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ToaGerner Wit all the improvements now or hereafter erccted on the property, and all casements, appustenances,
and fixtures now or hereafter a part of the property. Al yeplacements and additions shall also be covered by this Security
Instrument. All of the foregoing s referred (o in this Security Instrument as the “Property.”

Borrowrr Covenants that Borrower is lawiully seised of the estate hereby conveyed and his the right to mongage,
grant and convey the Property and that the Propenty is unencumbered, except for encumbrances of record. Borrower wiranis
and will detend generally the title to the Propenty against all claims and demands, subject o any encumbrances of record,

THis SECUrry. INSTRUMENT combines untform covenunts for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform securily instrianent covering real property.

Lingroram Covenants, Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Ioterest; Prepayment and Late Charges. Borrower shall promptly pay when due
the principal of and interest on the debt evidenced by the Note and any prepayment and Lite charges due under the Note,

2. Funds for Taxes and Insurance, Subject 1o applicable faw or to a written waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Note, until the Note is paid in tull, @ sum ' Funds™) for: (a) yearly
taxes and assessments which may attain priority over this Security Instrunient as a lien on the Property: () yearly leasehold
payments or ground rents on the Property, il any: (©) yearly hazard or property insurance premiums; (d) yearly tlood
insuranee premiums, i any; (e) yearly mortgage insurance premiums, il any: wnd (1) any sums payable by Borrower 1o
Lender, in accordunce } M mee premiums, These
itens are called “Escrov " any time, collect and holdd unds i exceed the maximum
amount 3 lender for o i { ;Dﬂcumenﬁ\l&L N inder the federal Real
Estate Scutlement Proce as amended from tme to time, 12 U . ("RESPA™), unless

I 4 ,

another Taw that applies NQ&! G FIHI@M% R, o ot L man
amount not to exceed yamoumt, Londe ray oSt the RIS duc on is of current data and
reasonable estimates of « el i s #‘uwﬁ’ ?hl i;i oy tHxi\/‘s" ACLO) H.ﬁ,w N : law,

A The Funds shall beAd :gliiilll nsTiTu (9\# n.»sxé(thi‘ﬁ)s zmﬁ’lnﬁti‘tﬁtp é federa :ci;zu. instrumentality, or entity
tincluding Lender, it Lepdior i such anpihstat i igulzas i Jopytediest] Hupie dsanal Bank. Lendershallapply the Funds 1o pay

the Bscrow lems. Lender may not charge Borrower for holding and applyig the Funds, annually analyzing the escrow
avcount, or verifying the Bserow Tiems, unless Lender pays Borrower interest on the Funds and upplicable Taw permits

Lender to make such ajcharge. Ho " Lem ire Bo 10 pay >charge for an independent real
estate tax reporting service used by lendeiin connectomwith this Joangunless applicable L provides otherwise, Unless an
agreement iy made or applicable lawrequires mterest (o be paid, | ender shall not be required 10 pay Borrower any interest or
carnings on the Funds, Borgowernand Tender may agred i writing, however, that U shall be paid on the Funds. Lender
shall give to Borrower, withoat chiarge, an annual acconnting of the Funds, showing eiedits and debits to the Funds and the

putpose for whiich each|debit to the Funds was made. The Funds are pledged as additional security for all sums secured by
this Secunty Instrument

1 the Fonds hebd by Lopd ad the amounts permitl oheld by applicable law, Lender shall account to
Borrower tor the excess Funds in asgoidance with the requirementSof applicablettaw. I the amount ol the Funds held by
Lendor at any tone s unt sadficient 1o pay the Escrow Temsiwdion due, Lender may so notify Borrower in writing. and, in

sieh case Borrower shadl pay o Lender the amountagieccssusvedoipake up the deficiency. Borrower shall make up the
deticiency i no pore thania cive monthily paymentSapkender sSsolttiscretion.

