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TOGETHER WITH all the improvements now or hereafter erected on the property, and all casements, appurtenances, and fixtures now or
hereafter a part of the property. All replacements and additions shall also be covered by this Sewmy lnstmmem All of the foregoing is
referred to in this Security Instrument as tho "Property.” s

BORROWER COVENANTS that Borrower is luwfully seised of the estate herchy conveyed and has the right to morigage, grant and
convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants and will defend generally
the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited variations by
jurisdiction to constitute a uniform security instrument covering real property,

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment und Late Charges, Borrower shall promptly pay when due the principal of and
interest on the debt evidenced by the Note and any prepayment and late charges due under the Noto.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay to Lender on the
day monthly payments are due under the Note, until the Note is paid in full, 8 sum ("Funds®) for: () yearly taxes and assessments which may
sttain priority over this Security lnstmmcm ns a Ucn on the Propcny. (b) yearly lemhold paymenu or ground rents on the Propenty, if any;

(c) yearly hazard or property insura yearly flood-insurar ) insurance premiums, if any;
and (f) any sums payable by Bo if ruunw wiih ihe provisipnseof pare " the payment of mortgage
insurance premiums. These item: ( érnlfc n amount not to exceed the

maximum amount a lender for a 51\0 w ler the federal Real Estate
Settlement Procedures Act of 19° Nﬁ HW I;mii!r U ther law that applies to the

_Funds sets a lesser amount. If so e at any time, collect and hold ds in an amount not to gxces lesser amount. Lender may
estimate the amount of Funds du Fll;h h 8 Hnsbia QRW{:Q of future Bscrow Items or otherwise
_in accordance with applicable law. the Lake County Recorder!

“The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity (including Lender, if
Lender is such an institution) or in any Federa! Home Lonn Bank ™ Lender sha!t apply the Funds to pay the Escrow Items. Lender may not
me Borrower for ho‘dil\s and )lyh\g the Sunds, annually WyZuig the escrow account, or ver Byl he Escrow ltem unless Lender pays
Borrower interest on the Funds end applicable law permits Lender to moke such a charge. However, Lender may require Borrower to pay a
one-time charge for an independent real estate tax reporting service used by Lender in ¢ ion with this loan, unless applicable law
provides otherwise. Unless an agreement is made or applicable law requircs interest to be paid, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower and Lender mey agree in writing, however, that interest shall be paid on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds, showing credits and debits to the Funds and the purpose for which
cach debit to the Funds was made. The Funds are pledged as additional security for all sums secured by this Security Instrument.

If the Funds held by Lender cxceed the amounts permitted to bedigldbyzapplicable law, Lender shall account to Borrower for the excess

Funds in accordance with the requirements of applicable law. IEfh¢amount 603be Funds held by Lender at any time is not sufficient to pay
the Escrow Items when.due, Lender may o notify Borrower in wriiing, and, in suctease Borrower shall pay (o Lender the amount necessary to
make up the deficiency. Borrowe make up the deficiencyiinhio more than twelvi: monthly payments, at r's sole discretion.

Upon payment in full of all su 3 by this Security Instrumeii,-Lender shatl promptly refund i< * any Funds held by Lender.
If, under paragraph 21, Lender sl ~gell the Property, Lendet, prioritotiie acquisition or ¢ perty, shall apply any Funds
held by Lender at the time of acq va credit against Higiddms secured by this Secust

3. Application of Payments. 4 ef paragraphs 1 and 2 shall be

applied: first, to any prepayment charges due under the Note; second, to amounts payable under paragraph 2; third, to interest due; fourth, to
principal due; and last, to any late charges due under the Note.

4, Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property which may attain
priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower shall pay these obligations in the manner
provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly to the person owed payment. Borrower shall
promptly furnish to Lender all notices of amounts to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall
promptly furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in writing to the
payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the lien by, or defends against
enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to prevent the enforcement of the lien; or (c) secures from
the holder of the lien an agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any
part of the Property is subject to a lien which may attain priority over this Security Instrument, Lender may give Borrower a notice identifying
the lien. Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days of the giving of notice.
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5. Hazard or Property Insurance, Borrower shall keep the improvements now existing or hereafter erected on the Property insured against
loss by fire, hazards included within the term "extended coverage” and any other hazards, including floods or flooding, for which Lender
requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. The insurance carrier
providing the insurance shall be chosen by Borrower subject to Lender's approval which shall not be unreasonably withheld. If Bosrower fails -
to maintain coverage described above, Lender may, at Lender’s option, obtain coverage to protect Lender's rights in the Property in
accordance with paragraph 7.

All insurance policies and rencwals shall be acceptable to Lender and shall include a standard mongage clause. Lender shall have the right
to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and renewal
notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make proof of loss if not
made promptly by Borrower,

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be apphed to restoration or repair of the Property
damaged, if the restoration or repair is economically feasible and Lender's security is not lessened. If the restoration or repair is not
economically feasible or Lender's security would be lessened, the insurance proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons the Property, or does not answer within 30 days
a notice from Lender that the insurance carrier has offercd 1o settle a claim, then Lender may collect the insurance proceeds. Lender may use
the proceeds to repair or restore the Property or to pay sums seeured by this Security Instrument, whether or not then due. The 30-day period
will begin when the notice is g ks

Unless Lender and Borvow ¢ BDQ“WCI(SU th tend or postpone the due date

of the monthly payments refe 0 of th paragraph 21 the Property is
acquired by Lender, Borrowe ILO Tﬁi ilx‘! aperty prior to the acquisition -
shall pass to Lender 10 the ext ng secured by this he«.urny ]nbl nﬂxem im mcdnalcly pnor { ition, s

, ocumen of '
6. Occupancy, Preservation; m!emmce and_Protection ol‘ the l’mpeﬂ‘,) Bor ;i x_ un Am tion; Leaseholds, Borrower shall
1@]?6? L) A

occupy, establish, and use the Property as BJE &mntyu the executi »f this Security Instrument and
shall continue to occupy the Property as Borrower's principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing; which consent shall not he bly withheld, ar unless ting circumstances exist which are beyond
Borrower’s control. Borrower shall not destroy,damage or irapair the Propeny, ollow the Property to deteriorate, or commit waste on the
Property. Borrower shall be in defauli i any forfeiture action or proceeding, whether eivil or eriminal, is begun that in Lender’s good faith
judgment could result in forfeiture of the erty or otherwise materially impair the li by this Security Instrument or Lender’s

security interest. Borrower may cure such a duelnult and reinstate, as provided in paragraph 18, by causing the action or proceeding to be

dismissed with a ruling that, in Lendcr's good faith determination, precludes forfeiture of the Borrower's interest in the Property or other
material: impairment of the lien created iis Sccurity Instrument o -’ security interest. Borrower shall also be in default if
Borrower, during the loan application process, gave materially false or inaccurate information or statements to Lender (or failed to provide
Lender with any material information) in connection with thesiian tvideieed by the Note, including, but not limited to, representations
concerning Borrower's oceupanty of the Property as a princigal sesidence: Hthis Security Instrument is on o ttasehold, Borrower shall comply
with ‘all the provisions of the | Il Botrower acquires fegkifle tothe Propcfayrthe leasehold and the fee shall not merge unless Lender
agrees to the merger in writin,

7. Protection of Lender's ¢ Property. f Bagrower fails'toperform the covenants ents contained in this Security
Instrument, or there is a legs nl_may, signilicayrA TRt opeer's rights in the T is a proceeding in bankruptcy,

Pmbam: for candemnation o1 {1 laws or reguldfions), then Lender ms ‘hatever is necessary to protect ™

the value of the Property an I te_Prope , i y \ 15 secured by a lien which has
priority over this Security Instrument, appearing in court, paym& ruxsonuble mmrncys fees and cnu,rmg on the Property to make repairs.
Although Lender may take action under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this Security Instrument.
Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the date of disbursement at the Note

rate and shall be payable, with interest, upon notice from Lender to Borrower requesting payment.

