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TOGETHER WITH all the improvements now or hereafter erccted on the property, and all casements, appurtenances, and
fixtures now or hereafter a part of the property. All replacements and additions shall also be covered by this Scecurity Instrument,
All of the foregoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right 1o mortgage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants and
will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges.  Borrower shall promptly pay when due the
principal of and interest on the debt ¢videnced by the Note and any prepayment and late charges duc under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds") for: (a) yearly taxes
and asscssments which may attain priority over this Security Instrument as a licn on the Property; (b) ycarly leasehold payments
or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums, if
any, (e) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance with the
provisions of paragraph 8, in licu of the payment of mortgage insurance premxums These items are called "Escrow licms."
Lender may, at any time, col - for a federally related

mortgage loan may require Ri edures Act of 1974 as
amended from time to time, mﬁﬁﬂéﬁk ﬁh the Funds sets a lesser
amount, If so, Lender may, ¢ T ﬂ;ﬁs e - amount. Lender may
estimate the amount of Fund f Jmﬂ t rmm it future Escrow Items or
otherwise in accordance with

The Funds shall be held in # sﬁu@& “]ri?o(s)e%lclns}l?{rlg ullglr‘é(]i]l? P E&) & aﬂ';yy, lnt;r ty, or entity (including
Lender, if Lender is such aninstifution) of ia R&l mmtzyx ﬁﬂc A1l apply m\ nds to pay the Escrow
Items, Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or verifying
the Escrow Iiems, unless Lender pays Borrower interest on the Funds and applicable 12w permits Lender to make such a charge.
However, Lender may requirc Borrowes-to pay a one-time charge for an-independent real-estalc tax reporting service used by
Lender in connection with this loan, unless applicable law provides otherwise. Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not be required (o pay Borrower any interes 1gs on the Funds. Borrower and
Lender may agree in writing, however, that intcrest shall be paid on the Funds. Lender shall give to Borrower, without charge, an
annual accounting of the Funds, showing credits and debits to the Funds and the purpose for which each debit to the Funds was
made. The Funds are pledged as additio urity for all sums securec s Security Instrument.

If the Funds held by Lendcr exceed the amounts permitted to be held by applicable law, Lender shall account to Borrower for
the excess Funds in accordance with the requirements of applicable law.if the amount of the Funds held by Lender at any time is

not sufficient 10 pay the Escrow Items when due, Lender may. so noufy Bortower in writing, and, in such case Borrower shall pay
to Lender the amount necessary- (o make up the deficiéney: Borrower shiall make up the deficiency in no more than twelve
monthly payments, at Lende discretion.

Upon payment in full of sceured by this Security-Instrument, Lender shall prompt! 0 Borrower any Funds
held by Lender. If, under p: Lender shall acquiretoriseitihe Property, Lender, 1 quisition or sale of the
Property, shall apply_any F nder af the time“af;acqeisiion or sale as o > sums secured by this

Security Instrument,

3. Application of Payments. Unicss appiicable law provides otherwise, all payments received by Lender under paragraphs
1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable under paragraph 2;
third, 1o interest due; fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property
which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower shall pay these
obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly to the
person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this paragraph. If
Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in
writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the lien
by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to prevent the
enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to
this Security Instrument, If Lender determines that any part of the Property is subject to a lien which may attain priority over this
Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or more
of !he actions set forth above within 10 days of the glvmg of notice.
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5. H:mrd or Property Insurance. Borrower shall keep the improvements now existing or hercafter crecied on the Property
insurcd against loss by fire, hazards included within the term "extended coverage” and any other hazards, including floods or
flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender
requires, The insurance carricr providing the insurance shall be chosen by Borrower subject W Lender's approval which shall not
be unrcasonably withheld, If Borrower fails to maintain coverage described above, Lender may, at Lender's option, obtain
coverage (o protect Lender's rights in the Property in accordance with paragraph 7.

