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. The mortgagor is

(re
§ THIS MORTGAGE ( Document is
" en on ¥ 1
gbloyd B. Bherwood, ! N é)ﬁ Mﬁlﬁﬁ&&%’
This Document is the property of
the Lake County Recorder!

("Borrower”). This Security Instrument is given (o CALUMET NATIONAL BANK, A National Banking Asn

which is organized and existing under the laws of the United Btates of Anarica , and whose
address is 1806 Robinhood Boulevard, Beherorville, IN 375
("Lender"). Borrower owes Lender the principal sum of
NINRTY-FIVE THOUSAND AND NOy/i00
Dollars (U.S. $  93,000.00 ).

rower's note dated thevsame dau 23 this Security Instrument” ("Note"), which provides

febt, if not paid caclisr; due and paydble on FEBRUARY 1, 2025
_ender: (a) theZrepayment—of the debt evidenced i e, with interest, and all
»as of the Notef'(b; ithe-payment-of all other nterest, advanced under
Security Tostrmicatsand- (c) the e yrrower's covenants and

Al hc Note. Foriinie-plirpose, Borrower rtgage, grant and convey
County, Indiana:

This debt is evidenced b

for monthly payments, with the fu
This Security Instrument s ¢
renewals, extensions and
paragraph 7 to protect th:
agreements under this Secu

to Lender the following des
Lot 32 in Goose Bay Estates as per plat thereof, recorded in Flat Book 71

page 39, in the office of the Recorder of Lake County, Indiana

which has the address of 16353 Jackson Street, Lowell (Street Cltyl.@
Indiana 46356 ("Property Address");
(Zip Code] “
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R(IN) w212 . P Form 3015 9/90 g )
“BR(IN) 212 .01 VMP MORTGAGE FORMS - (313)293-8100 - (800)521-7201 Amended 8791
~IN3016 2442 Distributed by FormAlion Technologies, Inc. - (800/837:3799

Page 1018




*
»*

TOGETHER WITH all the improvements now or héreafter erected on the property, and all easements, appurienances,
and fixtures now or hereafter a part of the property. All replacements and additions shall also be covered by this Security
Instrument. Allof the foregoing is referred to in this Securny Instrument as the *Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate herchy conveyed and has the right to
mortgage, grant and convey the Propertyy-and that the Property is unencumbered, except for encumbrances of record,
Borrower warrants and will defend gencrally the title to the Property against all claims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines -uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS, Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges duc under the Note,

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds") for; (a) yearly
laxes and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly leasehold
payments or ground rents on the Property, if any; (¢) yearly hazard or property insurance premiums; (d) yearly flood
insurance premiums, if any; (¢) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower o
Lender, in accordance with the provumns ot paragraph 8, in lieu of lhe paymcm of mortgage insurance premiums. These

-

items are called "Escrow | 1t not to exceed the maximum
amount a lender for a Dlﬁ é}ﬂm m(t ir ccount under the federal Real
Estate Settlement Proce 074 as-aien ; t S b2 LA 2601 e seq. ("RESPA"), unless

another law that applic u mrxs F:l mmcg X coliect and hold Funds in an
amount not to exceed 1 f 2n QE a Iy the basis of current data and
reasonable estimates of ¢ mqgtmmmigm@rpm @ ngefvith applicable law,

2 The Funds shall be/held in an sn of1 t@x Osilsygre msurgd by a federal ngency, instrumentality, or entity
(including Lender, if Lender is such % 'xfﬂ%'&ﬁ ﬁtﬁ’tgﬁq% §5an Bank. Lender shall apply the Funds to pay
the Escrow hiems. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow
account, or verifying the Eserow 5, un pay wer int the Funds and applicable law-permits
Lender to make such a charge. However, Lender may requiré Borrower to pay a oncime charge for an independent real
estale tax reporting service used by Lender in connection with this loan, unless applicable law provides otherwise. Unless an
agreement is made or dpplicable law requires interest 1o be paid, Lender shall-notbe required to pay Borrower any interest
or carnings on the Funds. Borrower and Lender may agree (in writing, however, that intercst shall be paid on the Funds.
Lender shall give to Borrower, without charge, an annual accounting of the Funds, showing credits and debits to the Funds
and the purpose for which each debit fo the Funds was madesIhe Funds-are pledged as additional security for all sums
secured by this Security [Instrument.,

