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MORTGAGE
THIS MORTGAGE (*Seourlty Instrument*) Is given on ______01/27/08
The mortgagor is
~—HUSBAND AND WIFE (Borrower). This Security instrument is given to
—INDIANA FEDERAL BANK FOR SAVINGS which Is organized and existing
under thq laws of .and whose address Is
808 YALE PARK ROAD YALPARAISO. IN 46383 _  _  (‘Lender').
Borrower owes Lender the principal sum of Jhous@nd and no/100
momm(us.s 14 . Bm“ same date as this
‘ instrument ("No e l no » and payable
on Februsry 1 £ This Sooumy instrument secures to ont?;er f the debt evidenced

by the Note, with interes R@#g@ [ all other sums,
with interest, advanced i of ph o prot the security of stmment. d performance of

Borrower's covenants an< < Bnis kd i Saourty: instrusent langt ther Note, o Wi », Bomower does hereby

o P loT as i cAé’&“MWQW‘%WMr — Fom e

A8 PER PLAT THEREOF, RECORDED IN PLAT BOOK 65, PAGE

23, IN THE OFFIC = THI R O (E COU
INDIANA
which has the address of _1414 KNIGHTHOOD DYER
indiana __ 46311 (*Property Address®);

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, appurtenances,
and fixtures now or hereafter a part of the property. Al replacements and additions shall also be covered by this Seourity
Instrument. ANl of the foregoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to mortgage
grant and convey the Property and that the Property Is unencumbered, except for encumbrances of record. Borrower warrants
and will defend generally the title to the Property against all claims and demands, subject to any encumbrances
of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with imited
variations by jurisdiction to constitute a uniform security instrument covering real property.

INDIANA .-Single Family-~Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
FORM 3013
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when
due the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written walver by Lender, Borrower shall pay 1o
Lender on the day monthly peyments are due under the Note, until the Note s paid in full, & sum (*Funds”) equal to one-tweifth
of: (s) yearly taxes and assessmenis which may attain priority over this Security Instrument as & lien on the Property;
(b) yearty loasehoid payments or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d)
yearly flood insurance premiums, Hf any; and (1) any sums payable by Borrower to Lender, In sccordance with the provisions of
paragragh 8, in lieu of the payment of morigage insurance premiums. These ltems are calied *Escrow ltems.’ Lender may, at any
lime, coliect and hold Funds In an amount not 1o exceed the maximum amount a lender for a federally reiated morigage loan may
require for Borrower's escrow accont under the federal Real Estate Seftiement Procedures Act of 1974 as amended from time to time,
12 US.C. 2601 of seq. ("RESPA"), unless another law that applies 1o the Funds sets a lesser amount. If 80, Lender may, at any
lime, coliect and hold Funds in an amount not to exceed the lesser amount. Lender may estimate the amount of Funds dus on the
basis of current data and reasonable estimates of expenditures of future Escrow ems or otherwise In accordance with applicable
law,

The Funds shall be held in an Institution whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to
pay the Escrow ltems. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow
account, or verifying the Escrow ltems, unless Lender pays Borrower Interest on the Funds and applicable law permits Lender
to make such a charge. However, Lender may require Borrower to pay a one-time charge for an Independent real estate tax
reporting service used by Lender in connection with this loan, unless applicable law provides otherwise. Unless an
agreement is made or applicable law requires Interest to be paid, Lender shall not be required to pay Borrower any Interest
or eamings on the Funds. Borrower and Lender may agree in writing, however, that Interest shall be paid on the Funds.
Lender shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and
the purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured
by this Security Instrument. '

It the amount of the Funds held by Lend it 1 iited to be held L law, Lender shall account to
Borrower for the exces ne ihe requirements of appiicabie law e Funds held by
Lender at any time Is.r 4130 writing, and, in such

