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fome Finaheing, ‘Inc

of | | THE STATE OF LﬁINo
- Merri v‘ill“e, 'NgE410
e . Lender Jormwer owes
Six Hundred Na.nety SEvan and e
LRI e Dollars (’U S S ~
by Dorrower’s note dated Gh% 3ame date’ 3¢ this Secunty Instrument (1 atc"), hxch prowdes for
full debty if not paxd earfjerfdue and- payiple. on © ' Februa: ; i
I ender; (a) the 1~°paymvnt of the dabt evxdenccd by the Not nterest, and all rencwals,
nayment of &l other-sums; Wit interest, advance ragraph 6 to protect the‘
(c) the periarmunce_otiBorrower’s covenat A
g Bormwer dirslnereby mortgap' !

~

: County, Indlan ‘

‘THE EAS ,:10 FEET oF LO'I‘ 19 ALL OF LOT 20 AND THE WEST ‘7 FEET OF LOT 21 IN
BLOCK 1 IN HAMMOND HEIGHTS TO HAMMOND, AS PER PLAT THEREOF, RECORDED IN PLAT
DOK 4 PAGE 26, IN THE OFFICE :O 'THE RECORDER OF LAKE COUNTY, INDIANA.,

'   7 & 18 UNIT #26

”whwhhastheaddressof Lo s 235 wxmwoon ROAD, HAMMOND Bk sl ey [Streez cm, () -
¢« [leCode] (“PropenyAddress”) ¢ L
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TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, rights,
appurtenances, rents, royaltics, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or hereafter a

part of the property. All replacements and additions shall also be covered by this Security Instrument. All of the foregoing is
referred to in this Security Instrument as the **Property,”’ : : ' IR

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to mortgage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants
and will defend generally th,:ktille to the Property against-all claims and demands, subject to any encumbrances of record.

1. Payment of Principal, Interest and Late Charge. Borrower shall pay when due the principal of, and interest on, the
debt evidenced by the Note and late charges due under the Note.

2. Monthly Payments of Taxes, Insurance and Other Charges. Borrower shall include in each monthly payment,
together with the principal and interest as set forth in the Note and any late charges, an installment of any (a) taxes and special
assessments levied or to be levied against the Property, (b) leaschold payments or ground rents on the Property, and (c)
premiums for insurance required by paragraph 4.

 Each morithly install: , d (c) shall one-pweHti, of , as reasonably estimated
by Lender, plus an amoun n ,Aﬂ Mﬂ%ﬁfﬁ%m ) e estimated amounts, The
full annual amount for e: alfl R teMﬁ(m r*r“ th before an item would
become delinquent. Lend t N m d Tp& ,' {a), ¢) before they become
. © y bece
delinquent. This Document is the property of
If at any time the total of the paﬂwibakey@ﬂdlnﬂsy ifche e arld (), together with the future monthly

payments for such items payable to Lender prior to the due dates of such items, exceeds by more than one-sixth the estimated
amount of payments required {0 pay such items when due, and if payments on the Note are current, then Lender shall either
refund the excess over onc-sixth of the ¢stimated payments Or Credit-the excess overone-sixth of the estimated payments to
subsequent payments by Eorrower, at the option of Borrower. If the total of the payments made by Borrower for item (a), (b),
or (c¢) is insufficient to pay the item when due, then Borrower shall pay to Le amount recessary to make up the
deficiency on or before the date the item becomes due ; ; -

As used in this Security Instrument, *‘Secretary’’ means the Sseretary /of Housing and Urbar levelopment or his or her
designee. In any year in which the Lendei must pay a mortgage insucance premium (0 the Secretary (or any year in which such
premium would have been roquired if the Lender still held the Security Instrument), each monthly payment shall also include

either: (i) an installment of the annual mortgage insurages\premiurais be paid by Lender to the Secretary, or (ii) a monthly
charge instead of a mortgage insurance premium if this Security Instruitiont is held by the Secretary. Each monthly installment
of the mortgage insurance tum shall be in an amota{ sufficiént tey2ocumulate the full annu: tgage insurance premium
with Lender one month p e date the full annual morigage-insufance premium is t retary, or if this Security
Instrument is held by the :ach monthly chazgeishall be indanamount equal (o ¢ of one-half percent of the

outstanding principal bala

If Borrower tenders Ha) [ all 1 by this 8 Borrower’s account shatl
be credited with the balance remaining for all instaliments for items (a), (b), and () and any mortgage insurance premium
installment that Lender has not become obligated to pay to the Secretary, and Lender shall promptly refund any excess funds to
Borrower. Immediately prior to a foreclosure sale of the Property or its acquisition by Lender, Borrower's account shall be
credited with any balance remaining for all installments for items (a), (b), and (¢).

