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TOGETHER WITH all the improvements now or hereafter erccted on the property, and all easements, appurtenances, snd
fixwres now or hereafier a part of the property. All replacements and additions shall also be covered by this Security lnstrum
All of the foregoing is referred to in this Security Instrument as the "Property.” |
-~ BORROWER COVENANTS that Borrower is lawfully scised of the estate hereby conveyed and has the right to mongage
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants aﬂd
will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record,

- THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction tp constitute a uniform security instrument covering real property. :

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges.  Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note, ;

2. Funds for Taxes and Insurance.  Subject to applicable law or to a wrilten waiver by Lender, Borrower shall pay to

Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds") for: (a) yearly taxes
and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly leasehold paymcms
or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums, if

. any, (¢) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance with the

‘provisions of paragraph 8, in lieu of the paymcnt of mortgage insurance prcmlums These items are called "Escrow Items."
Lender may, at any time, collect and hold Funds in an amount not to exceed lhe maxunum amount a lender for a federally related

mortgage loan may requir . Procedures Act of 1974 as
amended from time to time ?W ies to the Funds sets a lesser
‘amount. If so, Lender ma e Alcct and hol in an amoum not 1Q lesser amount. Lender may
“estimate the amount of Fu N@ ’F@Wle Aul}l =s of future Escrow Items or
otherwise in accordance wi licableflaw, :

The Funds shall be held in Mmmwmromm& scumentality, or entity (including

Lender, if Lender is such s ‘°"‘““°“Hié“ﬂ'ﬁlf€dmt$mm shall apply the Funds to pay the Escrow
liems. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow-account, or verifying
the Escrow Items, unless Lender pays Borrower interest on the Funds and applicable law permits Lcnder to make such a charge.

~However, Lender may require Borrower 1o pay a one-time charge for an independent real estate tax reporting service used by

-Lendet in connection with this logn, unless applicablc law provides otherwise. Unless an agreement is made or applicable law
requires interest to be paid, Lendet,shall not be requircd to pay Borrower any intercst amings on the Funds. Borrower and
Lender may agree in writing, however, tha! interest shall be paid on the Funds. Lendershall give 1o Borrower, without charge, an

~annual accounting of the Funds, showing credits and debits to the Funds and the purpose for which each debit to the Funds was
~made. The Funds are pledged as addi ceurity for 2/l sums-secured by this Security Instrumen

- If the Funds held by Lender exceed the amounts permitted (o be held by applicable law, Lender shall account to Borrower for
the excess Funds in accordance with the requirements of appticabiéiaw. If the amount of the Funds held by Lender at any time is

not sufficient to pay the Escrow Ttems when due, Lenderimay so nofdv Borrower in writing, and, i such case Borrower shall pay
to Lender the amount necessary 0 make up the deficiency, Bormwer shall make up the deficiency in no more than twelve
monthly payments, at Lend le. discretion,
. Upon payment in full s sccured by thistSecority Instrument, Lender shall pr ‘und to Borrower any Funds
~held by Lender, If, under Lender shall dcquire-Qisall the Property. [on he acquisition or sale of the
Property, shall apply any [ender at the umerofigcquisition or sale ist the sums secured by this
Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under paragraphs
1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable under paragraph 2;
third, to interest due; fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property
which may attain priority over this Security Instrument, and leaschold payments or ground rents, if any. Borrower shall pay these
obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly to the
person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this paragraph. If
Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in
writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the lien
by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to prevent the
enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to
this Security Instrument. If Lender determines that any part of the Property is subject to a lien which may attain priority over this
Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or more
of the actions set forth above within 10 days of the giving of notice.
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5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hercafter erected on the Propenty
insured against loss by fire, hazards included within the term "extended coverage” and any other hazards, including floods or
flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender
_requires, The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval which shall not
be unreasonably withheld. 1f Borrower fails to maintain coverage described above, Lender may, at Lender’s option, obtain
coverage to protect Lender’s rights in the Property in accordance with paragraph 7,

- All insurance policies and rencwals shall be acceptable to Lender and shall include a standard mortgage clause. Lender shall
have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts of paid
premiums and rencwal notices, In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender, Lender
may make proof of loss if not made promptly by Borrower,

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied 1o restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the restoration or
repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be applied 1o the sums
sccured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons the
Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered to settle a claim, then
Lender may collect the insurance proceeds. Lender may usc the proceeds to repair or restore the Property or to pay sums secured
by this Sccurity Instrument, whether or not then due. The 30-day period will begin when the notice is given.