. | ' y NQ
‘case Borrower shall pa 81 sapy. t } ..' W 2 up the deficiency In
no more than twelve m vt N&eri sobs tion: 1 ' XYIJ. ' : ‘
Upon payment of ums secured by this Security Ingtrument, Lender shall prompily to
Borrower any Funds he Teiuﬁ ﬁ&’&ﬂmg@ Uend Falﬂmrpgmhﬂ’ﬁ, . Lender prior to the

acquisition or sale of the ,pehy. sh@]mly]ggﬂ{ue@yﬁtntyuge@Bmeld_cqulsnbn or sale as a credit

against the sums secured by this Security Instrument.
3. Application of Paymenta, Unless applicable law provides otherwise, all payments reccived by Lender under

paragraphs 1 and 2 shall be applied. {irst, to any prepayment charges due under the Note; second, 1o amounts payable under
paragragh 2; third, to interest due; fourth, to principal due; and last,/to any late charges due under the Nate.
4, Charges; Liens. ower shall pay all taxes, assessments, charges, fines and impositions attributable to the

Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any, Borrower shall pay
== these obligations in the manner provided in paragraph 2, or If no! paid In that manne Jorrower. shall_pay them on time directly to
the person owed paym Borrower shall_promptly fumish to Lender all notices of amounts to be paid under this paragraph, if

Borrower makes these payments direcily, Borrower shali promptly fumish to Lender recelpts evidencing the payments.
Borrower shall promptly discharge any lien which hasiprailty, over this Security Instrument unless Borrower: (a) agrees
in writing to the payment of the obligation secured by the'lisn'in a menfier acceptable to Lender; (b) coniests in good faith the lien

by, or defends against enforcement of the lien in, legatiproceedings whichicin the Lender's opinion operate to prevent the enforcement
of the lien; or (¢} secur n holder of the lien-ar-agreement-satisfactory to Lender subordinat 2 llen to this Security
Instrument. If Lender ¢ that any part of the-Propertv-ia-sublect to-a lien which may at  over this Security
Instrument, Lender may o a notice identifying ttia lien., ' Bofrower shall satisty the ne or more of the
actions set forth above of the giving of niljce.

5. Hazard o rance. Bomrower shall-'keep the improvemer \ereafter erected on
the Property insured ag y fire, rds included 1 "e) e y other hazards including floods

or fiooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender
requires. The insurance carrer providing the insurance shall be chosen by Boower subject to Lender's approval which shall not be
unreasonably withheld. if Borrower fails to maintain coverage described above, Lender may, at Lender's option, obtain coverage to protect
Lender's rights in the Property in accordance with paragraph 7.

All-insurance policies and renewals shalf be acceptable to Lender and shall include a standard mortgage clause. Lender
shall have the right to hold the policies and renewals. If Lender requires, Borrower shalf promptly give to Lender all receipts of
paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender,
Lender may make proof of loss if not made promptly to Borrower,

Unless Lender and Borrower otherwise agree in writing, inaurance proceeds shall be applied to restoration or repair of
the Property damaged, if the restoration or repair is economically feasible and Lender's security Is not lessened. If the restoration
or repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. |f Borrower abandons the Property,
or does not answer within 30 days a notice from Lender that the insurance carrier has offered to settle a claim, then Lender may
collect the insurance proceeds. Lender may use the proceeds to repair or restore the Property or to pay sums secured by this
Security Instrument, whether or not then due. The 30-day period will begin when the notice is given,

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or postpone
the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. it under paragraph
21 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting from damage to the Property
prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security Instrument immediately prior to the

acquisition.
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6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan
Application; Leaseholds.  Borrower shall occupy, establish, and use the Property as Borrower's principal residence
within sixty days after the execution of this Security Insirument and shall continue 1o occupy the Property as Bomower's
principal residence for at least one year afier the date of occupancy, unless Lender otherwise agrees in writing, which consent
shall not be unreasonably withheld, or unless extenuating circumstances exist which are beyond Borower's control, Bormrower
shall not destroy, damage or impair the Property, stiow the Property to deteriorate, or commit waste on the Property. Bomower
shall be in default if any forfeiture action or proceeding, whether civil or criminal, Is begun that In Lender's good falth
judgement could result In forfeiture of the Property or otherwise materially impair the lien created by this Security instrument
or Lender's security interest. Bormower may cure such a default and reinstate, as provided in paragraph 18, by causing the action
or proceeding to be dismissed with a ruling that, in Lender's good faith delermination, preciudes forfeitura of the Borrower's
interest in the Property or other material impairment of the lien created by this Security Instrument or Lender's security interest.
Borrower shall also be in default if Bomower, during the loan application process, gave materially faise or inaccurate information
or statements to Lenders (or falled to provide Lender with any material information) in connection with the loan evidenced by the
Note, including, but not limited to, representations conceming Bormower's occupancy of the Property as a principal residence.
if this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lesse. Jf Borrower acquires
fee title to the Property, the leasehold and the fee title shall not merge uniess Lender agrees to the merger In writing. - ,

