My(bl}f fault of any other covenants
or agreements; (¢} pays expense :ﬁ gﬁrfor% li?i’m e‘g g qumg. but nc led to, reasonable attomeys'
feos; and (d) takes such action as may reasona ? el en’ of this Security Instrument, Lender's rights
in the Property and Borrower's obhgation to pay the sums secured by this Securty Instrument shall continue unchanged, Upon
reinstatement by Borrower, this S  instru obligati ured here main fully effective as i no acceleration

had occurred. Howaever, this right toreinstate shall not apply in the'case, of acceleration under paragraph 17,
19, Sale of Note; Change of Loan Servicer The Note or & partial Interest In the Note (together with
this Security instrument) may be & 18 or more fimes without prior nofice to Bom :ale may result in a change In the entity
_(known as the "Loan Servicer®) that collects monthly payments cdus under the Note and this Security Instrument. There also may be one
“or more changes of Loan Servicer unralated to a sale of the Note.. If-these is & change of the Loen Servicer, Borrower will be
given wiitten notice of the chang cordance with paragraph 1 and applicable law. The notice will state the name and
address of the new Loan Servicer and the address to which payments should be made. The notice will also contain any other
information required by applicable law.
20. Hazardous Substances. Borrowerishalt ol cause cr. permit the presence, use, disposal, storage, or release

of any Hazardous Subsiances on or in the Property./“Borrower shall' ot @o, nor allow anyone else 10" do anything affecting the Property
that is in violation of ivironmental Law. The préceding=two-sentences shall not apply to the '8, use, .or storage on the
Property of small qu: Hazardous Substances that are-generally recognized to be appro ymal residential uses and
o maintenance of th

Borrower she ender written notlca)of/eny, investigation, claim, desm ther action by any
governmental or regt mle party involving the Property and any Haz Environmental Law of which
Borrower has actual knowladge, ~learns, or Is nolified by any govemmeé y rity, that any removal

or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances* are those substances defined as toxic or hazardous substances
by Environmental Law and the following substances: gasoline, kerosens, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materlals containing asbestos or formaldehyde, and radicactive materials. As used in this
paragraph 20, "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located thal relate to
health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceloration; Remedies. Lender shall give notice to Borrower prior to acceleration
following Borrower's breach of any covenant or agreement In this Security Instrument (but not
prior to acceleration under paragraph 17 unless applicable law provides otherwise). The notice
shall specify: (a) the default; (b) the action required to cure the default; (c) a date, not
less than 30 days from the date the notice is given to Borrower, by which the default must be
cured; and (d) that failure to cure the default on or before the date specified in the notice
may result in acceleration of the sums secured by this Security Instrument, foreclosure by
judicial proceeding and sale of the Property. The notice shall further inform Borrower of the
right to reinstate after acceleration and the right to assert in the foreclosure proceeding the

nonexistence of a default or any other defense of Borrower to acceleration and foreclosure. I the
default Is not cured on or before the date specified in the notice, Lender at its option may require
immediate payment in full of all sums secured by this Security Instrument without further demand

3
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snd may foreclose this Security Instrument by judicis! proceeding. Lender shall be entitled to
collect all expenses Incurred in pursuing the remedies provided In this paragraph 21, including, but
not.limited to, reasonable attorneys' fees and costs of title evidence, |

22, Reloase. Upon payment of all sums secured by this Securlty Instrument, Lender shall release ihis Socurity Instrument
without charge 1o Borrower,

23, Walver of Valuation and Appralsement.  Bomower waives all right of valuation and sppraisement.

24, Riders to this Security Instrument. | one or more riders are executed by Borrower and revorded together

with this Sacurity Instrument, the covenants and agreements of sach such rider shall be incorporated into and shafl amend and

supplement the covenants and agreements of this Security instrument as If the rider(s) were a part of this Security Instrument,
[Chqu epplicable box{es)) )

[E Adjustable Rate Rider [:.] Condominium Rider D 14 Family Rider

D Graduated Payment Rider D Planned Unit Development Rider

D Other(s) {specify)

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security Instrument

and in -any. rider(s) executed by Borrower and recorded with it. )
/ o
< S Is ~7 G

OMAS P FAGAN

ggﬁgwer

Sy
D ocum ek N
o NOTOFFTCTAT! — '

This Documer*tsizs the property of

COUNTY OF _L.

y e Lake County Recorder!
i, ,?C 5"“7" S Tﬂsl}’ , a4 Notary Public in and for said county and state, do hereby certify that
THOMAS P FAGAN and LAURA A FAGAN _ ITISBAND AND HITEF ., personally appeared
belore me and Is (are) known or proved to me_to the person vho, baing informed of contents of the foregoing Instrument,
have executed same, and acknowledged said instrument to be _Q_I_E_I_g o freo and voluntary act and deed and that
(his; her, their)
THEY 7 cuted gald instrument for the purposes and uses thereln set
{he, she, they)
* Witness"ny hiand"and officlal seal 02/24]