Lipon payment ot Talbo! allistms secured by SlESccmis=insifmment, Lender shall prony cfund 1o Borrower any
Funds held by Lender, rrarapraph 210 Lendeptshal Entgmire aisell the Property. Lepd w to the acyuisition or
sile of the Property. sh wiy Tands held bERSndSEastic tmesol acyuisition o4 redit against the sums
secured by this Security

3 Application s apphcatlef T Hoviits otherwise. aft sived by Lender under
paragraphs 1 and 2 shal 0 any prepayvmenttiittetes due under the amounts payable under
paragraph 2 third o i i h Jote,

4. Charges: Liens, Borcower shall pay all taves, issessiments, charges, fines and impositions attributable to the
Property which nuy wttam priorny ovee this Security Insteament, and feaschold payments or ground rents, it any. Borrower
shadl pay these obligations i the nanner provided i paragraph 20 or i ot paid i that manner. Borrower shall pay them on
e divectly 1o the person owed payiment. Boarrower shidl promptis furmnish to Lender all notices of amounts to be paid under
this paragraph. It Borrower makes these pauyments diveetly. Borrower shall promptly furnish to Lender receipts evidencing
the paviments.,

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the Jien in a manner aceeptable to Lender; (b) contests in good
{aith the lien by. or defends against enforcement of the Tien in, legal proceedings which in the Lender’s opinion operate 1o
prevent the enforcement of the lien: or (¢) secures from the holder of the lien an agreement satisfactory to Lender
subordinating the len to this Sccurity Instrument. I Lender determines that any part of the Property is subject (o a lien which
may attain priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall
satisty the lien or tuke one or more of the actions set forth above within 10 days of the giving of notice.
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5. Hazard or Property Insurance, Borrower shall keep the improvements now evistimg or herealter erected on the
Property insured against loss by fire, havzands mcluded within the tenm “estended coverage™ and any other hazards, including
floods or flooding, for which Lender requires insurance, This ansaranee shall be piontned in the amounts and for the
periods that Lender requires, The insurance carvier providing the jnsarance shall be chosen by Borrower subjeet 1o Lender's
approval which shall not be unreasonably withheld. IF Borrower fails to maintain coverage deseribed above, Lender may,
Lender’s option, obtain coverage to protect Lender’s rights in the Property inaccordance with paragraph 7.

Al insurance policies and renewals shall be acceptable (o Lender and shall include a standand mortgage clause,
Lender shall have the right to hold the policies and yenewals, If Lender requires, Borrower shall promptly give to Lender all
receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice 1o the insurance
carrier and Lender, Lender may make proof of loss if not made promptly by Borrower,

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied 1o restoration or repair
of the Propenty damaged, it the restoration or repair is economically feasible and Lender’s security is not lessened. 1 the
restoration or repair is not economically feasible or Lender’s secunity would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid 10 Borrower, If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore
the Property or to pay sums sceured by this Security Instrument, whether or not then due, The 30-day period will begin when
the potice is given,

Unless Lender vi i pal shall not extend or
postpone the due date ¥ i&crml to in paragraphs Pagd 2 ant of the payments, If
under paragraph 21 th ¥ D ﬂumeﬂtnl Iy 115 and proceeds resulting
from damage 1o the P 1o the_acquisition shall pass to Lender to the extent o cured by this Security
Instrument immediatel s@T OFFIIC IAIL'

6. Occupanc) ervation, Maintenance and Protection of the Property; Bo 's Loan Application;

Leascholds. Borrower sha Vo iy ges @hiahioatd e e Tapaly o ﬂf?t)eﬂrlwf within sixty days after
the execution of this Security dnstrument and shall continue to oceupythe Propenty a8 Borrow principal residence for at
feast one year after the date of ocGupén dom BC itr viting, which consent shall not be
unreasonably withheld, oifunless extenuating cirenmstances exisCwhich are beyond Borrower's control. Borrawer shall not
destroy, damage or impair the Property. alfow the Property to deteriorate, or commit waste on the Propenty, Borrower shall
b in detaals st any torfeimre act roce vl inal, is b i Lender’s good faith judgment
could result i torfeiture of the Propesy or otherwise materially impair the lien ereated by this Sceurity Instrument or
Lender's security interest, Borower may cure such o defanlt and feinstate, as provided in parageaph 18, by causing the action
or proceeding to be diyimssed wil whing that. m Lender’s good faith determina des forfeiture of the Borrower's
interest in the Property oF other aiigrial mmpairnient of the lien created by this Seeuity” Instrument or Lender's security
miterest. Borroswer shiall also be in defaolt i Borrower, during the loan application process, pave materially false or
maccurate wformation o stitements o Lender tor fafled 1o provide Vender with any material information) in connection
with the doan evideneygd by the N Cluding, but not limited entations coneerning Borrower's occupancy of the
Property s a principal residence. RIS Secarnity Instiument is on a leasehold. Borrower shall conply with all the provisions
ot the fease, I Bomoss b aequires fee title to the Property cfigidasehold and the fee title shall not merge unless Lender agrees
to the merger i wnling