3. Application of Payments. All payments under paragraphs 1 and 2 shall be applied by Lender as follows:

First, to the mortgage insurance premium to be paid by Lender to the Secretary or to the monthly charge by the Secretary
instead of the monthly mortgage insurance premium,

Second, to any taxes, special assessments, leaschold payments or ground rents, and fire, flood and other hazard insurance
premiums, as required;

Third, to interest due under the Note;

Fourth, to amortization of the principal of the Note;

Fifth, to late charges due under the Note.
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4. Fire, Flood and Other Hazard Insurance. Borrower shall insure all improvements on the Property, whether now in
existence or subsequently erected, against any hazards, casualties, and contingencies, including fire, for which Lender requires
insurance. This insurance shall be majntained in the amounts and for the periods that Lender requires, Borrower shall also
insure all improvements on the Property, whether now in existence or subsequently erected, against loss by floods to the extent
required by the Secretary. All insurance shall be carried with companies approved by Lender, The insurance policies and any
renewals shall be held by Lender and shall include loss payable clauses in favor of, and in a form acceptable to, Lender,

In the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of loss if not made
promptly by Borrower. Each insurance company concerned is hereby authorized and directed to make payment for such loss
directly to Lender, instead of to Borrower and to Lender jointly. All or any part of the insurance proceeds may be applied by
Lender, at its option, either (a) to the reduction of the indebtedness under the Note and this Security Instrument, first to any
delinquent amounts applied in the order in paragraph 3, and then to prepayment of principal, or (b) to the restoration or repair
of the damaged Property. Any application of the proceeds to the principal shall not extend or postpone the due date of the
monthly payments which are referred to in paragraph 2, or change the amount of such payments, Any excess insurance proceeds
over an amount required to pay all outstanding indebtedness under the Note and this Security Instrument shall be paid to the
entity legally entitled thereto.

3 In th £ 1 ™ : inguishes the
indebedness, al rght, bR RGNS, . e
§. Occupancy, - Py ‘MQE QFOEILGIAL[L: £ r's Loan Application;

Leasehold.s. Borrgwer sh 0gc Tﬁigbﬁgﬂ!ﬁmmé)?g% eﬁw é’i.,@ncaf 5 e withip sixty days after
the execution of this Security sument and shall continue to occupy the*Propefty as Borrower s principal residence for at least
one year after the date of eccupancy, unﬂl@lﬁ&kﬁrﬁﬂ“ﬁt@! Bﬁﬂﬁ)it‘cdﬂl‘ Will causeiundie hardship for Borrower,
or unless extenuating circumstances exist which are beyond Borrower's control. Borrower shall notify Lender of any
extenuating circumstances, Borrower shall not commit waste or destroy, damage or substantially change the Property or allow
the Property to deteriorate, reasonable-wear and tear cxcepted. cnder.nay inspect the Broperty if the Property is vacant or
abandoned or the loan is| in default. Lender may take reasonable action (o protect and preserve such vacant or abandoned
Property. Borrower shall also be indefaull if Borrower, during the loan applicatior ,gave materially false or inaccurate
information or statements o Lender (of failcd to provide Lender with any material information) in connection with the loan
evidenced by the Note, including, but not limited to, representations concerning Borrower's occupancy of the Property as a
principal residence. If this Security nent is on = leasehold, sef shall comply with the provisions of the lease. If
Borrower acquires fee title 1o the Property, the leasehold and fee title shall not be merged unless Lender agrees to the merger in
writing.

