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REFERENCE # 5904820 . .

' TOGETHER WITH all the improvements now or hereafter erccied on the property, and all easements, appurtenances, and
* fixtyres now or hereafter a part of the property All replacements and additions shall also be covered by this Security
Instrument. All of the foregoing is referred 1o in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower js lawfully seised of the estate hereby conveyed and has the right to morigage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants
and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record,

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform sccurity instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1, Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note,

2. Funds for Taxes and Insurance. Subject 1o applicable law or to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds") for: (a) yearly taxes
and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly leaschold payments
or ground rents on the Property, if any; (¢) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums,
if any; (¢) yearly mortgage insurance premiums, if any; and (f) any sums paydble by Borrower to Lender, in accordance with
the pravisions of paragraph 8 m lieu of thc payment of mortgage msurance prcmnums 'I’hesc items are called "Escrow ltems.”

Lender may, at any tin d int a lender for a federally
refated mortgage loan m P Ds €SCrOw account unuﬁ whe. fede tement Procedures Act of
1974 as amended from ) w that applies to the Funds

séts a lesser amount, If mMay, S ﬁq‘;e wmm exceed the lesser amount,
Lender may estimate the ¢ N m lh(ti bnable s of expenditures of future
Escrow ltems or otherwis oC 1 applicable law. .

The Funds shall be i ‘n (#\%W[i‘ﬁl&lm B%@Waﬂrﬁ ney, instrumentality, or cntity
(including Lender, if Lender ig such axﬂwllyuke iCayedon ifleusdoaiéindk. Lender shal apply the Funds to pay the
Escrow liems. Lender moy not charge Borrower for holding and applying the Funds, annually analyzing the escrow. account, or
verifying the Escrow tetns, unless Lender pays Borrower inferest on the Funds and applicable law permits Lender to make such
a charge, However, Lender may requise Borrowei-io pay-a-one-time-charge for an independent real estate tax reporting service
used by Lender in conncction with this loan, unless applicable law provides otherwisc. Unless an agreement is made or
applicable law requires interest to.be paid, Lender shall not be required 1o pay B 1y interest or camings on the Funds.
Borrower and Lender may agree in weiting, however, that interest shall be paid orvthe Funds. Lender shall give to Borrower,
without charge, an annual aceonnting of (he Funds, showing credits and debits (o the Funds and the purpose for which cach
debit to the Funds was made, The Fund pledged as additional ity (or all sums secured by this Security Instrument,

If the Funds held by Lender exceed the amounts permitted (o be held by applicable law, Lender shall account to Borrower
for the excess Funds in accordance with the requirementssofanilicable law. If the amount of the Funds held by Lender at any

time is not sufficient to pay (he Bscrow Items when dugs Lenderngysen notlify Borrower in writing” and, in such case Borrower
shall pay to Lender the amount necessary to make ap-ilie deficiency~Borrower shall make upthe deficiency in no more than
twelve monthly payments nder’'ssole discretions
Upon payment in Nsuni§ sccurcd byathis Security - Instrement, Lender shal ly refund to Borrower any
Furids held by Lender. I prapv2l, Lendsashali-acquttéiorsell the Property or to the acquisition or sale -~~~
of the Property, shall ap held by Lender abithie] Lnedor acquisition or igainst the sums secured by

this Security Instrument.

3. Application of Payniciits. Unless applicabie taw provides-otierwise, all payiiciils rieCeivea oy Lender under paragraphs
1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable under paragraph 2;
third, to interest due; fourth, to principal duc; and last, to any late charges due under the Note,

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property
which may attain priority over this Security Instrument, and leaschold payments or ground rents, if any. Borrower shall pay
these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly
to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this paragraph,
If Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments,

Borrower shall prompuly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in
writing 10 the payment of the obligation secured by the licn in a manner acceptable to Lender; (b) contests in good faith the lien
by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operaic to prevent the
enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien 1o
this Security Instrument. If Lender determines that any part of the Property is subject to a lien which may atwin priority over
this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the licn or take one or
more of the actions set forth above within 10 days of the giving of notice.
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REFERENCE# 5904820 . . .