All insurance policies and rencwals shall be acceptable to Lender and shall include a standard mortgage clause. Lender shall
have the right to hold the policies and rencwals. If Lender requires, Borrower shall prompuly give to Lender all receipts of paid
premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender, Lender
may make proof of loss if not made promptly by Borrower,

Unless Lender and Borrower otherwise agree in wriling, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender's security is not lessened, If the restoration or
repair is not cconomically feasible or Lender’s security would be lessened, the insurance proceeds shall be applicd to the sums
secured by this Security Instrument, whether or not then duc, with any excess paid to Borrower, If Borrower abandons the
Property, or docs not answer within 30 days a notice from Lender that the insurance carrier has offered to seitle a claim, then
Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore thc Propcrty or to pay sums sccured

by this Security Instrument, whether or not then due.The 30-day period will begin when the notic

Unless Lender and Bo Willng, any uyyuwuuu Ol PiC not extend or postpone
the due date of the monthly Wane @ar efan tSn nts. If under paragraph
21 the Property is acquire i s right to any insuran licies and pro g from damage to the
Property prior 0 the acqu I N@E{g ﬁ G;’i Auld} is nstrument immediately
prior to the acquisition.

6. Occupancy, Preservation, Vilitesadce@ush Protectivn aftid Peoperty; pliorrowertsfl.oan_ Application; Leaseholds.

Borrower shall occupy, establish, and us ithin sixty days after the execution of
this Security Instrument and shall continu %@%@ﬁ@wg % rﬁ ;‘;r'z’csldcnce for at least one year after the
date of occupancy, unless [cnder otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless
extenuating circumstances cxist which vond ontro! ver shall v, damage or impair the Property,
allow the Property to deteriorate, or commit waste on the Property: Borrower shall be in default if any forfeiture action or
proceeding, whether civil or criminal, is begun that in Iender's good faith judgment could result in forfeiture of the Property or
otherwise materially impair the lien cicated by this Security Instrument or Lender’s ¢ y iniérest. Borrower may cure such a
default and reinstate, as provided in paragraph 18, by causing the action or proceeding to be dismissed with a ruling that, in
Lender's good faith determination, precludes forfeiture of the Borrower's intcrest in the Property or other material impairment of
the lien created by this Security Instru or Lender’s sccurity interc rower shal! also be in default if Borrower, during the
loan application process, gave materially false or inaccurate information or statements to Lender (or failed to provide Lender with
any material information) in connection with the loan evidenced by ihe Note, including, but not limited to, representations
concerning Borrower’s occupancy of the Property as a principal residencesdf this Security Instrument ison a leasehold, Borrower

shall comply with all the provisions of the lease. If Borrower acquires fegditle (o the Property, the leaschold and the fee title shall
not merge unless Lender g the merger in wriling:
7. Protection of Lend is in the Property.-If Boirower fails to:perform the coven greements contained in
this Security Instrument, « legal proceeding ‘thatinay -significently- affect Lende he Property (such asa
proceeding in bankruptcy, iemnation or forféiture/or & enforce laws or ¢ nder may do and pay
for whatever is necessary of the"Property and Lender's rights ipAl 's actions may include

paying any sums secured 0y a hLicn wilich has priority -over uils o&Curily 1nstramant, appcanng i court, paying reasonable
attorneys’ fees and entering on the Property to make repairs. Although Lender may take action under this paragraph 7, Lender
does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this Security
Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the date of
disbursement at the Note rate and shall be payable, with intcrest, upon notice from Lender to Borrower requesting payment.

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any reason, the
mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to
obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost substantially equivalent to the
cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage insurer approved by Lender. If
substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each month a sum equal to
one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to
be in effect. Lender will accept, use and retain these payments as a loss reserve in lieu of mortgage insurance. Loss reserve
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paymsng mgy no lcnger be requlred ot the epuon of Lcndcr. if martgage nmuranoe coverage (m thcs amuum and for the pcnod ) .

 that Lender requires) provided by an insurer approved by Lender again becomes available and is oblained, Borrower shall pay the A

~premiums required (o mainiain morigage insurance in effect, or to provide a loss reserve, until the mqmrmcm for martgm 3

* insurance ends in accordance with any writicn agrecment between Borrawer and Lendes of spplicable law,