7. Protection of Lender's Rights in the Property. If Borrower falls to perform the covenants and agreements

~ contained in this Security Instrument, or there is a legal proceeding that may significantly affect Lender's rights in the Property
- (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or regulations); then Lender may do

and pay for whatever Is necessary to protect the value of the Property and Lender's rights in the Property, Lender's actions may
include paying any sums secured by a lien which has priority over this Security Instrument, appearing In court, paying reasonable
anqmeys’ fees and entering on the Property to make repairs. Afthough Lender may take action under this paragraph 7, Lender
does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this Securtty
Instrument, - Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the date of
disbursement at the No! ble, with | juesting payment,

& ™
- 8. Mortgage t m uired moniaae lnsurtce»e:. 0 '¢ loan secured by this
: Security Instrument, Bor ihe pré M le MQ% % if, for any reason

"= the mortgage insurance N@Tmﬁ I m:, he premiums required to
“ obtain ‘coverage substar valent g CE hcost s ly equivalent to

the cost to Borrower of o insurance previously In_effect, from an alternate mortgage jasur roved by Lender. If
substantially equivilent morig .mh?e I}v‘e)rgzgym ﬁgilllﬁe. %R&‘R&P F Le%?«gr h.month a sum equat to

* one-twelith of the yearly origage Insuriieeepiémiva delfig mlmtybrl&@(}ondle]hkurance coverage lapsed or ceased to

be in effect, ' Lender will accept, use and relain these payments as a loss reserve In liew of mortgage insurance. Loss reserve

. payments may no longer ba required, at the option of Lender, if morgage insurance coverage {in the amount and for the period

that Lender-requires) provided by an lnsurer approved bygkender again-becomas avallable;and, is obtain Borrower shall pay
the premiums required to maintain mortgage insurance in effect, or to provide a loss reserve, until the requirement for

- montgage insurance end accord: with any written agreement between Borrower or or applicable law.

9. Inspection.  Lender or'its,agent may make reasonable entries upon and ingpections of the Property. Lender

- shall -give Borrower-notice at the time of or pror to an Inspection spacifying reasonable cause for the Inspaction.

10. Condemnation. eeds of any award or cia mages, direct or consequential, in connection with an;;
condemnation or other {aking of any par of the Property, or for conveyance In lieu of condemnation, are hereby assigned and shall
be pald to Lender.

In the event of tctal taking of the Properly, the pioceeds shalliogiapplied to the sums secured by this Security Instrument,

whether or not then due, with any excess pald to Borfower. In the event=at a partial taking of the Property in which the fair market
value of the Property im ly before the taking Is :@qual to -or greater than the amount of the su ured by this Security
Instrument immediately t {al unless Borrower and Lendei otherwise agree in writing secured by this Security
Instrument shall be redu wunt of the procsadstmuitiplieddby tie following fractio al amount of the

sums secured immediate ing, divided by (bJ‘the Jdir imarket value of the Pr ¢ before the taking.

Any balance shall be pe he 1 of tial taki fthe P iy irket value of the

Property immediately before ihe iaking is iess inan the amount of the sums secured immediately before ine taking, unless Borrower
and Lender otherwise agree in writing or uniess applicable law otherwise provides, the proceeds shall be applied to the sums
secured by this Security instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to make an
award or setle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is
authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or to the sums secured by
this Security instrument, whether or not then due. '

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shail not extend or post-
pone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment
or modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of
Borrower shall not operate to release the liability of the original Borrower or Borrower's successors in interest. Lender shall not
be required to commence proceedings against any successor In interest or refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower's
successors In interest. Any forbearance by Lender in_ exercising any right or remedy shall not be a waiver of or preclude the exercise
of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The covenants and
agreements of this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the
provisions of paragraph 17. Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this
Security Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey
that Borrower's interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums
secured by this Security instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify, forbear or make
any accommodations with regard to the terms of this Security Instrument or the Note without that Borrower's consent.
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13. Loan Charges. If the loan secured by this Security Instrument is subject 1o a law which sets maximum loan
charges, and that law is finally interpreted so that the interest or other loan charges collected or 1o be collected In connection with
the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge
10 the permitied limit; and (b) any sums already collecied from Bormrower which exceeded permitied limits wil be refunded 1o the
Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct payment to
Borrower, It a refund reduces principal, the reduction will be treated as a partial prepayment without any prepayment charge under
the Note.

