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- . . 940027072
TOGETHER WITH all the improvements now or hereafter erected on the property, and all casement3, appurfenances, and

« * fixtured now or hereafier a part of the property. All replacements and additions shall also be covered by this Security
Instrument, All of the foregoing is referred 10 in this Security Instrument as the "Property.*

. BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to mortgage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record, Borrower warrants
and will defend generally the title 1o the Property against all claims and demands, subject to any encumbrances of record.

. THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform sccurity instrument cavering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges, Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.,

2. Funds for Tuxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds®) for: (a) yearly taxes
and assessments which may attain priority over this Security Instrument as a lien on the Property: (b) yearly leasehold payments
or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums,
if any; (¢) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance with
the provisions of paragraph 8, in lieu of the payment of mortgage insurance premiums. These items are called "Escrow hems,”
Lender may, at any time, collect and hold Funds in an amount not to exceed the maximum amount a lender for a federally

related mortgage loan i ¢ fi Real E Seutlement Procedures Act of
1974 as amended fron i Scction 2601 er seq. ( RESPA"), v that applies to the Funds
sets a lesser amount. | AD M“mﬂﬁl Fuffds in an exceed the lesser amount.

¢ 5
Lender may estimate t i Lunds_dyue on the basis af curre a an g" s of expenditures of future
Escrow ltems or others eOrday applic lﬁ‘ T M

The Funds shall v an institution whose deposits, are insured by a federy] ay instrumentality, or entity
(including Lender, if Lende ’I:Jﬂlrﬁ ﬁﬂﬁ&lmﬂﬁylﬂc lpﬁﬂp‘ﬁ%}k.ﬂﬁ der shall apply the Funds to pay the
Escrow ltems. Lender may not cllargtﬂg'%mmﬁwmég:@fﬂ%! annually analyzing the escrow account, or
verifying the Escrow Jtems, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to make such
a charge. However, Lender may require Borrower to pay a one-time charge for an independent rcal cstate tax reporting service
used by Lender in conncetion with this loan, applicat rovides Unless an agreement is made or
applicable law requires interest to be paid, Lender shall not be required 1o pay Borrower any interest or earnings on the Funds.
Borrower and lender mav agree in writing, however, that intcrest shall be paid on the Funds, Lender shall give to Borrower,
without charge, an annual accounting of the Funds, showing credits and debits (o the Funds and the purpose for which each
debit 10 the Funds was made, The Funds are pledged as additional security for all sums secured by this Security Instrument.

If the Funds held by Lender exeecd the amounts permitted 1o be ticld by applicable law, Lender shall account to Borrower
for the excess Funds in accordatice with the requirciments of applicabledaw. If the amount of the Funds held by Lender at any
time is not sufficient to pay the Escrow ltems when due, Leader, may so notify Borrower in writing, and, in such case Borrower
shall pay to Lender the uniount necessary 1o make upsihio deficieney, Borrower shall make up the deficiency in no more than

twelve monthly paymenis, at Lender's sole discretion?
Upon payment i of alt sums secured by~his Sceurity [Iasteument, Lender shall pr y refund to Borrower any
Funds held by Lender. v paragraph 21, Lerder shall-acquire orsell the Property, Ler or to the acquisition or sale
~of the Property, shall ¢ ‘unds held by Lenderiot the time of acquisition or { gainst the sums secured by
this Security Instrumer - A . - S
3. Application of sg applicable law‘firovides otherwise, all pa y Lender under paragraphs
1 and 2 shall be applie yayable under paragraph 2;

third, to interest due; fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property
which may attain priority over this Security Instrument, and leaschold payments or ground rents, if any. Borrower shall pay
these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly
to the person owed payment. Borrower shall prompily furnish to Lender all notices of amounts to be paid under this paragraph.
If Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in
writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the lien
by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to prevent the
enforcement of the lien; or (¢) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to
this Sccurity Instrument. If Lender determines that any part of the Property is subject to a lien which may attain priority over
this Security Instrument, Lender may give Borrower a notice identifying the licn. Borrower shall satisfy the lien or take one or
more of the actions set forth above within 10 days of the giving of notice.
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P ' . 940027072
5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or herbafter erbcted on the