8, Mortgage Insurance. If Lender required mortgage insurance as u condition of making the loan secured by this Security Instrument,
Borrower shall pay the premiums required to maintain the mortgage insurance in cffect, If, for any reason, the mortgage insurance coverage
required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to obtain coverage substantially equivalent to
the mortgage insurance previously in effect, at a cost substantially equivalent to the cost to Borrower of the mortgage insurance previously in
effect, from an alternate mortgage insurer approved by Lender. If substantially equivalent mortgage insurance coverage is not available,
Borrower shall pay to Lender each month a sum equal to one-twelfth of the yearly mortgage insurance premium being paid by Borrower when
the insurance coverage lapsed or ceased to be in effect. Lender will accept, use and retain these payments as a loss reserve in lieu of mortgage
insurance. Loss reserve payments may no longer be required, at the option of Lender, if mortgage insurance coverage (in the amount and for
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the period that Lender requires) provided by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay the
premiums required to maintain mortgage insurance in effect, or to provide a loss reserve, until the requirement for mortgage insurance ends in
accordance with any written agreement between Borrower and Lender or applicable law.

& ¥

i

9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall give Borrower notice
at the time of or prior to an inspection specifying reasonable cause for the inspection.

10. Condemnation, The proceeds of any award or claim for damages, direct or consequential, in connection with any condemnation or
other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby ussigned and shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applicd to the sums secured by this Security Instrument, whether or not
then due, with any excess paid to Borrower. In the event of a partial taking of the Property in which the fair market value of the Property
immediately before the taking is equal to or greater than the amount of the sums secured by this Security Instrument immediately before the
taking, unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by the amount of
the proceeds multiplied by the following fraction: (a) the total amount of the sums sccured immediately before the taking, divided by (b) the
fair market value of the Property immediately before the taking. Any balance shall be paid to Borrower. In the event of a partial taking of the
Property in which the fair market value of the Property immediately before the tuking is less than the amount of the sums secured immediately
before the taking, unless Borrower and Lender otherwise agree in writing or unless applicable law otherwise provides, the proceeds shall be
applied to the sums secured by th L

If the Property is abandoned t M mcbﬂkwnu to Borrower ia g » make an award or settle a
claim for damages, Borrower fail Lendd M otice 1s§ s duthorized to collect and
apply the proceeds, at its option, 1O RO SETOM oOoF‘ , T SuMsgsey red ity Instrument, whether or
not then due. . N OT ‘FTC AIJ'

Unless Lender and Borrower Asirgagree in un 4 nn roce 'ié't?j’ $ 1 or'postpone the due date
of the monthly payments teferred (o i r:\EIiJ bhe llgxl ore éﬂﬁﬁﬂﬁ of. #f-n p!g ient '3 : o
1L Bormwer Not Réhased; F :amnce nymﬁ‘nm‘ﬁ 9%%&&?9\9&4?& payment or i ification of amortization of

the sums sccured by this Security Instrument granted by Lender to any successor m interest of Borrower shall not operate to release the
liability of the original Borrower Borruv CEesso Lend !'not be y commence proceedings against any
successor in interest or refuse to exiend time for payment or ot herwise modifyamonization of the sums secured by this Security Instrument by
reason of any demand made by the original Borcower or Borrower's suceessors in interest, Any forbearange by Lender in exercising any right
or remedy shall not be a waiver of or preclude e cxereise of any right or remedy. = :

12, Successors and Assigns Bound; Joint and Several Linbility; Co-sipners, The covenants and agreements of this Security Instrument
shall bind and benefit the successors and assigne of Lofder and Borrower, subjcct 10 the provisions of paragraph 17, Borrower’s covenants and
agreements shall be joint and several. Any Bosrower who co-signs this Security-dnsirument bui- does not execute the Note: (a) is co-signing
this Security Instrument .only to mortgage, grant and convey that Horrower's interest in the Property under the terms of this Security
Instrument; (b) is not personally-oblizated to pay the sums secebEdrby-this/Sutrity Instrument; and (¢) agreesthat Lender and any other
Borrower may agree to extend, modify, forbear or make any acedtirodations with-tegard (o the terms of this Security Instrument or the Note
without that Borrower’s consent. : :

