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MORTGAGE

THIS MORTGAGE(SecurIty Instrument’) Isgivenon January 25, 1985 . The mortgagor s -
PAUL A. KOHLER; and KIMBERLY D. WILHELM, JOINT TENANTS W/R/0/S

("Borrower”).
Thls Security Instrument is given to CENTIER BANK,

which Is organized and existing underthe lawsof the State of Indiana , and whose address Is |
5191 WEST LINCOLN HWY, CROWN POINT, IN 46307

Lender”).
BorrowerowesLendartheprlnclpalsumofSeventy Four Thousand Dollars and no/lOO(' )
Dollars (U.S.$ 74 ,000.00 ). This debt is

- evidenced by Borrower's note dated the same date as this Security Instrument ("Note" ) which provides for monthly

Fayments. with the full debt, if not paid earlier, due and payableon February 1,

2025

. This Security

nstrument secures to Lender: (a) the renavment of the debt evidenced by the Note, with interest, and all renewals,

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right tcz.
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of ragord. C
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to agg

encumbrances of record.

INDIANA--SINGLE FAMILY-FNMA/FHLMC UNIFORM INSTRUMENT FORM 3018 8/90
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THI8 SECURITY INSTRUMENT combines uniform covenants for national use and i
Nited variations by Jursdiction to constkute a unform securty insirument covering real property, -

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

* 1, Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall prom when due
gnmpdnclpul of and interest on the debt uvidonwm‘y. the Note and any prepayment and late %'har::‘sv a".f! under the

2. Funds for Taxes and insurance. Subject 1o applicable law or 10 a written walver by Lender, Borrower shall
to Lender on the day monthly payments are 2‘09 under the Note, untii the Note Is paid in m“ a sum ("Funds") for: (aray
mm‘ taxes and assessments which may attain over this Securlty Instrument as a lien on the Property; (tg yearly
payments or ground rents on the Property, it any; (c) yearly hazard or property insurance premiums; (d)

aarly flood insurance premiums, if m &)’ yearly mortgage insurance premiums, if any; and (f) any sums payable by

rrower 1o Lender, in accordance provigions of paragraph 8, in lisu of the payment of mortgage insurance
premiums, These ltems are called "Escrow ltems.” Lender may, at any time, collect and hold Funds in an amount not to
exceed the maximum amount a lender for a federally related mortgage loan may require for Borrower's escrow account
under the federal Real Estate Settlement Procedures Act of 1974 as amended from time to time, 12 U.8.C. 82601 et
.:3. ("RESPA"), unless another iaw that appiies to the Funds sets a lesser amount. If so, Lender may, at any time, collect
and hold Funds in an amount not to exceed the lesser amount. Lender may estimate the amount of Funds due on the
bap;l'? of bc':u:'ront data and reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with
applicable law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender Is such an Institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to
pay the Escrow Items. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the
escrow account, or verifying the Escrow items, unless Lender pays Borrower interest on the Funds and applicable law
rermlts Lender to make such a charge. However, Lender may require Borrower to pay a one-time charge for an
nda?ﬁndent real estate tax reporting service used by Lender in connection with this loan, unless applicable law
provides
required to pay Borrower any Interest or earnings on the Funds. Borrower and Lender may agree in writing, however,
that interest shall be paid on the Funds, Landar ghall aiva to Borrower, without charna an annual lCCOUﬂtfﬂ of the

otherwise. Unless an agreement is made or applicable law requires Interest to be pald, Lender shall not be

Funds, showing credits ¢ u pury C 3s was made. The

Funds are pledged s ac vfor IR PO

B ifthe !:untdh: held by ped the amoun{s rmitted to be heid by a o \ der :'halg agc:tém t::' y
orrower for the excess at émr Jaw\ unt of the Funds

by Lender at any time Is i mm:: rrF w’em orrower In writing,

Up the defclancy In o more ! mwmmz LENRHE " cioncy. Bomower shallmake

Upon payment in full of all sums s @Wrﬁﬁﬁiﬂ.’éﬁlﬁﬁhwl promptly refund to Borrower any
Funds held by Lender. If, under paragra'_ph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition
or sale of the Property, shall apply any Funds held by Lender at the time of acqulsition or sale as a credit against the
sums secured by this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments recelved by Lender under
paragraphs 1 and 2 shall ba applled: first, to any prepayment charges due und )le; second, to amounts payable
under paragraph 2; third, to interest dus; fourth, to principal due; and last, to any late charges due under the Note.