9, lnlpecﬂon. Lender or its agent may make reasonable entrics upon and inspoctions of the Propcny. Lender shall gwe

i Bnrtcwc: notice at the time of or prior to an inspection specifying reasonable cause for the inspection. . L
10.Condemnation, ' The proceeds of any award or claim for damages, direct or consequential, in connecuon w:th any i
 condemnation or other taking of any part of the !’mpeny, ot for fonyeynce in licu of condcmnaﬁon. are hercby assignad and S

i 'shanhepamm.ende:,

- Inthe event of a lotal mﬂ! Of ﬂ!ﬁ Pmpmy, the pmccads shaﬂ b@ :pplied m lhe sums sacumd by this Secumy Instmmcm,, sty
. whcther or not then due, with any excess paid to Borrower, In the event of a partial taking of the Property in which the fair market
- value of the Property immediately before the taking is equal to or greater than the amount of the sums secured by this Security
Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums sccured by this
‘Secuncy Instrument shall be reduced by the amount of the proceeds multiplicd by the following fraction: () the total amountof
. the sums sccured immediately before the taking, divided by (b) the fair market value of the Property immediately before the
1aking. Any balance shall be paid to Borrower, In the event of a partial taking of the Property in which the fair market value of the -

= - Propenty immediately before the taking is less lhan lhe amount of the sums securcd immediately before the. taking, unless

Borrower and Lender othervi { ls shal! be apphcd 10 the ,
ms secured by this Securit th 0Lt sums arc then dyc. s “ e
If the Property is aban cIJ tlsou of

award or setile a claim for ¢ Efm‘ ¢ notice is givcn. Lende; f: - .
is authorized 1o collect and M&jmﬁ tp!u y or o the sums secured, i

: rby this Security Instrument,

 Unless Lender and Borr E‘ﬂiy‘ Epﬂaﬁ&? {;Wfo B‘ﬁ 11 not exlcnd or postponek .

”th ue date of the monthly ( ‘cms :cf the @mdunt of such pymonis.

. Borrower Not Released; Forbcarance By Lender Not a Walvm ‘Extension of the time for payment or modxﬁcanon o
amortization of the sums sccured by this Security Tnstrumen { granted by Lender 1 any suecessor in interest of Borrower shall

‘ot operate 10 release the linbility of the-original Borrowcr.or-Borrower's, successors ininicrest, Lender shall notbe requiredto.

mmence proceedings against any sucsessor rin interest or refusc to ¢xiend Lime for payment or otherwise modify amortizationof

the sums secured by this Sccurity Insicument by reason of any demand made by the original Barrower or Borrower's successors

interest. Any forbearance Li:ndc: inex: ismg any right or remedy shall not be a waiver of or clude the. exercxse of any oo

right or remedy. o ; o e
o 12, Successors and Asa 18 Bon. nt and Sev al Liability; Co-signers, The  covenants rd agreements : of th:s‘
- Security Instrument shall bind and benefit the successors and nssxgns of Lender and Borrower, subject to the provisions of

G _ paragraph 17. Borrower's covenants and agreemems shall-be jofticend several. Any Borrower who co-signs this Security \

: Instrumen t but does not excoyle the Note; (a) is co-sighiny-ihis Sceurify. Instrument only 10 morigage, grant and convey that =
~ Borrower's interest in the Propecty under the terms of g Security Insgument; (b) is not personally obligated to pay the sums

socured by this Security Ins t: and (c) agrees thatendcr-and-any oiher Bormwcr may agi xtend, modify, forbearor

~ make any accommodations 1 0 the terms of this Security Insicament or the Note witt orrower's consent.

- 13, Loan Charges, li weed by this Secority-Instaaient s subject to a k ; maximum loan charges,

,La.nd that law: is finally inter; interest or otherdganehirges collected or «connection with theloan . .
- exceed the permitted limis, ‘ ) reduce the charge to the

- permitted limit; and (b) any sums already collcctcd from Borrower which cxceeded permitted limits will be refunded to Borrower,

‘Lender may choosc to make this refund by reducing the principal owed under the Note or by making a direct payment 10 i

e Borrower, If a :efund reduccs pnncnpal the reducuon will be n*eawd as a panml prepayment. wuhom any prepaymem chargc :

~ under the Note.