14. Notices. Any notice to Borrower provided for In this Security Instrument shall be given by delivering 1 or by
mailing it by first class mall unless applicable law requires use of another method. The notice shall be directed to the Property
Address or any other address Borrower designales by notice to Lender, Any notice to Lender shall be given by frat class mall to
Lender's addreas stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in this Sieudty
Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph,

15. Governing Law; Severability, This Security instrument shall be governed by federal law and the law of the
Jurisdiction in which the Property (s located. in the event that any provision or clause of this Securtty instrument or tha Note
conflicts with applicable law, such conflict shail not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Seoumy Instrument and the Note are declared
1o be severable. : :

18. Borrower's Copy. Bomower shall be given one conformed copy of the Note and of this Security Instrument,

17. Transfer of the Property or a Beneficial interest in Borrower. If all or any part of the Property or any
interest in it Is sold or transterred (or if a beneficial interest in Borrower is sold or transferred and Borrower Is not a natural person)
without Lender's prior written consent, Lender may, at its option, require Immediate payment in full of all sums secured by this
Security Instrument. - However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date of
this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not
less than 30 days from the date the nolice is delivered or malled within which Borrower must pay all sums secured by this Security

- Instrument, If Borrower falls 1 ' & prior 1o it iration of thi fod, | ny remedies permitted by
this Security Instrumen d on Borrower,

o eman [ ]
18. Borrowe R ‘nowmmel&n he have the right to have
enforcemgnt of this se‘ o NﬁTt m ﬁqr (h;‘ i L 5 1 other period as applicable’
law may specily for rei Y befoge the P ufgta fg&g ! le con his Security ‘Instrument; or

(b) entry of a judgment ty Instrument. Those caopditions are that Bom::w(e.a.f ) ander all sums which then

s S £
would be due under this 5S¢ ;[I‘ja% ﬂ@lﬂmmtal‘% rnmmb) es any default of any other covenants
or agreements; (c) pays all cxpenses 'WEM@W&WRWM!‘Q' but not limitsd to, reasonable attomeys’

fees; and (d) takes such aclion as Lender may reasonably require 1o assure that the lien of this Security Instrument, Lender's rights
in the Property and Borrower's obligation to pay the sums secured by this Security Instrument shall continue unchanged. Upon

reinstatement by Borrower, this Security Instrument and the obligations secured hereby shall remaln fully effective as if no acceleration
had occurred, However, this right to reinstate shall not apply in the' case of acceleration under paragraph 17,
19. Sale of Note; Change of Loan Servicer. The Note or a parilal Interest In the Note (together with
this. Security Instrument) may be sold cne or more times without prior notice to Borrowers A sale may result in a change in the entity
~(known as the-*Loan Servicer®) that collects monthly payments dye under the Note and this Security Instrument. _There also may be one
or more changes of the Loan Servicer unrelated to a sale of the N It there is a change of the Loan Servicer, Borrower will be .

given written notice of the change in.accordance with paragraph 14 above and applicable law. The notice will state the name and
address of the new Loan Servicer and the address to which payments should be made. The notice will also contain any other
information required by applicable law.