4, Chlrfes; Liens. Borrower shall pay all taxes, assessments, charges, fines and impostktions attributable to the
Property which may attain priority his Security Instrument, 2asehold payments or ground rents, if any,
Borrower shall pay these o hligations In the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person owed payment, Borrawer shall promptly furnish to Lender all notices of
amounts to be paid under this paragraph. If Borrowegmakes these payments directly, Borrower shall promptly furnish to
Lender receipts evidencing the payments.

Borrower shall prom ischarge anY lien whici has Rriorlty over this Security Instrun nless Borrower: (a)

agrees in writing to the p of the obligation sacured by the lisn In a manner accept .ender; (b) contests in
good faith the lien by, or rainst enforcement of the lien.in, _Ie%?l of)rocor/ he Lender's opinion
operate to prevent the e the llen; or (c) escurasfrom the holder of the )ment satisfactory to
Lender subordinating th urity Instrument. {’Lender determines th 8 Property Is subject to
a llen which may attain f o Identifying the lien.

A -]
Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days of the giving of notice.

8. Hazard or Property Insurance. Borrower shall keep the improvements now exlstlng or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage® and any other hazards,
including floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and
for the periods that Lender requires. The Insurance carrier providing the insurance shall be chosen by Borrower subject
to Lender's approval which shall not be unreasonably withheld. If Borrower fails to maintain coverage described above,
Lender may, at Lender's option, obtain coverage to protect Lender's rights in the Property In accordance with

paragraph 7.
INDIANA-SINGLE FAMILY-FNMA/FHLMC UNIFORM INSTRUMENT FORM 3015 9/90
ISC/CMDTIN//0491/3015(9-90)-L PAGE 20F 8




LOANNOQ. 900310656-70000

~ Allinsurance policles and renewals shall be acceptable to Lender and shall include a standard mortgage clause.
‘Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower shall prompﬂyg ggfe to Lender
all raceipts of pald premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the
ingurance carrier and Lender. Lender may make proof of loss if not made promptly by Borrower,

Unless Lender and Borrower otherwise agree In writing, insurance proceeds shall be appiled to restoration or repair
of the Property damaged, If the restoration or repalr Is economically feasible and Lender's securlty is not lessened. If the
restoration or repalr s not economically feasible or Lender's security would be lessened, the insurance proceeds shall
be applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower.
If Borrower abandons the Propenreor does not answer within 30 days a notice from Lender that the insurance carrier
has offered to settle a claim, then Lender may collect the insurance proceeds, Lender may use the proceeds to repair

or restore the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period
will begin when the notice Is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly gayments referred to In paragraphs 1 and 2 or change the amount of the
payments. |f under paragraph 21 the Property is acquired by L.ender, Borrower’s right to any insurance policies and
proceeds resulting from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums
secured by this Security instrument Immediately prior to the acquisition. : :

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan Application;
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty days
after the execution of this Security Instrument and shall continue to occupy the Property as Borrower's principal
residence for at least one year after the date of occupancy, unless Lender otherwise agrees In writing, which consent
shall not be unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower's control.
Borrower shall not destroy, damage or impalir the Property, allow the Property to deteriorate, or commit waste on the
Property. Borrower shall be in default if any forfeiture action or proceeding, whether civil or criminal, Is begun that in
Lender's good faith judgment could result in forfelture of the Property or otherwise materlally impair the llen created by
this Security Instrument i interest. B o J ate, as provided in

paragraph 18, by causir ocepdingtobedismissedswith-afuling Jood faith
determination, preciude ,Hé@mm or off airment of the lien
created by this Security or Lender's security interest. Borrower shall also ¢ if Borrower, during the

loan application proces: at | r I miknts ¢ or failed to provide
Lender wlth' any materle ation) Mw n E }meéfhe hln i ;é but r'\t%tlllmlted to, |
representations concerning B 7 gpmt‘y w { ecurity Instrument is
on a leasehold, Borrower st gmy& v%'z Qﬁﬁ%ﬁ%ﬁ oft 5‘? se. W Borr e(rhagq‘ s fea title to tha Property,
the leasehold and the fec 1i1/a shall not merge.anlees Londenagreeiie themetgar In writing.

