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MORTGAGE
THIS MORTGAGE (*Security Instrument”) s given on 01/19/95

The mortgagor is ___DIANE CAIN -
INDIVIDUALLY (Borrower) This Security instrument is given to

FQR SAVINGS : which is organized and existing
under the laws of _THE UNITED STATES OF AMERICA ,and whose address Is
808 VALE PARK ROAD VALPARAISQ, IN 46383 ("Lender").
Borrower owes Lender the princlpal sum o One Hundred Sixty Four Thousand Seven Hundred and
Dollars (USS ____ 1! ) ) W same date as this
Security Instrument (“*Nc e p ummuijs) NG 1 and payable
on February - 1 s Security Instrument secures to Lender: th f the debt evidenced

by the Note, with intere N@T ;F xg E A all other sums,
with interest, advanced aragraph 7 lo protect the Security of ecurify Ins ment ‘] perlormanéa of

Borrower's covenants and agr %mdmcamemmhe ;@isgf rower does hereby

montgage, grant and convey toLender gfé%l desﬁed r gﬁe@dﬂln County, Indiana:
| LOT 49, BURNSIDE’ A

ADDITION TO THE TOWN OF MERRILLVILLE, LAKE COUNTY,

B )

INDIANA, AS SHC N Pl 72, P 23
which has the address of _2917 WEST 84TH CT ERRILLVILLE
Indiana 46410 ("Property Address");

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, appurtenances,
and fixtures now or hereafter a part of the property. All replacements and additions shall also be covered by this Security
instrument. Al of the foregoing is referred to in this Security Instrument as the "Property.*

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to mortgage
grant and convey the Property and that the Property Is unencumbered, except for encumbrances of record. Borrower warrants
and will defend generally the title to the Property against all claims and demands, subject to any encumbrances

of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property.

INDIANA --Single Family-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
FORM 3015
9/90 (page 1 of 5)




UNIFORM COVENANTS., Bomower and Lender covenant and agree as follows:

1. Paymaent of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when
due the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2, Funds for Taxes and Insurance. Subject to applicable law or 1o & written walver by Lender, Bomower shall pay to
Lender on the day monthly payments are due under the Note, unti the Nole is paid in full, 8 sum ("Funds*) equal 10 one- twatﬂh
of (a) yearly taxes and assessments which may attain priority over this Security Instrument as a lien on the Property:
(b) yearly leasehold psyments or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d)
yearly flood Insurance premiums, If any; and (f) any sums payable by Bomrower to Lender, in accordance with the provisions of
paragragh 8, in lieu of the payment of morigage insurance premiums, These flems are called "Escrow tems." Lender may, at any
lime, collect and hoid Funds In an amount not to exceed the maximum amount & lender for a federally related mortgage loan may
require for Borrower's escrow accont under the federal Real Estate Settiement Procedures Act of 1874 ss amended from time o time,
12 US.C. 2601 et seq. ("RESPA"), unless another law that applies 10 the Funds sets a lesser amount. If so, Lender may, at any
time, collect and hold Funds in an amount not to exceed the lesser amount. Lender may estimate the amount of Funds due on the
basls of current dala and reasonable estimates of expenditures of future Escrow ltems or otherwise in accordance with applicgble
law,

The Funds shall be held In an institution whose deposits are insured by s-federal agency, instrumentalilty, or entity
(including Lender If Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to
pay the Escrow ltems. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow
account, or verifying the Escrow ltems, unless Lender pays Borrower interest on the Funds. and applicable law permits Lender
1o make such a charge. However, Lender may require Borrower 1o pay a one-time charge for an independent real estate tax
reporting service used by Lender in connection with this loan, unless applicable law provides otherwise, Unless an
agreement is made or applicable law requires Interest to be pald. Lender shall not be required to pay Bomrower any interest
of eamtngs on the Funds. Borrower and Lender may agree in wiiling, however, that interest shall be paid on the Funds,
Lender shall give to Borrower, without charge, an annual accounting of the Funds showing -credits and debits to the Funds and
the purpose for which each debit to the Funds was mac'e. The Funds are pledged as additional security for the sums secured
by this Security Instrument.