If the Funds held by Lender exceed the apounis penitited to be held by applicable law, Lender shall account to
Borrower for the excess Funds in accordance wilvine requiscménts of applicable law 1 amount of the Funds held by
Lender at any time is nc tent (o pay the Esciow ltems"whenidue, Lender may so1 orrower in writing, and, in such
case Borrower:shall pay (he amount. neeessary. 10 makeé.up the deficicncy shall make up the deficiency in
no more than twelve mo s, al Lender’s sole diseréfion: '

Upon payment in sccured by this“Seeurity Instrument, 1 mptly refund to Borrower any

Funds held by Lender. If, Y, der, prior to the acquisition or
sale of the Property, shall apply any Funds held by Lender at ‘the time of acqunsmon or sale as a credit against the sums
secured by this Security Instrument,

3. Application of Payments, Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable under
paragraph 2; third, to interest due; fourth, to principal due; and last, to any late charges due under the Note.

4, Charges; Liens, Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property
which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower shall pay
these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time
directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this
paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the
payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees
in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith
the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to prevent
the enforcement of the lien; or (¢) secures from the holder of the lien an agreement satisfactory to Lender subordinating the
lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien which may attain
priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien
or take one or more of the actions set forth above within 10 days of the giving of notice.
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5. Hazard or Property Insurance, Borrower shall keep the improvements now existing or hercafter erecled on' the

* Property insured against loss by fire, hazards included within the term "extended coverage” and any other hazards, including
floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the
periods that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s
"approval which shall not be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender may, at
Lender's option, obtain coverage to protect Lender’s rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable 1o Lender and shall include a standard morigage clause. Lender
shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts
of paid premiums and renewal notices, In the event of loss, Borrower shall give prompt notice to the insurance carrier and
Lender. Lender may make proof of loss if not made promptly by Borrower,

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied 1o restoration or repair of
the Property damaged, if the restoration or repair is economically feasible and Lender's security is not lessened, If the
restoration or repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower, If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds o repair or restore
the Property or {0 pay sums secured hv this Securitv Instrument. whether or not then due. The 30-day period will begin when
the notice is given. -

Unless Lender and or ,B@@umtpm'sh principal shall not extend or
postpone the due date of

v payments referred_to in paragraphs 1 and 2 ¢ i¢_ amount of the payments, If
under paragraph 21 the i N@MBFSI& iﬁu) olicies and proceeds resulting
from damage to the Prop prigg to, the acquisition shall pass to Lender to the exieyt ¢ sums secured by this Security
Instrument immediately priop Ih&& mcument is the property of

~ 6. Occupancy, Preservation, Matplessicebng ChotectionyoRtbe Bropbety! Borrowe: 's 1.0an Application; Leaseholds.
Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty days after the execution
of this Security Instrument and sha!t continue 1o occupy the Prepcrty as Borrower's principal residence for at least one year
after the date of occupancy, unless kendesr otherwisc ragrees in writing, which consent shall not be unreasonably withheld, or
unless extenuating circumsianees cxist which are bevond Borrower’s control. Borrower shall not destroy, damage or impair
the Property, allow the Property o deieriorate, commit waste the pertys Borrower shall be in default if any
forfeiture action or procceding, whether civil or criminal, is begun (hat in Lender's good faith judgment could result in
forfeiture of the Property or otherwise materially impair the Nen created by this Security Instrument or Lender's security
interest, Borrower may cuire such s delauit and reinsiate, as provided<n paragraph 18, by causing the action or proceeding to
be dismissed with a ruling that, in Lender’s good faith determination, precludes forfeiture of the Borrower’s interest in the
Property or other material _impairment of the lien creattd By tiyisisecurity Instrument or Lender's security interest. Borrower