7. Protection of Lender's Rights in the Property. If Borrower falls to perform the covenants and agreements
contained in this Security Instrument, or there !s a lega! proceeding that may significantly affect Lander's rights In the
Property (such as a proceading In bankruptey,prabate,for condemnation or forfelture or to enforce laws or
regulations), then Lender may do and pay for whatever Is necessary to protect tha value of the Property and Lender's
rights In the Propenty. Lender’s actions may Include paying any sums secured by a tlen which has priority over this
Security instrument, appearing in court, paylng reasonable attorneys’ fees and entering on the Preperty to make
repairg, Although Lender may take actlon under this paragraph 7, Lencler does not have to do

Any amounts disbursed by L ender under this paragraph 7 shall become additional debt of Borrower secured by
this Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear
interest from the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to
Borrower requesting paymeant.

8. Mortgage Insurarice. If Lender required mestgage Insuranca as a condition of making the loan secured by this
Security Instrument, Borrowsr shall pay the premiums required to malntain the mortgage Insurance in effect. If, for any
reason, the mortgage ir & coverage required by Lenderlapsescr ceases to be In eff rrower shall pay the
premiums required to o srago substantially eguivalent 1o the mortgage Insuranc isly in effect, at a cost
substantially equivalent to Borrower of the mortgage insurance previously m an alternate
mortgage insurer appro .If substantialiyagiiiaistitimontgage insuran ; not avallable,
Borrower shall pay to L h a sum equal to'Grie“twelfth of the vear -ance premium being
paid by Borrower when 8 t, use and retain these

payments as a loss reserve in lisu of mortgage insurance. Loss reserve payments may no ionger be required, at the
option of Lender, if mortgage insurance coverage (in the amount and for the perlods that Lender requires) provided by
an Insurer approved by Lender again becomes available and is obtained. Borrower shall pay the premiums required to
maintain mortgage Insurance In effect, or to provide a loss reserve, unti the requirement for mortgage Insurance ends
in accordance with any written agreement between Borrower and Lender or applicable law.

INDIANA--SINGLE FAMILY~FNMA/FHLMC UNIFORM INSTRUMENT FORM 3015 9/90
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0. inspection. Lender or its agent may make reasonable entries and inspections of the Property. Lend
give Borrower notice at the time of or prior to an inspection spocnylngu:monable g:t?se forthe lnspe&?onl{ or snall

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, In connection with

«any condemnation or other taking of any part of the P » or for conveyance In I )
assigned and shall be paid to Lonr?de,, ype roperty yance In lieu of condemnation, are hereby

in the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Secu
instrument, whether or not then due, with any excess pald to Borrower. In the event of a partlal taki byot the Propd;yny in
which the fair market value of the Property immediately before the taking Is equal to or greater than';?w amount of the
sums secured by this Security instrument immediately befors the taking, uniess Borrower and Lender otherwise agree in
writing, the sums secured by this Securlty instrument shall be reduced ww amount of the proceeds muitiplied by the
following fraction: (a) the total amount of the sums secured immediately before the taking, divided by (b) the fair market
value of the Property immediately before the taking. Any balance shall be pald to Borrower. In the event of a partial
taking of the P in which the fair market value of the Property lately before the taking is less thanthe -
amount of the sums secured immediately before the taking, uniess Borrower and Lender se agree in writing or
unless applicable law otherwise provides, the J)rocoeds shall be applied to the sums secured by this gecurlty
Instrument whether or not the sums are then due.

if the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a clalm for damages, Borrower falls to respond to Lender within 30 days after the date the
notice Is given, Lender Is authorized to collect and apply the proceeds, at its option, either to restoration or repalr of the
Property or to the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpo:te the due date of the monthly payments referred to in paragraphs 1 ang 20r changg the :r:\'ount of such
payments.

11. Borrower Not Released; Forbearance By Lender Not a Walver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the orurlnal Borrower or Borrower's successors in
interest. Lander shall not be required to commence proceedings agalnst any successor in interest or refuse to extend
time for payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any

demand made by the ori Bogqwar s succassors.n intergst. Any Lender in exercising
any right or remedy shal i of liprechdethaaxemiedtan@g | o

12, Successors and Jounds ility; Co;signe
this Security Instrument ¢ 6 Nﬁ%ﬁﬂf%ﬁ
provisions of paragraph ° rrower's covenants and agreements s nt and severe
Y 00 ring thisS¢
or

e

co-signs this Security Instrument Biihdees hotexectse the Noted{a) :
mortgage, grant and convey that Bon%mg%mhe Pro terrhs of this
ay the su mﬁ

nts and agreements of
1, subject to the
' Borrower who
ity instrument only to
surity Instrument; (b) is

not personally obligated f 'and {(c) agrees that Lender and any other
Borrower may agree to e , modify, forbear or make any accommodations with regard to the terms of this Security
Instrument or the Note without that Borrawer's consen t