6. Charges to Borrower-and Protection of Lendet’s Rights iii@lie Property. Borrower ¢ pay all governmental or

municipal charges, fines nsitions that are notiincluded in-paragraph 2. Borrower sha! hese obligations on time
directly to the entity whicl he pavment, If faiture tornay-wouid aciversely affect et est in the Property, upon
Lender’s request Borrower ly furnish to Lendetireceipis@evigdencing thes:

If Borrower fails to 1 3 form any other covenants

and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect Lender’s rights
in the Property (such as a proceeding in bankruptcy, for condemnation or to enforce laws or regulations), then Lender may do
and pay whatever is necessary to protect the value of the Property and Lender’s rights in the Property, including payment of
taxes, hazard insurance and other items mentioned in paragraph 2,

Any amounts disbursed by Lender under this paragraph shall become an additional debt of Borrower and be secured by
this Security Instrument, These amounts shall bear interest from the date of disbursement, at the Note rate, and at the option of
Lender, shall be immediately due and payable.

7. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are hereby assigned and
shall be paid to Lender to the extent of the full amount of the indebtedness that remains unpaid under the Note and this Security
Instrument. Lender shall apply such proceeds to the reduction of the indebtedness under the Note and this Security Instrument,
first to any delinquent amounts applied in the order provided in paragraph 3, and then to prepayment of principal. Any
application of the proceeds to the principal shall not extend or postpone the due date of the monthly paymegts; which are
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referred to'in paragraph 2, or change the amount of such payments. Any excess proceeds over an amount required to pay all
outstanding indebtedness under the Note and this Security Instrument shall be paid to the entity legally entitled thereto.

8. Fees, Lender may conect fees and charges authonzed by the Sccretary
9. Grounds for Acceleration of Debt,

(a) Default, Lender may, except as limited ‘by regulations issued by the Secretary in the case of payment defaults,
req\urc immediate payment in full of all sums securcd by this Security Instrument if:
(i) Borrower defaults by failing to pay in full any monthly payment required by this Security Instrument prior to or
on the due date of the next monthly payment, or
(i) Borrower defaults by failing, for a period of thirty days, to perform any other obligations contained in this
Security Instrument.

(b) Sale Without Credit Approval. Lender shall, if permitted by applicable law and with the prior approval of the
Secretary, require immediate payment in full of all sums secured by this Security Instrument if:
(i) All or par ; W the Property, is sold or

' ‘()itil)w;'l\‘vhize grz:’r ’ ,inﬁ&ﬁmaﬁﬁi& a ) Lci;?al residence, rc')r the
?:;Sir?x;rc :trs g‘ e & NumhlﬂrﬂWTm:&E' b :d in accordance with the

(¢c) No Walver. I cir .‘s’gnlclelssoglptﬁfl Eemﬁll?o rccglrer%e(? ate.payment in full, but Lender does
not require such pay mefts, Lcndih&clﬂlm muigtw hesmpeaadaitsequent eve

{(d) Regulations of HUD Secretagy, In many circumstanecs rcgulations {ssucd by the S ctary will limit ‘Lender’s
rights in the case of paymeni-de(aults to require immediaie-payment in full-and foreclose if not paid. This Security
Instrument does not authorize acceleration or foreclosure if not permitted by regulations of the Secretary,

. (e) Mortgage Not Insured. Borrower agrees that should this Security Instrument and the Note secured thereby not be
eligible for insurance under the National Housing Act within 60 days from the date hereof, Lender may, at its option
and notwithstanding anything in paragraph 9, réquire immediate payment in full of all sums secured by this Security
Instrument, ‘A writicn statement of any authorized agent of the Secretary dated subsequent to 60 days from the date
hereof, declining to insure this Security Instrumeatand theNote secured thereby, shall be deamed conclusive proof of

such ineligibility. Notwithstanding the foregoing, s optisgmay not be exercised by Lendér when the unavailability
of insurance is solcly duc ta Lender’s failure [9°r¢mit @ mortgdgcinsurance premium fo the¢ Secretary.
10. Reinstatement. fias 2 right to be-reinsiaied i Lender has required imn yment in full because of
Borrower's failure to pay ug under the NO@ or.this-Seeurity Instrument. Th es even after foreclosure
s proceedings are instituted ‘-1rity:‘1?gstrument,,,Borrowe;; éhall tende 1 all amounts required to
bring Borrower’s account his Security Instrument,

