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- MORTGAGE
THIS MORTGAGE ("Security Instrument”) is givenon ~ February 17, 1995 . The mortgagor is

RONALD W. FREEMAN AND NAOMI J. FREEMAN, HUSBAND AND WIFE

' ("Borrower").
This Security Instrument is given to
OPTION ONE MORTGAGE CORPORATION, A CALIFORNIA CORPORATION .
which is organized and existing under the laws of CALIFORNIA ,
and whose address is '
2020 E. FIRST STREET, SUITE 100, SANTA ANA CA 92705 i ("Lender").
Borrower owes Lender the principal sum of '
FORTY NINE THOUSAND SEVEN HUNDRED ., . . AND NO/100THS Dollars (U.S. $49,700.00 ).

* This debt is evidenced by 1 -h provides for ‘monthly

payments, with the full det je mmm%ﬁtfdiﬁd 2 .

This Security Instrument s er: (a) e ht ot th by the terest, and all renewals,

extensions and modificatior m mx«m d r paragraph 7 to protect
: ;hc security oé‘ gis NSecurg prient; m bc f {s and ents under this Security -

nstrument and the Note. is S rOW. s her. i \[ |§ the following described

property located in Tﬁfsﬁéﬁﬁ%e‘ﬁf {mf %@w Bf Coungl. Indiana:

LOT 35 IN MONZELLA nuiGHTs, ther hiake, (inunn;ylﬂemmlmﬂ'rmou, PER

146, IN

PLAT THEREQF, RECORDED IN PLAT BOOK 41 PAGE THE OFFICE OF THE RECORDER OF L&E
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COUNTY, INDIANA.
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which has the address of 4751 E 26TH AVENUE LAKE STATION £ :ng:-
= i’[?mﬁiw] m é!
Indiana 46405 ("Property Address"); L % 8 tA
6 o a -

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, appurtenances, and
fixtures now or hereafter a part of the property. All replacements and additions shall also be covered by this Security Instrument.
All of the foregoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to mortgage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants and
will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

BORROWER COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Intercst; Prepayment and Late Charges. Borrower shall promptly pay when due the principal
of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

Init, R % mit.%% - Init. Init, Init. Init,
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2. Funds for Taxcs and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments arc due under the Note, until the Note is paid in full, a sum ("Funds®) for: (a) yearly taxes
and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) ycarly leaschold payments
or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums, if
any; (e) yearly morigage insurance premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance with the
provisions of paragraph 8, in lieu of the payment of mortgage insurance premiums. These items are called "Escrow ltems." Lender
may, at any time, collect and hold Funds in an amount not to exceed the maximum amount a lender for a federally relaied mortgage
loan may require for Borrower's escrow account under the federal Real Estate Settlement Procedures Act of 1974 as amended from
time to time, 12 U.S.C. § 2601 er seq. ("RESPA"), unlcss another law that applies to the Funds sets a lesser amount. If so, Lender
may, at any time, collect and hold Funds in an amount not to exceed the lesser amount. Lender may estimate the amount of Funds
due on the basis of current data and reasonable estimates of expenditures of future Escroy ltems or otherwise in accordance with
applicable law.

The Funds shall be held in an institution whose deposits are insurcd by a federal agency, instrumentality, or entity
(including Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the
Escrow ltems. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or
verifying the Escrow ltems, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to make such
a charge. However, Lender may require Borrower o pay a one-time charge for an independent real estate tax reporting service used
by Lender in connection with this loan, uniess applicable law provides otherwise. Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Borrower and
Lender may agree in writing, however, that intcrest shall be paid on the Funds. Lender shall give to Borrower, without charge,
an annual accounting of the Funds, showing credits and debits to the Funds and the purpose for which each debit to the Funds was
made. The Funds are pledged as additional security for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to Borrower
for the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by Lender at any time
is not sufficient to pay the Escrow Items when due, Lender may so notify Borrower in writing, and, in such case Borrower shall
pay to Lender the amount n 1 ' in no more than twelve

) al
monthly payments, at Lende: ) .