- Unless Lender and B ; 11 not extend or postpone

_the due date of the month 2 , 2 g nents. If under paragraph
21 the Property is acquis . ,apmnTMim d ting from damage to the
Property prior to the acq I} BHIMS N / Instrument immediate}
prior to the acquisition, N{ﬁni. ﬂmtffm Y

6. Occupancy, Prese o, Agintengnce and Pro ecté:on { the Property: Borroweis Y. \pplication; Leaseholds.
Borrower shall occupy, establish, m&n@%&r{y xé B rr%gve,rsl nl{fﬁi)csm within sixty days after the execution of
this Security Instrument e shall continiife dbetgy thd Bropanty ¥ phiasifal residence for at least one year after the
date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless
extenuating circumstances cxist which are beyond Borrower's control. Borrower sha!! not destroy, damage or impair the Property,
allow the Property to detcriorate, or cemmil wasie-on the Property. Borrower shall-be-in default if any forfeiture action or

 proceeding, whether civil or eriminal, is begun that in Lender’s good faith judgment could result in forfeiture of the Property or
otherwise materially impair the lien crcated by this Security Insirument or Lender’s ity interest. Borrower may cure such a
default and reinstate, as provided in paragraph 18, by causing the action or procecding 10 be dismissed with a ruling that, in
Lender’s good faith determination, precludes forfeiture of the Borrower's intcrest in the Property or other material impairment of
the lien created by this Security Ins of Lender's security intcrest. Borrower shall also be in default if Borrower, during the
loan application process, gave malterially false or inaccurate information or statements to Lender (or failed to provide Lender with
any material information) in connection with the loan ewvidénceiiiby the Note, including, but not limited to, representations

concerning Borrower’s ocsupancy of the Property as a prtbcipaliCsiderice, If this Security Instrument s on a leasehold, Borrower
shall comply with all the provisions of the lease. If Bortéwer acquires e title to the Property, the leaschold and the fee title shall

not merge unless Lender ¢ to the merger in writings
7. Protection of Len hs int the PropertySlt ‘Borrower {ails €0 perform the coye agreements contained in
“ this Security Instrument, legal proceeding that inay. significantly affect 1 cnd 1 the Property (such as a
proceeding in bankruptcy ndemnation or f&Hfgituc\ore-enforce laws op1 1 Lender may do and pay
for whatever is necessary ye_of tHe Property-and-Lender s rights i ler's actions may include
paying any sums secured Ly a lien which has priorily over this Sccurity Instfument, appearing in court, paying reasonable

attorneys' fees and entering on the Property to make repairs. Although Lender may take action under this paragraph 7, Lender
does not have to do so. :

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this Security
Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the date of
disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting payment.

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any reason, the
mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required 0
obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost substantially equivalent to the
cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage insurer approved by Lender. If
substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each month & sum equal to
one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ccased to
be in effect. Lender will accept, use and retain these payments as a loss reserve in lieu of mortgage insurance. Loss reserve
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payments may no longer be required, at the option of Lender, if morigage insurance coverage (in the amount and for the period

~ that Lender requires) provided by an insurcr approved by Lender again becomes available and is obtained. Borrower shall pay the
premiums required to majntain mortgage insurance in cffect, or to provide a loss reserve, until the requirement for mortgage
insurance ends in accordance with any written agrecment between Borrower and Lender or applicable law,

9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property, Lender shall give
Borrower notice at the time of or prior (0 an inspection specifying reasonable cause for the inspection. :

10, Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned and
shall be paid to Lender,

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with any excess paid o Borrower, In the event of a partial taking of the Property in which the fair market
value of the Property immediately before the taking is equal to or greater than the amount of the sums secured by this Security

~ Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by this
Security Instrument shall be reduced by the amount of the proceeds multiplicd by the following fraction: (a) the total amount of
the sums secured immediatcly before the taking, divided by (b) the fair market value of the Property immediately before the
taking. Any balance shall be paid (o Borrower. In the event of a partial waking of the Property in which the fair market value of the
Property immediatcly before the taking is less than the amount of the sums secured immediately before the taking, unless
Borrower and Lender otherwi in writing I licable 1 herwi xds shall be applied to the