* 8, Hazard or Property Insurance. Borrower shall keep the improvements now existing of hercafier erected on the

. Propenty insurcd againss loss by fire, hazards included within the term "exiended coverage® and any other hazards, including

floods or flooding, for which Lender requires insurance, This insurance shall be maintained in the amounts and for the periods

that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject 1o Lender’s approval

which shall not be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender may, at Lender's
option, obiain coverage to protect Lender's rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender
shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all roceipts of
paid premiums and renewal notices, In the event of loss, Borrower shall give prompt notice to the insurance carricr and Lender.
Lender may make proof of loss if not made promptly by Borrower,

Unless Lender and Barrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender's security is not lessened, If the restoration or
repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to the sums
sccurcd by this Security Instrument, whethier or not then due, with any excess pald to Borrower, If Borrower abandons the
Property, or does not answer within 30 days a notice from Lender thal the insurance carricr has offered to settic a claim, then
Lender may collect the insurance procecds. Lender may use the proceeds to repair or restorc the Property or to pay sums
secured by this Security Instrument, whether or not then due. The 30-day period will begin when the notice is given.

Unless Lender and Rorrowsr otherwies aores in writine  anv annlication of necasde 10 "'incipal shall not extend or

postpone the due date of negus referred to in paragraphg 1 and umount of the payments, If
under paragraph 21 the F ir JM“‘M By insy ind procoods resulting from
damage to the Property p squisiyon_shall pass to Lender to the extent of the ¢ by this Security Instrument

immediasly prio o the sccuision. Q)L O E LCLA LS
6. Occupancy, Pres o, Vinintenance and Protection of the Property; Borrower 1 Application; Leaseholds,
Borrower shall occupy, estabtish, Andise IbCPRiony G lons ide € pricipad ritancsbiinin «lxty days afier the execution of

this Sccurity Instrument ard shall conAlCLO]O&clny @(ﬁfw a3 Bosgwed s paincipal residence for at least one year aflor
the date of occupancy, unlcss Lender otherwise agrees in writing: which consent shall not be unrcasonably withheld, or unless
extenuating circumstances cxist which are bevond Borrower's control. Borrower shall nol desiroy, damage or impair the
Property, allow the Property to deteriorats, o commil waste on the Property. Borrower shall be in default if any forfeiture
action or proceeding, whether civil or criminal, is begun that in Lender's good faith judgment could result in forfeiture of the
Property or otherwise materially impair the lien creaicd by this Security [nstrument or Lender's security interest, Borrower may
cure such a default and reinstate, as provided in paregraph 18, by causing the action or proceeding (o be dismissed with a ruling
that, in Lender's good faith determination, precludes forfeiture of the Borrower's interest in the Property or other material
impairment of the lien created by (his Secarity Insirument or Lender's security interest. Borrower shall also be in default if
Borrower, during the loan application process, gave materially false or inaccurats information or siatements to Lender (or failed
to provide Lender with any material information) in connsciiei-with the loan evidenced by the Nots, including, but not limited
to, representations concerning Borrower's occupancy ol alie Propedyies a principal residence, 1f (his Security Instrument is on a

leasehold, Borrower shall camply with all the previsions of the fease, If Borrower acquircs fee title to the Property, the
leasehold and the fee title at merge unless Lendeiggrees 10-the mesger in writing,

7. Protection of Le tghts in the Propexty. i Bomrowes fatis to perform the ¢ and agreements contained in
this Security Instrument, » legnl proceeding that'may. signiiicanty affect | s in the Property (such as a
proceeding in bankrupicy condemnation orntidinetor 10 enforce lov 5), then Lender may do and
pay for whatever is necc e_valiic of the Property and Lender’s serty. Lender’s actions may

include paying any sums secured by a iien which has priority over his Sccuiily lnsuuiiicii, appearing in court, paying
reasonable attorneys’ fees and entering on the Property 10 make repairs. Although Lender may take action under this paragraph
7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Sccurity Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the
datc of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
payment.

8. Mortgage Insurance. If Lender required morgage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any reason, the
mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to
obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost substantially equivalent to the
cost to Borrower of the morigage insurance previously in cffect, from an alternate mortgage insurer approved by Lender. If
substantially equivalent morigage insurance coverage is not available, Borrower shall pay to Lender each month a sum equal to
one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to
be in effect. Lender will accept, use and retain these payments as a loss reserve in liew of mortgage insurance. Loss reserve

Form Q18 _9/90
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REFFRENCE # 5904820 . .