Upon payment in ful ecured RMM&!&F&]ﬁer ghalhyp d to Borrower any Funds
held by Lender. If, under pe | ‘Nmm mx@xarq acquisition or sale of the
Property, shall apply any Fu nde t acqui 8 credit e he sums secured by this
Security Instrument. This Document is the property of

3. Application of Payincnis. Unless applicable law provides otherwise, yments received by Lender under paragraphs
1 and 2 shall be applied: first; (o afly prepa)‘ﬁsbd? dAdRFY v §ebbhd) to'amounts payable under paragraph 2; third,
to interest due; fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all sments 'pes, fines and impositions attributable to the Property
which may attain priority over this Security instrument, and leasehold payments or ground rents, if any. Borrower shall pay these
obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly to the
person owed payment. Borrower shall promptly furnish to Lender all notices of a to'be paid under this paragraph. If
Borrower makes these payments directly, Borrower shall promptly fumish to Lender receipts evidencing the payments,

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees
in writing to the payment of (he obligaii cured by the lien in a man icceptable (o Lender; (b) contests in good faith the lien

by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion operate to prevent the
enforcement of the lien; or (c) sccures from the holder of thedien anegreement satisfactory to Lender subordinating the lien to this

Security Instrument. If Lender determines that any part Of the Properiy 3&. subject to a lien which miay attain priority over this
Security Instrument, Lender give Borrower a noticefidentifying-the lien. Borrower shall satisfy lien or take one or more
of the actions set forth above 10 days of the giving'of notice:

5. Hazard or Propet ¢, Borrower shatlkeep the improvemients now existing r erected on the Property
insured against loss by fire, ided within the term"exiended coverage” and ards, including floods or
flooding, for which Lender r . This insurance shatt'be maintained in th r the periods that Lender
requires. The insurance carri N or approval which shall not

be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender may, at Lender's option, obtain coverage
to protect Lender's rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender shall
have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts of paid
premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, or applicable Law otherwise requires, insurance proceeds shall
be applied first to reimburse Lender for costs and expenses incurred in connection with obtaining any such insurance proceeds, and
then, at Lender's option, in such order and proportion as Lender may determine in its sole and absolute discretion, and regardless
of any impairment of security or lack thereof: (i) to the sums secured by this Security Instrument, whether or not then due, and
to such components thereof as Lender may determine in its sole and absolute discretion; and/or (ii) to Borrower to pay the costs
and expenses of necessary repairs or restoration of the Property to a condition satisfactory to Lender. If Borrower abandons the
Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered to settle a claim, Lender
may collect the insurance proceeds. Lender may, in its sole and absolute discretion, and regardless of any impairment of security
or lack thereof, use the proceeds to repair or restore the Property or to pay the sums secured by this Security Instrument, whether
or not then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If under
paragraph 21 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting from damage
to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security Instrument immediately
prior to the acquisition.

Init, ﬂ %— lnit.% y Init, Init, Init, Init.
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If Borrower obtains carthquake Insurance, any other hazard insurance, or any other insurance on the Pmpcny and such
Insurance Is not specifically required by Lender, then such insurance shall (i) name Lender as loss payee thereunder, and (il) be
subject to the provisions of this paragraph §.

6. Prescrvation, Maintenance and Protection of the Property; Borrower's Loan Application; uudwlda Borrower shall -
not destroy, damage or impair the Property, allow the Property to deteriorate, or commit waste on the Property. Borrower shall
be in default if any forfeiture action or proceeding, whether civil or criminal, is begun that in Lender's good faith judgment could
result In forfeiture of the Property or otherwise materially impair the lien created by this Security Instrument or Lender's security
interest, Borrower may cure such a default and reinstate, as provided in paragraph 18, by causing the action or proceeding to be
dismissed with a ruling that, in Lender's good faith determination, precludes forfeiture of the Borrower's interest in the Property
or other material impairment of the lien created by this Security Instrument or Lender's security interest. Borrower shall also be
in default if Borrower, during the loan application process, gave materially false or inaccurate information or stalements
to Lender (or failed to provide Lender with any material information) in connection with the loan evidenced by the Note, including,
but not limited to, representations concerning Borrower's occupancy of the Property as a principal residence. If this Security -
Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease. If Borrower acquires fee title to the
Property, the leasehold and the fee title shall not merge unless Lender agrees to the merger in writing,