13. Loan Charges. If the loa by this. Security Instrinient-is;subjecitoa law which sets m an charges, and that law is

finally interpreted so that the inte san charges colletdedoeto e gbllesred in connection xceed.the permitted limits,
then: (a) any such loan charge sk the amount neceSsasutopridate the charge toA t; and (b) any sums Aalready
collected from Borrower which e mits will be refunded 1o B ke this refund by reducing

the principal owed under the Note or by making a direct payment to Borrower, If a refund reduces principai, the reduction will be treated as a
partial prepayment without any prepayment charge under the Note.

14, Notices. Any notice to Borrower provided for in this Security. Instrument shall be given by delivering it or by mailing it by first class
mail unless applicable law requires use of another method. The notice shall be directed to the Property Address or any other address
. Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to Lender’s address stated herein or any other
address Lender designates by notice to Borrower. Any notice provided for in this Security Instrument shall be deemed to have been given to
Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the jurisdiction in which the
Property is located. In the event that any provision or clause of this Security Instrument or the Note conflicts with applicable law, such conflict
shall not affect other provisions of this Security Instrument or the Note which can be given effect without the conflicting provision. To this end
the provisions of this Security Instrument and the Note.are declared to be severable,

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.
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17. Transfer of the Property or a Beneficial Interest in Borrower, If all or any part of the Property or any interest in it is sold or transferred
(or if a beneficial interest in Borrower Is sold or transferred and Borrower is not a natural person) without Lender's prior written consent,
Lender may, at its option, require immediate payment in full of all sums secured by this Security Instryment, Howevw. this option shall not be
exercised by Lender if exercise is prohibited by federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not Ies; than 30 days
from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this Security Instrument. 1f Borrower fails

to pay these sums prior to the expiration of this permd Lender muy invoke any remedies permitted by this Security Instrument without funhcr
notice or demand on Borrower,

18. Borrower's Right to Reinstate, 1f Borrower mects certain conditions, Borrower shall have the right to have enforcement of this Security
Instrument discontinued at any time prior to the earlier of: (a) § days (or such other period as applicable law may specify for reinstatement)
before sale of the Property pursuant to any power of sale contained in this Security Instrument; or (b) entry of a judgment enforcing this
Security Instrument. Those conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security Instrument
and the Note as if no acceleration had occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred in
enforcing this Security Instrument, including, but not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may reasonably
require to assure that the lien of this Security Inslrument. Lender's rights in the Propmy nnd Borrower's obligation to pay the sums secured by
this Security Instrument shall - and the obligations sccured

hereby shall remain fully effec # pecureed._However, thi in the case of acceleration
under paragraph 17. - ITO éﬂlﬂéh‘? igg p!y : o
19. Sale of Note; Change ¢ vi N@T @E;\F\. ; ( )vd Vi arity Instrument) may be sold
one or more times without pr ce to Botrower.” ATSale ity 7o hangc n the cnmy itk nows "Loan Servicer") that collects
-~ monthly payments due under the Note Fitlyliis SEuri instsapentt 'Eb.rﬂi@ of > of the Loan Servicer unrelated to
“" asaleof the Note. If there is a change of the ';I]«i i‘; iger owu %&l(w vun w m ot’w of the chanpe in accordance with paragraph
- 14 above and applicable law. Thenotice will ﬁnkga é srvicer und the address to which payments should

be made. The notice will also contain any other information rpqumd by .apphulhlu Iaw.

o~

20. Hazardous Substances. Borrower shall noteause or permit 1€ presence, usc, dispos

age, or release/of any Hazardous Substances

. onor in the Property. Borrower shall dot di, nor allow anyone else (0 do, anything affeeting 1he Properly that is in violation of any

