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TOGETHER WITH all the improvements now or hercafter crected on the property, und all easements, rights,
appurtenances, reats, royaltics, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or hereafier a
part of the property. All replacements and additions shall also he covered by this Security Instrument. All of the foregoing is
referred to in this Security Instrument as the **Property.*

BORROWER COVENANTS that Borrower is lawfully scised of the estats herchy conveyod and has the right to mortgage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants
and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

1. Payment of Principal, Interest and Late Charge. Borrower shall puy when due the principal of, and interest on, the
debt evidenced by the Note and late charges due under the Note.

2. Monthly Payments of Taxes, Insurance and Other Charges. Borrower shall include in each monthly payment,
together with the principal and intercst as set forth in the Note and any late charges, an installment of any (a) taxes and special
asscssments lovied or to be levied against the Property, (b) leaschold payments or ground rents on the Property, and (c)
premiums for insurance required by paragraph 4.
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installment that Lender has not become obligated to pay to the Secretary, and Lendcr shall promptly refund any excess funds to
Borrower. Immediately prior to a foreclosure sale of the Property or its acquisition by Lender, Borrower's account shall be
credited with any balance remaining for all installments for items (a), (b), and (¢).

3. Application of Payments. All payments under paragraphs 1 and 2 shall be applied by Lender as follows:

First, to the mortgage insurance premium to be paid by Lender to the Secretary or to the monthly charge by the Secretary
instead of the monthly mortgage insurance premium;
Second, to any taxes, special assessments, leasehold payments or ground rents, and fire, flood and other hazard insurance

premiums, as required;

Third, to interest due under the Note;
Fourth, to amortization of the principal of the Note;
Fifth, to late charges due under the Note.
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4, Fire, Flood and Other Hazard Insurance, Borrower shall insure all improvements on the Property, whether now in
existence or sGbsequently erected, against any hazards, casualtics, and contingencies, including fire, for which Lender requires
insurance. This insurance shall be maintained in the amounts and for the perinds that Lender requires. Borrower shall also
insure ull improvements on the Property, whether now in existence or subsequently erected, against loss by floods to the extent
required by the Secretary. All insurance shall be carried with companies approved by Lender. The insurance policies and any
renewals shall be held by Lender and shsjll include loss payable clauses in favor of, and in a form acceptable to, Lender,

_ In the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of loss if not made
promptly by Borrower, Each insurance company concemed is hereby suthorized and directed to make payment for such loss
directly to Lender, instead of to Borrower and (o Lender jointly. All or any part of the insurance proceeds may be applied by
Lender, at its option, either (a) to the reduction of the indebtedness under the Note and this Security Instrument, first to any
delinquent amounts applied in the order in paragraph 3, and then to prepayment of principal, or (b) to the restoration or repair
of the damaged Property, Any application of the proceeds to the principal shall not extend or postpone the due date of the
monthly payments which are referred to in paragraph 2, or change the amount of such payments. Any excess insurance proceeds
over an amount required to pay all outstanding indebtedness under the Note and this Security Instrument shall be paid to the
entity legally entitled thereto.

In the event of instrument or other transicr of y that extinguishes the
indebtedness, all right, ¢ ,HE)MH&SM e ) purchaser.

S. Occupancy, tion, Mioftbrabce (ot ferdtecdod ol ofd Brokcty: Borrower's Loan Application
Leaseholds. Borrowe occupy, establish, and use the Property as Borrower’s principal rs: within sixty days after

the execution of this Security Insiimest Kntiiaitcontinueoisscify ehg Prapsny-asBurrawk:'s principal residence for at least
one year after the date of occupancy, % t‘eﬁ l% ines this, requi ill cause undue hardship for Borrower,

or unless extenuating circumstances ¢ eﬁ %e ﬁmr&%éqgﬁu gorrower shall notify Lenders of any

extenuating circumstances, Borrower shall not commit waste or destroy, damage or substantially change the Property or allow
~ the Property to deteriorats, reasonable wear a ted, 1 nay inspe perty if the Property is vacant or
abandoned or the loan is in default, Leader may take reasonnble action (o protect and presarve such vacant or abandoned
Property, Borrower shull also be in default if Borrower, during the loan application process, gave materially false or inaccurate
information or statements to Lend - failed to provide Lender with any materi itiion) in connection with the Joan
evidenced by the Note, including, but-not limited to, representations concerning Borrower's occupancy of the Property as a
principal residence. If this Security Instrument is on a leasehold, Borrower shall comply with the provisions of the lease, If

Borrower acquires fee titls to the Property,/the leasehold and fee hall sot be merged unless Lender agrees to the merger in
writing.