Borrower shall, at Borrower's own expense, appear in and defend any action or proceeding purporting to affect the Property
or any portion thereof or Borrower's title thereto, the yalidity or priority of the lien created by this Security Instrument, or the rights
or powers of Lender or Trustee with respect to this Security Instrument or the Property. All causes of action of Borrower, whether
accrued before or after the date of this Security Instrument, for damage or injury to the Property or any part thereof, or in
connection with any transaction financed in whole or in part by the proceeds of the Note or any other note secured by this Security
Instrument, by Lender, or in connection with or affecting the Property or any part thereof, including causes of action arising in tort
or contract and causes of action for fraud or concealment of a material fact, are, at Lender's option, assigned to Lender, and the
proceeds thereof shall be paid directly to Lender who, afier deducting therefrom all its expenses, including reasonable attorneys'
fees, may apply such proceeds to the sums secured by this Security Instrument or to any deficiency under this Security Instrument
or may release any monies so received by it or any part thereof, as Lender may elect. Lender may, at its option, appear in and
prosecute in its own name of ke any compromise or

settlement thereof. Borrow Q%mﬂ aiys. M ym time to time may be
necessary to effectuate the /‘ ng reques ,

© 7. Protection of | mﬁmm id agreements contained
{in this Security Instrument in si the Property (such as a
proceeding in bankruptcy, probai § rtﬁ@pfg; u@f h Lender may do and pay
for whatever is necessary to proteet lhe él]l:ﬁ i ro;:&sl‘aan Lendﬁ rig Eth Propem ender's actions may include

paying any sums secured by a lich which h ﬂ g in court, paying reasonable attorneys'
fees and entering on the Property to make repairs. Al!hough Lender may take action under this paragraph 7, Lender does not have
to do s0.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt.of Borrower secured by this Security
Instrument. Unless Borrower and [ender agree to other terms of payment, these amounts shall bear interest from the date of
disbursement at the Note rate in effect fromn time to time and shall be payable, with in n notice from Lender to Borrower
requesting payment,

+ 8. Mortgage Insurance, If Lender required morigage insurance as a condition of making the loan secured by this Security
lnstrument Borrower shall pay the premi required to maintain the oe/insurance in effect. If, for any reason, the mortgage
insurance coverage required by Lender Japses or ceases to be in effect, Borrower shall pay the premiums required to obtain coverage
substantially equivalent to the mortgage insurance previously in-éffect; at a cost substantially equivalent to the cost to Borrower of
the mortgage insurance previously in effect, from an alteyguie mortgageinsurer approved by Lender. If substantially equivalent
mortgage insurance coverage is not available, Borrower shall pay to Lexter each month a sum equal-to one-twelfth of the yearly

.J

mortgage insurance premiu ng paid by Borrower When the-instirance.coverage lapsed or ceas e in effect. Lender will
accept, use and retain thes ts as a loss reserve in licu of mortgage-insurance. Loss res ments may no longer be
required, at the option of L rtgage insurance ‘coverage (in the amount and for the ¢ :nder requires) provided
by an insurer approved by ecomes availabléand {sTobtained, Borrower shall 1ims required to maintain
mortgage insurance in effe loss reserve, until'the requirement for m =nds in accordance with
any written agreement betv ender or applicable lav

9. Inspection. Lender or its agent may make reasonable emrxes upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned and shall
be paid to Lender, Lender may apply, use or release the condemnation proceeds in the same manner as provided in paragraph §
hereof with respect to insurance proceeds.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or modification of
amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shall not
operate to release the liability of the original Borrower or Borrower's successors in interest, Lender shall not be required to
commence proceedings against any successor in interest or refuse to extend time for payment or otherwise modify amortization of
the sums secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower's successors
in interest, Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the exercise of any
right or remedy,

. K77 i, 77 ‘7{ Init, Init, Init, Init,
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12, Successors and Assigns Bound; Joint and Scveral Liability; Co-signers. The covenants and agreements of this Security
Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of paragraph 17,
Borrower's covenants and agreements shall be joint and several, Any Borrower who co-signs this Security Instrument but does not
execute the Note; (a) Is co-signing this Security Instrument only to morigage, grant and convey that Borrower's interest in the
Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify, forbear or make any accommodations
_ with regard to the terms of this Security Instrument or the Note without that Borrower's consent, - '

13, Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan charges,
and that law is finally interpreted so that the interest or other loan charges collected or 10 be collected in connection with the loan
exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge to the
permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits will be refunded to Borrower.
Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct payment to Borrower,
If a refund reduces principal, the reduction will be treated as a partial prepayment without any prepayment charge under the Note.