13. Loan Charges. |/ the loan secured by this Security Instrument is subject to @ law which sets maximum loan
charges, and that law Is finally interpreted so that the interest or other loan charges collecied or to be collected in
connection with the loan exceed the permitted limits, then: ‘: ny such {oan ¢l li'be reduced by the amount
necessaoal to reduce the charge to the.permitted limit; and (b) any sums already coliected from Borrower which
exceeded permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the
principal owed under the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction

will be treated as a partia

14, Notices. Any no
malling it by first class mail
Property Address or any othe
by first class mail to Lender's ac

'epayment without any grapayment charge under the Note.

3 to Borrower &rovlded for In this Security Instrument shall be givel
Wess applicable law requiréa wise of enother method. The notice
1ddress Borrower desigiates by naiice to Lender. Any notice o
ag8 stated hereiror'any other adoress Lender designates |

y delivering it or by

2/l be directed to the
ander shall be given
otice to Borrower. Any

notice provided for in thi: fty Instrument shaltbe deemed to have been given to Soir r Lender when given
as provided In this parag
16. Governing Law; is Security instrment shall be goverr 'and the law of the
urisdiction In which the | ad. In the event that'any provision or clat rity Instrument or the
ote conflicts with applic istrument or the Note
which can be given effect without the coniiicting provision. To this end the provisions of ihis Security Instrument and the

Note are declared to be severable.
16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transter of the Property or a Beneficial interest in Borrower. |f all or any part of the Property or any
interest In It is sold or transferred (or if a beneficlal interest in Borrower s sold or transferred and Borrower Is nota
natural person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all

sums

INDIANA--SINGLE FAMILY-FNMA/FHLMC UNIFORM INSTRUMENT
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secured by this instrument, However, this option shall not
Foora st of et of o e be exercised by Lender ¥ exsrcise s prohibiied by

» i Lender exeroises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notlco?a delivered or malied within which Borrower must pas all sums secured
by this Securlty instrument. it Borrower falls to pay these sums to the expiration of this period, Lender may invoke
any remedies permitted by this Security Instrument without further notice or demand on Borrower.

18, Borrower’s Right to Reinstate. if Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Bocullw\mm discontinued at any time prior to the earlier of; (a) 8 days (or such other ’mlod
as applicable law may specify for reinstatement) before sale of the P pursuant to any power of sale contained in
this Instrument; or (b) entry of a judgment enforcing this Secum&mmmem. Those conditions are that
Borrower: (a) pays Lender all sums which then would be due under this urity Instrument and the Note as if no
acceleration had occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred
In enforcing this Security Instrument, including, but not limited to, reasonable attorneys’ fees; and (d? takes such action
as Lender may reasonably require to assure that the lien of this Security instrument, Lender's rights in the Property and
Borrower’s obligation to pay the sums secured by this Swuﬂ%lmtmmom shall continue unchanged, Upon
reinstatement by Borrower, this Security Instrument and the ohligations secured hereby shall remain fulfg)fo effective as if
no accdp%ra‘tl?on had occurred. However, this right to reinstate shall not apply in the case of acceleration under
paragra, .

10. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with thig Security
Instrument) ma{g: sold one or more times without prior notice to Borrower. A sale may resu?&n a change Ir: the entity
(known as the "Loan Servicer”) that collects momle payments due under the Note and this Security Instrument. There
also may be one or more changes of the Loan Servicer unrelated to a sale of the Note. If there Is a change of the Loan
Servicer, Borrower will be given written notice of the change in accordance with paragraph 14 above and applicable law.