:

7. Protection of-Lender's Rights in the Property. HBomewer [ails o perform the eovenants and agreements
contined m this Sea Bustrumient. or there is Risegnl guoeec ding®=that may significantly af Lender’s rights in the
Property (such as o pio i bunkruptey . prob@etor candemnatanor forfeiture orfo ond’ vs or regulations), then
Lender sy do and py fever s preeessary W proiect thesvajue of the Property and rights in the Property.
Lender’s actions may N stms secufed by licnavhichyhas priority over Instrument, appearing

s e - COuLIPaYIng reasol {ees wmd entenf@ou IR MpEy to make repd ender nuty take action
under this paragraph 7, Hve Tndeso, T = ; SRR :

Any amounts g ‘ rrower secured by this

Security Instrument, Unless Borrower and Lender agree 1o other terms of payment, these amounts shall bear interest from the date
of dishursement wt the Note rate and shall be pavable, with interest, upon notice from Lender to Borrower requesting payment.

8. Mortgage Insurance, It Lender required mortgage insurance as a condition of making the loan secured by this
Sceurity Instrument, Borrower shall pay the premiums required 1o maintain the mortgage insurance in effect. It for any
reason., the mortgage insurance coverage required by Lender lapses or ceases to be in effect. Borrower shall pay the
premiums required 1o obtain coverage substantially equivalent to the mortgage insurance previously in effect. at a cost
substantially equivalent to the cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage
insurer approved by Lender. I substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to
Lender each month a sum cqual to one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the
insurance coverage lapsed or ceased to be in effect. Lender will accept, use and retain these payments as a loss reserve in licu
of mortgage insurance. Loss reserve payments may no Jonger be required, at the option of Lender, il mortgage insurance
coverage (in the amount and for the period that Lender requires) provided by an insurer approved by Lender again becomes
available and is obtained. Borrower shall pay the premiums required to maintain mortgage insurance in effect, or to provide a
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loss reserve, untl the requirement for mortgage insurance ends i accordance waith any wotten agrecment between Borrower
und Lender or apphicable law.

9. Inspection, Londer or ity agent may make reasonable entries upon and inspections of the Propenty. Lender shall
gove Bomrower notice at the e of o pror to an inspection specifying reasonable cause tor the inspection,

10. Condemnation. The prowecds of any award or claim for damages, dircet or consequential. in connection with
any condemnation or uther taking of any part of the Propenty, or for conveyance in lice of condemnation, are hereby
assigned and shall be paid to Lender.

In the event of a total tabing of the Property, the proceeds shall be applied to the sums secured by this Security
Instrument. whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in
which the fair market value of the Propenty immediately before the taking is equal 10 or greater than the amoumt of the sums
secured by this Seeurity Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing,
the sums sccured by this Sceurity Instrument shall be reduced by the amount of the proceeds multiplied by the following
fraction; (a) the total amount of the sums secured immediately before the taking, divided by (b) the fair market value of the
Propenty immediately before the taking. Any balance shall be paid to Borrower. In the event of a partial taking of the
Propenty in which the fair market value of the Propenty immediately before the tuking is less than the amount of the sums
secured immediately before the taking, unless Borrower and Lender otherwise agree in writing or unless applicable law
otherwise provides, the proceeds shall be applied to the sums secured by this Security Instrument whether or not the sums
are then due,

If the Property i
make an award or setile
given, Lender is authori,
the sums secured by this

Unless Lender a
pastpone the due date of

1. Borrower
maodification of amoriz
of Borrower shall not o
shali not be required to
otherwise maodify amor
originad Borrower or Be
not be a waiver of or pr¢

12, Successors
this Security Instrument
of paragraph 17, Borrow
instrument but does not
Borrower's interest in 1l
sums secured by this So

forbear or make any a

o

- NOROREICTAT

pr Qthepwise agree in writipg, any application of procecds to
f ’.l;ﬂ;aps) mumenﬁmrtﬁmhpm{mnyngf e aim

ot Releasedy 38 ‘pder N ‘alvig. . fxtension
n of the \%lfsl g&%ﬁ%&unblmﬂ%ﬁ&%ﬁ& by Lender (

ate to release the liability of the original Borrower or Borrower’s suc

mmence proceeding y successor in interes fuse to e
tion of the,sums secured bysthis Security, [nstrume bysreason of
Wer's suceessors in intercst, Any forbearance by Lender in exercising
de the excreise of any right or remedy.