14, Notices, Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address or
any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to Lender's
address stated herein or any other address Lender designates by notice to Borrower, Any notice provided for in this Security
Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Scverability. This Security Instrument shall be governed by federal law and the law of the jurisdiction

in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note conflicts with
applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be given effect
without the conflicting provision, To this end the provisions of this Security Instrument and the Note are declared to be severable.
16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.
17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest in it
is sold or transferred (or if a | li ifi B is sold ferred a natural person) without

Lender’'s prior wrilten cons tion, require immediaje pay/cnt 3 secured by this Security
Instrument. However, this 't .Hﬁﬁ;lim'k 'sisp;\ law as of the date of this
Security Instrument. - - : '

7 If Lender exercise: _MQI’EV&EEIGICAM I ll provide a period of not
less than 30 days from the ¢ e oi§ ﬁvercd or mailed withig which Borrower must pay al s secured by this Security
Instrument, If Borrower fails id ﬂ;ﬁﬁu ?ﬁo\lmﬁ‘ifpﬁ?}ﬁb& Rﬂ%ﬂcﬁ%d ay invoke any remedies permitted
by this Security Instrument wihout furtherinatick.erldemindoon Barsodidre corder!

18, Borrower's Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (2) 5 days (or such other period as applicable

law may specify for reinstatcment) before salc of the Propeity pursuant4o.any power of sale contained in this Security Instrument; -

or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays Lender all sums which
then would be due under this Security ument and the Note as if no acceleration he l; (b) cures any default of any other
covenants or agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited to,

reasonable attorneys' fees; and (d) takes such action as Lender may reasonably require to assure that the lien of.this.Security -
“ Instrument, Lender's rights in the P

/ and Borrower's obligation (0 pay the sums secured by this Security Instrument shall
continue unchanged. Upon reinstatlement by Borrower, this Security Instrument and the obligations secured hereby shall remain fully
effective as if no acceleration had occurred. However, this:sight'tazseinstate shall not apply in the case of acceleration under
paragraph 17,

‘ 19. Sale of Note; Change of Loan Servicer“The Note or 4 pertial interest in the Noi€ (together with this Security

Instrument) may be sold or iore times without privisnotice-to-Borrower. A sale may result i ange in the entity (known
as the "Loan Servicer") th: monthly payments’duc underilic Note and this Security 1 t. There also may be one
or more changes of the Lo: nrelated to a salé’ofthie’ Noicalfttiere is a change ¢ ervicer, Borrower will be
given written notice of the dance with paragrapli//14'above and applicabl e will state the name and
address of the new Loan ¢ Idress to Which payments should be mi ill also contain any other

information TCQUier by appicanc iaw, 1 liolder of the Note and this Secui Iy suuineny saan o deemed to be the Lender
hereunder.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting the Property
that is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence, use, or storage on the
Property of small quantities of Hazardous Substances that are generally recognized to be appropriate to normal residential uses and
to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental Law
of which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental or regulatory authority, that any
removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all
necessary remedial actions in accordance with Environmental Law,

Borrower shall be solely responsible for, shall indemnify, defend and hold harmless Lender, its directors, officers,
employees, attorneys, agents, and their respective successors and assigns, from and against any and all claims, demands, causes
of action, loss, damage, cost (including actual attorneys' fees and court costs and costs of any required or necessary repair, cleanup
or detoxification of the Property and the preparation and implementation of any closure, abatement, containment, remedial or other
required plan), expenses and liability directly or indirectly arising out of or attributable to (a) the use, generation, storage, release,
threatened release, discharge, disposal, abatement or presence of Hazardous Substances on, under or about the Property, (b) the
transport to or from the Property of any Hazardous Substances, (c) the violation of any Hazardous Substances law, and (d) any
Hazardous Substances claims.

. R 1nit.72 ?{ Init, Init, Init, Init,
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As used in this paragraph 20, "Hazardous Substances® are those substances defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials. As used in this paragraph
20, "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that relate to health, safety
or environmental protection.