The notice will state the name and address of the new Loan Servicer and the address to which payments should be
made. The notice will also contain any other information required by applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of
any Hazardous Substancas on or In the Proparty. Borrower shall not do, nor allow anyona elss to do, anything affecting

the Property that is in vio apply to the presence,

use, or storage on the Pr o Iw yolHazamious Substances (- ¢ cognized to
appropriate to normal ret 3 and to mal enance%wroig 9 %
Borrower shall prom, kend rF:t ‘ébj&l}mk 18 ult or other action by
0

any govemmental or reg agency or te party invo the Prope and any Haz s Substance or
Environmental Law ofr:?r 70 B I o smélifiec by any govemmental or

: o
regulatory authority, that any removal herr ion of an rdous Subgtance aifocting the Pro is
necessary, Borrower shall promptly mﬂ’% ﬁm&aﬁﬁm :nce with E ‘onmentarm.
As used in this parag = ph 20, "Hazardous Substances” are those substances defined as tox /s or hazardous
substances by Environmental Law and tha foll ances: gasoline, ker , other flammable or toxic

petroleum products, toxic pesticidas and herbicldes, volatile solvents, materlals contalning asbestos or formaldehyde,
and radioactive materlals. As used |n this paragraph 20, “Environmental Law" means federal laws and laws of the

jurisdiction where the Property Is located that relate to health, safety or enviror protecti
NON-UNIFORM COVENANTS, Borrowar and Lender further covenant and agree as follov
21. Acceleration; Remedies. ¢ shall give notice to /gr prior to acceleration following Borrower's

breach of any covenant or agresment in this Security Instrument (but not prior to accele:«'ion under paragraph
17 unless applicable lav provides otherwise). The notice shall specify: (a) the default; (b) the action required to
cure the default; (c) a duie, not less than 30 days fram the Gaia the notice is given to Borrower, by which the
default must be cured; =11l () that fallure to curs the default o6 ¢ before the date spocliod In the notice may

result in acceleration of the sums secured by thig Securily Instrisment, foreclosure by judiclal proceeding and
sale of the Pro . Th s shall further inform Borrowsr of the right to reincintz cceleration and the
right to assert in the for uroceeding the non-existence of 2 default or niny ense of Borrower to
acceleration and forecl default Is not cured or o¢ before the deto o) i notice, Lender atits
option may require imn nt In tull of ali‘gisteu saetived by thie Scc nt without further
de .nd m.v '“.c ) Busamme asad Baes Hislinlal meanas Wl ) .mlﬂ“ 'o co'lm ."
expenses incurred In pursuing the remediss provided in this paragraph 21, Including, but not limited to,

reasonable attorneys’ fees and costs of title evidence.

22, Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument without charge to Borrower.

23. Waiver of Valuation and Appraisement. Borrower walves all right of valuation and appraisement.

INDIANA-SINGLE FAMILY~FNMA/FHLMC UNIFORM INSTRUMENT FORM 3018 §/90
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unuutommmglmum if one or more riders are executed by Borrower and recorded t
with this Security instrument, the covenants and ag mmomuuchwchrldﬂstynlbolmg?oza)todlnton
8

and oment the
lmondl suppl ' m.w‘l(mmmdmhsocumylmmruun wmapmmhls

[MAdjustable Rate Rider DOcCondominium Rider . C)1--4 Family Rider
ClGradusted Payment Rider (XPianned Unk Development Rider  [JBiweekly Payment Rider
ClBailoon Rider CIRate Improvement Rider O second Home Rider
ClOther(s) [specity)

BY S8IGNING BELOW, Borrower accepts and agrees to the tomu nnd covenants contained in this Security
lmtrumom and inany rldor(c) executed by Borrower and recorded with

FAUL A, xonu:u )
Soclal Security Number _380-58-5426
T T R A TN Eaﬁ;?“"""““"
Soclal Security Number _316-58-5161
(Seal (Goal)
Soclal 8ecurity Number Soclal Security Number
STATE OF INDIANA, L Documentis on:

On thhlly apzpse;,:dd‘;yg ,'I:hoNI') ,' 'Wﬁh&'@m n R 'ar m t.:%%‘;g'/y's
1s Doc
 officlal e&herfﬂi m%?)untyﬂﬁE ig.%’m \strument,

wumsssmyhanda /7
MyCoﬁmmbnexplree S m\@fd L J M_
37197 rea A. Widlowski
Nmﬁoﬂwqfﬁﬁs!dj ¥, LAKE COUNTY

I
¥

This lnstrumen‘ was pre; ad by: Herman W. Stauffer, Seniot¥ice President of Centler Bank

INDIANA--SINGLE FAMILY~FNMA/FHLMC UNIFORM INSTRUMENT FORM 3018 /00
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ADJUSTABLE RATE RIDER

TP ' (3 Year Traasury index « Rate Caps - Fixed Rated Conversion Option)

‘THIS ADJUSTABLE RATE RIDER Ismadethis 25th dayof January, 1995  andlsincorporated
into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed (the "Security
!r&a;t(g’t;lte:t') ﬂ t:urs Is%r:!ua daa:au glvgn by the undersigned (the "Borrower”) to secure Borrower's Adjustable Rate Note (the

