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LOAN ##: 2582765

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, appurtenances, and
fixtures now or hereafter a part of the property, All replacements and additions shall also be covered by th;s Security lnsu'umem.
All of the foregoing is referred to in this Sccurity Instrument as the "Property,”

BORROWER COVENANTS that Borrower is ldwfully seised of the estate hercby conveyed and has the right to mortgage,
grant and convey the Property and that the Propeny is unencumbered, except for encumbrances of record. Borrower warrants and
will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property,

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1, Payment of Principal and Interest; Prepayment and Late Charges.  Borrower shall promptly pay when duc the
principal of and interest on the debt evidenced by the Note and any prepayment and late chargcs due under the Note.

2. Funds for Taxes and Insurance. Subject 10 applicable law or to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds") for: (a) yearly taxes
and asscssments which may attain priority over this Sccurity Instrument as a lien on the Property; (b) yearly leasehold payments
or ground rents on the Property. if any; (c) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums, if
any; (¢) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance with the
provisions of paragraph 8, in licu of the payment of mortgage insurance premiums. These items are called "Escrow Items."
Lender may, at any time, collect and hold Funds in an amount not to exceed the maximum amount a lender for a federally related
mortgage loan may require for Borrower's escrow account under the federal Real Estate Settlement Procedures Act of 1974 as
amended from time to time, 12 U.8.C. Scction 2601 ef seq. ("RESPA"), unless another law that applies to the Funds sets a lesser
amount. If so, Lender may, at any time, collect and hold Funds in an amount not to exceed the lesser amount. Lender may
estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future Escrow Items or
otherwis¢ in accordance with applicable law.,

The Funds shall be held i instituti 1 ed by 3 federal i lity, or entity (including
Lender, if Lender is such ar cral numc wun Ban § nds to pay the Escrow
Items. Lender may not charg H v account, or verifying
the Escrow Items, unless Le Mﬁg nﬂﬁﬁmt 0 make such a charge.
However, Lender may requi orting service used by
Lender in connection with t an pless applicable law rovxdes erwise. Unless an agr\ 1ade or applicable law
requires interest to be paid, Lend mﬂﬁa@% 29 RIREE80eafihgs on the Funds. Borrower and

Lender may agree in writing, fiowever, mam&mntymﬁdowﬁml give to Borrower, without charge, an
annual accounting of the Funds, showing credits and debits o the Funds and the purpose for which each debit to the Funds was
made. The Funds are pledged as additiona! security for all sums securcd by this Security Tnstrument,

If the Funds held by Lender excecd the amounts permilied o be held by applicable law, Lender shall account to Borrower for
the excess Funds in accordance with (he requirements of applicable law. If the amount of the Funds held by Lender at any time is
not sufficient to pay the Escrow liems 1 due, Lender may o notily Borrower in wi in such case Borrower shall pay
to Lender the amount necessary 1o make-up the deficicngy. Borrower shal! make up the deficiency in no more than twelve
monthly payments, at Lender's sole discretion.

Upon payment in full of all sums sccured by this Security Instrument, Lender shall promptly refund (o Borrower any Funds
held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition or sale of the
Property, shall apply any Funds held by Lender at the ume. of 8¢ijuigition or sale as a credit against the sums secured by this
Security Instrument,

3. Application of Payments.  Unless applicable lawsiz6vides otherwise, all payments received by Lender under paragraphs
1 and 2 shall be applicd: fir any prepayment chargesiduc lunder, theiiete; second, to amount ble under paragraph 2;
third, to interest due; fourth, al duc; and last, to enyslate chargesiduerinder the Note

4. Charges; Liens. Bo pay all taxes, assessipetis) charges, fines and impc yutable to the Property
which may attain priority ov lnstroment, and4oiseh o\d\g8yments or ground orrower shall pay these
obligations in the manner pr h.2, OF'if Tiot paid 1 that manncr, Borgo on time directly to the

person owed payment. Boriowei shall piompuy 1ufiiisn W0 -Cnaci an foUcs 017 alliouins W ol pald under this paragraph. If
Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in
wriling to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the lien
by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to prevent the
enforcement of the lien; or (¢) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to
this Security Instrument, If Lender determines that any part of the Property is subject to a lien which may attain priority over this
Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or more
of the actions set forth above within 10 days of the giving of notice.
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LOAN #: 2582765

