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MORTGAGE

, Document is

THIS MORTGAGE | N@ﬁpi@FFrcvllﬁﬁi . The mortgagor is
Robert K. MeFadden QDA TR froperepiot
the Lake County Recorder!

(*Borrower"). This Security Instrument s given (0 Norwest Bank Minnesota, National Association,

which is orgamzcd and ex)sting under the laws of Stace of nnesota ' ' ", and whose
address is |, 6th and Marquette, Minneapolis, Minncsota 5547¢
~ ("Lender"). Borrower owes Lcnder the principal sum of

One. Hundred Seventy-Eight Thousand and RO/ OBES. —————_Dollars (U.S. $* ’['78,000.00******)-
This debt is evidenced by Borrower’s note dated s same date asthis Security Instrument (“Note"), which provides for

 Auedimog sovemsuy opi] o3ROy ®

monthly payments, with tl I'debt, if not paid earlier, due and payadision February 10, ‘) .

This Security Instrument s Lender: (a) the repayment of the 'debt evidenced by the Not nterest, and all renewals,

extensions and modificati Note; (b) the payment of all other’sums, with inter :d under paragraph 7 to
“protect the security of ‘thi ument; and-(cj“the pEiformance of Borrower’ d agreements under this

Security Instrument and th urpose, Borrower-does-hereby mortgage to Lender the following =~ ~

described property located ina ~ “2Kk¢ County, Indiana:

Lot #142, Schillton Hills, Unit 5, an Addition to the Town of St. John, Indiana,
as shown in Plat Book 76, page 5, in Lake County, Indiana.

*See Adjustable Rate Rider

%’f"w

which has the addressof 8999 Franklin Drive, St. John (Sureet, Cirl,
Indiana , 46373 ( Propeny Address");
[Zip Code]
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TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, appurtenances, and
fixtures now or hereafier a part of the property. All replacements and additions shall also be covered by this Security
Instrument. All of the foregolng Is referved to in this Security Instrument as the *Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to mortgage,
grant and convey the Property and that the Property Is unencumbered, except for encumbrances of record. Borrower warrants
and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds®) for: (a) yearly taxes
and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly leasehold payments
or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums,
if any; (e) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance with
the provisions of paragraph 8, in lieu of the payment of mortgage insurance premiums. These items are called "Escrow liems."
Lender may, at any time, coll 1 hold Funds i d nt a lender for a federally

/
related mortgage loan ma, 70 e n u rg tlement Procedures Act of
1974 as amended from tin v »Qﬁﬁmﬂi%a‘ﬁ, v that applies to the Funds
sets a lesser amount, If ' inrag amo exceed the lesser amount.
Lender may estimate the ¢ of ,Na:ma:ﬂfEMAMn ¢ s of expenditures of future
Escrow Items or otherwise in acc ’I‘PE& ' ' :

The Funds shall be held in an ﬁ,&iﬁi&fﬁﬂgﬁ%ﬁ'}%’? be‘ﬁdgafl‘ agency, instrumentality, or entity
(including Lender, if Lender is'such an ¢ rifbmtan Bdnk. Lender shall apply the Funds to pay the
Escrow ltems. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or
verifying the Escrow Items, unless I nays | srest ¢ Funds an ble law permits Lender to make such
a charge. However, Lender may require Borrower (o pay a one-time charge for an independent real estate tax reporting service
used by Lender in connection with this loan, unless applicable law provides otherwise. Unless an agreement is made or
applicable law requires interest to be paid, Lender shall not be required to pay Borrawer any interest or earnings on the Funds.,
Borrower and Lender may agree in writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower,
without charge, an annual accounting of the Funds, showing credits and debits to the Funds and the purpose for which each
debit to the Funds was made. The Funds are pledged us additional secusity for all sums secured by this Security Instrument,

If the Funds held by Lender exceed the amounts permiticdito be held by applicable law, Lender shall account to Borrower
for the excess Funds in accordance with the requirement# of dpplicabie law. If the amount of the Funds held by Lender at any
time is not sufficient to pay the Escrow Items when dug,"L.ender may ¢ootify Borrower in writing, and, in such case Borrower
shall pay to Lender the ar necessary to make up the deficiency.|Borrower shall make up eficiency in no more than
twelve monthly payments, r's sole discretion.