shall also be in default if Burrower, during the lozitsapplication’process, gave materially [alsc or inaccurate information or
statements to Lender (or d 10 provide Lender{%th any maierials information) in con m with the loan evidenced by
the Note, including, but ned to, represenfaticnseoncérnings Borrower’s occt f the Property as a principal
residence. If this Security is onva leaschoENRorcoweasSiall comply with sions of the lease. If Borrower
acquires fee title to the feaschold and@iefcelanie shall not me nder agrees to the merger in

writing. =

7. Protection of Lender’s Rights in the Property. if Borrower fails to perform the covenants and agreements contained
in this Security Instrument, or there is a legal proceeding that may significantly affect Lender’s rights in the Property (such as
a proceeding in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or regulations), then Lender may do
and pay for whatever is necessary to protect the value of the Property and Lender’s rights in the Property, Lender’s actions
may include paying any sums sccured by a lien which has priority over this Sccurity Instrument, appearing in court, paying
reasonable attorneys’ fees and entering on the Property to make repairs. Although Lender may take action under this
paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from
the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower
requesting payment.

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this
Security Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any
reason, the mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the
premiums required to obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost
substantially equivalent to the cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage
insurer approved by Lender. If substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to
Lender each month a sum cqual to one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the
insurance coverage lapsed or ceased to be in effect. Lender will accept, use and retain these payments as a loss reserve in
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lieu of morgage insurance. Loss reserve payments may no longer be required, at the option of Lender, if morigage insurance”*
coverage (in the amount and for the period that Lender requires) provided by an insurer approved by Lender again becomes
available and is obtained. Borrower shall pay the premiums required to maintain morigage insurance in effect, or to providea ,
loss reserve, until the requirement for mortgage insurance ends in accordance with any written agreement between Borrower
and Lender or applicable law.

9, Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall give *
Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10, Condemnation, The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned and
shall be paid 1o Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower, In the event of a partial taking of the Property in
which the fair market value of the Property immediately before the taking is equal to or greater than the amount of the sums
sccured by this Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing,
the sums secured by this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following
fraction: (a) the total amount of the sums secured immediately before the taking, divided by (b) the fair market value of the
Property immediately before the taking. Any balance shall be paid to Borrower. In the event of a partial taking of the
Property in which the fair market value of the Property immediately before the taking is less than the amount of the sums
secured immediately before the taking, unless Borrower and Lender otherwise agree in writing or unless applicable law

otherwise provides, the pro sther or not the sums are
,er. or ip aFer notice ?y{}nder to Borrowe
fy

then due.
€ POPE T EF AT o
ply the proceeds, at its opuon. er 1o restoration or

If the Property is aba:
Bésidiecamieietde.the property of

an award or settle a claim
ver oth eg\ ﬁé@s} wceeds to prit
onthly pa;ggﬁ rlégaK toin para% ?or c

ndemnor offers to make
: date the notice is given,
of the Property or to the

sums secured by this Security Ip
Unless Lender and Bof

postpone the due date of the
11. Borrower Not Rel

cipal shall not extend or
of such payments.

Lender is authorized to co
ange the amoi

amortization of the sums s

not operate to release the

to commence proceedings

amortization of the sums

Borrower's successors in i
preclude the exercise of an)

12. Successors and

Security Instrument shall |
paragraph 17. Borrower’s ¢
Instrument but does not e

Borrower’s interest in the

ed; Forbearance By Lender Not a Walver. Extension of the time for
red by curity gran ander 25507
ility of the original Borrower or P iccess st. |
gainst any successor in interest exte: ) pa;
ured by tiis Sccurity Insirument f any deinand made °
rest. Any forbcarance by Lender ; any right or remedy
ght or
iigns Bound; Joint ana Several Liabiiiiy; Co-signess. The coven:
d and benefit the successors_and-assigns of Lender and Borrower,
nants and agreements shail-bejoinrand several. Any Borrow
ute the Note: (a) is co-sigiing this Secutiiy: Instrument only te mort

-

, in int

time

rower’s
refuse
reason
exercis

mad

iyment or modification of
nterest of Borrower shall
der shall not be required
ent or otherwise modify
the original Borrower or
all not be a waiver of or
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bject to the provisions of

who co-signs this Security

3e, grant and convey that

sty under the terms=af this-Security linstrument; (b) is
ts and (c) agrees that-endersand any other Boryc
ith regard 49 the' termsf ot this Security Ik

ally obligated to pay the
agree to extend, modify,
r the Note without that

sums secured by this Secu
forbear or make any acc 5
Borrower’s consent.