5, Hazard or Property Insurance. Borrower shall kecp the improvements now existing or hereafter erected on the Property
insurcd against loss by firc, hazards included within the term “exiended coverage” and any other hazards, including floods or
ﬂoodmg. for which Lender rcqunres insurance. This insurance shall be maintained in the amounts and for the periods that Lender
requires, The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval which shall not
be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender may, at Lender's option, obtain
coverage to protect Lender's rights in the Property in accordance with paragraph 7,

All insurance policics and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender shall
have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts of paid
premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender, Lender
may make proof of loss if not made promptly by Borrower, ,

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened, If the restoration or
‘repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Security Instrument, whether or not then due, with any excess paid to Borrower, If Borrower abandons the
Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered to settle a claim, then
Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the Property or to pay sums secured
by this Security Instrument, whether or not then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in wriling, any application of proceeds to principal shall not extend or postpone
the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments, If under paragraph
21 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting from damage to the
Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security Instrument immediately
prior to the acquisition.

6, Occupancy, Preservation, Mamtenance and Protection of the Property, Borrower s Loan Application; Leaseholds.

Borrower shall occupy, establisi 1ays after the execution of
this Security Instrument an the Froperty as Borro least one year after the
date of occupancy, unless Gﬁmﬂuﬂ ot ly withheld, or unless

extenuating circumstances ¢ 4 W, dntdest or impair the Property,
~allow the Property-to dete N ch mtﬁrmn&ﬂu ny forfeiture action or
proceeding, whether civil ¢ beguyn that in Lender’s good faith judgment could resull ture of the Property or
otherwise materially impair Tfl&ﬁ b W&&Mﬂm &Pﬁdz’@aﬁy‘iﬁ rower may cure such a
default-and reinstate, as provided in paraghaph M@@Wﬁemed@w to be disinissed with a ruling that, in
Lender’s good faith determination, precludes forfeiture of the Borrower's interest in the Property or other material impairment of
the licn created by this Security Instrument or Lender’s security interest. Borrower shall also be in default if Borrower, during the
“loan application process, gave materially falsc or inaccuralg information or statements o Lender (or failed to provide Lender with
any material information) in conncction with the loan cvidenced by the Note, including, but not limited to, representations
concerning Borrower's occupaney of the Property as a principal residence, If this Security Instrument is on a leasehold, Borrower
shall comply with all the provisions of the lcase, If Borrower acquires fee title 19 the Properiy; the leaschold and the fee title shall
.. hot merge unless Lender agrees 1o the merger in writing,
7. Protection of Lender’s Rights in the Property. [ Borrower (4i!s'to perform the covenants and agreements contained in
this Security Instrument, or there is a-lcgal proceeding that may significantly affect Lender's rights in the Property (such as a
proceeding in bankrupicy, probate, for condemnation or forfeifure.orio enforce laws or regulations), then Lender may do and pay
for whatever is necessary to protect the value of the Propsit wwd-Landes’s rights in the Property. Lender’s actions may include
paying any sums secured by-a lien which has prioritylover this Security Instrument, appearing i court, paying reasonable
attorneys’ fees and enterin the Property to make repdirs. Although Ecrder may take action ur \is paragraph 7, Lender
does not have to do so.

Any amounts dishurse: under this paragraph.7 shall hecome additional dcbt of secured by this Security
Instrument. Unless Borrov ragree 1o other “Gms;of Wayment, these amour terest from the date of
disbursement at the Note re rable, with interest,@ponnotice from Lende lesting payment.