My Commission Expires:

DECEMBER. 17, 1997 |
MY RESIDENCE IS PORIER COUNTY —— $TaTy BTG
This instrument wa by ROBERT N DEMASS )
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ADJUSTABLE RATE RIDER
('i Year Treasury Index-Rate Caps-Fixed Rate Conversion Option)

THIS ADJUSTADLE RATE RIDER Is made this 02/24/96 , and Is Incorporated Into and shall bo

deemed to smend the Morigage, Deed of Trust or Security Deed (the *Securily Instrument®) ‘of the same dats glven: by

ihe undersigned (the *Borrower®) to secure Borrower's Adjustable Rate Note (the *Note®) to ,
INDIANA FEDERAL BANK FOR SAVINGS (the *Lender*) of the same date and covering the

the property described In the Securily Instrument and located at:

. 1943 ROSEWOOD CT ’ MUNSTER, IN 46321

(Property Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND THE
MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S ADJUSTABLE INTEREST
RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY,
THE NOTE ALSO CONTAINS THE OPTION TO CONVERT THE ADJUSTABLE RATE TO A FIXED RATE,

'ADDITIONAL COMMENTS. In addition 1o the covenanis and agreements made In the Security Instrument, Borrower and
Lender further covenant and agree as follows:

A. -ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial interest rate of  6.750 %. The Note provides for changes in the adjustable
“interest rate and the monthly payments, as foltows: )
- o : .
4. ADIUSTAB e 48 DhORER Y BAMES IHENGES
{A) Chang ... : : :
" Tho st et NG AEY EP A Biost 1557w
that date every 12t it ihereafter, Each date on which my adjustable interest rate could ¢ is called a "Change Date.”

8] The ndex is Document is the property of

Beginning viith itie first Chth@d@kﬁ@ﬂmmm&ggd on an Index. The *Index* Is the weekly

average yield on Uniied Stales Treasury securilies adjusted to a constant maturity of 1 year as made available by the
Federal Reserve Board, The m acent i fi llable 55 of the date 45 days befare each Change Date-is called
the "Current Index,

If the Index is no longer avallable, the Note Holder will choose a new index which is base rpon' comparable information,

The Note Holder will glve me ic of this choi
. (C) Caleulation of Changes .
B "Before each Change Date,"the Note Holcier will calcuiate my new/Interest rate by adding  2.750 . . percentage .- ...
points {  2.75( %)io-ine Current Index,  The Note:Holder will then found the result of this addition to the nearest

one-eighth of one percentage point (0.125%). Subject to theimits stated In Section 4(D) below, this rounded amount will be
my new Interest rate until the next Change Date.

The Note Holder will then determine the amsiit of the monthly payment that would be sufficient to repay the unpaid
principal that | am ted 10 owe at the Change-Datelin  fullon theimaturity date at my new st rate in substantially
equal payments. of this calculation will be the-new-amaunt-of my monthly n

(D) Limits te Changes

The interes 2 to pay at the firstiGhange Date will not be ¢ 150 % or less than

4,750 et 1 any single Change Date
by more than two percentage points (2.0%) from the rate of interest | have been paying for the preceeding 12 months. My
interest rate will never be greater than 12.000 %, which Is calied the "Maximum Rate".

(E) Effective Date of Changes
My new Interest rate will become effective on each Change Date. | will pay the amount of my new monthly payment
beginning on the first monthly payment date after the Change Date until the amount of my monthly payment changes again,

(F) . Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes In my adjustable interest rate and the amount of
my monthly payment before the effective date of any change. The notice will include information required by law to be given
me and also the title and telephone number of a person who will answer any questions | may have regarding the notice.

B. FIXED INTEREST RATE OPTION

The Note provides for the Borrower's option to convert from an adjustable interest rate with interest rate limits to a fixed
interest rate, as follows:

5. FIXED INTEREST RATE CONVERSION OPTION
{A) Option to Gonvert 1o a Fixed Rate
{ have a Conversion Option which ! can exercise unless | am in default or this Section 5(a) will not permit me to
do so. The "Conversion Option* is my option to convert the interest rate | am required to pay by this Note from an
adjustable rate with interest rate limits to the fixed rate calculated under section 5(B) below.
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o1 The cenvmlgn‘l mc‘ only take place on a date(s) specified by the Note Holder during the period between the
30th month and the 2 “™inonth. Lach date on which my adjusiable Interest rate can convert 1o the new Rxed
ralo Is callod the *Convursion Date®.
It 1 want 1o exercise the Converslon Dpllon, | must fiest meot certain condilons, Those conditions are thal:
{) | musi give the Nate Holder notice that | want to do 80! (i) on the Convorslon Date, | cannol b in delsult under the
lerms of the note, and | must have bean current with espect 10 sl payments due on tha note each month for 12 months
prior 10 the date ol conversion: (i) by a dato specified by the Note Holder, | must pay the Note Holder & conversion
fee of U.§. $250: and (iv) | must sign and give the Note Holder any documents the Note Holdor roquires 1o effect the conversion:

(v) { must quality for the fixed rate payment being offored. - To quality | must meel tha current FNMAFHLMG underwilling guide
fings lor fixed rats progrems,

~ {B) Calculation of Fixed Rate

My new flxed rate will be at the option of the Note Holder, equal to elther the Federal National Morigage Assoclation's #
or the Federal Home Loan Mortgage Corporation's required net yield (as of the date you noily the Note Holder or my
election to convert) for fixed rate morigages covered by applicable 80 day mandatory delivery commitments, plus five-sighths
of one percentage paint (0.625%), rounded 0 the nearest one-gighth of one percentage point (0.125%). if this required net
yleld cannot be determined because the applicable commitment Is not avallable, the Note Holder will determine my Interest
rale by using comparable Information. My new rate calculated will not be greater that the Maximum Rate stated in 4D,

{C) New Payment Amount and Effective Dale

It | choose 1o exercise the conversion option, the Note Holder will determine the amount of the monthly payment that
would be sufficlent 10: repay the unpald principal | am expected to owe on the conversion date in full on the Maturity Date at
my new fixed interest rate in substantially equal payments,  The result of this calculalion will be the new amount o my monthly

payment. Beginning with my first monthly payment afier the conversion date, | will pay the new amount as my monthly payment
until the Maturity Date.

C. TRANSFER OF T A Blweﬁma ﬂ%o&
s e o SN AR i e e o

rTr,snrster of the Pr o mneﬁc Interest in Borrowes, |f ﬁor any pan of thy Pro& nterest in it is
sold or translerred (or If & ben Hhte t(l?x%mp ohso’: fadd er (s not a natural person) without

Lender's prior written consenl, Lendefiimg: Lakma(}aumt)yeﬂtemd@ﬂl of all sums secured by this Security
instrument. However, this oplion shali not be exerclsed by Lender If exercise is prohibited by federal law as of the date of
this Security Instrument. Lender also shall not exercise this optlon if: {2) Borrower cavses to be submitied to Lender Infor-

matlon required by Lender fo evaluale Intended transleree as il a_new loan wera being made 'to the transferee; and (b)
Lender reasonably delermines that Lender's security will not be impalred by the loan assumption and that the risk of a breach
of any covenant or agreement in Security Instrument Is acceptable to Lender,

To the exient permitted by applicable law, Lender may charge a reasonabla fee &s a condilion to Lender's consent to the
toan assumption, - Lender also may require the transferae to slgn an assumption agreement that Is acceptable to Lender and
that obligates the transicree to keep all the promises and agreements made In the Nota and In this Security Instrument.
Borrower will continue (o be obligated under the Nois. and this Secuiily instrument unless Lender releases Borrower In writing. ~
" " Lender exercises the option to require immediate paymeantiin full, Lender shall give Borrower notice of acceleration. The
notice shall provide a-period of not less than 30 days ftét. 'tha dale the notice s delivered or malled within which Borrower

must pay ell sums secured by this Securily Instrument < if. Bomower faliato pay lhese sums prior to {iie axpiration of this
period, Lender may Ir any remedies permitted by-this Securty-insirimant without further notice mand on Borrower.
2. If Borrower ex he Conversion Option-uncer the conditions slated in Sectlon f stable Rate Rider, the
amendment o Unifon 17 of the Security Iastrument contaltied In Section C1 Ve sease to be in effect,
and the provisions of ant 17 of the Secusity Insliuinent shall Instead b £ H
Transler of the P slal Interest in Bortower:iif all or any part of ih interest in it Is
sold or transferred (o t £ iral person) without

Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date of this
Security instrument.

if Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not
less than 30 days from the date the notice Is delivered or malled within which Borrower must pay all sums secured by this
Securlty instrument. If Borrower fails to pay these sums prior to the expiration of this perlod, Lender may Invoke any remedies
permitted by this Security Instrument without further notice or demand on Borrower.

BY SIGNING BELOW, Borrower accepts and agrees/to the W&nd wznls contained In this Adjustable Rate Rider.

; c.
/ \JA (Seal)

THOMAS P FAGAN 7 Boower

¥

(Seal)
vorrower
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