' Environﬁ}gmal Law. The preceding tw ntences shall not apply to (he presence, use, or storige o the ‘operty of small quantities ‘of
Hazardous Substances that are generally récognized to be appropriate to normal residential uses.and 0 maintenance of the Property. :
Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any governmental or
regulatory agency or pﬁvute party invelving the Property and any Hazardous Substgnee or Environmental Law of which Borrower has actual

" knowledge. If Borrower fearns, or is novified by any govesimental or regulatory authoriiy; that any removal or other remediation of any

Hazardous Substance affecting the Property is necessary, Borrowarshalh promptly take all necessary remedial actions in accordance with
Environmental Law. '

As used in this paragraph 20, “Hazardous Substances” argihose substantes@sfined as toxic or hazardous £ibstances by Environmental Law
and the following substances dline, kerosene, other fERfMalieddr=t oxid pE roleum products, {oxic sides and herbicides, volatile
solvents, materials containing o¢ {ormaldehyde, andifadioasctive-matedalsy As used in this par , "Environmental Law" means
federal laws and laws of the ju vre the Property iSlogated thal reldteltn health; safcty os 1l protection.

NON-UNIFORM COVE! '« < Lenderfurtiéngovethint and agree

21 Acceleration' Remedie 0 P s hreach of any covenant or

agreement in this Security Instrument (hut nut prlnr m nuelerntlnn umler puru;.mph 17 unless appllcahle law provides otherwise). The
uotice shall specify: (a) the default; (b) the action required to cure the default; (¢) a date, not less than 30 days from the date the notice is
given 1o Borrower, by which the default must be cured; and (d) that failure to cure the default on or before the date specified in the notice
may result in acceleration of the sums secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The
notice shall further inform Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure proceeding the
__non-existence of a default or any other defense of Borrower to acceleration and foreclosure, If the default Is not cured on or before the date
specified in the notice, Lender at its option may require immediate payment in full of all sums secured by this Security Instrument without
further demand and may foreclose this Security Instrument by judicial proceeding. Lender shall be entitled to collect all expenses incurred
in pursuing the remedies provided in this paragraph 21, including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

22, Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instrument without charge to
Borrower.

23, Waiver of Valuation and Appralsement. Borrower waives all right of valuation and appraisement.
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34, Riders to this Security Instrument. If one or more riders are exccuted by Borrower and recorded together with this Security
Instrument, the covenants and agreements of each such rider shall bo incorporated into and shall amend and supplement the covenants and
agroements of this Security Instrument as if the rider(s) were a part of this Security Instrument. [Check applicable box(es))

Adjustable Rate Ridor Condominium Rider 14 Family Rider
Graduated Payment Rider Planned Unit Development Rider Biweekly Payment Rider
Balloon Rider Rate Improvement Rider [Clsecond Home Rider
Other(s) [speciy)

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security Instrument and in any rider(s)
exccuted by Borrower and recorded with it.
Y

Friness KR e

Awilda Galvan ‘ Frances M . Pavnica - Borrower
Socis! Securlyy Mumber - 304-48-0507
Documentis ) . . ’
- At ‘e, (Seal)
NOT OFFICiAy s - Borrower
' . SocialSecurity. '14-18-5219

This Document is the property of
the Lake County Recorder!

(Seal)
Borrower
Social Security Number
(Seal)
- Borrower
Social Scourity Number
'STATE OF INDIANA, Lake County ss:
"’?»h
On this 17¢h  day of ary, 1998 woefore me, the xd, a Notdf‘y Phbhc in and fd\- ﬁ'
said County, personally app ances M . Paynisa~end Mary Pa AR -»"*,M! W‘"
and ankr Je Dq Q(thc t? egt‘
.' : ‘)~ +¢
Witness my hand and official scal. 4 { he »“_' .... :‘mgflvj ';f: “
/ 03 * }'l! ¢

‘p" lmh m;“

) . \.
My commission expires: 1-26-99 / [ 4 St odler et Lot
County of Residence:Lake LinddJ. Mchride vis i "é"l“"" s Notary Public
This instrument was prepared by: Barbara Lutes T LM
i I

{Space Below This Line For Acknowledgment)