ADDITIONAL COVENANTS. Borrower and Lender further covenant and agree as follows:

: 21, Acceleration; Remedies. If any installment under the Note or notes secured hereby is not paid when due, or if Borrower
- should be in default under any provision of this Security Instrument, or if Borrower is in default under any other mortgage or other
instrument secured by the Property, all sums sccured by this Security Instrument and accrued interest thereon shall at once become
due and payable at the option of Lender without prior notice, except as otherwisc required by applicable law, and regardless of any
prior forbearance, In such cvent, Lender, at its option, and subject to applicable law, may then or thereafier invoke the power of
sale and/or any other remedies or take any other actions permitted by applicable law, Lender will collect all expenses incurred in

pursuing the remedics described in this Paragraph 21, including, but not limited to, reasonable attorneys’ fees and costs of title

22, Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instrument
without charge to Borrower,

23. Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement.

24. Misrepresentation and Nondisclosure, Borrower has made certain written representations and disclosures in order to
induce Lender to make the loan evidenced by the Note or notes which this Security Instrument secures, and in the event that
Borrower has made any material misrepresentation or failed to disclose any material fact, Lender, at its option and without prior
notice or demand, shall have the right to declare the indebtedness secured by this Security Instrument, irrespective of the maturity
~ date specified in the Note or notes secured by this Security Instrument, immediately due and payable.

25. Time is of the Essence, Time is of the essence in the performance of each provision of this Security Instrument,
26. Waiver of Statute of Limitations. The pleading of the statute of limitations as a defense to enforcement of this Security

Instrument, or any and all t re llest extent permitted by
applicable law, .

27. Modification. y 'nM(&Gﬂmmtﬂeﬁm ent in writing signed by

Borrower and Lender. :

' ~ 28. Reimburseme I ‘mw bQ;EaEIIv(;oIGAIM reimbu ler for any and all costs,

- fees and expenses which ei
law or in equity or otherwi:
Security Instrument or any ¢
- permitted by applicable lav

srmitted hereunder or by
ther note secured by this
Instrument. To the extent
Ig documents or services

£ fain in I >l
.g’%,ly 3?0%@%%&%%%%&% l{?sﬁxment the6 xo.; ny

instrumeritiexecited by dcrawarinlcyniset enontt ote or Secu
Borrower shall pay to Lender its fees in connection with Lender provi

arising out of or in connection with this Security Instrumen 1, the Note, any other note secured by this Security Instrument or any
other instrument executed by Borrower in, connection.with.the Note or.Security Instruments
29.. Clerical Error. In the event Lender at any time discovers that the Note, any other note secured by this Security

Instrument, the Security Instrument, o other document or instrument executed in ¢ ion with the Security Instrument, Note

or notes contains an error that was caused by a clerical mistake, calculation error, computer malfunction, printing error or similar

error, Borrower agrees, upon notice from Lender, to rcexecute any documents thal are necessary to correct any such error(s).
- Borrower further agrees tha: Lender will notbe liable (o' Borrower for any damages incurred by Borrower that are directly or

indirectly caused by any such error.

30. Lost Stolen, Dcstroyed or Mutilated Security Instidiaent and Other Documents. In th
destruction of the Note, any_other note secured by this Seeuxity-instsutuent, the Security Instrume
instruments executed in connection with the Security Stsfiument, Nete-or notes (collectively, the

vent of the loss, theft or
or any other documents or
oan Documents"), upon

Borrower's receipt of an in ification executed in favor of Borrower hy-Lender, or, in the cvent : mutilation of any of the
Loan Documents, upon Le reender to Borrower of the mutitated Loan Document, Bor Il execute and deliver to
Lender a Loan Document i ontent identical (6 and to scrve as aveplacement of, th 1, destroyed, or mutilated
Loan document, and such hall have the samelforce andoeffect as the los oyed, or mutilated Loan
Documents, and may be tr ses as the original conv of such Loan Do

31. Assignment o ksecurity hereunder, Borrower hereby assig the rents of the Property.
Borrower shall have the right to collect and retain the rents of the Property as they become due and payable provided Lender has
not exercised its rights to require immediate payment in full of the sums secured by this Security instrument and Borrower has not
abandoned the Property.

32. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with this
Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and supplement
the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument.