+* Propérty insured against loss by fire, hazards included within the term "extended coverage” and any other hazards, including

Noods or flooding, for which Lender requires insuranct, This insurance shall be maintained in the amounts and for the periods
that Lender requires, The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval
which shall not be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender may, at Lender's
option, obtain coverage to protect Lender’s rights in the Property in accordance with paragraph 7. ; '

All insurance policies and renewals shall be acceptable to Lender and shall include a standard morigage clause. Lender
shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts of
paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may make proof of loss if not made promptly by Borrower,

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applicd to restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender's security is not Iessencd. If the restoration or
repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons the
Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered to settle a claim, then
Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the Property or to pay sums
secured by this Security Instrument, whether or not then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or

pOSlPOHC lhe due da(c 0[ tha maanthlyg payments worbnirnd to te ranenmensbe | ,.,‘;1 [o JEPTYCIRPN PR I ....-Dun‘ of lhe payn\ents- lf
under paragraph 21 the P t nder. Borrower's right 1o any ing | proceeds resulting from
damage to the Property pi sifion e LEe @ e @igol (o / this Security Instrument

immediately prior to the o

6. Occupancy, Prese N@“T"@F‘F I@(IA,IQI!I Y \pplication; Leascholds.
Borrower shall occupy, o 1, and use the Property as Borrower’s principal residence witljin ¢ ays after the execution of
this Sccurity Instrument and s Thlﬁ@@&lbmﬁm&ﬁ(ﬁ deﬂKﬂPﬁﬁﬁMp@ﬁ nce for at least one year after
the date of occupancy, unless Lénder "%H@SLM 'G\ﬂl’ﬂ ‘R‘é@ﬂi‘&é‘i‘!“m be unrcasenably withheld, or unless
extenuating circumstances cxist which are beyond Borrower's control. Borrower shall not destroy, damage or impair the
Property, allow the Property to deteriorate, or commit waste on the Property. Borrower shall be in default if any forfeiture
action or proceeding, whether eivil or criminal, is begun that in Tender’s pood faith judgment could result in forfeiture of the
Property or otherwise materially impair the lien ereated by this Sccurity Instrument or Lender’s security interest, Borrower may
cure such a default and reinstate, as provided in paragraph 18, by causing the action or proceeding to be dismissed with a-ruling
that, in Lender's pood faith determination, precludes forfeiture of the Borrower's inieiest in the Property or other material
impairment of the lien created by this Security Instrunent or Lender’s security interest, Borrower shall also be in default if
Borrower, during the loan application process, gave materially false or inaccurate information or statements to Lender (or failed
10 provide Lender with any materiabinformation) in connection with.the-ioan evidenced by the Note, including, but not limited
10, representations concerning Borrower’s occupancy of the Broperty. as a principal residence. If this Security Instrument is on a
leaschold, Borrower shali_comply with all the provisions\ufthe deage. If Borrower acquires fee title to the Property, the
leaschold and the fee title shall nov merge unless Lendefagiees to thesmerper in writing,

7. Protection of Lal Rights in the Propert¥/if Borfower failso perform the covenat | agreements contained in
this Security Instrument, is a legal procceding that-may=significantly affect Lender’s 1 the Property (such as a
proceeding in bankruptey or condemnation opferfeiiite oftosenforce laws or then Lender may do and
pay for whatever-is ncce: t value of tHE7RIOPETty and” Lender's right ty..Lender’s actions may _.
include paying any sum: en which“has priotity=over this"Sccurif earing in court, paying
reasonable attorneys’ fees g Rroperty to make repairs. A gl \ tion under this paragraph

7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the
date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
payment.