Payments may no longer be required, at the option of Lender, if mortgage insurance coverage (in the amount and for the period
that Lender requires) provided by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay
the premiums required 10 maintain monigage insurance in effect, or 10 provide a loss reserve, until the requirement for mortgage
insurance ends in accordance with any written agreement between Borrower and Lender or applicable law.,

9. Inspection, Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection,

10. Condemnation. The procecds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are herchy assigned and
shall be paid to Lender,

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in which the fair
market value of the Property immediately before the taking is equal (o or greater than the amount of the sums secured by this
Sccurity Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by
this Sccurity Instrument shall be reduced by the amount of the procceds multiplied by the following fraction; (a) the total
amount of the sums sccured immediately before the taking, divided by (b) the fair market value of the Property immediately
before the taking, Any balance shall be paid to Borrower, In the event of a partial taking of the Property in which the fair
market value of the Property immediately before the taking is less than the amount of the sums secured immediately before the
taking, unless Borrower and Lender otherwise agres-in writing or unless applicable law otherwise provides, the proceeds shall
be applicd to the sums se

irument whethier or not the sy

If the Property is al Dﬂ@um@ dlrSo ndemnor offers 1o make an
award or seitle a claim / Borrower fails to_respond ithin ¢ date the notice is given,
Lender is authorized 1 ¢ éx @ i@ slg!!u ¥ the Property or (o the sums
secured by this Security «huher or not then due.

Unless Lender and Bor Th&! A GBI BitRS, TP TCARRIBNpradas 1o principal shall not extend or
postpone the due date of ti¢ monthly payBieatgreidered (0 i e Wpﬁééﬁ}d@kﬂ\gc the amount{ of such payments.

... 11. Borrower Not Released; Forbearance By Lender Not®a Waiver, Extension of the time for payment or modification
of amortization of the suins secured by this Security Instrument granted by Lender o any successor in interest of Borrower shall

not operate (o release the lability of the original Borrower or Borrower's suceessors in inierest, Lender shall not be required 1o
commence proceedings agaifst any suceessor in intercst or refusc/to extend time {or payment or otherwise modify amortization
of the sums securcd by this Security Tnsrument by reason of any demand made by the original Borrower or Borrower's

successors in interest. Any forbearanee by Lender in exercising any right or remedy-shall not be a waiver of or preclude the
exercise of any right or remedy.

12. Successors and Assigns Dound; Joint and Severai Liability;/ Co-signers. The covenants and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender.and Borrower, subject to the provisions of
paragraph 17, Borrower’s ¢covenants and agreements shatiobeyoint and several. Any Borrower who co-signs this Security

Instrument but does not exccite the Note: (a) is co-sipring-thisdSoturity Instrument only to morigage, grant and convey that
Borrower’s interest in the Property under the terms ofS9u$ Security Eiscrument; (b) is not persorally obligated o pay the sums
sccured by this Security nent, and (¢) agrees thatiender and any:other Borrower may af extend, modify, forbear or
make any accommodatior gard to the terms ofthis Security-Iastrument or the Notc wit Borrower's consent,

= 13, Loan- Charges. secured by this Secnrity InSteuingnt is subject 10 a1 ets maximum loan charges,
and that law is finally ir al thelinterest ovzathen Oanteharges collecied sted in connection with the
loan exceed the permitte any Suchloan“charge=shall“be“reduced 1 essary {0 reduce the charge
to the permitted limit; and (b) any sums already collecied from Borrower which exceeded permitted limits will be refunded o

Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct
payment to Borrower, It a refund reduces principal, the reduction will be treated as a partial prepayment without any
prepayment charge under the Note,

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address
or any other address Borrower designates by notice 1o Lender. Any notice to Lender shall be given by first class mail to
Lender’s address stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in this
Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph,

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared
to be severable.

16. Borrower’s Copy. Borrower shall be given onc conformed copy of the Note and of this Security Instrument.

Form 3R16 _9/90
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REFERENCE# 5904820 . .

¢ 17, Transfer of the Property or a Beneficial Interest in Borrower, If all or any part of the Property or any interest in it
is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without
Lender’s prior writtlen consent, Lender may, at its option, require immediate payment in full of all sums secured by this
Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date
of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not
less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument. If Borrower fails to pay these sums prior o the expiration of this period, Lender may invoke any remedies
permitted by this Security Instrument without further notice or demand on Borrower,