“ ‘he amoun‘ ol tha Liinde hatd ba t-,,‘a, Avisinsi ol Shaon i it e sm o mine i o :‘ j VRS Vi, D O W ‘AAA;A;L-A Iaw. Leﬂdef Bha“ agcount to
Borrower for the exces! e requirements of. applicagle e Funds held by
Lender at any time Is n 'OMQmﬁelﬁy NG writing, and, in such
case Bomower shall pa ! .ount necessary to_make up the deﬂciency 3 up the deficlency In
no mofe than twele m: p N@r é i ' i
Upon payment i all sums secured by this Secumy Instrument, Lender shall promptly fo

Bomower any Funds held by LordekhAG R@m&mentm&hﬁump&mnﬂﬁ . Lender prior to the
acquisition or sale of the Property, sh%“%aﬁ@dﬂ@iﬂ%ﬁ&“ewqulsmon or sale as & credit

against the sums secured by this Security Instrument.
3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under

9

paragraphs 1 and 2 shall be applied: (irst, to any pre; ent charges due under the Nole; second, ta amounts payable under
paragragh 2; third, to interest due; fourth] to princlpal due; and last, to any\late charges due under the Note,
4. Charges; Lians. 'ower shall pay all taxes, assessments, charges, fines and Impositions attributable to the
Property which may attain priority over.this Secunty Insirument, and leasehold payments or-ground rents, if any. Borower shall pay
these. obligations. in the manner provided in paragraph 2, or if no! pald in thai manner, Borrower shall pay them on time directly to .
the person owed paym Bomower shall promptly funish to Lender all notiges of amounts to be pald under this paragraph, If

Borrower makes these ments direcily, Borrower shali promptly fumish o Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which hasypioty, over this Security Instrument unless Borrower: (a) agrees
in writing to the payment of the obligation secured by the<handn*a manner acceptable to Lender; (b) contests in good faith the lien
by, or defends against enfoccement of the lien In, legatreceedings whiehitin the Lender's opinion operate to prevent the enforcement

of the lien; or (c} secur n holder of the lien ;an-agreement-setisfactory to Lender subordine e lien to this Security
Instrument. if Lender ¢ that any part of the-Properiy-is-subject to-a lien which may att ¢ over this Security
Instrument, Lender may =l otice identifying tha.lien\ "Bofrower shall satisfy tha ane or more of the
actions set forth above of giving of nolice.

5. Hazard ol rance. Borrower ehait kean the improveme hereafter erected on
the Property Insured against loss by fire, hazards Included within the term "exiended coverage” and any other hazards including floods

or fiooding, for which Lender requires insurance This lnsurance shall be maintained in the amounts and for the periods that Lender
requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval which shall not be
unreasonably withheld. If Borrower falls to maintain coverage described above, Lender may, at Lender's option, obtain coverage to protect
Lender's rights in-the Property in accordance with paragraph 7,

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender
shall have the right to hold the policies and renewals, If Lender requires, Borrower shall promptly give to Lender all receipts of
paid premiums and renewal notices. In the event of loss, Borower shall give prompt notice to the insurance carrier and Lender.
Lender may make proof of loss if not made promptly to Borrower,

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shali be applied to restoration. or repair of
the Property damaged, if the restoration or repair is economically feasible and Lender's security is not lessened. If the restoration
or repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If Borower abandons the Property,
or does not answer within 30 days a notice from Lender that the insurance carrier has offered to settle a claim, then Lender may
collect the insurance proceeds. Lender may use the proceeds o repair or restore the Property or to pay sums secured by this
Security Instrument, whether or not then due. The 30-day period will begin when the notice Is given.