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any reason, the
mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to
obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost substantially equivalent to the
cost to Borrower of the mortgage insurance previously in effect, from an alternate morigage insurer approved by Lender. If
substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each month a sum equal to
one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to

be in effect. Lender will accept, use and retain these payments as a loss reserve in lieu of mortgage insurance. LossD ;gs::;\;g
Form 3015 9/90
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Yayments may no longer be required, at the option of Lender, if mortgage insurance coverage (in the amodint and for the period
« * that Cénder requires) provided by an insurer gpproved by Lender again becomes available and is obtained. Borrower shall pay
the premiums required 1o maintain mortgage insurance in effect, or to provide a loss reserve, until the requirement for mongage
insurance ends in accordance with any written agreement between Borrower and Lender or applicable law, '

9, luspection, Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection,

10. Condemnation, The proceeds of any award or claim for damages, dircct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in licu of condemnation, are hereby assigned and
shall be paid to Lender. ,

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in which the fair
market value of the Property immediately before the taking is equal to or greater than the amount of the sums secured by this
Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by
this Sccurity Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction; (a) the total
amount of the sums secured immediately before the taking, divided by (b) the fair market value of the Property immediatcly
before the 1aking. Any balance shall be paid to Borrower. In the event of a partial taking of the Property in which the fair
market value of the Property immediately before the taking is less than the amount of the sums secured immediately before the
taking, unless Borrower and Lender otherwise agree in writing or unless applicable law otherwise provides, the proceeds shall
be applied 1o the sums secured by this Security Instrument whether or not the sums are then due
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14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address
or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to
Lender’s address stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in this
Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability, This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared
1o be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

extend, modify, forbear or

at Borrower’s consent.

ts maximum loan charges,

ted in connection with the
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DPS 1273
Form 30156 9/90

Page 4 of 6 Initials:

@ -6R(N) 9101
()




940027072

= 17, Transfer of the Property or a Beneficial Interest in Borrower, If all or any part of the Property or any interest in it

« * Is soldor transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without

Lender’s prior written consent, Lender may, at fts option, require immediate payment in full of all sums secured by this
Security Instrument. However, this option shall not be excrcised by Lender it exercise is prohibited by federal law as of the date
of this Security Instrument,

If Lender excreises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not
less than 30 days from the datc the notice is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies
permitted by this Security Instrument without further notice or demand on Borrower,

I8, Borrower's Right to Reinstate, 1f Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the carlier ot (a) 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: () pays
Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration had occurred; (b)
cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Security Instrument,
including, but not limited 10, reasonable attorneys' fees; and (d) takes such action as Lender may reasonably require to assure
that the lien of this Sceurity Instrument, Lender’s rights in the Property and Borrower's obligation to pay the sums secured by
this Security Instrument shall continue unchanged. Upon reinstatement by Borrower, this Security Instrument and the
Obhgaliﬂns Secumd hcl‘cl"‘ chinll raminin firtlay .:I'fm‘li\m asif no-neeeleration-had ocenrred. However ihis rigl" o rcinSlatc sha”

not apply in the case of a patqgraph 17, -

19, Sale of Note; a1 SO CENNA @ TpE il §c s gether with this Security
Instrument) may be sold imes without prior notice to Borrower. A sale may 1ange in the entity (known
as the "Loan Servicer") t N@ylleh!@)cFF lI@llAlLi ity nt, There also may be one

or more changes of the L. rvices unrelated to a sale of the Note. If there Is a change of the servicer, Borrower will be
given writien notice of the changCiagcodiAnmeewitiparagtagy ks o 10 gppiicele . Tie notice will state the name and
address of the new Loan Servicer :mdtlﬁédﬂﬁké @HHWW‘R%WHM* The no rill also contain any other
information required by applicable law. :

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in 1! erty. all 1 wr allo ) else 1o do, anything affecting the
Property that is in violation of any Environmental 1.aw, The preceding twa sentences shall not apply to the presence, use, or
storage on the Property of small quantities of Hazardous Substances that are gencrally recognized (o be appropriate to normal
residential uses and to mainienance of.the Property.