14, Notices. kAny ‘notice to Bormwer provnded for in this Secumy Instrument shall be given by delivcnng itor by mmlmg it

- by first class mail unless applicable law requires use of another method. The notice shall be directed 10 the Property Address or :

any other address Borrower designates by notice to Lender, Any notice to Lender shall be given by first class mail to Lender's
address stated herein or any other address Lender dcsxgnaws by notice to Borrower. Any . notice provided for in this Secumy
Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability, This Security ‘Instrument shall be governed by federal law and the law of the
_ jurisdiction in which the Property is located. In the event that any pmv:ston or clause of this Security Instrument or the Note

~ conflicts with applicable law, such conflict shall not affect other provxsnons of this Security Instrument or the Note which canbe =

- given effect wnthout the ccnmctmg provxsxon To this end the provisions of this Secumy Instrument and the Notc axe declared 10
_beseverable, ,
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~ Instrument shall continue unchanged. Upon rei orrower
- hereby shall remain fully effc

. given written notice of the ¢l

- 16. Borrower’s Copy. - Borrower shall be given one conformed copy of the Note and of this Security Instrument, = =
- +17, Transfer of the Propert or a Beneficial Interest in Borrower, _If all or any part of the Property or any interest jn it is -
sold or transferred (or if a beneficial intercst in Borrower s sold or transferred and Borrower is not a natural person) without
- pender's prior writien consent, Lender may, at its option, require immediate payment in full of all sums secured by this Security
: Ismmﬁ’é' H@wevg,'mis, option shall not be exercised by Lender if exercise is prohibited by federal law as of the date of this
If %endct exerclses this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not less
~ than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this Security -
- Instrument, If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remcdies permitied
by this Security Instryment without further notice o demand on Borrower, - e
18, Borrower's Right to Relnstate, I Borrower meels coriain conditions, Borrower shall have the right o have
- enforcement of this Sﬁ:!umg Instrument discontinued at any time prior o the carlicr of: (a) 5 days (or such other period as*
.. applicable law may specxfty or reinstaement) before sale of the Property pursuant to any power of sale contained in this Securi
~ Instrument; or (b) entry of a Judgment enforcing this Security Instrument, Those conditions are that Borrower: (a) pays Lender all
- sums which then would be due under this Security Instrument and the Note as if no acceleration had occumtﬂa (b) cures any.
. default of any other covenants or agreements; (¢) pays all expenses incurred in enforcing this Security Instrument, including, but

not limited 1o, rcasonable atorneys' fees; and (d) takes such action as Lender may reasonably require to assure that the lien of this .

Security Instrument, Lender's: rights in the Property and ‘Borrower's obligation to pay the sums secured by this Security
e R n_..\ v B ?l -

Aot oot Rt BUE AL LE S A T L0

I the obligations secured
not apply in the cascof

- _acceleration under h q CIIIM € 18 s : G e
19, Sale of Note; Chang ryicen T %m&%}%é% in the her with this Security

- Instrument) may be sold one mcswyi m W By resu ge in the entity (known -
. as the "Loan Servicer”) that « onthig u M ere also may beoneor

~more changes of the Loan Services Tb@ﬁ% sale of the No& %‘ﬁgexs
¢ Ba

iy
a change of the Loa vicer, Borrower will be

will state the name and

- address of the new Loan Servicer and the. address iox whigh p “shoyld b mads ice will al inany other
 infomation rgqm’d by applicabiodaw, THETE N VTR TOUE 35 Frd-{Ihe notce il also contain any oher

- 20.Hazardous Substances, Bomower shall not cause or permit the presence, use, disposal, siorage, or release of :any s
. Hazardous Substances on or in the Property. Bomower shall not do, nor altow anyone clsc 10 do, anything affecting the Property -

- thatis in violation of any Environmenial Law. The prceeding iw sentcnces shall not spply-4o.Ihc presence, use, of storageonthe
. Propenty of small quantities of Hazardous Substances (ha( are gencrally recognized to be appropriale to normal residential uses

and to maintenance of the Property. : Lt E e
_.Borrower shall promptly give Lender writien notice of any investigation, claim, dem and, lawsuit or other action by any

governmental or regulatory &gcacy of privale party involviag the Property and any Hazardous Substarce or Environmental Law —~ *
f which Borrower has actua! knowlcdge, If Borrower leams, or is notified by any governmental or regulatory authority, that any . -

removal or other remediation of any Hazardous Substance affecting (he P porty IS necessary, Borrower shall promptly take all '