Upon payment in fu ns sccured by this Sectrity Instrument, Lender &t y refund to Borrower any
Funds held by Lender. If, h.21, Lender shiallacquize’or sell the Proper r to the acquisition or sale
of the Property, shall appl by Lender at the time of acquisition o jainst the sums secured by

this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under paragraphs
1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable under paragraph 2;
third, to interest due; fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property
which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower shall pay
these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly
to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this paragraph.
If Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in
writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the lien
by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion operate to prevent the
enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to
this Security Instrument. If Lender determines that any part of the Property is subject to a lien which may attain priority over
this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or

more of the actions set forth above within 10 days of the giving of notice. ffor
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5. Hazard or Property Insurunce, Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage" and any other hazards, including
floods or flooding, for which Lender requires insurance. This insurance shall be malntained in the amounts and for the periods

~ that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval
which shall not be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender may, at Lender's
option, obtain ¢overage (o protect Lender's righis in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender
shall have the right to hold the policies and renewals, I Lender requires, Borrower shall promptly give to Lender all receipts of
paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the Insurance carrier and Lender.
Lender may make proof of loss if not made promptly by Borrower. '

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration o repair is economically feasible and Lender's sccurity is not lessened. If the restoration or
repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Security Instrument, whether or not then due, with any excess paid to Borrower, If Borrower abandons the
Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered to settle a claim, then
Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the Property or to pay sums
secured by this Security Instrument, whether or not then due. The 30-day period will begin when the notice is given.

Unless Lender and ; ipal shall not extend or

postpone the due date of m 12 : Ot unt of the payments. If
under paragraph 21 the Pr ired by gﬁéo gfm £§‘ins¥ 68 proceeds resulting from
damage to the Property pri cq N@ﬂfuﬁw‘lﬂ;&lw{[ﬂ X this Security Instrument

immediately prior to the ac
6. Occupancy, Preservatiot anmwmw{oingwgﬁ un Application; Leaseholds.
Borrower shall occupy, establish,and use the Psope as(_I;orrowe 's pgincipal residence within sixty days after the execution of
this Security Instrument and shall continf 9@@;‘?‘3& Qﬂpy%&&rs %‘c!pal residence for at least one year after
the date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless
extenuating circumstances cxist whi beye 's €0 Botrowet t'destroy, damage or impair the
Property, allow the Property to detcriorate; or commit waste on the Property, Borrower shall be in default if any forfeiture
~ action or proceeding, whether eivil or eriminal, is begun that in Lender's good faith judgment could result in forfeiture of the
Property or otherwise materially impaic the Tien created by this Sccurity Instrument or Lender's security interest, Borrower may
- cure such a default and reinstate, as provided in paragraph 18, by causing the action or proceeding to be dismissed with a ruling
that, in Lender’s good faith determination, precludes forfeiture of the Borower’s interest in the Property or other material
. impairment of the lien created by this Sceurity Instrument or Lender's security inicrest, Borrower shall also be in default if
- Borrower, during the loan application process, gave materially. false or inaceurate information or statements to Lender (or failed
to provide Lender with any material information) in conpeetion with ifie loan evidenced by the Note, including, but not limited
- to, representations concerning Borrower's occupancy ofihe Property os-principal residence. If (hisSecurity Instrument is on a

leasehold, Borrower shall oly with all the provisions of=thé=lcase Hf Borrower acquires f le to the Property, the
leasehold and the fee title merge unless Lender agrecsto the merger in writing.

7. Protection of Len 5 in the Property- If\Bosrower fails-to perform the co agreements contained in

this Security Instrument, jal proceeding (hatmigyreigntlicantly affect Let the Property (such as a

== proceeding in bankruptcy, Jemnation or forfeifire or to enforee |aw: hen Lender may do and

pay for whatever is necessary to protect th e n the Property, Lender's actions may
include paying any sums secured by a lien which has priority over this Security Instrument, appearing in court, paying
reasonable attorneys’ fees and entering on the Property to make repairs. Although Lender may take action under this paragraph
7, Lender does not have to do so. '

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the
date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
payment.