8. Mortgage Insuran d o iecured by this Security

Instrument, Borrower shall pay the premmms rcqmred {0 maintain the mortgage insurance in effect. If, for any reason, the
morigage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to
obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost substantially equivalent to the
cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage insurer approved by Lender. If
substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each month a sum equal to
onc-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to
be in effect. Lender will accept, use and retain these payments as a loss reserve in lieu of mortgage insurance. Loss reserve
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: paymmts may no longer b@ requmli al me opggn gf L@nder ;f mnngage insurance covmge (in the amount and for ﬂ\e pemd ,
that Lender requires) provided by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay the
_premiums required to maintain mmtgage insurance in effect, or 1o provide a loss. reserve, until the requugmgm fut mmgage i
‘, insurancc ends in accordance with any written agreemg;l[ between Borrower and Lender or applicable law, e
9, lnspection. Lender or its Agem may make reasonable entrics upon and inspections of the Pmpcny Lcndet shall givc il
Bo;mwet nNotice at the time of or prior Lo an inspection spec:fymg reasonable cause for the inspection, o
10, Condemnation.. The proceeds of any award or claim for damages. direct or cnnsequeﬁﬁal in mnnecuon svxth any
_ condemnation or other takmg of any pan of mc Pmpgny, or for conveyanc@ m licu Qf condcmnanon. are hcmby nssigned and
shall be paid o Lender, i
_Inthe eventof a mml takmg of ihc Pmpcny. the proceeds shall be apphed 0 the sums securcd by mis Sccumy Instmmcm,
_ whether or not then due, with any excess paid to Borrower, In the event of a partial mkmg of the Pmpcny in which the fair market
value of the Property immediately before the taking is equal to or greater than the amount of the sums secured by this Security
Instrument. immediately. before the takmg, nnless Borrower and Lender otherwise agree in writing, the sums secured by this -
- Security. Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction: (a) the total amount of
“the sums secured nmmedmzely before the mkmgg divided by (b) the fair market value of the Pmpcny immediately before the
taking, Any balance shall be paid to Borrower, In the event of 8 parual takmg of the Propeny in which the fair market value of the:
roperty immediately before the taking is less than - the amount of the sums secured .immediately before the taking, unless
Jorrower and Lender otherwise ‘agree in writing or unless apphcable law mhcrwise pmvndes, l.he procecds shall be apphcd lo lhe;
. ksums secured by this Security Instrument whether or not the sums are thendue,

~ If the Property is abandoned by Borrower, or if, after notice by Lender (o Bdrtower that the condemnor offers to make an

-

“award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender
 Is authorized to collect and apply the proceeds, at its opuon, cilher o resmrauon or repaxr of the Propcny or w me sums secured' 5
. by this Se;nmy Instrument, whether or not then due. ' ,«
: 'Unlegg Lander and Bgrmwpr “otherwise aoree in wmmn anv annhcatmn nf nmcm*dc to nﬂnmnal chnﬂ not exmnd or postpone;
“ the due date of thé monthly p. nts,

‘11, Borrower Not Relea D@,mengg@. ~ ymem or momﬁcauon e
famomzatmn of the sums ; k.um Instmmem. ramed by Lender to any suc srest of Borrower shall
0L operate. to release the lial e or gl Bpfrw Lﬂ st hall.not be required to.
commence. proi:eedings again g 50T in inferest or re use 0 cxmnd um ¢ for payment ¢r 0lf modify amortization of

. the sums secured by this Sec Fhas @munﬁmtemrdm@mpemm e or Borrower's successors

;m inierest, Any. fcrbcarance y ;de.t in ”ﬁfés‘lgﬁﬂé‘@ Brlﬁw R@ @Mﬂ’iﬂ’a“'“ Of O prc! Jde lhe exemxse of any Gl
nght orremedy. ; b

A2, Successors and'Assq Bound Jomt and Several Lnablhty, Co-sngners. The covenams 8 agreemems of ‘thls
V,&S,ecumy Insmxmcm shall bn and b s su 1 assig nder and Borrower, sul 1 to the provns:ons of .
_ paragraph 17, Borrower's covenank nd agre.ements shall be joint and scveral, Any Borrower who co-signs this Security.

e Instrument but does not executs the\Nois: (a) is co-signing this Sccurity Insrument onty™to origage, grant and convey that - -
o Bormwer s interest in the Property under the oems of this Security Instrument; (b) is noipersonally obligated to pay the sums b

ured by this Security Instrument; and (¢) aurces that Lender and any other Borrow may agree to cxiend, modify, forbear

~ make any accommodations with regard (0 the (rms of this Seeurity Instrument or the Notc without that 12 orrower's consent,
. 13.Loan Charges. If thc loan sccuicd by this Secuiity Instrumeni is subject 0 a law which se naximum loan charges,
and that law is finally interpre(cd so that the interest or other loan chasgss collected or 10 be collected in connection with theloan

 exceed the permitted limits, then: (a) any such loan charge shalle-odurd by the amount necessary (o reduce the charge o the
. permitted limit; and (b) any sunis already collected from Bérvower which'exéeeded permitted limits will be refunded to Borrower,
. Lender may choose to mak refund by rcducing iR pririgipaowetizinder the Note or by \g a direct payment to