- (the "Lender”), of the same date and covering the property described In the Security Instrument and located at;

3184 TREMONT DRIVE,CROWN POINT,IN 46307
[Property Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND THE
MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S ADJUSTABLE
INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BORROWER

MUST PAY, THE NOTE ALSO CONTAINS THE OPTION TO CONVERT THE ,
A FIXED RATE. ADJUSTABLE RATE TO

ADDITIONAL COVENANTS, In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES

-The Note provides for an Initial interest rate of 6 . 5000 %, The Note provides for changes in the adjustable
Interest rate and the monthly payments, as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES
‘(A) Change Dates

- Thel | 2 ¥
o o MR TR, 10 o e
e index.
Beginning with the NQH&WM " is the weekly average

yield on United States T ry sacurities adjusted to a constant maturity of 3 years, &s ma illable by the Federal
Rgserv«at ’Bn%arg The most re Clﬂim ﬁmmmt aft g 45'4ay§ Bafdfe @dch Change Date Is called the
“Current Index”. '
It the index Is no longer avallalefh\g Jd@k&&%&‘&&ﬁ‘ﬁ&f?ﬁ&k%m Is based upon comparable
information. The Note Holder will give me notice of this cholce. ,
(C) Caiculation of Changes
Before each Change Date, the.Nete Holdernwill caiculate my-new interest rateby,adding Three
percentagepoints( 3.0000 %) tothe Currentindex. The Note Holder will then round the result
of this addition to the nearast one-elghth of one percentage point (0.125%). Subject o the limits stated in Section 4(D)
below, this rounded amount will bexmy new Interest rate until the next Change Daie: )
~~The Note Holder will then determine the amount of the monthly payment that would be sufficient to repay the
unpald principal that | am axpected to owe at the Change Date n full on the Maturity Date at my new interest rate in ~
substantially equal payments. The resuliof this calculation wili be the new amount of my monthly payment.
(D) Limits on Interest Rate Changes
The Interest rate | am required to pay at the first Change fate will not be greaterthan 8. 5000 % or less than
4.5000 %. Thereafter, my interest rate will neverbsincieasedor decreased on any single Change Date by more
than two percentage points (2.0%) from the rate of titerest | have tsen paying for the preceding 36 months. My
interest rate will never b ater than 12 . 500 6%, whichis calledthe "Maximum Rate.”
(E) Effective Date ( 9

~

y new Interest raf me effective on each Change Date. | will pay the an y new monthly
payment beginning onf hly payment data after.the Change Date until th ny monthly payment
changes again.

(F) Notice of Char
The Note Holder will deliver or mall 1o me-a-notice-of any Cnanges »iimy aGjusiae snigrest rate and the amount of
my monthly payment before the effective date of any change. The notice will include information required by law to be
given me and also the title and telephone number of a person who will answer any question | may have regarding the
notice.

B. FIXED INTEREST RATE OPTION
The Note provides for the Borrower's option to convert from an adjustable interest rate with interest rate limits to a
fixed rate Interest rate, as follows: :

5. FIXED INTEREST RATE OPTION

(A) Option to Convert to Fixed Rate
| have a Conversion Option that | can exercise unless | am in default
or this Section §(A) will not permit me to do so. The "Conversion Option® Is my option to convert the interest rate | am
required to pay by this Note from an adjustable rate with Interest rate limits to the fixed rate calculated under Section
5(B) below.

( 2The conversion can only take place on the first or second Change Date. Each Change Date on which my Interst rate
can convert from an adjustable rate to a fixed rate also Is called the "Conversion Date". | can convert my interest rate
only on one of these two Conversion Dates.

If | want to exercise the Conversion Option, | must first meet certain conditions. Those conditions are that: (i) |
must give the Note Holder notice that | want to do so; (ii) on the Conversion Date, | must not be In default under the
Note or the Security Instrument; ili) by a date specified by the Note Holder, | must pay the Note Holder a conversion fee

of US.$ 250.00 ; (iv) | must sign and give the Note Holder any documents the Note Holder requires to
effect the conversion.
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.« (B calc't&hego'n of Fixed R.I:I"be itotha N "