18. Borrower’s Right to Reinstate, If Borrower meets certain conditions, Borrower shall have the right w have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Sccurity Instrument; or (b) entry of a judgment enforcing this Security Instrument, Those conditions are that Borrower; (a) pays
Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration had occurred; (b)
curcs any default of any other covenants or agrecments; (¢) pays all expenses incurred in enforcing this Securily Instrument,
including, but not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may reasonably require to assure
that the lien of this Security Instrument, Lender's rights in the Property and Borrower's obligation 1o pay the sums secured by

mis‘ Sf;curily Instrument s ) Y Sccurity Instrument and the
obligations secured her ull ccuve as if no acceieragom had o this right to reinstate shall
not apply in the case of ; m n

e Ui cu e ls
19, Sale of Note f Ngryicer. a_pargial sinteresd (n ogether with this Security
Instrument) may be solc N@m t p@ﬁb‘m&tAxn !m hange in the entity (known
as the "Loan Servicer”) ollpctsimo payments due under the Note and this Securiik In: nt. There also may be one
or more changes of the Loan Jdns Lecume 9@5@9?%&3& Servicer, Borrower will be

given written notice of the change in agdagdalicg, Wb Wotagsaph ¢4 dbbyeaandrapiidigable law. The notice will state the name and
address of the new Loan Servicer and the address (o which payments should be made. The notice will also contain any other
mformation required by applicable law.

20, Hazardous Substances, Borrower shall not cause or permi e presence, usc, disposal, storage, or release of any
Hazardous Substances on or in (e Property, Borrower shal! not do, nor allow anyone clse w do, anything affecting the
Property that is in violation of any Environmental Law, The preceding two sentences shall/mot apply to the presence, use, or

strage on the Property of small quant of Hazardous Substances that are gencrally iecognized o be appropriate (o normal
residential uses and to mainienance of the Property. ‘
Borrower shall promptly give Tender written notice of any investigation, ¢laim, demand, lawsuit or other action by any
governmental or regulatory agency oe private party involving the Property and any Hazardous Substance or Environmental Law
of which Borrower has|actual knowledge. Il Borrower leamges is notificd by any governmental or regulatory authority, that
any removal or other rewgediation of any Hazardous Substancesatieetiog the Property is necessary, Borrower shall promptly take

all necessary remedial actions in accordance with Enviconsiental Law’

As used in this pe pl 20, "Hazardous Substdnces=uired thest-substances defined s i r hazardous substances by
Environmental Law an Howing substances gesolinie, kerosene; other flamm: petroleumn products, toxic
‘pesticidés and herbicide alvents,” materialscontaining asbéstey or formaldchyde ctive materials.  As used in
this paragraph 20, "En nw" means federdiBiawsrataRlaws of the jurisdi 1 Property is located that
relate o health, safety or Bleclion.

NON-UNIFORM d

21, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s breach
of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 unless
applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the default;
(¢) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and
(d) that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall further
inform Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure proceeding the
non-existence of a default or any other defense of Borrower to acceleration and foreclosure, If the defauit is not cured on
or before the date specified in the notice, Lender, at its option, may require immediate payment in full of all sums
secured by this Security Instrument without further demand and may foreclose this Security Instrument by judicial
proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph
21, including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

22, Release. Upon payment of all sums secured by this Security Instrument, Lender shall releasc this Security Instrument
to Borrower. Lender may charge Borrower a fee for releasing this Security Instrument, but only if the fee is paid to a third
party for services rendered and the charging of the fee is permitted under applicable law.

23. Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement. Form 301 0
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24. Riders to this ! Qecuritv Inctrument If ona or mora riders ora pxacutad hy Rosenioee and  recorded logelher with this

Security Instrument, the 18 of each guch rider ghall he shall amend and supplement
the covenants and agreem i & Pt o, nstrument,
[Check applicable box(es;

Adjusible Rate N Aol Al LA LY nily Rider

Graduated Paym d . Planned Umt velopment Rid :ly Payment Rider

Balloon Rider This D emﬁé:&"fp (!:ﬁ:y (Ea nd Home Rider

V.A. Rider the l)tllllllyy)Recorder'

BY SIGNING BELOW, Borower accepts and agrees to the terms and covenanis contained in this Security Instrument and

in any rider(s) executed by Bommower and recorded with it.
Witnesses:

\ _»S_Q,. ~ (Seal)

MES C. KELLY,\IR, -Borrower

- (Seal)

-Borrower

STATE OF INDIANA, LAKE

On this 19th day of

January

(Seaffre (Seal)

-Borrower

County ss:

, 1995 , before me, the undersigned, a Notary Public in

and for said County, personally appeared James C. Kelly, Jr.

WITNESS my hand and official seal.

My Commission Expires: 10/24/96
County of Residence: Lake

This instrument was prepared by: Kathleen Mattison
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