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any reason, the
mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to
obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost substantially equivalent to the
cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage insurer approved by Lender. If
substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each month a sum equal to
one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to
be in effect. Lender will accept, use and retain these payments as a loss reserve in lieu of mortgage insurance. Loss r%

9/90
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payments may no longer be required, at the option of Lender, if mortgage insurance coverage (in the amount and for the period
that Lender requires) provided by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay
the premiums required to maintain mortgage insurance in effect, or to provide a loss reserve, until the requirement for mortgage
insurance ends in accordance with any written agreement between Borrower and Lender or applicable law, '

9. Inspection, Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection, :

10. Condemnatlon. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned and
shall be paid to Lender, :
~ Inthe event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security Instrument,

whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in which the fair
market value of the Property immediately before the taking is equal to or greater than the amount of the sums secured by this
Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by
this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction: (a) the total
amount of the sums secured immediately before the taking, divided by (b) the fair market value of the Property immediately
before the taking., Any balance shall be paid to Borrower. In the event of a partial taking of the Property in which the fair
market value of the Property immediately before the taking is less than the amount of the sums secured immediately before the
taking, unless Borrower a ¢ g 'ides, the proceeds shall
* be applied to the sums sec: yrity Li

; Edumearwiehen pao e gugs o ¢
If the Property is ab:
perd

orrower, or if, after notice b Lcn}z to Borrowen
award or settle a claim fc 5 N@?’t@ FIH‘E'IVA“ fiays
Lender is authorized to co it apply the proceeds, at Its option, either to restoration or repaic
secured by this Security InstrurmicnSihetheddraautendzart is the property of

Unless Lender and Borrower otthﬂ rea i it {cati qxpcceds to. principal shall not extend or
postpone the due date of the monthly paymcr?t% referre tgn%agrﬁhg%@%gc ange the amount of such payments.
rayment or modification

11. Borrower Not Relcased; Forbearance By Lender Not a Walver, Extension of the time fc

'mnor offers to-make an
ate the notice is given,
Property or to the sums

of amortization of the sums secured ! Securit t gras y Lender to any ssor in interest of Borrower shall
not operate to release the Jiability of the original Borrower or Borrower's successors i interest. Lender shall not be required to
commence proceedings against any successor in interest or refuse to extend time for payment or otherwise modify amortization
of the sums secured by this Security lustrument by reason of any demand made by the original Borrower or Borrower's
successors in interest. Any forbearance by Lender in excreising any right or remedy shall not be a waiver of or preclude the

1

- exercise of any right or remedy.
12. Successors and Assigns Bouid; Joint and Several Liabiiity; Co-signers. The covenas

Security Instrument shall bind and benefit the successors anduassigns of Lender and Borrower, st
paragraph 17. Borrower's snants and agreements shail 'be-joutsand several. Any Borrower
Instrument but does not exccule the Note: (a) is co-signing this Security-Instrument only to mortga

and agreements of this
:ct to the provisions of
o co-signs this Security
, grant and convey that

Borrower's interest in the rty under the terms oftiiis' Secutity=Instriment; (b) is not persona ligated to pay the sums
secured by this Security In and (c) agrees that-Lender-and-any other Borrower may 2z end, modify, forbear or
~ make any accommodations e terms of this Security Instrunient or the N Jorrower’s consent.
© 7 13. Loan Charges. | y-this Security/[nsrriment’is subject to a1 maximum loan charges,

and that law is finally inte

rest or other 16an charges col!

’

in connection with the

loan exceed the permitted limits, then: ¢ amount necessary to reduce the charge
to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits will be refunded to
Borrower, Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct
payment to Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment without any
prepayment charge under the Note,

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address
or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to
Lender’s address stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in this
Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are deglzed

to be severable, 2

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument,

1
W&y dlly oUlh [0all Clidlgl s Do leducie Ly Ul
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of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower, If all or any part of the Property or any interest in it
is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not & natural person) without

Lender’s prior written consent, Lender may, at its option, require Immediate payment in full of all sums secured by this
Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date¢

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not
less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
permitted by this Security Instrument without further notice or demand on Borrower.

this “ Security Instrument

Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays
obligations secured hereby