Uniess Lender and Borrower otherwise agree in writing, any application of proceeds 1o principal shall not extend or postpone
the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If under paragraph
21 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting from damage 1o the Property
prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security Instrument immediately prior to the

acquisition.
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NE 6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan
Application; Leaseholds.  Borrower shall occupy, establish, and use the Property as Bomower's principal residence
within sixty days after the execution of this Security Instrument and shall continue to occupy the Property as Borrower's

principal residence for at least one year after the date of occupancy, unless Lender otherwise agrees in writing, which consent
shall not be unreasonably withheld, or uniess extenuating circumstances exist which are beyond Bomower's control, Borrower
shall not destroy, damage or impair the Property, aliow the Property to deteriorate, or commit waste on the Property, Bomower
shall be in default if any forfeiture action or proceeding, whether civil or criminal, is begun that in Lender’s good faith

Judgement could result In forleiture of the Proparly or otherwise materially impalr the lien created by this Security Instrument

or Lender's security Interest. Borrower may cure such s default and reinstate, as provided in paragraph 18, by causing the action
or proceeding to be dismissed with a nuling that, In Lender's good faith determination, precludes forfeillure of the Bomower's
interest In the Property or other material impairment of the lien created by this Security Instrument or Lender's security interest,
Borrower shall also be in default it Borrower, during the loan application process, gave materially false or Inaccurate information
or stalements to Lenders (or falled to provide Lender with any material information) in connection with the loan evidenced by the
Note, including, but not imited to, representations concerning Bomrower's occupancy of the Property as a principal residence.

If this Security Instrument is on a leagehold, Borrower shall comply with all the provisions of the lease. If Borrower acquires

fee title to the Property, the leasehold and the fee title shall not merge unless Lender agrees fo the merger in writing.

7. Protection of Lender's Rights in the Property. If Borrower fails to perform the covenants and agreements
contained in this Security Instrument, or there is a legal proceeding that may significantly affect Lender's rights in the Property
(such as a proceeding in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or regulations), then Lender may do
and pay for whatever Is necessary to protect the value of the Property and Lender's rights in the Property, Lender's actions may
include paying any sums secured by a lien which has priority over this Security Instrument, ‘appearing in coun, paying reasonable
sitomeys' fees and entering on the Property to make repairs. Although Lender may take action under this paragraph 7, Lender
does not have to do so,

 Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this Security
Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the date of
dtsbursement at the Nc m iquesting payment,

- 8. Mortgage required mortgage-insufanee gs a < the loan secured by this
Security Instrument, Bo m@m& t. If, for any reason
the mortgage insurance Nm mrlmjj the premiums required to
obtain coverage substa osigag ally equivalent to
the cost to Bomower o A aens revlousl rom an_alternale morigagg~insy proved by Lender. If
substantially equivilent mojt ;’l!;%lrac%e co?eragemn va}%ﬁﬁ%&g‘%ﬂﬁ}ﬁ%i der eact gnth a s:m equal to
onedwelith of the yearly mojigage insdﬂiﬁ ;Is Mheﬂlﬁlwbsumce coverdge lapsed or ceased to
be In effect. Lender will accept, use and retain these payments as a loss reserve in lieu of morigage insurance. Loss reserve

payments may no longer be required, at'the option of Lender, if morgage Insurance coverage {in the amount and for the period
that Lender requires) provided by andinsurer approved by tender again-becomes aveliable-and is obtained, Borrower shall pay
the premiums required o maintain morigage Insurance in effect, or to provide a loss reserve, until the requirement for
mortgage insurance ends in accord with any writien agreement between Borrow: der or applicable law.

9. Inspectio Lender or its agent may mzke reasonzble entries upon nd inspections of the Property. Lender
shall give Bomrower notice at the tme of or pror to &n inspection specifying reasonable cause for the inspection. ™ :

10. Condemnation. ceeds of any award or ¢! {amages, direct or consequental, in connection with any
condemnation or other taking of any part of the Property, or for conveyance In lies of condemnation, are hereby assigned and shall
be paid to Lender.

in the event of iotal taking of the Property, the‘preuceds shail beapplied to the sums sect bty this Security Instrument,

whether or not then du ith any excess paid to Beormower. “In the aveiitof a partial taking of Property in which the fair market
value of the Property ir iy before the taking isZequal to-or-greaterithzan the amount of the scured by this Security
instrument immediately teking, unless Borrowet. and=kender otherwise agree in wrilin s secured by this Security
Instrument shall be red mount of the prodeedssmultiplied by-the following frac! >tal amount of the

sums secured immediaf ing, divided by (b¥ahellejrirarket value of the sly before the taking.