d Assigns Bound; Joint and Several Liability; Co-signers. The cor

41l bind and benefit the successors and assigns of Lender and Borrowe
s covenamts and agreements shall be joint and several. Any Borrower
rcute th s {a) is co-signing this Sc y Instrument only to mortg

Property under the terms of this Security Instrument; (b) is not persc
ity Instrument; and (c) agreesgliaiiader and any other Borrower ma
modations with regard4eoctietennsus, this Security Instrumer

1e condemnor offers 1o
er the date the notice is
air of the Propenty or to

ipal shall not extend or
t of such payments.

the time for payment or
ny successor in interest
sors in interest. Lender
1l time for payment or
¢ demand made by the
y right or remedy shall

ants and agreements of
ubject to the provisions
o co-signs this Security
*, grant and convey that
ly obligated 1o pay the
gree to extend, modify,
" the Note without that

Borrower's consent.

13. Loan Char i the Joan secured hyithis Security Insfrient is subject 1o a la ich sets maximum loan
charges, and that law is nterpreted so that the intercstorothesloan charges collecled collected in connection
with the Joan exceed the {imits, then: (a) dny suchTloan churge shall be reduced unt necessary to reduce
the charge to the perntl th) any sums alfeadycollecied from Borrower whi permitted limits will be
refunded to Bormrower, L se to make this tefuod/Hylsgiucing the princif he Note or by making a
direct payment to Borro ducesprincipalthereductionwill be 1 repayment without any

prepayment charge unde

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to the
Propenty Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first
class mail 10 Lender's address stated herein or any other address Lender designates by notice to Borrower, Any notice
provided for in this Sccurity Instrument shall be deemed to have been given 1o Borrower or Lender when given as provided
in this paragraph.

15, Governing Law; Severability, This Security Instrument shall be governed by federal law and the law ol the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable Taw, such conflict shall not affect other provisions of this Security Instrument or the Note which can
be given eftect without the conflicting provision, To this end the provisions of this Sccurity Instrument and the Note are
declared 10 be severable.

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument,

17. ‘Transfer of the Property or a Beneficial Interest in Borrower. 1f all or any part of the Property or any
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interest i is sokd or granstened tor i a benetioad mterest in Botrower i sold o tansferred and Bortoser is pot o matueail
persen) without Lender’s prios witien consent, Tender may. at s option. require immediate: payment m full of all sums
seetred by this Seeanty Tistrument: However, this option shall not be excremsed by Lenden if exeicise s prohibited by
federal law as of the date of this Seeurity Tnstrament. "

I Lender exercises this option, Lender shall give Borrower notice of aceeleration. The notice shall provide a period
of not less than 30 days trom the date the notice is delivered or mailed within which Borrower must pay all sumis secured by
this Security Instrament. 18 Borrower fails 1o pay these sums prior 1o the expiration of this period, Lender iy invohe any
remedies permitted by this Security Instrument without further notice or demand on Borrower,

I8, Borrower'y Right to Relnstate, 11 Borrower meets certain conditions, Borrower shall have the right o have
enforcement of this Security Instrument discontinued at any time prior to the earlier of; (a) § days or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant 1o any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a)
pays Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration had
occurreds (b) cures any default of any other covenants or agreements; (¢) pays all expenses incurred in enforcing this
Security Instrument, including, but not limited to, reasonable attorneys® fees; and (d) takes such action as Lender may
reasonably require to assure that the lien of this Security Instrument, Lender’s rights in the Property and Borrower's
obligation to pay the sums secured by this Security Instrument shall continue unchanged, Upon reinstutement by Borrower,
this Security Instrument and the obligations secured hereby shall remain fully effective as if no acceleration had occurred.
However, this right to re il

19. Sale of Note wSegviger, The Nofe or o pardal tnterest er with this Security
Instrument) may be solc mﬁfﬁlm{éﬁfwﬂ@ 1 change in the entity

(known as the "Loan Se oliccis monthly p;\:'mcms due under the Note und (i strument. There also

may be one or more cha % N@, r EF! ] iN o B ke 1 the Loan Servicer.
Borrower will be given notice of the ehange inaccotdante With-pfarigr Ahoye an able law, The notice
will state the name and m € rvpﬁ\ SCTViCen ‘tlhgxuéﬁ%sthw&ﬂl@wmbf e wade, The notice will
also contain any other infopmation réquired by ;ﬁﬂm Lhﬁ\’.