13. Loan Charges, If by t s maximum loan charges,
and that law is finally interpreied so thai thie inicrest or other toan charges coliecied or o be collecied in connection with the
loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the
charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits will be
refunded to Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by making a
direct payment to Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment without any
prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property
Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail
to Lender's address stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in
this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can
be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are
declared to be severable.

16. Borrower’sCopy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

LR, T P
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17. Transfer of the Property or a Bencficial Interest in Borrower. If all or any part of the Property or any interest in i&
sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) wi
Lender’s prior writien consent, Lender may, at its option, require immediate payment in full of all sums secured by this
Security Instrument, However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the
date of this Security Instrument. it

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of
not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invukc any
remedics permitted by this Security Instrument without further notice or demand on Borrower,

18. Borrower's Right to Reinstate, If Borrower meets certain conditions, Borrower shall have the nght to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) § days (or.such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Sccurity Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a)
pays Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration had
occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Security
Instrument, including, but not limited to, reasonable -attorneys' fees; and (d) takes such action as Lender may reasonably
require to assure that the lien of this Security Instrument, Lender’s rights in the Property and Borrower’s obligation to pay
the sums secured by this Security Instrument shall_continue unchanged. Upon reinstatement by Borrower, this Security

Instrument and the obliga by shall remain fully effective as if h occurred, However, this
right to reinstate shall not : ol B uremeyt 1.5

19. Sale of Note; Cl i ,rvicer. The Note or a panial interesi, in x| cther with this Security
Instrument) may be sold T F @lAL& t n a change in the entity
(known as the "Loan Serv ullects mc)nth y payments the Note and § 7 Instrument. There also
may be one or more changes of (A ods (mmm K5 eqompartythof change of the Loan Servicer,

Borrower will be given wrivten notice oﬂ]il ﬁﬁfi\{f(},}‘ h4 above and “applicable law. The notice
will state the name and address of the new Loan Ser wcer an ress o whic paymems should be made, The notice will
also contain any other information required by applicable law,

20. Hazardous Substances, B shal ) pe presen :, disposal, storage, or release of any
Hazardous - Substances on or in the Property, Borrower shall not do, nor allow anyone clse to do, anything affecting the
Property that is in violation of any I'nvironmental Law. The preceding two sentences shall not apply to the presence, use, or
storage on the Property of small quanti of Hazardous Subsiances that are generally recognized to be appropriate to
normal residential uses and 10 maintenance of the Property.

~ Borrower shall promptiy give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory ageney or piivate party iavolving the Pioperty and any Hazardous Substance or Environmental
Law of which Borrower has actual knowledge. If Borrower leamas; or is notified by any governmentz| or regulatory authority,

that any removal or other remediation of any HazardeQsMSnubstance. affecting the Property is nccessary, Borrower shall
promptly take all necessary remedial actions in accordanc®with Envirdmiiental Law,

As used in this parag 20, "Hazardous Subseatzes” areé[thise sibstances defined as o hazardous substances by
Environmental Law and | ving substances: gaseline—keroscrig, other flammable o etroleum products, toxic
pesticides and herbicides, ents, materials contawing vSkestosy or formaldechyd active materials, As used
in this paragraph 20, "Ens v means federaVlawsiandMaws of the jurisd > Property is located that
relate to heaith, safety ore agtion

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acccleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’sbreach of
any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 unless applicable
law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the default; (c) a date, not
less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and (d) that failure to
cure the default on or before the date specified in the notice may result in acceleration of the sums secured by this Security
Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall further inform Borrower of the
right to reinstate after acceleration and the right to assert in the foreclosure proceeding the non-existence of a default or
any other defense of Borrower to acceleration and foreclosure. If the default is not cured on or before the date specified in
the notice, Lender, at its option, may require immediate payment in full of all sums secured by this Security Instrument
without further demand and may foreclose this Security Instrument by judicial proceeding. Lender shall be cntitled to
collect all expenses incurred in pursuing the remedies provided in this paragraph 21, including, but not limited to,
reasonable attorneys’ fees and costs of title evidence.

22, Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security »
Instrument without charge to Borrower.,

23. Waiver of Valuationand Appraisement. Borrower waives all right of valuation and appraisement.
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24. Riders to this Security Instrument, If one or more riders ure executed by Borrower and recorded together with this

Secu:'ity lnsrr:mem the covenants and agreements—of-each—such-—rider-shall be in ated into and shall amend and
supplement the covenan s Securily insirgmeni a1 were a part of this Security
Instrument. " Documient'1s

Adjustable Rate | ' Family Rider

Graduated Payme Y N Pmy mmlfdt eckly Payment Rider

Balloon' Rider This D ﬂmimpmvﬁmtlhfblperty of }.Second Home Rider

V-A. Rider the Iak@€BURE e corder!

BY SIGNING BELOW, Borrowsr accepts and agrees to the terms and covenants/contained in this Security Instrument
and in any rider(s) executed by Borrower and recorded with il

Witnesses: | )
_ﬁe % (Seal)
TR po—-

ottc. In 46310

r—( W/( (Seal)

-Borrower

s ) (Seal)

cERUIIU WG 'Bomw‘f
STATE OF INDIANA, LAKE County ss:
On this 13th day of January, 1995 , , before me, the undersigned, a Notary Public in

and for said County, personally appeared  Lloyd E. Sherwood, Jr. and Diann L. Sherwood, Husband and W

, and acknowledged the execution of the foregoing instrument.
WITNESS my hand and official seal.
My Commrssfon Expires P - 9/17/97 Q&Mgh _gé.z
. Notary Public  Andrea A. Widlowski Lake Co. Resic
aThns mstrumerrxzwas prepared by: Susan M. Pabon

Mortgage Loan Officer FOR
CALUMET NATIONAL BANK
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Loan. #15047 FA13139A aw

. ADJUSTABLE RATE RIDER

(3 Year Treasury Index - Rate Caps)

THIS ADJUSTABLE RATE RIDER ismade this 13TH  day of JANUARY, 1995
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or
Security Deed (the "Sccurity Instrument”) of the same date given by the undersigned (the "Botrower") to secure
Borrower’s Adjustable Rate Note (the "Note") to  CALUMET NATIONAL BANK, A National Banking
Azn

(the "Lender®) of the same date and covering the property described in the Security Instrument and located at:

16353 Jackson Street
Towall, TN 4631%6

ll'IUPCﬂy AUUIess|

ent 1s
A mmwwma

~AMOUI ER'S INTEREST RATE CAN CHANGE AT A NE TIME
AND THE # Nfa %mmﬁaw fpgTagrty of

7 the Lake County Recorder! ,
ADDITIONAL COVENANTS, In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender furthe) { and agrec as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANG)
The Note provides fonan iniiial interest rate of 7.( Ihe Note provides for changes
in the interest rate| and the monthly, payments, as follows

4. INTEREST RATE AND 'THLY PAYMENT Cil LS
(A) Change [Dates

The interest I'will pay may change on thefirsidavin! FEBRUARY, 1998 , and on that
day every 36th month thereafter. Each date onsinelimy intgéestrate could change is called’a "Change Date.”
(B) The Indc )
Beginning w fiest Change Date, mijiinterest rate willkbe based on an Inde "Index"is the weekly
average yield on | s Treasury secURUESIAOIUSIED 00a constant maluri s, as made available
i by the Federal R I THE most reeent adexfigoreé available as 157days before~each =
Change Date is ca {ndexy
If the Index te. i ed upon comparable

information. The Note Holder will give me notice of this choice.

