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Th1s Document is the property of

. The mortgagor is

' o ake County Recorder!
("Borrower”). This Security Instrument kbn\fen to ty
SECURITY FEDFTAL BANK FEDERAL SAVINGS BANK
P - = . . 1
... which is ngsiimud aud: ting under the Iaws of he United States o s , and whose
- address i A —?BE : o 5 ; -
' ' 373 ~ ("Lender”). Borrower owes Lender the principal sum of
. ONE HUNDRED Tlﬁ!E THOUSAND FIVE HUNDRED AND NO/100 Dollars (U.S. $ 103,500.00 ).
‘ rf This debt. is evidenced by Borrower's note dated thedsdincidae, as this Security Instrument ('Note”), which provides for
~ monthly payments, with the fulldebt, if not paid carlicroeand payshic on UARY 1, 2025 : .
This Security Instrumen swes [0 Lender: (a) the réepiyaentofithe debirevidenced by the Note, with interest, and all renewals,
extensions and modific: f Note; (b) the payinent-of ail other=sums, with interes ed under paragraph 7 to
protect the security of - ty Instrument; and2(c). thesperformancs of Borrower's ¢ dagreements under this
~ Security Instrument and 3 purpose, Borrower-docyfhereby mortgape, oi 7 to Lender the following
B e e et s o/ o 2 : ]
" described &S(Fen?\‘/ Tocat ' x5 TAKE ~e== County; Indiana: —
I Tyme 1 by T AN A N 14

" ADDITION
IN PLAT BOOK 72 PAGE 81, "IN THE OFFICE OF THE RE(X)RDER OF LAKE

QOUNTY, INDIANA.

which has the address of 560 NICHOLS STREET : LOWELL [Street, Cuyl
Indiana 463560000 ("Pr()peny AddTCSS");
|Zip Code]
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R Form 30156 9/90
@D, SRIN) 212 Amended 5/91 ;
VMP MORTGAGE FORMS - (8001621-7291 ! :
Page 1 of 8 & Printed on Recycled Paper




TOGETHER WITH all the improvements now or hercafter erected on the property, and all easements, uppurtenances, and
fixtures now or hereafter a part of the property. All replacements and additions shall also be covered by this Security
Instrument. All of the foregoing is referred to in this Security Instrument as the “Property.”

BORROWER COVENANTS thut Borrower is lawfully seiscd of the estate hereby conveyed and has the right to mortgage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants
and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property. .
UNIFORM COVYENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note,

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds") for: (a) yearly taxes
and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly leaschold payments
or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums,
if any; (e) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance with
the provisions of paragraph 8, in licu of the payment of mortgage insurance premiums. These items are called "Escrow Items,"
Lender may, at any time, collect and hold Funds in an amount not to exceed the maximum amount a lender for a federally

related mortgage loan ms
1974 as amended from tii
sets a lesser amount. If s
Lender may estimate the
Escrow Items or otherwis

The Funds shall b
(including Lender, if Len
Escrow Items, Lender ms
verifying the Escrow lten
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er is such an ipstitution) or in.any Fede ome nB;nk. Len }
w0t charge s&ﬁx%ﬁﬂéﬁyﬁﬁ%MS annually ¢

unless Lender pays Borrower interest on the Funds and applicable |

Settlement Procedures Act of
law that applies to the Funds
to exceed the lesser amount.
tes of expenditures‘of future

y, instrumentality, or entity
ill apply the Funds to pay the
lyzing the escrow account, or
permits Lender to make such

a charge. However, Lender may re Rorro one-time charge for endent real estate tax reporting service
used by Lender in connection witli this loan, unless applicablé law provides otherwise. Unless an agreement is made or
applicable law requires intcrest to be paid, Lender shall not be required to pay Borrower any intcrest or earnings on the Funds.
Borrower and Lender may agree in wil however, that interest shall be paid on the Funds, Lender shall give to Borrower,
without charge, an annug! sccounting of the Funds, showing credits and debits to the Funds and the purpose for which each
debit to the Funds was made, The Funds are pledged as additional seeurity for all sums secured by this Security Instrument.