- Borrower. If a refund reduc pel, the reduction will be-treatéd ay'@ partial prepaymen my prepayment charge S
s gﬁnndermeNote > ‘ £t WIEAL SEaci e
T Notices. Any notice rqvided for in tHESeCtGmstrument shall b enng ;it gr;,by, maxlmg lt,’ P
- by first class mail unless ap| 25 use of another method. The notice sh ne Property Addressor .

any. other address BO“QWCT Sigi : ¢ W0 ALHGGE ARY -ROUCC 10 100GCT S 0O RIVED Y. LSt CIﬂss mail to Lendef 8 ’

f‘f " address stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in thxs Secumy i
wra instrumem shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph, -

18, Goveming Law; Severability, - This Security Instrument shall be governed by federal law and the law of mc '

| Junsdxctmn in which the Property is located. In the event that any provxsnon or clause of this Secumy Instrument or the Note l ;
- conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be .

- given effect without the conﬂncung prov;smn To thxs end the provnsxons of thns Secumy Instrumem and the. Note are declared 1o
’beseverable R ; GRe o SR e .
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16, Borrower's Copy. - Borrower shall be fivcn formed copy i and of this Sacunty lnsirumanh
: 7, Transfer of the Property or a Beneficlal Inter ‘Borrower, '1f all or any part of the Property or any interes
 s0ld or transferred (or if a beneficial interest in Borrower is sold or wransferred and Borrower is not a natural person) witho
 Lender's prior writien consent, Lender may, at its option, requi mgdlam payment in full of all sums secured by this Security
: énstrux;;ellu. ;!‘:)wcv‘?r, this option shall not be. cxercxsed by Lender if exarc sc s pmhxbicad by fedetal W as of \Kc date of mis
_ Security Instrument, . o
. If Lender exercises this of uon. L@ndcr shal! wc: Bormwcr ncuce of a;celcrauon Thg nmice shall prowde eriod of not less
 than 30 days from the date the notice is dahvered or mailed within which Borrower must pay. all sums secured by this Security
nstrument. If Borrower fails to pay these sums prior 1o the expiration of ;his period Lendc:: may invoke any remedxas pcrminad
by this Security Instrument without further notice or demand on Borrower, - 5
. 18. Borrower's Right fo Reinstate. . If Borrower meets certain . condiﬁons, Berrower shall the n ht 10 ha
- enforcement of this Sccurity Instrument discontinued at any time prior to the carlier of: (a) 5 days (or such omcr period as
applicable law may. specify for reinsiatement) before sale of the Property %h ursuant to any power of salc contained in this Secum{»i
nstrument; or (b) entry of a judgment enforcing this Sccurity Instrument, Those condinons are that Borrower; (a) pays Lenderall
sums ‘which then would be due under this Seeurity Instrument and. the Note as if no acceleration had occurredp (b) cures any.
default of any other covenants or agreements; (c) pays all expenscs incurred in enforcing this Security Instrument, including, bu
not limited to, reasonable atmmcys fees; and (d) takes such action as Lender may reasonably require to assure that the lien of thi
Sccurity Instrument, Lender’s rights’ in the Property and Borrower's obligation to_pay the sums sccured by this Securit
nstrument shall continue unchanged, Upon reinstatément by Borrower, this Sex ‘tg Instrument and the “obligations secured
hereby shall remain fully effective as if no accelcrauon had occuned However, th' ight to remstaw shall not the cascof -
leration under paragraph 17, ' , ; = e »
- 9. Sale of Note; Change of Loan Servlcer. ; The Note ora pamal mterest m the Notc (mgethcr with’ uus Security
_ Instrument) may be sold one or more times without prior. notice to Borrower, A sale may result in a change in the entity (known
 as the "Loan Servicer”) that collects monthly wdpaymcms due under the Note and this Security Instrument. There also may be one o
- more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
~_given written notice of the change in accordance with paragraph 14 above and applicable law. The notice will state the name and
dress of the new Loan Servicer and dress 0 whxch paymen ould be made The nouce ill also commn any oth
mfnmanon required by applicable law. B e n -
0. Hazardous Substan J , lge. or releasc of an
L | affecting the Property
L is in violation nfanyE.n / , tepp! , use, or storage on th
Pm’peny of small quantitics i ,: ¢s_that are g gnized 10 b an mrmal resndenual uses
d to:maintenance of the Pre ; 3 £adl o S '
- Borrower shall promptly LA § 1 mhcr action