20. Hazardous Substances. Borrower;shalinot cause or'permit the presence, use, disposal, storage, or release
of any Hazardous Subs 3 or in the Property. Boffower-ghall not; do: nor allow anyone else 1 anything affecting the Property
that is In violation of ar mental Law, . The preceding two -sentences-shall not apply to th e, use, or storage on the
Property of small quant dous Substances that are genarally recognized to be app! rmal residential uses and
to maintenance of the |

Borrower shall | r.written notice of any'investigation, claim, de ther action by any
governmental or regulatory agenc) 1 ¢ Environmental Law of which

Borrower has actual knowledge. if Borrower learns, or is notified by any governmental or regulatory authority, that any removal
or other remediation of any Hazardous Substance affecting the Properly is necessary, Borrower shall promptly take all necessary
remedial actions In accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances" are those substances defined as toxic or hazardous substances
by Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materlals containing asbestos or formaldehyde, and radioactive materials. As used in this
paragraph 20, "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that relate to
health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration
following Borrower's breach of any covenant or agreement in this Security Instrument (but not
prior to acceleration under paragraph 17 unless applicable law provides otherwise). The notice
shall specify: (a) the default; (b) the action required to cure the default; (c) a date, not
less than 30 days from the date the notice is given to Borrower, by which the default must be
cured; and (d) that failure to cure the default on or before the date specified in the notice
may result in acceleration of the sums secured by this Security Instrument, foreclosure by
judicial proceeding and sale of the Property. The notice shall further inform Borrower of the
right to reinstate after acceleration and the right to assert in the foreclosure proceeding the
nonexistence of a default or any other defense of Borrower to acceleration and foreclosure. If the
default is not cured on or before the date specified in the notice, Lender at its option may require
immediate payment In full of all sums secured by this Security Instrument without further demand

FORM 3015C ?/90 (page 4 of 5)

; ® ®
J—--——----M1




’ . .
’ v

snd may foreclose this Security Instrument by judicial proceeding. Lender shall be entitied to
collect s!l expenses incurred in pursuing the remedies provided In this psragraph 21, including, but
not limited to, reasonable stiorneys’ fees and oosts of title evidence. '

22. Relesse. Upon payment of s sums secured by this Beourily instrument, Lender shall release this Seourity Instrument
without charge to Bomower,

23. Walver of Valustion and Appraisement. Borrower waives all right of valustion and appraisement,

24. Riders to this Security Instrument. 1 one or mors riders are exscuted by Bomowsr and recorded together
with this Security instrument, the covenants and agreements of each such rider shal be incorporated into and shall amend and
supplement the covenants and agresments of this Security instrument as N the rider(s) were a part of this Security instrument,
(Check applicsble box(es))

mmmumum Dcoudomhbmm Dumwam
D Graduated Payment Rider L'ﬂ Planned Unit Development Rider
[ omerts) (speomy)

BY SIGNING BELOW, Bomrower accepis and agress (o the terms and covenants contained in this Seourity instrument
and in any rider(s) exeouted by Borrower and recorded with it

8 Qwer

l/\. - l -’ .
D ocum MRy ’ B8t

e  umm— L0 0 & V) 3 i L61 v-w D

"This Docum}#i is the property of
COUNTY OF _LAKE . —the Lake County Recorder!

t,  THOMAS G. S8CHILLER . @ Notary Pubic In and for sald county anc «ate, do hereby oertity that

LOWIS P MENEGHIN and MARY B MENEGHIN , HUSBAND AND WI ——— s Personally appeared
before me and Is (ere) known or proved to-me 1o be the person(s) who, being informed of the contenis of the foregoing instrument,

have executed same, and acknowledoed sald Instrument to be__ h?‘i . freo and voluntary act and deed and that
(his, her, ihelr)

Y execuled said instrument for the purposes and uses therein set forth,
(he, she, they)
Witness my hand and official seal this___01/27/95 e
D "¢ i
t i '\
My Commission Expires: 107/96 , v‘&‘?%"\"‘/ t/\u;.,..
MY COUNTY OF RESIDENCE: LAKE 64 Q ‘ ‘ Sl by
A, L
— Nolafy PUbmc TR - !% ) NP
THOMAS G. SCHI $wdf N
This instrument was prey FORERT NDEMASS > ML . E
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THIS ADJUSTABLE RATE RIDER is made this

ADJUSTABLE RATE RIDER
{1 Year Treasury Index-Rate Caps-Fixed Rats Conversion Option)

01/27/95

, and Is incorporated into and shall be '

deemed to amend the Morigage, Deed of Trust or Security Deed (the *Security Instrument®) of the same date given by
the undersigned (the "Borrower") {0 secure Borrower’s Adjusteble Rate Note (the *Note") to

INDIANA FEDERAL BANK FOR SAVINGS

the property described in the Security Instrument and located at:

DYER, IN 48311

(the *Lender") of the same dale and covering the

1414 KNIGHTHOOD

(Property Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND THE
MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S ADJUSTABLE INTEREST
RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.
THE NOTE ALSO CONTAINS THE OPTION TO CONVERT THE ADJUSTABLE RATE TO A FIXED RATE,

ADDITIONAL COMMENTS. In addition to the covenants and agreements made in the Security instrument, Borrower and
Lender further covenant and agree as follows:

A, ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial interest rate of  7.876

interest rate and the monthly payments, as follows:

4. ADJUSTABL
(A) Changt
The-adjusta

that date every 12t
(B) -The Inc

Beginning wif

average vield on Ur
Federal Reserve Bo
the *"Current Index.'

If the Index
The Note Holder wi

(C):-Calcula
Before each
points ( 2.750
one-eighth of one f
my new interest rats
The Note H
principal that | am «
equal payments. T

(D) Limits
The Interest
5.875

=+ MONTEbY BAYMENT OHANGES

e v b ST R A

This Document is the property of

e first ChibigecD ety @ disttie Tnteresiatec bellagel on an Ind

1 States Treasury securities adjusted to a constant maturity of 1 year as ma
i The most recent Index figure available as of the date 45 days before eac

10 longer avallable, the Note Holder will choose a new Index which Is base
lve me nic of this chole

1:0f Changes . N -
1ange Date, the Note Holder will calculate my new interest rate by adding
___%) ic the Current Index. The Note Hclder will then round the result
entage point. (0.125%). Subject to thelimits stated in Section 4(D) below, ti
i1 the next Change Date,

il then determine the aniount of the menthiy. payment that would be suff
d to owe at the Change Date in-full-on the maturity date at my new |

ol thig calculation witl be the-new-amount of my monthly payme

o

a.Changes
i ay at the first.Ghange Date will not be g
/

_%. The Note provides for changes in the adjustabie

B =, and on
Is called a *Change Date."

The *Index" Is the weekly
available by the
hange Date Is called

pon comparable information,

7150 percentaéér
his addition 1o the nearest
rounded amount will be

ant to repay the unpaid
t rate in substantially

75 % or less than
any single Change Date

by more than two percentage points (2.0%) from the rate of interest | have been paying for the preceeding 12 months. My

interest rate will never be greater than 12.000

%, which is called the "Maximum Rate®.

(E) Effective Date of Changes
My new interest rate will become effective on each Change Date. | will pay the amount of my new monthly payment
beginning on the first monthly payment date after the Change Date until the amount of my monthly payment changes again.

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my adjustable interest rate and the amount of
my monthly payment before the effective date of any change. The notice will include Information required by law to be given
me and also the title and telephone number of a person who will answer any questions | may have regarding the notice.

8. FIXED INTEREST RATE OPTION
The Note provides for the Borrower's option to convert from an adjustable interest rate with interest rate limits to a fixed

interest rate, as follows:

5. FIXED INTEREST RATE CONVERSION OPTION
(A) Option to Convert ta a Fixed Rate
| have a Conversion Option which | can exercise unless | am in default or this Section 5(a) will not permit me to
do so. The "Conversion Option® Is my option to convert the interest rate | am required to pay by this Note from an
adjustable rate with interest rate limits to the fixed rate calculated under section 5(B) below.
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The conversion can only take place on a date(s) specified by the Note Holder during the period betwsen the
37th month and the 89th month, Each date on which my adjustable interest mo can convert to the new fixed
rate is calied the *Conversion Date",
I | want to exercise the Conversion Option, | must first meet certain conditions, Those conditions are that:
(i) | must give the Note Holder notice that | want to do so: (i) on the Conversion Date, | cannot be in default under the
terme of the note, and | must have been current with respect to all payments due on the note each month for 12 months
prior to the date of conversion; (i) by a date specified by the Note Holder, | must pay the Note Holder & conversion
fee of U.S. $250: and (iv) | must sign and give the Note Holder any documents the Note Holder requires 1o effect the conversion:
(v) | must qualify for the fixed rate payment being offered. To qualify | must mest the ourram FNMAFHLMC underwriting guide-
lines for fixed rate programs. '