foreclosure costs and reasonabie and Luawmary attorneys’ fees and expenses properiy associated with the foreclosure
proceeding. Upon reinstatement by Borrower, this Security Instrument and the obligations that it secures shall remain in effect
as if Lender had not required immediate payment in full. However, Lender is not required to permit reinstatement if: (i) Lender
has accepted reinstatement after the commencement of foreclosure proceedings within two years immediately preceding the
commencement of a current foreclosure proceeding, (ii) reinstatement will preclude foreclosure on different grounds in the
future, or (iii) reinstatement will adversely affect the priority of the lien created by this Security Instrument.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time of payment or modification of
amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shall
not operate to release the liability of the original Borrower or Borrower's successor in interest. Lender shall not be required to
commence proceedings against any successor in interest or refuse to extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower's
successors in interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the
exercise of any right or remedy.

@D),4RIN) (5212 Page 4 of 6 &.’u?.f




- ‘the ! rsonally obhgared: to pa ,he s
secured by this ‘Secunty Instrument and (¢) agrees that Lender and any other Borrower may agree to extend, modify, forbear or
: ith B >

: NQ;E Q,E,E I,QI,ASL.!W
Thls Document is the
ender or Lender s agents However, pnor to Lender 8 ncmce to Borro of Borrower 'S breach 0

the Sectrily Mstrument, ser sl coltect and receive all rents ¢
Lendf and .,urrower.r’ $ assignmcat of \ts co! itutes. . absc

Borrowe. un ndi rc:tra&.)(d ansf s to ‘nder all (he rents a ‘ , o
Lender o l%&)ﬁ d@!ﬁues and herc drrects each tenant of the

* breach to Borrower: (a) «[1 rents received by Borrower shall be hel
applicd to the sums securcd by the Security Insirument; (b) Lender st
s Propexty: aud (c) each tcnant of the Property shall pay all rents d
mten demand 10 the tenant " e B .

fc ny‘pnor assrgnmem ot r‘re rents ax.n nas not and rll not per iy
ter this paragraph 16, ’ gt - &

Al 'oon, take eontrol of or. mamta.n the Prope e
‘  appointed recewer fiay;do so at any tiy of
alidate any ‘éteéntiight or remedy of .sxgnmem of Tents: of th

¥

S. 'orrower and Lender further cox' ant and agree as follows o

f‘Foreclosure Proc ure r:ender requires immediate payment in full under paragraph 9 Lender may foreclos ‘
ecurif lnstrument by judicial proceeding, Lender shall be entitled to collect all expenses incurred in pursulng the
_ remedies p ed in this. pparagraph 17, lncludi ,kbut not limrted to, reasonable attorneys fees and co of title

" '18. Release. Upon payment of all sums secured by IhlS Securrty Instrument Lender shall release thrs Securrty Instrume
"thout charge to Borrower. . ' D , ; Sih ,

‘ 19. Waiver of Valuation and Apprarsement. Borrower warves all nght of valuanon and apprarsement i
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pts and ag e 10 the tetms contained in (his Scaufity Instrument and in any rider(s

WITNESS my hand and ofﬁmal seal -

y ommxssmnEx ires: 10 ! "'98"'
ty of Res dence Lake &




FHA Case No,
INDIANA : 151-4737660-729

Loan #: 94007682

- ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made thls 18th ' o day of
January y 1995 , and Is incorporated into and shall be deemed to amend and supplement
the Mortgage, Deed of Trust or Security Deed (“Sccumy Instrument’’) of the same date gnvcn by the undersigned
“(**Borrower"’) to secure Borrower's Note (“‘Note'') to -

Premier Home Financing, Inc.