Borrower shall prompily give Lender written notice of any investigation, elaim, demand, lawsuit or other action by any
governmental or regulatory agency or privaie party involving the Property and any Hazardous Substance or Environmental Law
of which Borrower has actual knowledged If Borrower learns, oris.noiified by any governmental or regulatory authority, that
any removal or other remediation of any Hazardous Substanegntiecting the Property is necessary, Borrower shall promptly take
all necessary remedial actions in accordance with Environmantalibaw:

As used in this paragroph 20, "Hazardous Subsiances” are fhifsessubstances defined as (oxic or hazardous substances by

Environmental Law and foflowing substances: Srasoling) tkerosefici other flammable or 1 petrolecum products, toxic
pesticides and herbicides solvents, materialseontaining-ashesfos-or formaldehyde, an ctive materials. As used in
this paragraph 20, "Env Law" means federaltaws and Jawss of the jurisdictic e Property is located that
relate to health, safety or Npro{CCHORS N o

NON-UNIFORM ( serower and Lendéifiiither covenant angd 2

21. Acceleration; h " owing Borrower’s breach

of any covenant or agreement in this Sccurity Instrument (but not prior to acceleration under paragraph 17 unless
applicable law provides otherwise), The notice shall specify: (a) the default; (b) the action required to cure the default;
(¢) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and
(d) that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums
secured by this Sccurity Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall further
inform Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure proceeding the
non-existence of a default or any other defense of Borrower to acceleration and foreclosure. If the default is not cured on
or before the date specified in the notice, Lender, at its option, may require immediate payment in full of all sums
secured by this Security Instrument without further demand and may foreclose this Security Instrument by judicial
proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph
21, including, but not limited to, reasonable attorneys’ fees and costs of title evidence,

22, Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instrument
without charge to Borrower.

23, Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement. 3:1"53 ;7;3
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Witnesses: -
, ‘ ):g h_&‘ Nan) (Seal)
BU s

24. Riders to this Security Instrument. If one or more riders are exccuted by Borrower and recorded together with this
Sccurity Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and supplement
the covenants and agreem In i ‘ strument, -
|Check applicable box(es)

% Adjustable Rate | d}xﬁlﬂlmpt 1S { / Rider
- Graduated Paynu i id | P Rid
LJ Bnlloon_Rider N .umcﬁmﬂxTAL! L. | Se n:in;lci’:l:ar o
. V.A. Rider This Doc@iliéhétsthe property of

the Lake County Recorder!

BY SIGNING BELOW, Borrowes accepts and-agrees to the terms.and covenants contained in this Security Instrument and
in any rider(s) executed by Borrower'and recorded with it

Gt -Borrower
(Seal)
AN )2 -Borrower
S —(Scat) . (Seal)
-Borrower -Borrower

STATE OF lNl)'ANA, Laesing COuiiy 5SS
Onthis . 31ST day of OCTOBER , 1994 | before me, the undersigned, a Notary Public in

and for said County, personally appeared
JORGE :?TJSTOS , SINGLE PERSON

,A“d = » and gcknowledged the execution of the foregoing instrument,

“@ETNESS x{}_}yv‘,hahdfand official seal,
sl

My Cog‘u;;iisg%h Expires:

This instrument was prepared by: JHAN MERSHON

ty
@» -6R({IN) 8212101 Page & of 6 My mission Expim W‘:lm\%s 9/90
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ADJUSTABLE RATE RIDER 940027072

(1 Year Treasury Index - Rate Caps - Fixed Rate Conversion Option)

THIS ADJUSTABLE RATE RIDER is made this  31ST dayot OCTOBER 19 94
and Is incorporated into and shall be deemed to amand and supplemant the Mortgage, Deed of Trust or Security Doad (the

“Security Instrument’) of the same date given by the undersigned (the “Borrower”) to secure Borrower's Adjustable Rate
Note (the *Note*) to LAMPA ENTERPRIZE

{the “Lender”) of the same date and covering the property described in the Security Instrument and located at:

1310 WEST 61ST PLACE, MERRILLVILLE, INDIANA 46410
(Property Address)
THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND THE
MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S ADJUSTABLE
INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BORROWER

MUST PAY. THE NOTE ALSO CONTAINS THE OPTION TO CONVERT THE ADJUSTABLE RATE
TO A FIXED RATE.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security Instrument, Borrower and
Lender further covenant and agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES
The Note providas for an initial interest rate of 6.7500 %. The Note provides for changes in the
adjustable interest rate and the manthly payments, as follows:

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) CHANGE DATES

The adjustable interest rate | will the i NOVEMBER ,18 95,
and on that dsy every ach date on which II)L bl uld change is called a
“Change Dats. Hocumen

(B} THE INDEX .