- necessary remedial actions in accordancowidvEnvironmenial Law, ™ s 0 e 0 S
. As used in this paragraph 20, "Hazardous Substances” are:thoss substances defined as toxic or hazardous substances by =
-Environmental Law and the following substances: gasolisie’ kexossneother flammable or toxic peiroleum products, toxic

10 health; safety or environme aection,.

o pesticides and herbicides, volatile solvents, materials coniaiiitng asbesios or formaldehyde, and radioactive materials, As used in

this paragraph 20, "Enyironrmcnlal Law? means federal laws and Yaws of tsjurisdiction where Uic Property is located that relate

'NON-UNIFORM COVE srrower and Lender fucther covenantand agree as (ol , ‘ 3
=21, Acceleration; Reme: hall give notice 10,1 0¥YCWar prior to acceler Borrower's breach of
any covenant or agreeme iy Instrument {hut not prior to ac paragraph 17 unless
applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to-cure the default; (c)-
a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and (d)
- that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums secured
- by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall further inform
- Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure proceeding the non-existence
~ of a default or any other defense of Borrower to acceleration and foreclosure, If the default is not cured on or before the
_date specified in the notice, Lender, at its option, may require immediate payment in full of all sums secured by this

o - Security Instrument without further demand and may foreclose this Security Instrument by judicial proceeding. Lender

~ shall be entitled to collect all expenses Incurred in pursuing the remedies proyided in this paragraph 21, including, but not
~limited to, reasonable attorneys’ fees and costs of title evidence, = : gy ‘ ~~
22, Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instrument

- without charge to Borrower,

: 23,‘Waivgr of Valuation and A‘ppraisement.r Bbﬁower Waivcs aﬂ'right of valuation and abpraisémcm.
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; 24. Rmemm this SECIIT" PSRN, n;rr,_;-_ R R I
-~ Security Insu'umem thc cov caul sUCh nder snai
 the covenanis and agreement ﬁ£

%Adjusmblemm ’ N ﬁm\d@:ﬁEJrCIéL o
, A dpentR I()ier rty%f; . ;’:}in&:hdﬂ

STOWes Accepts and agrecs 0 the te s'éndd .nam.s
ves and record: thh it : ,

!’RANK c HEDGES i

~+Borrower

Seal) N

TEOFINDIANA, . Lake s Countyss. -

i Onthis 22nd dayof February o, 1995 beforcme.meundcrs}gned aNotaryPubhc
e mandforsatdCoumy.pcrsonallyappeared Frank C. Hedges and Joyce P, Hedges, vhusb nd and"

gorrdiy

WI'INESS my hand and ofﬁcml seal

o MyCommlssmnExplres ‘1—26—99 =

o 'County of Residence. Lake.

o f"‘f’ﬂns ‘ru'umeniwnspreparedby‘ Nat:lonal city Bank, Indima, Joxmifnr Ilnnly, LOML:C BER dE T
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S . 0008317542

PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 22nd day of Februsry

1995 | and is incorporated into and shall be deemed (o amend and supplement the Monigage, Deed of Trust
or Security Deed (the "Security Instrument”) of the same date, given by the undersigned (the "Borrower”) 1o secure
Borrower’s Note to

National City Bank, Indiana
(the "Lender”)
of the same date and covering the Property described in the Sccurity Instrument and located at;
120 TAMARACK, HOBART, Indiana 46342

[Pronerty Addrass)

The Property inc 10-a.-parcel ol land improved together with other such
parcels and certa ldpcHment 1s
(the "Declaration").
The Property is a .N@ﬂ‘a@:lﬁElGIAL!
BARRINGTC U c .
This Docymest.is thepsgnerty of
(the "PUD"). The Property alsohisclfided Bnfower! - the dismebwners associntion or equivalent entity
owning or managing the common arcas and facilitics of the PUD (the "Owners Association") and the uscs, benefits
and proceeds of Borrower's inicrest.

PUD COVENANTS. <In _addition to the covenants and agrecments made in the Security Instrument,
Borrower and Lender further covenant and agree as follows:

‘A, PUD Otligations, rower shall perform all of Borrower' gations under the PUD's Constituent
Daocuments, The "Constituent Documents” are the: (i) Declaration; (ii) articles of incorporation, trust instrument or
any equivalent document which creates the Owners Association; and (iii) any by-laws or other rules or regulations
of the Owners Association. Borsower shall promptly pay, when due, all dues and assessments imposed pursuant to
the Constituent Documents.