! 5
sums secured by this Secu not the sums are then du
“If the Property is aba o ,r.n‘iﬁuem&dfei&u g lemnor offers to make an
award or settle a claim fo 3¢ m\T { mm ¥ ol he notice is given, Lender
is authorized to collect an the pr i om Slorat (tpm. ty or to the sums secured
by this Security Instrumen not then due. . : £

Unless Lender and Borros MQ&G}:‘%’EWM&&&? B&E&’ lo%fin\ i.shall not extend or postpone
the due date of the monthly paysicnts refefee 1 impamgfapbsilandy2 8 ehanpatieambunt of such piyments,
~ 11, Borrower Not Relcased; Forbearance By Lender Not a Waiver. Extension of the time for payment or modification

of amortization of the sums secured by this Security Instrument granted by Lender to any sucgessor in interest of Borrower shall
not operate to release the liability of the original Berower-or Borrower's suecessors insinicrest. Lender shall not be required to
commence proceedings against any suceessor in interest or refuse (o extend time for payment or otherwise modify amortization of
the sums secured by this Sccurity lnstrument by reason of any demand made by the original Borrower or Borrower's successors
in intcrest. Any forbearance by Lender in cxcreising any right or remedy shall not be 4 waiver of or preclude the exercise of any
right or remedy. : :

12. Successors and Assigns Bound; Jolat and Several Liability; Co-signers. The covenants and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 17. Borrower’s covenants and agreements shaiivhbe' géini and several. Any Borrower who co-signs this Security
Instrument but does not cxccute the Note: (a) is co-signiig- this Seviry Instrument only 1o morigage, grant and convey that
Borrower’s interest in the Property under the terms of iy Security laszrement; (b) is not personally obligated to pay the sums

~

= secured by this Security I ~nt; and (¢) agrees thakiienderand anviether Borrower may ag xtend, modify, forbear or
make any accommodation: xwd 10 the terms of thisiSecufity-Instrument or the Note wiit lorrower's consent.

13. Loan Charges. ~curcd by this Security Jastzument is subject to a & s maximum loan charges,

and that law is finally inte he interest or oliGrAdah\charges collected ort 1 connection with the loan

exceed the permitted limit h ha hatl't juced T % ) reduce the charge to the

permitted limit; and (b) any suins already coliccied from Borrower which exceeded permiiied limiis will be refunded to Borrower.
Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct payment to
Borrower, If a refund reduces principal, the reduction will be treated as a partial prepayment without any prepayment charge
under the Note.

14. Notices. Any notice to Borrower provided for in this Sccurity Instrument shall be given by delivering it or by mailing it
by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address or
any other address Borrower designates by notice 1o Lender. Any notice to Lender shall be given by first class mail to Lender's
address stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in this Security
Instrument shall be decmed to have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Sccurity Instrument or the Note which can be
given effect without the conflicting provision, To this end the provisions of this Security Instrument and the Note are declared to
be severable.
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7t health; safety or'envig

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.
17. Transfer of the Property or a Beneficlal Interest in Borrower, If all or any part of the Property or any interest in it is
sold or transferred (or if a bencficial interest in Borrower is sold or transferred and Borrower is not a natural person) without

- Lender's prior writicn consent, Lender may, at its option, require immediate payment in full of all sums sccured tz this Security

Instrument. However, this option shall not be exercised by Lender if excrcise is prohibited by federal law as of the date of this
Security Instrument, ' ' ‘ :

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not less
than 30 days from the daie the notice is delivercd or mailed within which Borrower must pay all sums secured by this Sccurity
Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies permitted
by this Security Instrument without further notice or demand on Borrower.

18, Borrower's Right to Reinstate, 1f Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the carlier of: (a) 5 days (or such other period as
applicable law may specify for reinstaiement) before sale of the Property pursuant to any power of sale contained in this Sccurit
Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays Lender al
sums which then would be due under this Sccurity Instrument and the Note as if no acceleration had occurred; (b) curcs any
default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but
not limited to, reasonable atorneys’ fecs; and (d) takes such action as Lender may reasonably require to assure that the lien of this
Security - Instrument, Lender's rights in the Property and Borrower's obligation to pay the sums sccured by this Security
Instrument shall continue unchanged. Upon reinstatement by Borrower, this Security Instrument and the obligations secured
hereby shall remain fully effective as if no acceleration had occurred, However, this right to reinstate shall not apply in the case of
acccleration under par '