6. Charges to Borrower and Protection of Lengdex's' Rights isi.the Property. Borrower £hall pay all governmental or
- municipal charges, fincs wad impositions that are notincluded in pasagiaph 2. Borrower shall pay thess obligations on time
directly to the entity w in owed the payment, If fativre to-puy-wouladversely affect Lender's | st in the Property, upon

Lender’s request Borro  promptly furnish to-Lender receipts evidencing these payments

If Borrower fails naymants or the payments fequired by paragraph 2, yrm any other covenants
and agreements contair v Instrument, or therehisiailegal proceeding th 'y affect Lender's rights- - -
in the Property (such oy §), then Lender may do

““and pay whatever is necessary to protect the value of the Property and Lender’s nghts in the Property, including payment of
taxes, hazard insurance and other items mentioned in paragraph 2,

Any amounts disbursed by Lender under this paragraph shall become an additional debt of Borrower and be secured by
this Security Instrument. These amounts shall bear interest from the date of disbursement, at the Note rate, and at the option of
Lender, shall be immediately due and payable.

7. Condemnation, The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are hereby assigned and
shall be paid to Lender to the extent of the full amount of the indebtedness that remains unpaid under the Note and this Security
Instrument, Lender shall apply such proceeds to the reduction of the indebtedness under the Note and this Security Instrument,
first to any delinquent amounts applied in the order provided in paragraph 3, and then to prepayment of principal. Any
application of the proceeds to the principa] shall not extend or postpone the due date of the monthly payments, wwg\
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referred to in pmguph 2, or change the amount of such payments, Any excess proceeds over an amount required to psy all
outstanding indebtedness under the Note and this Security Instrument shall be paid to the entity legally entitled thereto.

8, Fees, Lender may collect fees and charges authorized by the Secretary.

9. Grounds for Ac#eleratlon of Debt,

(a) Default. Lender may, except as limited by regulations issucd by the Secretary in the case of payment defaults,
require immediate payment in full of sll sums secured by this Security Instrument if: ’ '
(i) Borrower defaults by failing to pay in full any monthly paymcm required by this Security Instrument prior to or
on the due date of the next monthly payment, or
(i) Borrower defaults by failing, for a period of thirty days. to perform any other obligations contained in this
Socunty Instrument,

(b) Sale Without Credit Approval, Lender shall, if permitted by applicable law and with the prior approval of the
Secretary, require immediate payment in full of all sums secured by this Secumy Instrument if:
(i) All or part of the Property, or a beneficial interest in a trust owning all or part of the Property, is sold or
otherwise transferred (othcr than by dewse or descent) by the Bormwer, and
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(d) Regulations
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ayment in full because of
lies even after foreclosure
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ted with the foreclosure
ures shall remain in effect

reinstatement if: (i) Lender

has accepted reinstatement after the commencement of foreclosure proceedings within two years immediately preceding the
commencement of & current foreclosure proceeding, (ii) reinstatement will preclude foreclosure on different grounds in the
future, or (iii) reinstatement will adversely affect the priority of the lien created by this Security Instrument,