(B) Caiculation of Fixed Rate

My new fixed rate will be at the option of the Note Holder, equal 1o either the Federal National Mortgage Association's
or the Federal Home Loan Mortgage Corporation's required net yield (as of the date you notity the Note Holder or my
election to convert) for fixed rate mortgages covered by applicable 60 day mandatory delivery commitments, plus five-eighths
of one percentage point (0.625%), rounded to the nearest one-eighth of one percentage point (0,125%). If this required net
yleld cannot be determined because the spplicable commitment is not available, the Note Holder will determine my interest
rate by using comparable information. My new rate calculated will not be greater that the Maximum Rate stated in 4D,

{C) New Payment Amount and Effective Date

i | choose to exercise the conversion option, the Note Holder vill determine the amount of the monthly payment that
would be sufficient to repsy the unpald principal | am expected to owe on the conversion date in full on the Maturity Date at
my new fixed Interest raie in substantially equal payments. The result of this calculation will be the new amount of my monthly
payment. Beginning with my first monthly payment after the conversion date, | will pay the new amount as my monthly payment
until the Maturity Date.

C. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER'
®

1. Unth Borrov c mwmnemom s Adjustable Rate Rider,
Uniform Covenant ufity lasy 1t is amen fallows:

Transfer of the Nﬁﬁit@ﬁvﬁ TGTAIQ‘!! 1y interest in it is
sold or transferred cLal interest in Borrower Is sold or transferred and Borrow atural person) without
Lender's prior written cc QWHtroﬁﬁirtfaﬁem&mm Wt; secured by this Security
Instrument. However, this opllon ﬂleo[pahgc@m R exercise-ie] pronibited by 10\ Ilaw as of the date of
this Security Instrument. Lender also shall not exercise this option if: (a) Borrower causes to be submitted to Lender Infor-
mation required by Lender to evaluate the Intended transferee as i & new loan were being made to the transferee; and (b)
Lender reasonably: determines that Lender's secur will_not be impalred by the loan_assumplion and that the risk of a breach
of any covenant or agreement in this Security Instrument {s acceplable fo Lender.

To the extent permitied by licable law, Lender may charge a reasonable fee as a dition to Lender’s consent to the
loan assumption. Lender also may. require the transferee to sign an assumption agreement that is acceptable to Lender and
that obligates the Tranaferee 1o keep 8!l the promises and agroements mada in the Note and In this Security Instrument,
Borrower will continue o be obligated under the Note and this Security instrument unless Lender releases Borrower in writing.

if Lender exercises|the option.torfequire immediate payment in,fullsLender shail.give Borrower notice of acceleration. The
notice shall provide a period of not less than 30 days framitherdate the notice Is delivered or malled within which Borrower
must pay all sums securad by this Security Instrument. Mt Borrowerdalls to pay these sums prior to the expiration of this

period, Lender may Inveke any remedies permitted-by this Security instrument without further notice’ or demand on Borrower,
2. It Borrower ss the Conversion Optien tnder-the-conditions stated In Section B of djustable Rate Rider, the
amendment to Unif ant 17 of the Securily Instrumeni-contained in Section C1 abov n cease to be in effect,
and the provisions ovenant 17 of the “Security’ Insirument shall instead be In WS!
Transfer of the neficial Interest iIn“BoroWar) Ifall or any part of it 1y interest in it is
sold or transferred srast in Borrower is gold or transferred and atural person) without
Lender's prior written consent, L y»at_lts option, require immediate payf secured by this Security

Instrument, However, this Optlon shall not be exercised by Lender If evercise Is prohibited by federal law as of the date of this
Security Instrument.

It Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not
less than 30 days from the date the notice is defivered or mailed within which Borrower must pay all sums secured by this
Security Instrument. If Borrower falis to pay these sums prior to the expiration of this period, Lender may invoke any remedies
permitted by this Security Instrument without further notice or demand on Borrower.

s contained in this Adjustable Rate Rider.

ees to the terms and coven
}L" g (Seal)
LQUIS MENEG(HIN ﬂ Borrower
M B MENEGHIN .
a’%rg ) _(Seal)
U U

BY SIGNING BELOW, Borrower acceptw

Borrower
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PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this _sz_____,dny of ,_me JP95  and
Is Incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Secuﬂty Deed {the "Security
instrument®) of the same date, given by the undersigned (the *Borrower*) to secure the Borrower's Note to
8