19. Sale of Note; et g $HC N0 OF a par ANLCTCS gether with this Security
Instrument) may be s E@mﬁqwﬁ?& salc™n ange in the entity (known
as the "Loan Servicer' monthly payments due under the Noie and this Sccix . There also may be one or
more changes of the ] 2 i m}b i iervicer, Borrower will be
given written notice o i 4] idabic lav ce will state the name and

address of the new L or and address to which payments should be made. Thic n¢ rill also contain any other
information required by apr Bdhae ﬂocument i§'the propelftly of g

20, Hazardous Subsiances, Borsowergshall no 5 fitd ) use, disposal;. storage, or release of any
Hazardous Substances on or in the Prdy %ﬁﬁﬁﬁ&%&fﬁf&c 'else to do, anything affecting the Property
that is in violation of pny Environmental Law. The preceding two sentences shall not apply to the presence, use, or storage on the
Property of small quantdes of Hazardous Substances that are generally recognized 1o be appropriatc to normal residential uses
and to maintenance of the Prope:

Borrower shall prompily givé Lender writien notice of any dnvestigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental Law
of which Borrower has actual kncwledge. If Borrowcr leamns, or is notificd by any catal or regulatory authority, that any
removal or other remediation of any kHazardous Substance affccting the Property is necessary, Borrower shall promptly take all
necessary remedial actions in aceordance with Environmental L

As used in this paragraph 20, "Hazardous Subsiances” arc those substances defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosency other flammable or toxic petroleum products, toxic
pesticides and herbicidces, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials. As used in
this paragraph 20, "Er onmcl;lml Law" means federal lawsgnag-daws of the jurisdiction where the Property is located that relate
nental protection, = = R I e v e o o g R

NON-UNIFORM 'ENANTS. Borrower an@'¢ndcr-turther cofenant and agree as fol

21, Acceleration; ‘=5, Londer shall giva n¢tice to Borrower-prior to acceleratis ng Borrower’s breach of
any covenant or ag 1 this Security lpstrement. (buiine: prior to accele er paragraph 17 unless
applicable law provi notice shaltspetify: () the default; (b) the 'd to cure the default; (c)
a date, not less than e date the notice i57given to Borrower, by t must be cured; and (d)
that failure to cure t ) ition of the sums secured

by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall further inform
Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure proceeding the non-existence
of a default or any other defense of Borrower to acceleration and foreclosure, If the default is not cured on or before the
date specified in the notice, Lender, at its option, may require immediate payment in full of all sums secured by this
Security Instrument without further demand and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph 21, including, but not
limited to, reasonable attorneys’ fees and costs of title evidence.

22, Release. Upon payment of all sums securcd by this Security Instrument, Lender shall release this Security Instrument
without charge to Borrower.

23. Waiver of Valuation and Appraisement. Borrowcr waives all right of valuation and appraisement.
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U, RldmtothlsSecurkylwrument. If one or more riders are cxecuted by Borrower and recorded together with this
Security Instrument, the ¢ d shall amend and supplement

the covenants and agreem ol MM“ al y Instrument.

[Check applicable box(es)

e, NOmeEEReIA, O
%omwmm s nit ment reckly Payment Rider
ar (] Balloon Rider This DodulresimpoddneniRizperty of ond Home Rider
D V.A, Rider the L@MMecorder’

BY SIGNING BELOW, Borrower aceepts and ngrees (o the terms and cove: tained in this Security Instrument and in
any rider(s) executod by Borrower and recorded with
Witnesses:

— (Seal)
-Borrower
(Seal)
-Borrower
(Senty . (Seal)
Borrower -Borrower
STATE OF INDIANA, Lake County ss:
Onthis 26TH day of  JANUARY , 1995 | beforc me, the undersigned, a Notary Public
" in and for said County, personally appeared
JEFF BEATTIE
) -, and acknowledged the execution of the foregoing instrument.
WITNESS my hand and official seal. . % m
My Commission Expires1-11-95 A \ Lz
Resident of Porter County NoufyPublic | €r{ L, Bruder
This instrument was prepared by: JOANNA L RAYSA.
UPON RECORDING, PLEASE RETURN TO:
q-on(m) (9212).01 Pagesol¢ CONTIMORTGAGE CORPORATION  Form 3015 9/90
500 ENTERPRISE ROAD, SUITE 150

HORSHAM, PA 19044
(215) 957-3700