y new fixed interest rate w equal to the Federal National Mortgage Association's required net yield as of a
date and time of day specified by the Note Holder for (i) 30 year fixed rate tgongages covered by applicable 60 day
mandatory delivery commitments, plus ﬂvg-elghths of one percentage point (0.625%), rounded to tﬁe nearest
one-elghth of one rcema?e point (0.125%) If this loan Is a Conforming Loan pursuant to Federal National Mortgage
Assoclation guldelines; or (ll) 30 year fixed rate mortgages covered by applicable 60 day mandatory delivery
commitments plus savan-el'?hths of one percenta?e point (0.875%), rounded to the nearest one-gighth of one ‘
percentage point (0.125%) if this loan is not a Conforming Loan. If this raquired net yleld cannot be determined because
the applicable commitments are not avallable, the Note Holder will determine my interest rate by using comparabie
information. My new rate calculated under this Section 5(B) will not be greater than the Maximum Rate stated in
Section 4(D) above.

(C) New Payment Amount and Effective Date :

If1 choosa to exercise the Conversion Option, the Note Holder will determine the amount of the monthly payment
that would be sufficlent to repay the unpald principal | am expected to owe on the Conversion Date In full on tR:
Maturity Date at my new fixed interest rate In substantlally equal payments. The result of this calculation will be the new
amount of my monthly payment. Beginning with my first monthly payment after the Conversion Date, | will pay the new
amount as my monthly payment until the Maturity Date. '

C. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. Until Borrower exercises the Conversion Option under the conditions stated in Section B of this Adjustable Rate
Rider, Uniform Covenant 17 of the Security Instrument Is amended to read as follows: ‘

Transter of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any

interest in It is sold or transferred (or if a beneficial interest in Borrower Is sold or transferred and Borrower Is not a
natural person) without Lender's prior written consent, Lender may, at its option, require immediate payment in full of all
sums secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise Is
grohlbned by federal law as of the date of this Security Instrument. Lender also shall not exercise this option If: (a)

orr?wer caus%se}o be submitted to Lender information required by Lendert Jed transferee as if a
new loan were being m pél id_(b). Lender reasonablygetern s security will not be
impaired by the loan as h .B(y@mento nt Ory s Security Instrument
Is acceptable to Lender '

.. Tothe extent perm pf 4 avaasdnablefoc as on to Lender's consent
}.‘.):319 Ioa:d a%sa(tlm t‘lon, :1g aﬂ%?ﬂﬂfmgmm ag nt that is acceptable to
ender and that obligat o1 t the Note and In this Securit
Instrument. Borrower will ¢ m%%ﬁmwﬁmmmu ont unless Lender releaseg
Borrower In writing, the Lake Count?f Recorder!

If Lender exercises the option to require immediate payment in full, Lender shall give Borrower notice of
acceleration. The notice shall provide a period of not less than 30 days from the date the notice Is delivered or mailed
within which Borrower must pay « 5 88C Secu trument. ver falls to pay these sums prior
to the expiration of this perlod, Lender may Invoke any remedies penmitied by this Security Instrument without further
notice or demand on Borrawer,

2. If Borrower exercises the.Converslon Option under the conditions stat tion B of this Adjustable Rate
Rider, the amendment to Uniform Covenant 17 of the Security Instrument contained in Section C 1 above shall then
%'ease to.be in effect, and the provisions of Uniform Covenant 17 of the Security Instrument shall instead be In effect, as
follows: E

Transfer of the Property or a,Beneficial Interast in Borrower. «If all or any part of the Property or any
interest in It Is sold or transferred (or if a beneficlal Interest In Borrower s sold or transferred and Borrower s not a
natural person) without Lender's prior written consent;Lencias may, at its option, require Immediate payment in full of all
sums secured by this Security Instrument. Howeves; this shall noi bz exercised by Lender f exercise is prohibited by
federal law as of the date of this Security Instrument;

If Lender exercises ption, Lender shall give Borrower notice-of acceleration. Tiue e shall provide a period
of not less than 30 days » date the notice is'delivered-or mailed within which Eor ist pay all sums secured
by this Security Instrum rawer fails to pay these sums pries to the explratior iod, Lender may invoke
any remedies permitted ity Instrument withotitfurther notice or demart 3.