If the Funds held by
for the excess Funds in a
time is not sufficient to pay
shall pay to Lender the ¢
twelve monthly payments

Upon payment in f .
Funds held by Lender. If B
of the Property, shall apj
this Security Instrument.

3. Application of Payments. Unicss applicable iaw provides otherwise, ail payiments received by Lender under paragraphs
I and 2 shall be applicd: first, to any prepayment charges due under the Note; second, to amounts payable under paragraph 2;
third, to interest due; fourth, to principal due; and last, to any latc charges due under the Note.

4, Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property
which may attain priority over this Security Instrument, and leaschold payments or ground rents, if any. Borrower shall pay
these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time dircctly
to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this paragraph.
If Borrower makes these payments dircctly, Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in
writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the lien
by, or defends against enforcement of the lien in, legal proccedings which in the Lender's opinion operate to prevent the
enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to
this Security Instrument. If Lender determines that any part of the Property is subject to a lien which may attain priority over
this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or
more of the actions set forth above within 10 days of the giving of notice.

der shall account to Borrower
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ie deficiency in no more than
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‘8. Hazard or Property Insurance. Borrower shall keep the improvements now mstmg or hereafter erected on the -
Property insured against loss by fire, huzards included within the term "extended coverage” and any other hazards, mc,ludmg
floods or ﬂnodmg, for which Lender requnrcs insurance. This insurance shall be maintained in the amounts and for the periods
that Lender requires, The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval
which shall not be-unreasonably withheld. If Borrower fails (o maintain coverage described above, Lender may, at Lender's
uptmn obtain coverage to protect-Lender's rights in the Property in accordance with paragraph 7,

- Al insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage c.lause. Lwder :
shall have the right {o-hold the policies and renewals, If Lender requires, Borrower shall promptly give to Lender all receipts of
paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender,
Lender may make proof of loss if not made pmmpﬂy by Borrower,

~Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be apphed to restoration or repair of the -
Pmperly damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the restoration or -
repair is not economically feasible or Lender's security would be lessencd, the insurance proceeds shall be applied to the sums
secured by this Security Instrument, whether or not then due, with any excess paid to Borrower, If Borrower abandons the
Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered to settle a claim, then -
Lender may collect_the insurance. proceeds. Lender may use the proceeds to repair or restore the Property or to pay sums
secured by this Security Instrument, whether or nm then due. The 30-day permd will begin when the notice is given. :

Unless Lender and F n incipal shall not extend or
postpone the due date of terred to in paragraphs ¢ and 2 wount of the payments. If
under paragraph 21 the P1 mﬁiﬂﬁ; iﬂ:ﬁ d proceeds resulting from
damage to the Property pr o N ﬁpipnﬂwi @T A l.' N y this Security Instrument
immediately prior to the a ‘ :

6, Occupancy, Prese ’I:ﬂ g) (?ﬁ J&é ia qfﬁ Lﬁmﬁy 5“8,! i Application; Leaseholds.
Borrower shall oceupy, es use rope ormwer § principalfresidence within sixty days after the execution of
this.Security Instrument ar .mn conmﬁh&) mpnlyya G EOWEr ﬁm'!mpal residence for at least one year after
the date of occupaney, unless Lender otherwise aglu.s in wrmng, which consent shall not be unrgasonably withheld, or unless
extenuating circumstances cxist whichi are beyon ver's eontrol Borrower shall not desiroy, damage or impair the