20. Hazurdous Substances, mh-mlnahex@amltycﬁiemqndem! use, dispusal, storage, or release of
any Hazardous Substandes on or in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting the
Property that is in violation of any Environmental Law. The preceding two sentences shall not apply o the presence, use, or
storage on the Property of 'small ies.of subst itoare g wgnized 1o be appropriate to
normad residential uses ind o mantenanceof the Property.

Borrower shall promptly give Lender writien notice of any investigation, claim, demand, lawsuit or other action by
any povernmental or regulatony eV or private party involving the Prope uy Hazardous Substance or
Environmental Law of which Borrower hos actual knowledge: 1 Borrower leams, omisnolified by any governmental or
regutatory authority, that any removal or other remediation of any Hazardous Substanee affecting the Property is necessary,
Borrowcer shall promptly take all necessary remedial nctions in ageordanee with Environmental Law,

As used in this paragraph 2 ardous Substances™ are bstances defined as toxic or hazardous substances
by Environmental Law gnd the following substances: gasoline. kerosene. other fhunmable or toxic petroleam products, toxic
pesticidesand herbicides. volatile solvents. materials conkaam@zasbestos or formaldehyde, and radioactive materials. As

gsed w this paragraph U0, Baviconnmental Faw ™ meags od@siblnd@ and laws of the jurisdiction where the Property is
located that relide 10 healih Ay orenvirommental prgtettion.

Non-Usiporar ¢ A% Borrower and Legees funthercavem@mBand agree as follov

21, Aceeleratio d Lender shallfive noticeto Borres er prior to acceler llowing Borrower’s
breach of any covenan nent in this Security Instrument bt not prior to ace nder paragraph 17
unless applicuble law ) ravise), The notieg shiath specifys G) the defanli (b equired to cure the
defaull: (¢} a date, not vs from the dafCenatieDs given to Bor the default must be
cm-pd; and 1d) that fai | t on.or heforé the date speeifi T} sult in acceleration
of the sums secured by u ( the Property. The

notice shall further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosure proceeding the non-existence of a default or any other defense of Borrower to acceleration and
foreclosure. I the default is not cured on or before the date specified in the notice, Lender at its option may require
immediate payment in full of all sums secured by this Security Instrument without further demand and may
foreclose this Security Instrument by judicial proceeding. Lender shall be entitled to collect all expenses incurred in
pursuing the remedies provided in this paragraph 21, including, but not limited to, reasonable attorneys’ fees and
costs of title evidence.

22, Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Sccurity
Instrument without charge to Borrower.

23. Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement.

24. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with
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this Security Instrument, the covenants and agreements of cach such rider shall be incorporated into and shall umend and
supplement the covenants and ugreements of this Security Instrument as it the rider(s) were w part of this Security
Instrument. [Check applicable box(es))

0 Adjustable Rate Rider (] Condominium Rider Clhi— Family Rider

O] Graduated Payment Rider CJ Planned Unit Development Rider (] Biweekly Payment Rider
] Balloon Rider {3 Rate Improvement Rider (J second Home Rider

[ Others) [specify)

By SiGNING Brow, Borrower accepts and agrees 1o the terms and covenants contained in this Security Instrument
and in any rider(s) executed by Borrower and recorded with it.

. » [4
ﬂ‘tyﬂw .......... oo ... (Seal)
Philldn//W

Schalinelkd -Borrower
D o cusamssiiy Ko . ZETE TR— !
NOT OREICIALL . |
: IR £ B oo eocroreris » rerorre RN (Seal)
This Documentggsheisengp sy of ~Borrower
the Lake County Recorder!
Social"Security Number ............ ARGT 3273839 s

~—— [Space Below This Line For Acknowledgment] ———————

STATE OF INDIANA, ......... Lake . . e County s:

Before me, ........ gcetla. Szeplakay. .. ... , @Notary Public this ...veessssessees LR rrersssrsnnn
day of .......AUgUSEa.. 994 i Philiip W.Scheidinski.and. Carol.M.Schelinsgki,
..... Hushand.. and. WAL e s . acknowledged the execution of the annexed mortgage.

WITNESS my hind and official seal.

N -’ -/
\/Z{««AA ¢ AR
Nota i Ng ~ o
s . . ~ i~ /o~
My commission expires . -
................................... Cecelia .S5ze .‘.auy.:/.,(...v
Type or Print Name ~ -
Resident of ... LBKR.....cnnrmsmsinmnsresimiisnimserssensiss County, Indiana

This instrument was prepared by:
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