. - — - (ihe *Lander*)
of the same date and covering the Property described in the Beourity Instrument and located at:

—1414 KNIQHTHOOD DYER,IN 48311

{Property Address)

The Property includes, but is not limited to, a parcel of land improved with a dwelling, together with other such parcels and

certaln common areas and facilities, as described in
' Castlewood Fatates Propertv Owners Association

(the "Declaration”).. The Property is a part of a planned unit development known as:
Castlewood Estates

[Name of Plarmed Unit Dcvelonmcm]
(the *PUD"). The Properly also Includes Borrower's Interest In the homeowners assoclation or equivalent entity owning or managing
the common areas and faciities of the PUD (the "Ownern Assoclation') and the uses, benefits nnd procecds of the Borrower's
interest, :

PUD COVENANTS. In addition to the covenants and agreements made In the Security Instrument, Borrower and
Lender further covenant and agree as follows:

A. PUD Obli , gations nstituent Documents, The
*Constituent Docur D ,mmmwl@ g juivalent document
which creates the ( lation; and (lli) any by-laws or other rules or regulations s Assoclation. Borrower
st orot sy v i, ¢ NI E A k. oo

B. Hazard In RCAnS0 long-as the Owners Assoclation maintains, with B¢ d insurance carrier, a
“master” or *blankst® policy i?;f}r}gs t ﬁ?og&y%‘?p Hnﬁ&%ﬁ’o L?rpe? Jes insurance coverage in
the amounts, for thg perieds, and l&let]hﬂtkﬂ M@IRWWMI‘JM hazards rded within the term
*extended coverage”, ihen:

{) Lender waives the provision included in Uniform Covenant 2 for the monthly payment to Lender of one-twelfth (1/12)

of the yearly premium instaliments forshazard insurance on.the Property; a

{i) Borrower's obiigation under Uniform Covenant 5 to maintain hazard Insurance coverage on the Property is deemed

satisfied to the extentithat the required coverage Is provided by | Own ation policy.

Borrower ghall give Lender prompt notice of any lapse In required hazerd insurance coverage provided by the master or
blanket policy, Ko [ = : -

in the event of a distrbution of hazard insurance proceeds in lieu of restoration or repair followin loss 1o the Property,
or to common areas and facliities of the PUD, any procasds payable to Borrower are hereby assigned and shall be paid to
Lender. Lender shall apply the proceeds to the sumsgectred by the Security Instrument, with any excess paid to Borrower.

C. Public LI ty_Insurance. Borrower-shall take such adlions as may be reasonabl 1sure that the Owners
Association maintalr lie liability insurance policy accepiable in form, amount, and it age to Lender.

D. Condemr roceeds of any awardaor/clalm jor dsmages, direct or < payable to Borrower in
connection with any r or taklng of all o 'any pan of the Property o eas of the facilities of the
PUD, or for any co ondemnation, are hereby assigned and sht . Such proceeds shal be

applied by Lender tG the suins secursd by the Securily instiument as provided wv Unidorm Covenant 10,

E. Lender's Prior Consent. Borower shall not, except after notice to Lender and with Lender's prior written consent,
either partition or subdivide the Property or consent to:

{) the abandonment or termination of the PUD, except for abandonment or termination required by law in the case of
substantial destruction by fire or other casualty or in the case of a taking by condemnation or eminent domain;

(i) any amendment to any provision of the "Constituent Documents" if the provision Is for the express benefit of Lender;

() termination of professional management and assumption of self-management of the Owners Association; or

(iv) any action which would have the effect of rendering the public liability insurance coverage maintained by the Owners

Association unacceptable to Lender,

F. Remedies. if Borrower does not pay PUD dues and assessments when due, then Lender may pay them. Any amounts
disbursed by Lender under this paragraph F shall become additional debt of Borrower secured by the Security Instrument.
Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the date of disbursement
at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting payment.

BY SIGNING BELOW, Borrower accepys and agrees to the terms and provisions contained in this PUD Rider.

| (Seal) \VWE\M (Seal)

ﬁUIS P MENEGHIIf (7 Borrower ~ MARY B yIENEGHIN Borrower
/
(Seal) (Seal)
Borrower Borrower
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