vernmental or regulatorya ﬁifum o%w @gﬁ: or Environmental Law
which Borrower has actua .f Orrower leams, or is nofi y¥§ove ental o \ tory authority, that an ; :

removal or other remediation the Bom  shall prompﬂy takc
edial actions in ordance with Environmemal Law, =
his paragraph 20, "Hazardous Substances" are those substances def'mcd as toxxc or .zardous substances )
{al ‘Law and the followin, lances {erose ar flamr toxic petroleum products, tox
ticides and herbicides, volatile sol 165, materials €on 21 fing asbes og o {ormaldehy dgand radioactive matenials. As used in -
is paragraph 20, "Environmental Law" means federal laws and la of Lhe sdiction where the Prc ty is located that relate
,whealm.,safetyorenvuonmc nlprotm : ! Lo : y B

NTS. Rgmiw m’d L \funher' re,;‘xam.- agree follows.
5. Lender shall give notice to Borrewer prior £0 ace: ration following ,
_.any covenant or agreeme in_this Security Instrument (but noi prior to aucleration under paragraph 17 unless

~ applicable law provides otherwise). The notice shall specifys (a)the default; (b) the action required to cure the default; () .

a date, not less than 30 days from the date the notice isgivknto-Borgawer, by which the default must be cured; and (d)

- that failure to cure the default-on or before the date 5pc"lﬁed in the wolive may result in acceleyation of the sums secured -
. by this Security Instrumen eclosure by judicial priceeding and skief the Property. The ¢ shall further inform
- Borrower of the right to re fer deceleration andighevizhito sseyt in the foreclosur ding the non-existence
““of a default or any other d wrower to acceleration and fareciosure. If the def 'ured on or before the-

< date specified in the notic its_option, mayZEquiva  intrediate paymep sums secured by this

. Security Instrument witho 3 and may forecides thie Sacnprits [ al proceeding. Lender
~shall be entitled to collect ali cxpenses incuried in pursuing the remedics ,,..mé,.. in {his paragraph 21, lncludlng, but not L

limited to, reasonable attorneys’ fees and costs of title evidence. .
22, Release. Upon payment of all sums secured by this Security Instrument, Lender shall relcase this Secumy Instrumem fos
Borrower Lender may charge Borrower a fee for releasing this Security Instrument, but only 1f the fee is paid oa thxrd party fur o
~_services rendered and the charging of the fee is permitied under apphcable law, e :

23. Wawer of anuatlon and Appraisement. Borrower waives all right of valuation and appralsemem.
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LOAN #: 2582765

24. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with this
Security Instrument, the covenants and agrecments of each such rider shall be incorporated into and shall amend and supplement
the covenents and agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument.

[Check applicable box(es))

] Adjustable Rate Rider(s) ("] Condominium Rider (] 1-4 Family Rider

{_] Graduated Payment Rider [ Planned Unit Development Rider [ Biweekly Payment Rider
- [ Batloon Rider {_] Rate Improvement Rider [ Second Home Rider
(J V.A. Rider [ Other(s) [specify)

Document 1S

BY SIGNING BELOW, rity Instrument and in
any rider(s) executed by Bor : — :
Witnesses:

(Seal)

-Borrower

s fswor i
Awilda Galvan }// Aﬂ'a/'kg 7/‘% : (Seal)

| F LIAN E VARGAS -Borrower
S S , _(Seal). . , | (Seal)
-Borrower -Borrower
STATE OF INDIANA, LAKE County ss:
Onthis 18th * January L1995 before me, the igned, a Notary Public
in and for said County, persc sared . Julio VAEgas and Iillian E. Vargas
e
et gk, &
and acknowiedged Eoregomé;;ﬁghument. o
WITNESS my hand and oificial scal. ; s “th 3;;) Qt;’ﬁ;
g

My Commission Expires; 10-17-98
County of Residence Lake

This instrument was prepared by: V. NEFF
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