[Check applicable box(es)]

O Condominium Rider
[ Pranned Unit Development Rider

Adjustable Rate Rider
5 No Prepayment Penalty Option Rider
[ Other(s) (specify)

014 Family Rider
Xl Occupancy Rider

Init, ﬁ y.4 . 77 % Init.
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~ Loan Number' 041002144 Servicing Number: 9105552 Date: 02/17/95

. in any rider(s) executed by Borrower and recorded with it,

RONALD W. PREEMAN. ‘ Borrower NAOMI J, FREEMAN Z‘ : *Borrower
sBérmwer : ' ' i -Bomwér
=Borrower -Borrower

- S'I‘ATE GF INDIANA, 7 Porter County ss:

: 7 ks y S i 2 o Q it
* and forsaid County, person rona PP CIIENEAS | Sband and Wife

£

BY SIGNING BBDOW Borrower sccepts and agrees to the terms and covenants conuined in this Securlty Instrument md

Witnesses:

Sl There o Litin

Onthis 17th igned, a Notary Public in

NOT OFFICIAL!

This Document 18 mWMJM’e 8&; 1.0f the foregoing instrument.
WITNESS my hand and official seibe Lake County Reczrder!

//;/),&M 7)7

harlene M. Ronk

My Commission Ex ires; ¢ 15/96
Resident of Porter County, | Notarv Public

This instrument was prepared by:

Cathy Crooks, Closer, OptionsOne Mortgage Corporation — T \\\““"""”’///
A8 \ENE 4 ”//,
) ...nuu.. ' 9 //

’eOTM %

7,

-~

gy,

) '°U BL\C
v, YRy L o v.er.
¢ OF INO} \\\\

g

\\
h "
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Loan Number: 043002144 Servicing Number:  910555-2 Date: 02/17/9%
ADJUSTABLE RATE RIDER
(LIBOR Index - Rate Caps)
THIS ADJUSTABLE RATE RIDER is made this 17 day of  February v 1995 '

and |s incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed (the "Security
Instrument”) of the same date given by the undersigned (the "Borrower") to secure Borrower's Adjustable Rate Note (the "ch")
10 OPTION ONE MORTGAGE CORPORATION, A CALIFORNIA CORPORATION

(the "Lender”) of the same date and covering the property described in the Security Instrument and located at:
' ' 4751 E 26TH AVENUE, LAKE STATION, IN 46405
[Property Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND THE
MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S INTEREST RATE CAN

: CHANGE AT ANV ONE TIMRE AND THE MAXIMIIM RATRE THR RODDNAWED MIICT DA\Y'

ADDITIONAL Ct add g the coyeamasEndpEresens e y Instrument, Borrower

and Lender further covenas 8 follows:: :
: !
e e 0 e AN EEI CTAL!
The Note provides for 4 flﬂhige]é)ummlmtiwthe.ﬁlm)pemydmf hanges in the interest rate and

- e onthly payments, as S8 the Lake County Recorder!
4, INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates
The interest rate I will pay may change on the first day of Maxrch , 1998 ,
and on that day every sixth month thereafter, Each date on which my interest rate could change is called a "Change Date."
~ . (B) The Index '

Beginning with the first Change Date, my interest rate will be based on an Index. The "Index" is the average of interbank
offered rates for six-month U.S. dollar-denominated deposits in the Condon market ("LIBOR"), as published in The Wall Street
Journal. The most recent Index figure sle as of the first business ihe month immediately preceding the month in which
the Change Date occurs is called the "Current Index."

If the Index is no lonper available, the Note Holderwitiichogse a new index that is based upon comparable information.

The Note Holder will give me notice of this choice,
(C) Calculation of Chany
~ Before each Chan Note Holder witlsgalculate my newginterest rate by adding
FIVE and 625/100 p point(s) ( 5.625% )
- to the Current Index, The ! will then round tie restii of s addition to the next ighth of one percentage
point (0.125%). Subject to in Section 4(D)‘below, WhisTounded amount w terest rate until the next . .
Change Date.
The Note Holder will then determine the amount of the monthly payment that would be sufficient to repay the unpaid

principal that I am expected to owe at the Change Date in full on the Maturity Date at my new interest rate in substantially equal
payments. The result of this calculation will be the new amount of my monthly payment.