B. Hazard Insurance, So long as the Owners Association maintains, with a generally accepted insurance
carrier, a "master” or "blanket” policy insutibg the Propetsvewhich is satisfactory 1o Lcnder and which provides
insurance covera tie amounts, for the periods, and against the hazards ! uires, including fire and
hazards included m "extended coverage,” then;

(i) Len the provision in“Unifort Coveénant 2 for the 1 to Lender of the yearly
premium installm Iinsurance on & Rropeiy; and
. (ii) Bor h. underUniform™ Covenant urance coverage on the

Pmpeny is deemed satisficd i the cxient that the required coverage is provided by the Owners Association policy.

Borrower shall give Lender prompt notice of any lapsc in required hazard insurance coverage provided by the
master or blanket policy.

In the event of a distribution of hazard insurance proceeds in licu of restoration or repair following a loss to
the Property, or to common arcas and facilities of the PUD, any procceds payable to Borrower are hereby assigned
and shall be paid to Lender, Lender shall apply the proceeds to the sums secured by the Security Instrument, with
any excess paid to Borrower,

C. Public Liability Insurance. Borrower shall take such actions as may be reasonable to insure that the
Owners Association maintains a public liability insurance policy acceptable in form, amount, and extent of

coverage to Lender.
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D.’andgmnaﬁnn. m pmceads af gny awsrd of claim ror damag@s. direct or eanscquenual payable o ‘

- Borrower In connection with any condemnation o other taking of all or any part of the Property or the common

~areas and facilities of the PUD, or for any conveyance in lie of condemnation, are hereby assigned and shall be o -
Ly irpaid;m Lender. Such proceeds shall be applied by Lender w0 lhc sums secured by the Secunty Instrument By

ded In Uniform Covcmm 10,

(D) the ahandanmem'or termination of the PUD, except for abandonmem or tcnninaﬁon rwuimd by !aw: ol
i in the case of :ubsmnﬁal dcstmcﬁon by ﬁre or mher c;sualty or in me case nfg zaking by cmdsmnaﬁon or cmincm' (o g

) teminauon ef pmfassional managemem and asaumpuon of sclf mmagcmem Qf ths Owners .
“Assocmﬁcn, : o S e : b '
. (V) anya i

;mm o TNRD RODMRAMRARER ., .-, 1 ener may poy .

wer secured bythe
s shall bear interest

'{hi&"h%@d%é’ﬁé‘l%‘ {’h@’ﬂ%ﬁmf L inlal A

__the Lake County Recorder!

C BEI N, Bormwcr acsepts and agrecs 1o the tesms and provxsnons comamcd it is PUD Ride_r.‘: : i o :

Bormwer, s O

o ey o : .é:sz.'gﬁ_(Seal) ;
f JOTCRA HEDgRs i © - -Borower

e

: ~Borr¢we;;
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ADJUSTABLE RATE RIDER

(3 Year Treasury Index - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this nd day of Yebruaxy

1998, and is incorporated into and shall be deemed to amend and supplement the Mongage, Deed of Trust
or Sceurity Deed (the "Security Instrument”) of the same date given by the undmlzned (the "Borrowes") 10 secure
Borrower's Adjusiable Rate Note (the "Notc") 1o

National City Bank, Indiana

(me "Lc“dcx“) of the cama data and coverine the neonsrty decerihed In tha Cacsnslty Tnetmimant and locu‘d at

120 TAMAR R xn!)am H‘l;llent is
NOT OFFPHEIAL!

m:; n' 7 SONFAINS PROVISIONS thld ?2\;&5 NGES u; THE
EST RAT E E NOTE LIMITS THE
AMOUNT THE adﬂg&é‘kg”fﬁ% aﬁlgumoe AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY,

ADDITIONAL COVENANTS. In pddition to thé covcnants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows: ,

A, INTEREST RATE AND MONTHLY PAYMENT CHANG

The Note provides for_an_initial intercst 'rats of 9.125 %, The Note provides for
changes in the intcrest rate and the monthly payments, as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A) Change Daflxs

The interes ill pay may change 9n the first day. of Yarol 1958 andon
that day every : thereafter, Each date on which mydnterest rate could chis | a "Change Date."
(B) TheIn .
~ Bceginning mge Date, my intefzeerae will be based of Index" is the weskly
average yield ¢ | as made available by

the Federal Reserve Board. The most recent Index figure available as of the date 45 days before each Change Date
is catled the "Current Index.”