: (the *‘Lender"’) of the same date and covering the property described in the Security Instrument and located at:

| Bﬁ"t"’giﬁ%t‘i’s

e o NARGQEE OLQLA%T g
"RATE !ng IOUNT
:&Rxﬁr' RATE Mﬁecordw ggh - AND THE

ADDITIONAL COVENANTS. In addition to the covenants and cments made in the Security
Instrument, Borrower and Lender {urthercovenantand agreemasyfollows:

LINTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Date : , e
The interest rate may change on/the first day of  \Apwil , 1996 , and on that day

of each succeeding year, "C Late" mears cach date ¢ 1-the interest rate could change.
(B) The Ind , ,
Beginning w/iih the first Change Date, theqnfarest-raie Wil be based on an Index. "Tndex" means the weekly
- average yield on Uniled States Treasury Secusitiessadjusted;to’dcconstant maturity of year, as made available
by the Federal R > Board, "Current IndeX*/mecang the mastizecent Index figure av : 30 days before the
“"Change Date. If X defined above) s no-longer. availzble, Lender will u: ew Index any index
- prescribed by th used in this Rider, Secrefary means the Se Jousing and Urban
__ Development or | nee. " Lender withgiyeBatrower notice of
(C) Calcula ke
Before each Change Date, Lender wiil calcuiate a new interest rate by adding a margin of Three
percentage point(s) ( 3.000 %) to the

Current Index and rounding the sum to the nearest one-eighth of one percentage point (0.125%). Subject to the
limits stated in paragraph (D) of this Rider, this rounded amount will be the new interest rate until the next
Change Date.

(D) Limits on Interest Rate Changes

The interest rate will never increase or decrease by more than one percentage point (1.0%) on any single
Change Date. The interest rate will never be more than five percentage points (5.0%) higher or lower than the
initial interest rate.

Page 1 of 2 FHA Multistate Rider - 2/91
@,—,591 (9103).02 VMP MORTGAGE FORMS - (313)293-8100 - (800)521-7291 g nitials:
ﬁ ! Z ’




(E) Calculation of Payment Change ,

If the interest rate changes on a Change Date, Lender will calculate the amount of monthly payment of
principal and interest which would be necessary to repay the unpaid principal balance in full at the maturity date
at the new interest rate through substantially equal payments. In making such calculation, Lender will use the
unpaid principal balance which would be owed on the Change Date if there had been no default in payment on the
Note, reduced by the amount of any prepayments to principal. The result of this calculation will be the amount of
the new monthly payment of principal and interest,

(F) Notice of Changes

Lender will give notice to Borrower of any change in the interest rate and monthly payment amount, The
notice must be given at least 25 days before the new monthly payment amount is due, and must set forth (i) the
date of the notice, (ii) the Change Date, (lii) the old interest rate, (iv) the new interest rate, (v) the new monthly -
payment amount, (vi) the Current Index and the date it was published, (vii) the method of calculating the change
in monthly payment amount, and (viii) any other information which may be required by law from time to time,

(G) Effectlv 7 ° K

A new inter ed in Bﬂﬁum@'ﬂt«l&g ) 11 become effective
on the Change D wer g a cﬁ e thly_gmgun n the first payment
date which occur N‘we@ rﬂi@fﬂ&ﬁ! uired by paragraph
(F) of this Ride shall have no obligation to pay any increase in il y payment amount
calculated in accc mﬁ h %ﬁ&ﬁrﬁh‘i@b’@ﬂ&% o ; tlfa: 25 days after
Lender has given i ..qunrcd nplice. W oy Jmounigaldulaiet in accorcance with paragraph (E)
of this Rider decrcased, but Lender failed to give timely otice of the decrease and Borrower made any monthly
payment amounts cx¢eeding the payment amount which should have been stated in‘a timely notice, then Borrower
has the option to cither (1) demand (he relum Borrower of any excess payment, witl interest thereon at the Note
rate (a rate equal (o the interest rate which should have been stated in a timely notice), or (i) request that any
excess payment, with intercst thereon at the Note rate, be applied as payment of principal. Lender’s obligation to
return any excess payment with interest on demand is not assignable even if the INote is otherwise assigned before -
the demand for r¢iurn is made.

BY SIGNING BELOW; Borfower accepis-and agrees'to,iheiferms and.covenants contained in this Adjustable
Rate Rider.

" , )
s i
_@ﬁ%é, M 41 (Sea) QM&M 9 v , Seal)
ALEX ZELENS! 4 -Aoiiowet uYD A\ ELENST: BE ~Borrower
7

— eI o (Seal)~

-Borrower

[Space Below This Line Reserved for Acknowledgment}
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