(D) Limits on Interest Rate Changes

The interest rate I am required to pay at the first Change Date will not be greater than 18.250%
or less than 12.250% . Thereafter, my interest rate will never be increased or decreased on any single Change
Date by more than one percentage point (1.0%) from the rate of interest I have been paying for the preceding six months. In no
event will my interest rate be greater than 18.250% or less than 12.250%

(B) Effective Date of Changes

My new interest rate will become effective on each Change Date. I will pay the amount of my new monthly payment
beginning on the first monthly payment date after the Change Date until the amount of my monthly payment changes again.

Init. e' j Init. % ‘f Injt. Init, Init, Init,

MULTISTATE ADJUSTABLE RATE RIDER-LIBOR INDEX - Single Family
Page 1 of 2 USRI0021 (12-19-94)
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Loan Number: 041002144 Servicing Number: ~ 9105585-2 Date; 02/17/9%

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my interest ratc and the amount of my monthly
payment before the effective date of any change, The notice will include information required by Iaw 1o be given me and also the
title and telephone number of a person who will answer any qucstion | may have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Covenant 17 of the Security Instrument is amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest in it is sold

ot transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without Lender's

prior writien consent, Lender may, at its option, require immediate payment in full of all sums secured by this Security Instrument.
However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date of this Security
Instrument, Lender also shall not exercise this option if: (a) Borrower causes to be submitted to Lender information required by
Lender to evaluate the intended transferee as if & new loan were being made to the transferee; and (b) Lender reasonably determines

that Lender's security will not be impaired by the loan assumption and that the risk of a breach of any covenant or agreement in
this Security Instrument is acceptable to Lender,

beginning on the first m ¢ Change Date until the amo payment changes again.

To the extent pe Eowmm rgagpiable on to Lender's consent to the
loan assumption. Lender 4 the transferee to sign an assumption agreen cceptable to Lender and that
obligates the transferee ¢ ?3 q gﬁ}}l ty Instrument, Borrower will
continue to be obligated .f lote and is Security Instrument uniéss Lender releases & *r in writing.

If Lender exercises ! lSoquﬂumeiﬁelﬁa 61 in l(llf\ s Borrower notice of acceleration.
The notice shall provide a period of ngt cqhg{f t‘Se $¢ q dellvem mailed within which Borrower
must pay all sums secured by this Secumy lnstrumen OITO ails fo pay these sums prior to the expiration of this period,

Lender may invoke any remedies permitted by this Security Instrument without further notice or demand on Borrower,

BY SIGNING BELOW, Borrower accepts and agrees (o the terms and covenants contained in this Adjustable Rate Rider.

»

o C
U T AkIA  (Seal) - (Seal)
RONALD W. FREEMA

'7/@% C. Mﬂm—— (Shai) (Seal)

NAOMI J. FREEMAN

(Seai) X y - (Seal)

MULTISTATE ADJUSTABLE RATE RIDER-LIBOR INDEX-Single Family
Page 2 of 2 USRI0022 (12-19-94)
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Loan Number: 041002144 Servicing Number: 91055%5-2 Date: 02/17/95
NO PREPAYMENT PENALTY OPTION RIDER

For value received, the undersigned ("Borrower”) agree(s) that the following provisions shall be incorporated Into that certain
Mortgage, Deed of Trust or Security Deed of even date herewith (the "Security Instrument”) executed by Borrower, as
trustor/grantor, in favor of

OPTION ONE MORTGAGE CORPORATION, A CALIFORNIA CORPORATION ("Lender”),
as beneficiary/grantee, and also into that certain promissory note (the "Note") of even date herewith executed by Borrower in favor
of Lender. To the extent that the provisions of this No Prepayment Penalty Option Rider (the "Rider®) are inconsistent with the
provision of the Security Instrument and/or the Note, the provisions of this Rider shall prevail over and shall supersede any such
inconsistent provisions of the Security Instrument and/or the Note.

Section § of the Not

Document 1S
*s. BO R ATTO PREP i

| have the r E @%k& er with
accrued inte / : I'make a prcpaymcm. 1 will tell ote er. at [ am

doing so. 1 may+ Tlml mmmuhms mentowhtatt yaying a0y prepayment
charge. The Wote Holder mﬁs ;{ Wowt of principal that
1 owe under this Note. If ¢ a partial prcpayme?:in ere w no changes in the due dates
of or in the arnounts of my monthly payments unless the Note Holder agrees in writing to those
changes. My partial prepayment may e am 1y monthly payments after the first
Change Date following myspartial prepayment. However, any reduction duc to partial
prepayment may be offsct by an interest rate increase.”