INITAL INDEX VA Q
BY S|GN'NG BEL(I", LUlTuUwer ﬂbbvpis anu ayiocod W vio wnng anu COveiiains Coanicu ln thls Adlustab‘a Rate

or.
Rid ", )
Yot Rt
d (L alfet)
alfel PAUL A. KOHLER
BX%&?Q ’wﬂ'(/@'/7 @’ (U»‘.M(L%_Bsm
KIMBERLY D. WILHELM
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PALIES o PLANNED UNIT-DEVELOPMENT RIDER Loano. sisse-rone

' THIS PLANNED UNIT DEVELOPMENT RIDER Is madethis 25t h dayof J ) 1098
mmnwowsmudmmmwﬁmmmmg&. I;o:;;t'%mu:anumvﬁgg(l:M
" Seourity Instrument”) of the same date, olvoncb‘v“ttrn' ax W (the "Borrower”) to secure Borrower’s Note to

1
(the "Lender’) of the same date and covering the Property described In the Security Instrument and located at:
3104 TREMONT ORIVE,CROVN POINT,IN 48307
The P Includes, but Is not limited to lplwolldland?m”’od with a dwelll
s m , §
and certain bommon &reas and fachites, s desorbed in - & awellng. together with other such parcels

(the "Declaration”). The Property is a part of a planned unit development known as
LAKE OF THE FOUR SEASONS

the 'PUD"). TheP 250 inchudes B (Name of Planned Unit Development)

* . roperty also includes Borrower's interest in the homeowners assoclation or equivalent entity owni
or managing the common areas and facliities of the PUD (the "Owners Association”) and the u:oqs. benefits ."'nz b
proceeds of Borrower’s interest.

PUD COVENANTS. In addition to the covenants and agreements made In the Security Instrument, Borrower
and Lender further covenant and agree as follows:

A. PUD Obligations. Borrower shall perform all of Borrower's obligations under the PUD's Constituent
Documents. The "Constituent Documents® are the: (i) Declaration; gl) articles of incorporation, trust instrument or any
equivalent document which creates the Owners Assoclation; and éll any by-aws or other rules or regulations of the
Owners Assoclation. Borrower shall promptly pay, when due, all dues and assessments imposed pursuant to the
Constituent Documents.

B. Hazard Insurance. So long as the Owners Assoclation maintains, with a generally accepted insurance

carrier, a “master” or "blanket® policy insuring the Property which Is satisfactory to Lender and which provides insurance
eovemtg: in the amounts, for the periods, and against the hazards Lender requires, including fire and hazards included

term “extended coverane * then:
UhpaiAriad jer of one-twelfth of the

| 4 L - # o SLIN F ¥ ¥ \\
T e s AT s
(i) Borrower's der U %m srage on the Property is
g PR L L
Borrowersh:lfl’g 0 prom a urance ge provided by the

v
master or blanket .
In the event a?ﬁ tior ok nazakd sadelindian orrestorition 6iopaic following a loss to the
P , Of to common areasand fammﬁé MM Borrower are hereby assigned and
be paid to Lender. Lender shall 0 s 'the Securlty Instrument, with any
excess paid to Borrower _
C. Public Liabllity insurance. Borrower shall take such actions as may | onable to Insure that the
men Assoclation maintains a public llabliity Insurance policy acesptable in form, amount, and extent of coverage to
or.
D. Condemnation. The proceeds of any award or claim for damages, di nsequential, payable
to Borrower in connaction with any condemnation or other taking of all or any parnt of the Property or the common
areas and facilties of the PUD, or for any conveyanca In lieu of condemnation, are hereby assigned and shall be pald to
Lender. Such proceeds shall be applied by Lender ta the sums secured by the Security Instrument as provided in
Uniform Covenant 10.
E. Lender's Prior Consent. Borrower shall not, except after notice to Lender and with L.ender’s prior written
consent, elther partition or subdivide the Property or canaeit to:
i) the abandonment or termination of the PUD; exceéptior abandonment or termination required by law in the
case of substantial destruction by fire or other casaaiiy or in the cass of a taking by condermnation or eminent domain;
(H) any amenc $0 any provision of thé "Constituent Documents® It the provic ,for the express benefit

or;
(i) terminatio alonal managerant.and assumption of self-mansq he Owners Association;

(iv) anyaction have the effect ot yendating the public 1labil ;overage maintained by
the Owners Assoclation Lender.

Fo R.m“l”. " B‘IIIU“UI VOO 1V mi T VW UUBO G aooBo0NTIoI e W 91 l“\arvg IO oy mar may pa them.

or

Any amounts disbursed by Lender under this paragraph F shall become additional debt of Borrower secured by the

Securlty instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest

from the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower

requesting payment.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and pr

(Seal) . (Seal
(Senl) . (Seal)
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