Property, allow the Property 1o detcrionate, o commilpwaste on thesRroparty. Borrower shall be in default if any forfeiture
action or proceeding, whether eivil or eriminal, is begun that in Lender’s pood faith judgment eould result in forfeiture of the
Property or otherwise materially impair the lien ereated by this Sccurity Instrumen '8 securily interest, Borrower may
cure such a default and reinstate, as provided in paragraph 18, by causing (he action o proceeding (o be dismissed with a ruling
that, in Lender’s good faith deternination, precludes forfeiture of the Boorower's interest in the Property or other material -
impairment of the lien created by urity Instrument or Le .ecurity interest. Borrower shall also be in default if
Borrower, during the loan application process, gave materially false or inaccurate information or statements to Lender (or failed
to provide Lender with any material information) in connec@ior Wity the loan evidenced by the Note, including, but not limited

to, representations conceriiog Dorrower’s occupancy offiieTiopeity asa principal residence. If this‘Security Instrument is on a
feaschold, Borrower shall comply with all the proviswens of the leuse Il Borrower acquires-fee title to the Property, the
leasehold and the fee title O ICTge unless Lendent y ce8-tothe meiger in writing,

7. Protection.of Lei Auts in the Propestyiif Boirower fails to perform the cor d agrecments contained in
this Security Instrument, fegal proceedingthatznay-significantly affect Ler in the Property (such as a
proceeding in bankruptey wdermnation or lormmu o to enforee laws . then Lender may do and

.o n LI R |

payfor whatever-is neces
include paying any sums sccured by a lien which has priority over this Stcurity lnstrumeni, appearing in court, paying
reasonable attorneys’ fees and entering on the Property to make repairs. Although Lender may take action under this paragraph
7. Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the
date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
payment,

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any reason, the
mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to
obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost substantially equivalent to the
cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage insurer approved by Lender, If
substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each month a sum equal to
one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to
be in effect. Lender will accept, use and retain these payments as a loss reservein lieu of mortgage insurance. Loss reserve
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payments may no longer be required, at the option of Lender, it mortgage insurance coverage (in the amount and for the period
that Lender requires) provided hy an insurer upproved by Lender again becomes available and is obtained, Borrower shall pay
the premiums required to maintain morigage insurance in cffect, or 1o provide a loss reserve, until the requirement for mortgage
insurance ends in accordance with any written agreement between Borrower and Lender or applicable Jaw,

9. Inspection, Lender or its agent may muke reasonable entries upon and inspections of the Property. Lender shall give
‘Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection,

10, Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other wuking of any part of the Property, or for conveyance in licu of condemnation, are hereby assigned and
shall be paid to Lender,

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Scc.umy lnslrumem.
whether or not then due, with any excess paid to Borrower. In the event of a partial 1aking of the Property in which the fair
market value of the Property immiediately before the taking is equal to or greater than the amount of the sums secured by this
Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by
this Security Jnstrument shall be reduced by the amount of the proceeds multiplied by the following fraction: (a) the total
amount of the sums secured immediately before the taking, divided by (b) the fair market valuc of the Property immediately
before the taking. Any balance shall be paid to Borrower. In the event of a partial taking of the Property in which the fair
market value of the Property immediately before the taking is less than the amount of the sums secured immediately before the
taking, unless Borrower and Lender otherwise agree in writing or unless applicable law otherwise provides, the proceeds shall
be applied to the sums sec

hY
If the Property is ab: v mﬁ e m? Mrm ¢ femnor offers to make an
award or settle a claim fc o wer falS 1o Hes “etider in 307 date the notice is given,
Lender is authorized to co Nm afr i i i reglomtion or ¢ Property or to the sums
secured by this Security In } :thel delot wrm[FIlE‘IAL
Unlcssrl&ender anfi '[.['ﬂig”ﬂ d&f‘iﬁl é’ﬁ‘iﬂ‘is aﬂiéoiyfgipé o :lPal shall not extend or
postpone the due date of the monthly pay or chap ;,e t 1t of such payments.