Any balance shall be p th pe narket value of the

Property immediately before the taking is less than the amount of the sums secured immediately before the taking, unless Borrower
and Lender otherwise agree in writing or unless applicable law otherwise provides, the proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to make an
award or settle-a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is
authorized 10 collect and apply the proceeds, at its option, either to restoration or repair of the Property or to the sums secured by
this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or post:
pone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment
or modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of
Borrower shall not operate to release the fiabllity of the original Borrower or Borrower's successors in interest. Lender shafi not
be required to commence proceedings against any successor in interest or refuse to extend time for payment or otherwise modify
amoriization of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or Bomrower's
successors in interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the exercise
of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The covenants and
agreements of this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the
provisions of paragraph 17. Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this
Security Instrument but does not execute the Note: (a) Is co-signing this Security Instrument only to morigage, grant and convey
that Borrower's interest in the Property under the terms of this Security Instrument; (b) is ot personally obligated to pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify, forbear or make
any accommodations with regard to the terms of this Security Instrument or the Note without that Borrower's consent.
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13. Loan Charges. I the loan secured by this Security Instrument Is subject 10 a law which sets maximum loan
charges, and that law is finally interpreted so that the interest or other loan charges collected or to be collected In connection with
the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge
10 the permitied limit; and (b) any sums already collected from Borower which exceeded permitted limits will be refunded to the
Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct pnyrﬁent ]
Bomower. It & refund reduces principal, the reduction will be treated as a partial prepayment without any prepayment charge under
the Note. ,

14, Notices. Any notice to Bormower provided for in this Security Instrument shall be given by delivering it or by
mailing It by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property
Address or any other address Borrower designates by notice to Lender, - Any notice to Lender shall be given by first class mall to
Lender’s address steted herein or any other address Lender designates by notice 1o Borrower. Any notice provided for in this Security
instrument shall be deemed to have been glven to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Security instrument shall be govemed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisiong of this Security Instrument and the Note are declared
o be severable, , ‘ ,

16. Borrower’s Copy. - Borrower shall be given one conformed copy of the Note and of this Security Instrument,

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any
Interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person)
without Lender’s prior wrilten consent, Lender may, at its option, require immediate payment in full of alf sums secured by this
Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date of
this Security Instrument, ;

, if Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not
less than 30 days from the date the notice Is delivered or mailed within which Borrower must pay all sums secured by this Security
Instrument. if .Borowe y remedies permitted by

144 o,
" %6, Borrow RO ENE.A
18. Borrow Reint . ) !;amgnu B, have the right to have
enforcement of this Se NﬁTt m FI: mm d other period as applicable °
law may specily for rel the P urStiantL{ le_conte s Securily Instrument; or

(b) entry of a judgmen cingytis Secyrty Instrument. Those conditions are that Borower: (s) ne nder all sums which then
would be due under this & (WM R?WH&J} d% R&;QR , {D) ggs default of any other covenants
or agreements; (c) pays all espenses mhedlnalw@myy]&ewrdwﬂ&g. but notimited to, reasonable attomeys’
{ees; and (d) takes such action as Lender may reasonably require fo assure that the lien of this Security Instrument, Lender's rights
in the Property and Borrower's oblioation to pay the sums secured by this Security Instrument shall continue unchanged. Upon
reinstatement by Bomower, this Secuily Instrument.and the obligations_secured hereby shall.iemaln fully effactive as if no acceleration
had occurred.. However, this right to reinstate shall not apply In case of acceleration under paragraph 17,