U%(,u e February 17, 1995
Borrower RONALD W. FREEMAN Date
%v‘ (L Y Fed— Februgr 1995
Borrower NAOMI J. FRE} D
Borrower Date
Borrower Date
Borrower Date
Borrower Date

MULTISTATE NO PREPAYMENT PENALTY OPTION RIDER - ADJUSTABLE
Page | of 1 USRI00S! (12-22-94)
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Loan Number: 041002144 Servicing Number: 910655-2 Date: 02/17/9%

OCCUPANCY RIDER

PRIMARY / SECONDARY HOME

THIS OCCUPANCY RIDER is made February 17, 1995 » and is incorporated into and amends and
supplements the Mortgage, Deed of Trust or Security Deed (the "Security Instrument”) of the same date given by the undersigned
(the "Borrower®) to secure Borrower's note to  OPTION ONE MORTGAGE CORPORATION, A CALIF. CORPORATION
(the "Lender”) of the same date (the “Note") and covering the property described in the Security Instrument and located at

4751 E 26TH AVENUE, LAKE STATION, IN 46405
(Property Address)

OCCUPANCY AGREEME

In addition to the covenants $ JCDlQﬁMmmtBi'SW\. i nd agrees as follows:
L Borrower d -.N @Tr @F EI GIAOLJ zd by this property on

the terms al in Note unless the property is to be occupn\ y rower as Borrower's
primary/second Ehitse a# AR Ao Fofibiiod 16aRSIOR differn: reris.,
the e Coun Recorder!
2. The Borrower desires Lender to ngl!( this loan to ngower.

3. Borrower promises sures t Bo intends this property as Borrower's
primary/sccondary residence and that Borrower will so occupy this property as its sole primary/secondary
residence  within sixty (60) days after the date of the Security Instrument.

7'4. 1f Borrower breaches this promise to occupy 'the property as Borrower's primary/secondary residence, then Lender |

“may invoke any of the following remedics, in addition to the remedies provided in the Security Instrument;
A. Declare all,s ccured by the Security Ins 1i‘due and payable and exercise the Power of Sale;
B. Decrease the term of the loan and adjust the monthly payments under the Note accordingly;
C. Increase the interest rate and adjusgithe smonthly payments under the Note accordingly;
D. Require that the principal balancg Dp-seducedio apercentage of either the origirial purchase price or the
appraised value then being offered on non-owner-gccupied loans.
- CONFLICTING PROVISI
Borrower agrees that if the is Rider conflict With tti¢ itinted terms in-the Se t and/or the Note, then ~ ~

= #* ~ the provisions of this Rider

TERMINATION OF AGREEMENT
If the Security Instrument is assigned to another lender, this Rider may, at the option of the assignee, be terminated.

Init. ﬁ; Init. 7; ’% Init. Init. Init. Init.
f vy

MULTISTATE OCCUPANCY RIDER - Primary/Secondary Home
Page 1 of 2 , USRI0071 (12-20-94)
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Loan Number: 041002144 Servicing Number: 910555-2 Date: 02/17/95

IN WITNESS WHEREOQF, Borrower has exccuted this Occupancy Rider

W

RONALD W. FREEMAN

MQW

NAOMI J. FRE

State of INDIANA . Countv of . PORTER 1SS:

On__February 1 ) _ be signed, a Notary Public
in and for said State, person: ' ughand and Wife
personally known to me (or §

N@T@ﬁ@?ﬁﬁ% name(s) is/are subscribed
to the within instrument and cd to me that he/she/they execut the same isfher/th

1orized capacity(ies), and
that by his/her/their signature(s) ¢ menid (hel persontd), ior mpnppﬂeﬂz;r ab !
the instrument,

h person(s) acted, exccuted
the Lake County Recorz ';
Witness my hand and official seal. Signature Lo 7}7
(Reserved for official seal) )
W, Charlene M. Ronk;Noparv Puhlic
\) Yy ,
ALENg [, Name (typed or printed)
Sl Y 8/15/96
WOT, o “02 My commission cxpires:
% LA Resident of Porter County
% & A
O S
KT

MULTISTATE OCCUPANCY RIDER-Primary/Sccondary Home
Page 2 of 2
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