: 7 ents yeferred to in paragraphs
11. Borrower Not Rélcased; Forbé ilﬂ Bl‘r‘ﬁ QW \CQH@‘@&' ¥ of the tum | payment or modification
of amortization of the sums sceured by this Security Instrument granted by Lender to any suceessor in interest of Borrower shall

not operate to release the iability of thc original B Borrower's suceessors in inicrest. Lender shall not be required to
commence proceedings against any suecessor in interest orrefuse toextend fime for payment or otherwise modify amortization
of the sums secured by (his Security Instrument by rcason of any demand made by the original Borrower or Borrower's
“successors inzinterest. Any {orbearaig Lender in exercising any right or rem: 1ot be = waiver of or preclude the

exercisg of any right or remedy. ) : :

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of this
Security Instrument shall bind and the successors and assi; Lender and Borrower, subject to the provisions of
-paragraph 17, Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not gxccute the Note: (a) is co-signiag (s Sty Instrument only to morigage, grant and convey that

Borrower’s interest in the Property under the terms of SisSeeurity fasizament: (b) is not personally obligated to pay the sums

secured by this Security Instrument: and (¢) agrees thuytenderand anyother Borrower may apree to extend, modify, forbear or
make any accommodation: sgard to the terms oEthis Sceurity: Instsiment or the Note with t Borrower’s consent.

13. Loan Charges. secured by this Seeurity-instrumentss subject to o law s maximum loan charges,

and that law is finally int at the interest oothertoagehitvies collected or ed in connection with the

_loan exceed the permitted any.such Joan cliggpes ittt be reduced by ssary-to reduce the charge

to the permitted limit; anc ¢ limits will be refunded to

Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct
‘payment to Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment without any
prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or:by mailing
it by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address
or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to
Lender's address stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in this
Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

15, Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared
to be severable.

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.
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17, Transfer of the Property or & Bencficial Interest In Borrawer, If all or any part of the Property or any interest in it
is sold or transferred (or if u beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without
Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by this
Security, Instrument. However, this option shall not be exercised by Lender if exercisc is prohibited by federal law as of the date
of this Security Instrument,

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not
less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies
permitted by this Security Instrument without further notice or demand on Borrower,

18. Borrower’s Right to Reinstate, If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the carlier of: (a) 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power- of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Sccurity Instrument. Those conditions are that Borrower: (a) pays
Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration had ocgurred; (b)
cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Security Instrument,
including, but not limited to, reasonable attorneys' fees; and (d) takes such action as Lender may reasonably require to assure
that the lien of this Security Instrument, Lender’s rights in the Property and Borrower's obligation to pay the sums secured by
this Security Instrument shall continue nnnhnnqed Upon_reinstatement by Borrower, this Security Instrument and the

obligations secured hereby iis right to reinstate shall
not apply in the case of acc D(}cume nt lS :
19. Sale of Note; C ,ervlcer. The Note or a partial interes! in jether with this Security
~ Instrument) may be sold on P Brofnds F(I‘p

ﬁllg ange in the entity (known
as the "Loan Servicer") tha / .mthl ayments due under the Note an um ISt t. There also may be one
or more changes of the Loa mumant N pl‘lbp fific Loan Servicer, Borrower will be
given written notice of the chi ,c in acc “‘Y’l% ¢ law The notice will state the name and
address of the new Loan Scrvicer and the ad ress to whnch payments should be ma e. The notice will also contain any other
information required by applicable law.

20. Hazardous Substances. Borrower shall i use or permit_the presenc isposal, storage, or release of any
Hazardous Substances on or in the Property. Borrover shall r do, nor allow lyone e to do, anything affecting the
Property that is in violation of any\Environmental Law. The preceding two sentences shall not apply to the presence, use, or
storage on the Property of small quantitics of Hazardous Substances that are generally. secognized (o be appropriate to normal
residential uses and to maintenance of the Property.