19. Sale. of Note; Change of Loan Servicer. The Note or a partlal Interest in the Note (together with
this Security Instrument) may be sold vne or more times without prior notice to Borrower; A sale may result in a change in the entity
(known as the "Loan Servicer”) that collects monthly payments.due under the Note and this Securty Instrument, There also may be one -
or more changes of the Loan Servicer unrelated to a sala of the N ihere is a change of the Loan Servicer, Borrower will be

given written notice of change in accordance with paragraph 14 above and applicabie law. The notice will state the name and
address of the new Loan Servicer and the address o which payraents should be made. The notice will als0 contain any other
information required by appilcable law.

20. Hazardous . Substances. Borrowersghaliinot cause o-permit the presence, use, disgosal, storage, or release
of any Hazardous Sub: 3.on or in the Property, ~Borrower-shaill nofico: nor allow anyone { nything affecting the Property
that is in violation of a mental Law. The preceding two sentences-shall not apply 1o the ', use, or storage on the
Property of small quan' Substances that are genarally recsgnized to be appr 'mal residential uses and
to maintenance of the

Borrower shall v written notice of afy'lavestigation, clafm, de her action by any
govemnmental or regula 8 a Environmental Law of which

Borrower has ‘actual knowledge. If Borrower leams, or is notified by any governmental or regulatory authority, that any removal
or other remediation of any Hazardous Substance affecting the Property Is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances® are those substances defined as toxic or hazardous substances
by Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials. As used in this
paragraph 20, "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that relate to
health, safety or environmental protection.

NON-UNIFORM COVENANTS, Borrower and Lencer further covenant and agree as follows:

21, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration
following Borrower’s breach of any covenant or agreement in this Security instrument (but not
prior to acceleration under paragraph 17 unless applicable law provides otherwise). The notice
shall specify: (a) the default; (b) the action required to cure the default; (c) a date, not
less than 30 days from the date the notice is given to Borrower, by which the default must be
cured; and (d) that failure to cure the default on or before the date specified in the notice
may result in acceleration of the sums secured by this Security Instrument, foreclosure by
judicial proceeding and sale of the Property. The notice shall further inform Borrower of the
right to reinstate after acceleration and the right to assert in the foreclosure proceeding the
nonexistence of a default or any other defense of Borrower to acceleration and foreclosure. If the
default is not cured on or before the date specified in the notice, Lender at its option may require
immediate payment in full of all sums secured by this Security Instrument without further demand
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" and may foreclose this Security Instrument by judicial procoodlng Lender shall be entitied to
collect all expenses Incurred in pursuing tho remedies provided In this puragruph 21, lncludlng, but
not limited to, reasonable attorneys’ fees and costs of title evidence.

22. Release. Upon payment of all sums secured by this Securlty Instrument, Lender shall feieate this Security Instrument
without charge to Bomower.

23. Walver of Valuation and Appraisement.
24. Riders to this Security instrument.

Borrower waives all right of valuation’ and appralsement,
If one or more riders are executed by Borower and recorded together

with this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and
supplement the covenants and agreements of this Secumy instrument as if the rider(s) were a pant of this Security Instrument,

[Chcck applicable box(es))

Dg Adjustabie Rate Rider

D Graduated Payment Rider

D Other(s) [specify)

[ condominium Rider [ 24 Famiy Rider

D Planned Unit Development Rider

BY SIGNiNG BELOW, Bomower accepts and agrees to the terms and,covenapts contained in-this Security Instrument

and in any rider(s} executed by Borrower and recorded with it,

SN
COUNTY OF _LAKE _
I Star Lugar
DIANE CAIN __ Indi

before me and is (are) }
“have executed same, an

STATE OF

“The, she, They)

\Mtness my hand and o

My Commission Explrea‘

-~ 6/25/95 .
Lake Comty, Re51

'”[ his,', .in;_tru,ment was ‘pre
£ E ? !
ca ey
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bs:r?w«

ate, do hereby certify that
' personally appeared
f the foregoing instrument,
ntary act and deed and that