If the Index is no longer available, the Note Holder will choose 8 new index that is bascd upon comparable
information. The Note Holder will give me notice of this choice.

(C) Calculation of Changes
Before each Change Date, the Note Holder will calculate my new interest rate by adding
TWO AND THREBE-POURTHS percentage poini(s) ( 2.750 %) to the
Current Index. The Note Holder will then round the result of this addition to the nearest one-sighth
MULTISTATE ADJUSTABLE RATE RIDER.3 VEAR ARM -Single Family. Fannlo Mae/Freddle Mae Uniferm Intrument For
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percentags point (0.125%). Subject to the limits stated in Section 4(D) below, this rounded amount will be my new
Interest rate until the next Change Date,

The Note Holder will then determine the amount of the monthly payment that would be sufficient to repay the
unpaid principal that ] wn expected o owe at the Change Date in full on the Maturity Date at my new intorest rats
in substantially equal payments. The result of this calculation will be the new amount of my monthly payment,

(D) Limits on Interest Rate Changes

The intercst rate I am required to pay at the first Change Date will not be greater than 11,135 o
~ or less than 7.13% %, Thereafter, my intcrest rate will never be increased or decreased on any
single Change Date by more than two percentage points (2.0%) from the rate of interest T have been paying for the
proceding 36 months, My interest rate will never be greater than 15.125 g,

(E) Effective Date of Changes

My new interect rate unll bacama offective on each Chanos Date, 1 will nav the amaunt of my new monlhly
payment beginni date afle I mnt of my monthly

payment changes DO cument 1s
(F) Notice of

The Note Hc ?’]}h Fth (? w | the amount of my
monthly paymen: the ,decuva any change. The notice will include inform; quired by law to be

given me and also the 6 idhdieldphone numbernf aipersdn evhomalianswenanyduestion | may have regarding

the notice.
B. ;n:;zswn O THE PROFERTY BF % BB T red A orrow:

Uniform Covenart 17 of the Security Instrument is amended to read as follows:

Transfer of the Property or a Ber 35t [n T o If A part of the Property or any
interest in it is s0ld or trans(erred (or if a beneficial interest in Borrower i3 sold or transferred aid Borrower is not a
natural person) without Lender's prior writien consent, Lender may, at its option, requirs immediate payment in full
of all sums secured by this Security Instrument. However, this option shall not be exercised by Lender i( exercise is
prohibited by federal law as of the date of this Security Instrument. 1ender also shall not exercise this option if: (a)
Borrower causes (o be submitted 10 Lender information required by Lender to evaluate the intended wransferco s If
a new Joan were being made (o the transferee; and (b) Lendes reasonably determines that Lender's security will not
be impaired by (he Joan assumption and that the risk of 8, breach of any covenant or agreerrient in this Security
Instrument {s acceptable to Lender,

To the extent permitted by spplicable laws iender may charge a reasonable fee as o condition w Lender's
consent to the I ssumption, Lender may/aiso require: the \#ansferoe o sign an assu n agreement that is
acceptable to Let that obligates the transferes 1o keep all the promises and agree ade in the Note and
in this Security Horrower will cantinue 10 be ebligeied under the Nof Security Instrument
unless Lender re! rin writing,

: -.If Lender.¢ M 1o vequire immédiste payment in full, [ Borrower notice of
acceleration, The - tice is delivered or

mailed within which Borrower must pny all sums secured by this Security Instrument. If Borrower fails to pay these
sums prior o the expiration of this period, Lender may invoke any remedies permitted by this Security Instrument
without further notice o demand on Borrowet,

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Adjnstable
Rate Rider.

Seal)

\ﬂm C WEDGES Bomwer -Borowsr
(Seal) (Seal)

-Borrower .Bmw.'

(Sign Original Only)
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