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time of payment or modification of
‘amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shall
not operate to release the liability of the original Borrower or Borrower's successor in interest. Lender shall not be required to
commence proceedings against any successor in interest or refuse to extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower's
successors in interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the
exercise of any right or remedy. . \
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12, Successars and Assigns Bound; Joint and Several Liubility; Co-Signers. The covenants and agreements of this
Security Instrument shall bind and benefit the successors and mssigns of Lender und Borrower, subject to the provisions of
paragraph 9.b, Borrower’s covenants and sgreements shall be joint and several, Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey that
Borrower's interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums
socured by this Security Instrument; and (c) agroes that Lender and any other Borrower may agree to extend, modify, forbear or
make any sccommodations with regard 1o the terms of this Security Instrument or the Note without that Borrower's consent,

, 13, Notices, Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing

it by first class mail unless applicable law requires use of another method, The notice shall be directed to the Property Address
or any other address Borrower designates by notice to Lender, Any notice to Lender shall be given by first class mail to
Lender's address stated heroin or any address Lender designates by notice to Borrower, Any notice provided for in this Security
Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph,

14, Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note

conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared

to be severable,
s IRRCALIRGRLAS: (1. s
5. ortOwe Mndbnafiohdtty KSAL ol Melkec]

15, Borrower’s C 1ent.

16. Assignment the rents and revenues of the
Property. Borrower authorizes r oﬂ§n £'8 agents to collect ig: rents and rev and hereby directs each tenant of the
Property to pay the rents 10 Le '&‘rggrs Len cgﬁ%%ﬁgﬁevﬂ# ﬂ?ﬁt&dc 5 nofc; Horrower of Borrower's breach of
any covenant or agreement if the S i;éﬂmrﬂw it o ant receive all. renits and revenues of the Property

of Lender and Borrower. This assignment of rents constitutes an absolute ussignment and not an

ecurity only.”

88 trustee for the bene
assignment for addition

. If Lender gives notice of breach to Borrower: (a) all rents received by Borrower shall be held by Borrower as trustee for
bensfit of Lender only, to be applicd to the sums secured by the Security Insts (b) Lender shall be entitled to collect and
recsive sll of the rents of the Property; and (c) each tenant of the Property shall pay all rents due and unpaid to Lender or
Lender's agent on Lender’s written demand to the tenant.

Borrower has not |
Lender from exercising

Lender shall not b
to Borrower. Howaver,
rents shall not cure or

Property shall terminate

NON-UNIFORM COV

cuted any prior assignment of the rents and has not and will not pe

rights under this paragraph-16.
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: judicially appointed receiver may do so at any

default or invalidate any othesright or remedy of

bt secured by the Secuniy Insirument is pzi

o

&

rm any act that would prevent

r after giving notice of breach
i & breach. Any application of
his assignment of rents of the

17. Foreclosure Procedure. If Lender requires immediate payment in full under paragraph 9, Lender may foreclose
this Security Instrument by judicial proceeding, Lender shall be entitled to collect all expenses Incurred in pursuing the
remedies provided in this paragraph 17, including, but not limited to, reasonable attorneys’ fees and costs of title

evidence.

18. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instrument
without charge to Borrower. :

19. Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement.
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20, Riders to this corded together with this
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[Check applicable box(e |
g Condominium rQ F}Ey‘men JeAL secify]
: Planned Unit | ’Fl}ﬁseD Grawing EquitRidprroperty of
: the Lake County Recorder!

BY SIGNING BELOW, Borrower.; ccepts and ngrees to the tesms. contained in thig Security Instrument and in any rider(s)
executed by Borrower and recorded with it.

Witnesses: £ n ' : A "

DARLENE S
(Seal)
e wBovower
(Sea - (Seal)
«Borrower =Borrower

STATE OF INDIANA, ~ Lake County ss:
Onthis  23RD  dsyof FEPRUARY , 1995 , hefore me, the undemgigéé')a xigpmy Public in
and for said County, personally appeared ’\f' verdses T
DARLENE STEWART W Q e LN A
‘,‘.‘ ; A:‘ e U !’ i

, and acknowledg eﬁecuﬁon bf ﬁa‘loxegom; i

WITNESS my hand and official seal.
My Commission Expires: 10-2-97 | [/ A/(j AL £
County of Residence: Lake NotaryPublic  Payla Barrick
This instrument was prepared by: SUSAN M. BRISTOW DPS 1577
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