Beginning with the { NO;‘I‘.@EF I@IIA:IQ&\ "Index” is the waekly
sverage yield on Unitec syury_securities adjusted to a constant maturity of 1 yes nade available by the
Federal Resorve Board. f Iﬁ%ﬁ ﬂﬂmmﬁﬁﬂlﬁmﬁm f3 h.Change Date is called the

“Currant Index.” the Lake County Recorder!
If the Index is no longer available, the Note Holder will choose a new index which is based upon comparable

information. The Note Holder will give me notice of this choice.

{C) CALCULATION OF CHANGE

Before sach Change Date, the Note Holder will calculate my new intetest rate by adding THREE

percentago pointls) 3.0000 %)

to the Current Index. e Nota Hoider will then round the result of this addition-torthe nearest one-eighth of one
parcentage point (0,125%). Subject to the limits stated in Section 4(D) below, this rounded amount will be my new interast
rate until the next Change Date. e ; R T T

The Note Holder wili then deterimine the amount of the monthly payment that would be sufficient to repay the unpaid
principal that | am expected to owe at the Change Date in_fulijon the maturity date at my new interest rate in substantially
equal payments. The result of this calculation will be the'naw.amountof my monthly payment.

(D) LIMITS ON INTEREST TE CHANGES

J

The interest rate | 2 uired to pay at the first"€hange-Date will'nct be greater than .7500 %
or less than 4. %. Thaereafter, my interest rate-will nevar be increased or d on any single Change
Date by more than percantage point(s) { 2 . U %) from the rate of
interest | have been pay ceding 12 months. My-intarest rate will never be 12.7500 %,
which is called the “Max

{E) EFFECTIVE DATE

My new interest rate will become effective on each Change Date. | will pay the amount of my new monthly payment
beginning on the first monthly paymant date after the Change Date until the amount of my monthly payment changes again.

{F) NOTICE OF CHANGES

The Note Holder will deliver or mail to me a notice of any changes in my adjustable interest rate and the amount of my
monthly payment before the effectiva date of any change. The notice will include information required by law to be given
me and also the titie and telsphone number of a person who will answer any question | may have regarding the notice.

(B) FIXED INTEREST RATE OPTION

st 40 phirart TS SRR TS oy g ik B

TN ol
xod inhrnt rate Yollows:
5. FIXED INTEREST RATE CONVERSION OPTION

(A) OPTION TO CONVERT TO FIXED RATE

I have a Conversion Option which | can exercise unless | am in default or this Section 5(A) will not permit me to do so.
The “Conversion Option” is my option to convert the interest rate | am required to pay by this Note from an adjustable rate
with interest rate limits to the fixed rate calculated under Section 5(B) below.

The conversion can only take place on a datels) specified by the Note Holder during the period beginning on the first
Change Date and ending on the fifth Change Date. Each date on which my adjustable interest rate can convert to the new
fixed rate is called the “Conversion Date.”

MULTISTATE CONVERTIBLE ADJUSTABLE RATE RIDER~Singls Family~Freddis Msc Uniform Instrument
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It | want to exercise the Conversion Option, | must first meet certain conditions. Those conditions sre that ()}
must give the Nots Holder notice that | want to do so; (il) on the Convarsion Date, | must not be in default under the Note or
the Security Instrument; (i) by a date spacitied by the Note Holder, | must pay the Note Holder a conversion fee of us.

$ 250,00 i liv) | must sign and give the Note Holder any documents the Note Holder requires to
effect the conversion.