(C) Calculation of Changes

Before each Change Date, the Note Holder willcalculate my new interest rate by adding TWO AND
500/1000 percentage point(s) ( 2.500 %) to the Current Index.
The Note Holder will then round the result of this addition to the nearest one-eighth of one percentage point
(0.125%). Subject to the limits stated in Section 4(D) below, this rounded amount will be my new interest rate
until the next Change Date.

The Note Holder willthen determine the amount of the monthly payment that would be sufficient to repay
the unpaid principal that I am expected to owe at the Change Date in full on the Maturity Date at my new
interest rate in substantially equal payments. The result of this calculation will be the new amount of my
monthly payment,

MULTISTATE ADJUSTABLE RATE RIDER - 3 YEAR ARM -Single Family- Fannie Mae/Freddie Mac Uniform Instrument

-862A VMP MORTGAGE FORMS - {313)283-8100 - {800)521-7281 Form 3114 7/88
® FM3114/4-28-02 Distributed by FORMATION TECHNOLOGIES, INC. - (800)837-3789
Page 10f 2




(D) Limits on Interest Rate Changes v

The interest rate 1 am required to pay at the first Change Date willnot be greater than 9.000 %
orless than 7,00 X000  %. Thereafter, my interest rate will never be increased or decreased on any
single Change Date by more than two percentage points (2.0%) from the rate of imcrcs; I have been paying for
the preceding 36 months. My interest rate will never be greater than 00 %,

(E) Effective Date of Changes My interest rate will never be 1ess than 7.00%.

My new interest rate willbecome effective on each Change Date. | will pay the amount of my new monthi¥
payment beginning on the first monthly payment date after the Change Date umtil the amount of my monthly
payment changes again.

(F) Notice of Changes

The Note Holder willdeliver or mail 1o me a notice of any changes in my interest rate and the amount of
my monthly payment before the effective date of any change. The notice will include information required by
law to be given me and also the title and telephone number of a pcrson who will answer any question | may
have regarding the notice, :

LES
DLS

B. TRANSFER OF TH K EAVLEPIGRAR LVEE, |
Uniform Covenant 17 of D ﬁllﬁs

Transfer of the P l,lq W T& Ny Pa ‘operty or any
interest:in it is sold or i1 ﬂ B‘I:'Vm i m d Borrower is
not a natural person) v dor's ior_written ¢ nscm Lender may, at_its o ire immediate
payment in full of all sums ;Fdlw 4.‘5“ ik l}ﬁvlg{ ?ﬁn‘? 6& ¢ exercised by

Lender if exercise is protiibiied by fedshtllnakef @mmty eotmrﬂhm!:mcm Lc r also shall not
exercise this option if: Borrower causes to be submitted to Lender information requircd by Lender to
evaluate the intended transferee as 172 new loan were being made (0 the transferee, and (b) Lender reasonably
determines that Lender's security wilinot be impaired by the loanvassumption andthat the risk of a breach of
any covenant or agreement in this Security Instrument is aceeptable to Lender,

To the extent permitied by applicable law, Lender may charge a reasonat .4 condition to Lender's
consent to the loan assumption. Lendernmay also require the transferce (0 sign an assumption agrecment that is
acceptable to Lender ‘and that obligates the transferee to keep all the promises and agreements made in the
Note and in this Security Instrumc orrower will continue (¢ bligated under the Note and this Security
Instrument unless Lender releases Borrower in writing. ‘

If Lender exercises the option to require immedizi¢y piivanent,in full, Lender shall give Borrower notice of

acceleration. The notice shall provide a period of nofiless than 3¢ days from the date the notice is delivered or
mailed - within which Bo er must pay all sums Sectrcd=by-this Security Instrument. If Be rer fails to pay
these sums prior to the ton of this period,“Eender=may!invoke any remedies pert iy this Security
!nslrumem wnhout iurtl rdemand on BortoWer,

B‘z SIGNING B or accepts and dgieostto the tepms ar ntained in this

Adjustable Rate Rider.

;r/'é;‘/ C 7/&&4"”% (Seal) O/

(Seal)

Lloyc( E. Sherwood, ar. / -Borrower Diann L. Sherwood frower
(Seal) , (Seal)

-Borrower -Borrower

(Sign Original Only)
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