Borrower shall promptly give Lender wudtten notice of any investigation, elaim, demand, lawsuit or other action by any
governmental or regulatory agency or private party invelving the Propeiiy and any Hazardous Substance or Environmental Law
of which Borrower has actual knowledge. If Borrower learns;oziis notified by any governmental or regulatory authority, that
any removal or other remediation of any Hazardous Substufice efiseilngahe Property is necessary. Borrower shall promptly take

N

-all necessary remedial actions 1o accordance with Envircimental Law:

As used in this parag 20, "Hazardous Subs@tizes” aré those sibstances defined as 10+ hazardous substances by
Environmental Law and tl i substances: gasoiine,—keroseng, other flammablc or stroleum products, toxic
pesticides and herbicides, v nis, materials containing asbesios or formaldehyde, ive materials. As used in
this paragraph 20. "Envin means federal oW ARC\1aWs of the jurisdict Property is located that
relate to health, safety or e ctior

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleratlon following Borrower’s breach
of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 unless
applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the default;
() a date, not less than 30 days from the date the notice Is given to Borrower, by which the default must be cured; and
(d) that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall further
inform Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure proceeding the
non-existence of a default or any other defense of Borrower to acceleration and foreclosure. If the default is not cured on
or before the date specified In the notice, Lender, at its option, may require immediate payment in full of all sums
secured by this Security Instrument without further demand and may foreclose this Security Instrument by Judiclal
proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph
21, including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

22, Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instrument
without charge to Borrower.

23. Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement. . ~0.0 o 190
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24, Rjdcrs tn this Security lns(rument. I one or more riders are cxccuted by Borrower and recorded logcther with this

bcmnrtfy Instrument, the . shall amend and supplemcm i
~ the covenants and agreen y Instrument,
; [Cheuk applicable box(es B %ﬂﬂéﬂt) ig , :
{10 Adjustable Rate N 7 :E J@ mily Rider
.1 Graduated Payn o Planned Usit Development Rider | <ly Payment Rider
H Balloon Rider "This Dot Rae iipiveiet Ridoperty df | Sccond Home Rider:
- VA Rider the f

B’%WRecorder!

< BY SIONING BELOW, Boxrowerigeeepls and agrees 1o th terms and eovenants‘eontained in this Security lnstrumem and -
. inany rider(s). ew.ulpdl Jorrowenand recorded witlhiit, ;

W:mums : : ' : . P
d . h""/ (Seal)

=T R RCTOR HUHTMBZ -Borrower
’@Wﬂ- O/ /‘/ A 1% (Seal)

DA“ L. MONTANE? -Borrower
i N PRHANR W T A . (Seal)
: ~ o -Borrower B o E o JPOrTower -
STATE OF INDIANA, Lake County ss: ;,5 Iy
) 5’.““55&") l‘h
On this - 20th ~ dayof  January . 1995 . before me, the unde;anx}eU; p,Nefary Public in
and for said County, personally appeared . Hector Montanez and Dawn L. Montanez, P,lpcband “wiXe

WITNESS my hand and official seal. j[) ,".,‘ : AT
My Comumnission Expires: ~ 10=2-97 ' L - . ! N ‘,
* County of Residence: Lake Notary Public - Paula Barrick

This instrument was prepared by:  Robert D, Penavento, Vice President
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[ ]
] ADJUSTABLE RATE RIDER
e ' (3 Year Treasury Index — Rate Caps ~— Fixed Rate Conversion Option)
THIS ADJUSTABLE RATE RIDER is made this 20TH day of JANUARY
1995 . and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Tnm
or Security Deed (the **Security Instrument’’) of the same date given by the undersigned (the *'Borrower'') to secure
Borrower's Adjustable Rate Note (the **Note'’) to
SECURITY FEDERAL BANK, a FEDERAL SAVINGS BANK
(the “‘Lender’’) of the same date and covering the property described in the Security Instrument and located at:
860 NICHOLS STREET
LOWELL, IN 463560000
{Property Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM
RATE THE BORROWER MUST PAY, THE NOTE ALSO CONTAINS THE OPTION TO CON-
VERT THE ADJUSTABLE RATE TO A FIXED RATE.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security Instrument,
Borrower and Lender further covenant and agree as follows:
A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES

The™Note provides for an initial interest rate of 8.500 %. The Note provides for changes in the
adjustable interest rate and the monthly payments, as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates
The interest rat 1st day of R} 798 , and on

that day every 36th mon JE(D mmmbals«. I a *‘Change Date.”