(B) CALCULATION OF FIXED RATE

My new, fixed interest rate will be equal to the Federal Home Loan Mortgage Corporation’s required net yield as of &
date and time of day specified by the Note Holder tor (i) if the original term of this Note is greater than 15 years, 30-year
fixed rate mortgages covered by applicable 60-dsy mandatory delivery commitments, plus three—-eighths of one
percentage point (0.375%), or (il) if the original term of this Note is 15 years or less, 15-year fixed rate mortgages covered
by applicable 60-day mandatory delivery commitments, plus threa-eighths of one percentage point (0.375%). If this
raquired net yleld cannot be determined bocause the applicable commitments are not available, the Note Holder will
determine my intarest rate by using comparable information. My new rate calculated under this Section 5(B) will not be
greater than the Maximum Rate stated in Section 4(D) above.

{C) NEW PAYMENT AMOUNT AND EFFECTIVE DATE

It | choose to exercise the Conversion Option, the Note Holder will determine the amount of the monthly payment that
would be sufficient to repay the unpaid principal | am expected to owe on the Conversion Date in full on the maturity dato
at my new fixed interest rats in substantially equal payments. The result of this calculation will be the new smount of my
monthly payment. Beginning with my first monthly payment after the Conversion Date, | will pay the new amount as my
monthly payment until the Maturity Date.

C. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. Until Borrower exercises the Conversion Option under the conditions stated in Section B of this Adjustable Rate
Rider, Uniform Covanant 17 of the Security Instrument is amended to read as follows:

TRANSFER OF THE
interest in it is sold or
natural person) without
sums secured by this S
by faderal law a5 of the
to be submitted to Lenc

assumption and that the
To the extant perm

made to the transferees;

WwiAL HIYIGRES 7 Jlv nvnn\‘n

AL Totataet @ Batio s o1

N’ DT ORFICEALL

Se y Instrument. Lender also shall-not exercise
hm.f)mwnmﬁasmhﬁ PERPRIEY Rk

S (1 Londah cssBondily delesminge R kandsygfiasetity wit n

k of a breach of any covenant or agreément in this Security Instrument
d by applicable law, Lender may charge a reasonable fee as a conditi

-3
L.

of the Property or any
and Borrower is not a
3 payment in full of all
exercise is prohibited
if: (s} Borrower causes
a new loan were being

be impaired by the loan

acceptable to Lender.
to Lender’s consent to

the loan assumption. Lender may o require the t h8 to ssumption agreemant that is acceptable to Lender
and that obligates the transferee to keep all the promises and agreemants made in the Note and in this Security Instrument.
Borrower wiil continue be obligatad under the Note and this Security Instrument unless Lender releases Borrower in
writing.

If Lender axercises option to require immediate paymentiin full, Lender shall give Borrower notice of acceleration,
The notice shall provide a period of not lgss than 30 days from the 8 the notice is delivered or mailed within which

nse sums prior to the
ithout further notice or

ms secuied by this Security Instrument. if Borrowsr fails to pay
.ender may invoke any remadias permitted by this Security Instruman

Borrower must pay all
expiration of this perio
demand on Borrower.

2. If Borrower exerciss
the amendment to Unifq
effact, and the provisiol if

a Conversion Option‘indor tha conditions stated in Section B of this Adjustable Rate Rider,
ant 17 of the Security Instrumant aontained in Section C1 ab hall then cease to be in
Covenant 17 of the Security Instrument shall instead t act, as follows:

TRANSFER OF THE ENEFICIAL {NTEREST|IN BORROWER . of the Property or any
interest in it is sold or { senaflicial interest in'Borrower is sol srrower is not a natural
person} without Lender’ Y, q 1ent in full of all sums
secured by this Security Instrument. However, this optlon shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Barrower notice of acceleration. The notice shall provide a period of
not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Sacurity Instrument without further notice or demand on Borrower.

LIAK BALS
G gt VB AT o

{Soat)

Borrower Borrower
(Seal) (Seal)
Borrower Borrower
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