18. Borrower's Right to Reinstate, If Borrower meets cerain conditions, Borrower shall have the right to have
19. Sale of Note; (

enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) § days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this

or more changes of the Loan
given written notice of the

rviceru
address of the new Loan |

% hp‘? ! efest
ore iffies Wi onﬁ?icﬁw@g"%ﬂ@!ﬁk mayhresult
e i Hhonsh [ Jpayments dueninder thie Notesmndpin
er g
ange in accordance wi
information required by ap

Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration had occurred; (b)
cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Security Instrument,
not apply in the case of ac

- S T
aragraph 17.

including, but not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may reasonably require to assure
Instrument) may be sold o

that the lien of this Security Instrument, Lender’s rights in the Property and Borrower’s obligation to pay the sums secured by
as the "Loan Servicer") th

cable !
- 20. Hazardous Sub:

irity Instrument and the
Hazardous Substances on
Property that is in violatic

his right to reinstate shall
nees.

\\
rif|
storage on the Property of

residential uses and to mai;

, s Sevu
AL

F,
vicer and the address to which payments should be made. The notice
i srrower shall nos
in the Property. Botro
of any Envir

gether with this Security
ange in the entity (known
Instryment, There also may be one
ge of the:L oan
cable law, The s
ause or permit th
r shall
nental Li
nall quantities
nance of the']
- Borrower shall prom
governmental or regulator,

ervicer, Borrower will be
ce will state the name and
resen
t do, n
The pr
Hazard
xpCﬂy.
of which Borrower has aciu
any removal or other reme

ill also contain any other
use, disposa
allow anyone else ¢
=ding two sente
5 Substances that are gene
y give Lender written notice of any investigation, claim, demand, la:

:s shall not af
yency or private party involvingithié¢/Rroperty and any Hazardous Subs
all necessary remedial actic A

As used in this para;
Environmental Law and ¢

ly recognized

torage, or release of any
knowledge. If Borrower lgavis, or 18 41d¢ified by any government

0, anything affecting the
7 to the presence, use, or

be appropriate to normal
this paragraph 20, "Envir

-dance with Enviroamental Law.

“_are

»f any Hazardous Substdice affectingthe Property is necess
zardous Substances
relate to health, safety or environmental protection,

lit or other action by any

o
tliose substances defir
stances: gasaline, kerosene, other flam

ce or Environmental Law
regulatory authority, that
rower shall promptly take
erials contafmng asbestos or formaldeh

¥
r

-

a hazardous substances by
NON-UNIFORM COVENANTS, Borrower and Lender further covenant and agree as follows:

etroleum products, toxic
21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower's breach
of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 unless

tive materials, As used in.
applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the default;

- Property is located that
(¢) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and
(d) that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums

without charge to Borrower.

secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall further
or before the date specified in the notice, Lender, at its option, may require immediate payment in full of all sums

inform Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure proceeding the

non-existence of a default or any other defense of Borrower to acceleration and foreclosure. If the default is not cured on

secured by this Security Instrument without further demand and may foreclose this Security Instrument by Judicial
21, including, but not limited to, reasonable attorneys’ fees and costs of title evidence,
@D, SRIN) @108

proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph

22. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security |
PageSof 6

23. Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement.

Form 3015 9/90
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24, Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with this
| Security Instrument, the covenants and agreemcnts of each such rider shall be lncorporatcd into and shall amend and mpplemcm _

the covenants and agreeme I strument.
[Check applicable box(es))
Adjustable Rate R omF nyllqlﬁnt is b y Rider
Graduated Payme: chit ' ! Payment Rider
Balloon Rider mm&@ IAL yme Rider
V.A. Rider This ﬁ&n@ﬂm&he property of ,

the Lake County Recorder!

BY SIG;NINVG BELO Borrower accepts and agrees to the terms and covenants contained in this S';cﬁmy Instrument and
in any rider(s) executed by Borrower and recorded wil

Witnesses: o - - /% %Z 7f£ﬂ/;§

lobert R. McFadden ? d

4‘ ‘3""-.

rr . . ; : R . 2)‘

LA iitine W Pt

N e Christine M. McFadc*
e ASeal) : .
IO R T ) ZT-Boggweg;;
STATE OF INDIANA, Countyss: LAKE
On this ]0‘-‘4 day of Februar\/, | QQ 5 , before me, the undcrsigncd a

and for said County, personally appeared

WITNESS my hand and official seal. R/
My Commission Expires: Resident of Lake Co., Ins (LH'U— \K ks a1 Q A
"HQ[O Igm'yl’ublu: ‘& Ll )
This instrument was prepared by: L QSJ»\M 7 i v‘ ¢