(B) The Ind
' Be)glnnlengnwiet; the f mrgst%lﬁ WA-IIGK! s the weekly average

yield on United States T mgﬁlng lable by the Federal
Reserve Board, The most 7 .tTtiiex % Eys 'Ee;%re each ange Date is called the ’
ounty ecorder! »

“Current Index."
1f the Index is no longer avanlable. the Note Holder will choose a new index that is based upon comparable
information. The Note Holder wil! give me notice of this choic

(C) Calculation of Changes
Before each Change Date, the Note Holder will icalculate my new interest rate'by addin

T™WO AND 75/100 percentage points ( 2.750 %) to the Current Index.
The Note Holder will then round the result of this addition to the nearest one-eighth of one percentage point (0.125%).
Subject to the limits stated in Section 4(D) below, this rounded amount will be my new interest rate until the next
Change Date.

The Note Holder will then determine the amount ofitheimenthly payment that would be sufficient to repay the
unpaid principal that 1 asu expected to owe at the Ciaupe - Byate #7¢ull on the Maturity Datc amy new interest rate
in substantially equal payments. The result of thigealculation Witt-bs the new amount of 1y monthly payment.

(D) Limits on Inter e Changes

The interest rate 1 ar d to pay at the firstiChiange-¥ate villiot be greater than 10.500 %
or less than Thereafter, my.interest rate will never be inc: creased on any single
Change Date by more th age points (2.0%)/4roi) the'vate of interest ing for the preceding
36 months. My interest re mter than 12500000 Y% i ““Maximum Rate.”

(E) Effective Date o: LIRRESS
My new interest rate will become effective on each Change Date. I will pay the amount of my new monthly pay-
ment beginning on the first monthly payment date after the Change Date until the amount of my monthly payment
changes again.
(F) Notice of Changes
The Note Holder will deliver or mail to me a notice of any changes in my adjustable interest rate and the amount
of my monthly payment before the effective date of any change. The notice will include information required by law
to be given me and also the title and telephone number of a person who will answer any question 1 may have regarding
the notice.
B. FIXED INTEREST RATE OPTION
: ‘The Note provides for the Borrower’s option to convert from an adjustable interest rate with interest rate limits
" to-a fixed interest rate, as follows:

S. FIXED INTEREST RATE OPTION
(A) Option to Convert to Fixed Rate
I have a Conversion Option that I can exercise unless I am in default or this Section 5(A) will not permit me
to do s0. The **Conversion Option” is my option to convert the interest rate I am required to pay by this Note from
an adjustable rate with interest rate limits to the fixed rate calculated under Section 5(B) below.
The conversion can only take place on the first or second Change Date. Each Change Date on which my interest
rate can convert from an adjustable rate to a fixed rate also is called the ‘‘Conversion Date."” I can convert my interest
rate only on one of these two Conversion Dates. ;
If 1 want to exercise the Conversion Option, I must first meet certain conditions. Those conditions are that: (i)
I must give the Note Holder notice that I want to do so; (ii) on the Conversion Date, I must not be in default under i
the Note or the Security Instrument; (iil) by a date specified by the Note Holder, I must pay the Note Holder a conversion

feeof U.S.$ 100,00 s and (iv) I must sign and give the Note Holder any documents the Note Holder
requires to effect the conversion,
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(B) Calculation of Fixed Rate

My new, fixed interest rate will be equal to the Federal National Mortgage Association’s required net yield as of a
date and time of day specified by the Note Holder for (i) if the original term of this Note is greater than 15 years, 30-year
 fixed rate mortgages covered by applicable 60-day mandatory delivery commitments, plus five-ighths of one percentage
point (0.625%), rounded to the nearest one-eighth of one percentage point (0.125%), or (ii) if the original term of this
Note Is 15 years or less, 15-year fixed rate mortgages covered by applicable 60-day mandatory delivery commitments, plus
five-cighths of one percentage point (0,625%), rounded to the nearest one-eighth of one percentage point (0,125%). If
this required net yield cannot be determined because the applicable commitments are not available, the Note Holder will
determine my interest rate by usingmparablc information. My new rate calculated under this Section 5(B) : wﬂl not be ..
“greater than the Maxxmmn Rate stated in Section 4(D) abave. it