(SEAL)

the LaKke County Recorder!
2 3 , @ Notary Public in and for said county anc
ually - . _
~n or proved (o me to be the person(s) who, being informed of the conten
icknowledaed said instrumenttobe_ Dr . free and )y
(his, her, their)
| sald Instrument for the;p: oses and uses therein set f¢
al seal this___01/19/95
: R
ELISSA ByAUGHNC L
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ADJUSTABLE RATE RIDER
(1 Year Treasury Index-Rate Caps-Fixed Rate Conversion Opugn)

THIS ADJUSTABLE RATE RIDER is made this 01/19/95 , and is incorporated into and shall be
deemed to amend the Mortgage, Deed of Trust or Security Deed (the *Security Instrument') of the same date given by
the undersigned (the *Bomower") to secure Bomower's Adjustable Rate Note (the *Note®) to :
INDIANA FEDERAL BANK FOR SAVINGS (the *Lender") of the same date and covedng the
the property described in the Security Instrument and located at:
2917 WEST 84TH CT

MERRILLVILLE, IN 46410

(Property Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND THE
MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S ADJUSTABLE INTEREST
RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY,

- THE NOTE ALSO CONTAINS THE OPTION TO CONVERT THE ADJUSTABLE RATE TO A FIXED RATE,

ADDITIONAL COMMENTS, In addition to the covenants and agreements made in the Security Instrument, Borrower and
Lender further covenant and agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial Interest rate of  6.250
Interest rate and the monthly payments, as follows:

Poeatentds

%. The Note provides for changes in the adjustable

4, ADJUSTABLI

Single Family

(A) Change
.. The adjustat yat ﬂmc@ﬁy !ﬁm_'r i ’ , and on
that date every 12th inercattél, Each dale on which my adjustable interesl rale could < 3 called a "Change Date."
8 The ind This Document is the property of
Beginning witti 1he first Chatk@aﬁak@i@ﬂhhﬁytﬂtemm on an Index. The "Index" s the weekly

average yleid on Un
Federal Reserve Bosg
the *Current Index.”

If the Index is no longer ‘available, the Note Holder will choose a new Index which Is based upon comparable information.
The Note Holder will give me no f this cholce
§ (€} Calculation of Changes ‘ ,
““Before each|Change\Dais, the Note Holder will calculate my new (nferest rate by adding  2.750 percentage
points ( 2.750 %ic. thesCurrent Index.. The NotelHoldsiwill then round the result of this addition to the nearest

one-eighth of one p
my new interest rate

The Note Hc
principat that | am e
equal payments. Th

(D) Limits © nges
The interest "o pay at the first/Crange Date will not be gr 50 % or less than
4,250 9 18 ae any single Change Date

by more than two percentage points (2.0%) from the rate of inlerest | have been paying for the preceeding 12 months. My
interest rate will never be greater than  12.000

{E) Effective Date of Changes 7
My new interest rate will become effective on each Change Date. | will pay the amount of my new monthly payment
beginning on the first monthly payment date after the Change Date until the amount of my monthly payment changes again.

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my adjustable interest rate and the amount of
my monthly payment before the effective date of any change. The notice will include information required by law to be given
me and also the title and telephone number of a person who will answer any questions | may have regarding the notice.

B. FIXED INTEREST RATE OPTION
The Note provides for the Borrower's option 1o convert from an adjustable interest rate with interest rate limits to a fixed

interest rate, as follows:

5. FIXED INTEREST RATE CONVERSION OPTION
{(A) Option to Convert to a Fixed Rate
| have & Conversion Option which | can exercise unless | am in default or this Section 5(a) will not permit me to
do s0. The "Conversion Option* is my option to convert the interest rate | am required to pay by this Note from an
adjustable rate with interest rate limits to the fixed rate calculated under section 5(B) below.
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The conversion can only take place on a date(s) specified by the Note Holder during the period between the
37th month and the 56th month. Each date on which my adjustable interest rate can convert to the new fixed
rate s calied the "Conversion Date",
it} want to exercise the Conversion Option, | must first meet certain conditions. Those conditions are that:
() | must give the Note Holder notice that | want to do 'so: (il) on the Conversion Date, | cannot be in default under the
terms of the note, and | must have been current with respect 1o all payments due on the note each month for 12 months
prior 1o the date of conversion: (i) by a date specified by the Note Holder, | must pay the Note Holder a conversion
fee of US. $250: and (v) | must sign and give the Note Holder any documents the Note Holder requires 1o effect the conversion:
(v) | must qualify for the fixed rate payment beinq offered. To qualify | must meet the current FNMAFHLMC underwriting guide-
lines for fixed rate programs,

(B) Calculation of Fixed Rate

My new fixed rate will be at the option of the Note Holder, equal to either the Federal National Morigage Association's
or the Federal Home Loan Mortgage Corporation's required net yield (as of the date you notity the Note Holder or my
election to convert) for fixed rate morigages covered by applicable 60 day mandatory delivery commitments, plus five-eighths
of one percentage point (0.625%), rounded to the nearest one-eighth ol one percentage point (0.125%). If this required net
yleld cannot be determined because the applicable commitment is not available, the Note Holder will determine my Interest
rate by using comparable information. My new rate calculated will not be greater that the Maximum Rate stated in 4D,

{C) New Payment Amount and Effective Date

if | choose to exercise the conversion option, the Note Holder will determine the amount of the monthly payment that
would be sufficient to repay the unpaid principal 1 am expected 1o owe on the conversion date in full on the Maturity Date at
my new fixed interest rate in substantially equal payments. The result of this calculation will be the new amount of my monthly
payment, Beginning with my first monthly payment after the converslon date, | will pay the new amount as my monthly payment
until the Maturity Date.
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mation required by Lender to evaluate the intended transferee as if a new loan were belng made to tha transferee; and. (b)

Lender reasonsbly delermines thal Lender's secur will ot be impaired by the loan_assumption and that the risk of a breach
of any covenant or agreemeni In this Security Instrunent is acceptable to Lender.

To the extent permitted by lisable law, Lender may charge a reasonable fee as a condition to Lender's consent to the
loan assumption. Lender also may. require the transferee to sign an assumplion agreement that Is acceptable to Lender and
that obligates the transleree to keep all the promises and agreements-made in the Note and In this Security Instrument..
Borrower will continue to be obligated under the Note and this Security Instrument unless Lender relcases Borrower in writing.

if Lender exercises the option-iorequire immediale payment in-fuil; Lender shaii-give Borrower notice of acceleration. The
notice shall provide = period of not less than 30 days fromithigzdate the notice Is delivered or malied within which Borrower
must pay all sums eqcured by this Security Instrumedis Xt Eorrowerdails to pay these sums prior 1o the expiration of this
period, Lender may invoke any remedies permitted-By:tils Security ‘nstrument without further notice or demand on Borrower,

2. If Borrower ¢ »s the Conversion Optien_under=the-conditicns stated in Section B of djustable Rate Rider, the
amendment to Unifc ant 17 of the Security Instrumeni-contained in Section C1 abov an cease to be in effect,
and the provisions wenant 17 of the Securty.instrumént shall instead be in ows:

Transter of the | neficlal Interast In“BoiroWar | Jall or any part of At ny interest in it is
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Instrument. However, thls option shall not be exercised by Lender if exercise Is prohibtted by federal law as of the date of this
Security Instrument.

if Lender exercises this option, Lender shall give Borower notice of acceleration. The notice shall provide a petriod of not
less than 30 days from the date the notice Is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may Invoke any remedies
permitted by this Security Instrument without further nojice or demand on Borrower,

BY SIGNING BELOW, Borrower accepts and agpe

L w—eJ N o~ ) (Seal)

to the tems ?venants contained In this Adjustable Rate Rider.
DIANE CAIN Borrower

(Seal)
Borrower
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