THIS INSTRUMENT WAS DRAFTED BY: NORWEST MORTGAGE INC., DAIN B AVORTH
PLAZA, 60 8 6TH, SUITE 3120, MINNEAPOLIS, MN 554020000
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ADJUSTABLE RATE RIDER
(3-Month LIBOR Rate)

THIS ADJUSTABLE RATE RIDER is made this _10th_ day of February |
19_95, and is incorporated into and shall be deemed to amend and suppk:mc.m the Mcmgagu of the
same date given by the undersigned (the "Borrower”) to secure Borrower's Note (the *Note") to
Norwest Bank Minnesota, National Association (the "lLender") of the same date and covering the
property described in the Mortgage and located at; 8999 Franklin Drive, St. John, IN 46307

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE PAYMENTS. THE NOTE LIMITS THE MAXIMUM INTEREST RATE
THE BORROWER MUST PAY,

ADDITIONAL COVENANTS: In addition to the covenants and agreements made in the
Mortgage, E f {

~ Document is

A. lnte | NO’%‘ OFFICIA“L' ed on the 15th
at e interest atc Borrower wi ma on the |

day (or suc :r!;fﬁ% OEHIRH 58 tB‘BQﬁ@My)dof lendar quarter

(that is, ¢ach Januaryf Agnll Jakendd Oetobéry. JEack durelonmbhich the ratc could change is

called an " Adjustment Date."

1. INTERI

B. The Index. The'interest rate is based on an'lndex . The "index! is\the 3-month LIBOR

rate ‘which is the lowest London interbank offered rate average for 3-month U.S. dollar

deposits (roundedup. to the nearest 1/100 of | %0) at the 11:00 a . Loandon fixing two business

- days in| advance of delivery, as determine by one of the following sources: (i) the British

Bankers Association Survey reported by Telerate Systems, Inc. on Telerate screen # 3750, or

{i1) the arithmetic'average of the four major bank.quoted offers reported by Reuters America,

- Inc..on Reuters screen LIBO. If one ofshvks'Sarces should become unavailable, Lender may

in its discretion substitute any companablessuricy<of average offered ratis or the arithmetic
average of offered rates that it mayjebiam from anydemmercial reportin

C. Cal f Changes. On“gach Adjustment Date, the Lende ulate the new

" interest ¢ 85 basis points 160:856%) 10 the index ra snt Index") in
effect fc ble on the Adstifient Date.  The inic ver bé greater © v oo oo
than 25%.

The payment of interest accrued in each calendar quarter will be due on the Adjustment Date
following that calendar quarter. If the interest rate based on the Current Index changes from
the interest rate in effect during the previous calendar quarter, then the payment due on the
succeeding Adjustment Date shall either increase or decrease based on the change in the Index.

D. Notice of Changes. At least once each year during which an interest rate adjustment is
implemented, and at least 25, but no more than 120 calendar days before a payment at a new
level is due. the Lender will send you a notice including the following: the Current Index and
the prior Index rates; the source used for determining the 3-month LIBOR rate used by Lender;
the extent to which the Lender has foregone an increase in the interest rate, if any; and the
contractual effects of the adjustment, including the payment due on the next Adjustment Date,
and a statcment of the outstanding loan balance.




2. FORECLOSURE

Lender is not obligated to foreclose this Mortgage before takmg any other actions that it may
legally have with respeet to the Note and any other collateral given by the Borrower as security for
said Note. If the amount of the Mortgage is lcss than the original principal amount of the Note, the

“ Mortgage will continue to secure any remaining unpaid principal balance of the Note equal to or
less than the original amount of the Mortgage until the Note is paid in full.

3. WAIVER OF ESCROWV

Lender hereby agrees to waive the requirement set forth in the Mortgage that the Borrower
shall pay to Lender on a monthly basis funds for deposit into escrow for the payment of real estate
taxes and assessments, hazard or property insurance premiums, flood insurance premxums, or
mortgage insurance premiums, if any.

BY SIGNING RELOW Rorrower accents and agrees to the terms and covenants contained in
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