(C)Hﬁ?mmunuudﬁtfecﬁwm

7 If dm to exercise the Conversion Option, the Note Holder will dctermine thc amount ot‘ the monthly payment
that would be sufficient to repay the tinpaid principal 1 am expected to owe on the Conversion Date in full on the Maturity

- Date at my new fixed interest rate in substantially equal payments. The result of this calculation will be the new amount "
*“of my monthly payment, Beginning with my first monthly payment after thc Conversien Date, 1 w:ll pay the 1 new amount "
as my monthly payment until the Maturity Date,

C, TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
1. Until Borrower exercises the Conversion Option under the conditions stated in Section B of this Adjustable Rate -
Rider, Uniform Covenant 17 of the Security Instrument is amended to read as follows:
Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest in
it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person)
“-without Lender’s prior written consent, Lender may, at its option, require immediate paymem in full of all sums secured
by this Security lnstrument However, thls option shall not be exerused by Lender 1f exercnse is prohibited by federal law

8s of the date of this Securi deratsoshatino reise thisopt auses to be submitted
-t0 Lender mformauon r r umu. LIE HHEnaed Taiiseerc ‘e being made to the
transferee; and (b) Lend: llime\ﬂ&wil&n i loan assumption and
that the risk of a breacl e m , sfrumery is o Lender.

- To the_extent perm N ﬁﬁiﬁ ﬁwﬁ ﬁfﬁpuij& 1 to Lender’s consent
_to the loan assumption. 1 may require the transferee to sign an assumption agreemeri acceptable to Lender
and that obligaies the trnsfe ’oF CHSEEM 18 G DRRBEEENcs 1 -1, oo Tnswomen,

Borrower will continue to b obligated uthemr@hlﬁcmymtygmj@ﬂs Lender rcleases Borrower in writing.

-~ If Lender exercises the option ta require immediate payment in full, Lender shall give Borrower notice of acceleration.
The notice shall provide 2 period of not less than 30 days from the date the notice is delivered or mailed within which -
Borrower must pay all sums secured by this Secusity. [nstrument. |1 Borrower fails to_pay these sums prior to the expiration
of this period, Lender may invoke any remedies permitted by this Security Instrument without further notice or demand -
on Borrower,

2. If Borrower exercises the Conversion Option under the conditions siated in Section B of this Aldjustable Rate Rider,
the amendment to Uniform Covenant 17 of the Security Instrument contained in Section C 1 above shall then cease to
-be'in effect, and the provisions of Uniform'Covenant 17 of the irity Instrument shall instead be in effect, as follows:

=== Transfer of the Property or a Beneficial Interest-in Borrower. if all -or any part-of the Property or any-interest in ~=
it is sold or transferred (or if a beneficial interest in Borrawefi§'sok! or transferred and Borrower is not a natural person)
without Lender’s prior wriiten consent, Lender may, aviis-option,fréguire immediate payment in full of all sums secured

by this Security Instrument. "However, this option shal-fiot be exerci¢ed by Lender if exercise isprohibited by federal law
as of the date of this Sc [nstrument.

If Lender exercises n, Lender shall givelBorrewernioticelof acceleration. Th hall provide a period
of not less than 30 days e the notice is delivéied.on mailed within which Bo pay all sums secured
by this Security Instrume ~fails'to pay thea SINAA PHOE to the expiralit |, Lender may invoke
any remedies permitted 1strument without A T,

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Adjustable Rate Rider.

T \-/ r@ (Seal)
w NTANEZ / b/ -Borrower
Mj@%_. (Seal)

DAMN L MONTAKEZ -Borrower

(Seal)

-Borrower

(Seal)

-Borrower

Cn.




