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. This Document is the property of
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) '
which is organized and existing under the laws of HE STATE OF INDIANA .mdao'e:n
addressis 4000 WEST LINCOLN HIGHWAY & g
MERRILLVILLE, INDIANA 46410 (*Lender"). Borrower owe nndertb ipaﬁof.n

R SIXTY NINE THOUSAND ETYGHT HUNDRED THIRTY "SIX AND 00/100 a0
Dollars (U.S. $ 69, ) A
l% This debt is evidenced by Borrower's note dated the samw;siste as this Security Instrument (“Note"), roviﬁ l‘orﬁ"1
.  monthly payments, with the full debt, if not paid earlier,dce endpayable on  OCTOBER ’ 202 O
This Security Instrument secuices to Lender: (a) the repadmicnt of the debi evidenced by the Note, wi
extensions and modificati fb) the payment of sili-othersums, with-interest, advanced un mugnp prom theD
security of this Security ind (c) the performance of Borreiver's covenanis sr ments
Instrument and the Note, vse, Borrowsr does hereby miortgage, pr to Lend&? the following
described property located LAKE County, Indiana:
LOT 12 IN BLOCK '"DOWLAND ESTATES, UNI AS PER
PLAT THEREOF, RECOI L 1955 IN PLAT B( 74, IN
THE OFFICE OF THE RECORDER OF LAKE COUNTY, INDIANA.
PERMIT 45-146A  GARY
E LAKE MORT?*GE £0., ING.
The Intangib cs tax on tils instrumont is
paid direct to the Intangibles Tax Dwision
jo accordenc with Ch. 183, Acts, 1957
OFFICIAL PERMIT STAMP
H ) Approved by Intangibles Tex Division
which has the addressof 5645 ADAMS COURT, MERRILLVILLE StreetLity ,
Indiana 46410 Zip Code  ("Property Address”); .
Poge 1018 FHA Indiana 0 -3/9
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151-4702140

TOGETHER WITH all the improvements now or hercafter erected on the property, and all easements, rights,
sppurtenances, reats, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or hereafter a
past of the property, All replacements and additions shall also be covered by this Security Instrument, All of the foregoing is
reforred 4o in this Security Instrument es the **Property.”’

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to mortgage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants
and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record,

L o 1. Puyment of Principal, Interest and Late Charge. Borrower shall pay when due the principal of, and interest on, the
debt evidenced by the Note and late charges due under the Note,

2. Monthly Payments of Taxes, Insurance and Other Charges. Borrower shall include in each monthly payment,
together with the principal and interest as set forth in the Note and any late charges, an installment of any (s) taxes and special
assessments levied or to be levied against the Property, (b) leasehold payments or ground rents on the Property, and (c)
premiums for insurance required by paragraph 4,

&4 ' Each monthly installment 7

(1), (b), and (c) shall equal one-twelfilof th ! as reasonably estimated
by Lender, plus an am i an addiiional batance oi noemore t estimated amounts. The
full annual amount fc i D\wumenﬁ Period w | before an item would

become delinquent. 1 hold the amounts collected in_trust to pay jteins () ¢) before they become
e NOT'OFFICTAL! |

If at any time the torl O A ibeipeyiobae beliohy énds bhies Ha) e rang (@iflogether with the future monthly

paymeats for such items payable to Lender prionto the-due dates of-guch ite xceads by more than one-sixth the estimated

amount of payments required to payﬁ!ﬁimﬁw&}m%yp Wﬁ(ﬁgﬁfm are current, then Lender shall either

refund the excess over one-sixth of the estimated payments or credit the excess over one-sixth of the estimated payments to

subsequent payments by Borrower, at the opti t B ir. If the total of the p: nade by Borrower for item (), (b),

or (c) is insufficient to pay the ilem when due, then Borrower shall pay to Lender any amount necessary to make up the
deficiency on or before the date the item becomes du

As used in this Security Instrument, “‘Secretary’’ means the Secretary of Housing and Urban Development or his or her

p designee. In any year in which the Lender must pry 8 mortgege insurance premium to the Secretary, each monthly payment
shall also include either: (i) an instalimentof the annval mortgage instrance premium to be paid by Lender to the Secretary, or

(ii) a monthly charge instead of a mortgage insurance premium if thi§ Security Instrument is held by the Secretary. Each
; monthly instaliment of thé mortgage insurance premium shellibans an amount sufficient to accumulate the full annual mortgage

L insurance premium with Lender one month prior to thedote the-full sinual mortgage insurance premiu is due to the Secretary,
or if this Security Instrusuent 18 held by the Secretary; each monthis charge shall be in an unit equal to one-twelfth of
one-half percent of the anding principal balance-gué on the Note. ¢

If Borrower tend lor the full paymentofiell sims secured-by this Security ir orrower’s account shall

v be credited with the t ing for all instaliments-4Gr-itéms (a), (b), and (c) age insurance premium

o installment that Lende: obligated to pay taltbe{Secietary, and Lender und any excess funds to
Borrower. Immediatel W le of the F i »wer's account shall be

credited with any balance remaining for aii instaiiments for items (a), (b), and (¢).

N
L

3. Application of Payments. All payments under paragraphs 1 and 2 shall be applied by Lender as follows:

First, to the mortgage insurance premium to be paid by Lender to the Secretary or to the monthly charge by the Secretary
instead of the monthly mortgage insurance premium;

Second, to any taxes, special assessments, leasehold payments or ground rents, and fire, flood and other hazard insurance
premiums, as required;

Third, to interest due under the Note;

Fourth, to amortization of the principal of the Note; v

Fifth, to late charges due under the Note. '
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referred to in pmgnpb 2, or change the amount of such payments. Any cxccss proceeds over an amount required to pay all
outstanding indebtedness under the Noto and this Security Instrument shall be pmd to the entity lcgally entitled thereto,

8, Fees, Lender may collect foos and charges authorized by the Secretary.

9. Grounds for Acceleration of Debt,

(a) Default. Lender may, except a3 limited by regulations issued by the Secretary in the case of payment defaults,
require immediate payment in full of all sums secured by this Security Instrument if;
(i) Borrower defaults by failing to pay in full any monthly payment required by this Security Instrumeat prior to or
on the due date of the next monthly payment, or '
(i) Borrower defaults by failing, for a period of thirty days, to perform any other obligations contained in this
Security Instrument.

(b) Sale Without Credit Approval. Lender shall, if permitted by applicable law and with the prior approval of the
Secretary, require immediate payment in full of all sums secured by this Securily Instrument if;
(i) All or part of the Property, or a beneficial interest in a trust owning all or part of the Property, is sold or
otherwise transferred (other than by devise or descent) by the Borrower. and

(ii) The Pr
purchaser or
requirements

(c) No Waiver,
not require such

(d) Regulations
rights in the ca:
Instrument does

(e) Mortgage N
eligible for insu
and notwithstan
Instrument., A v
hereof, declinin;
such ineligibilit)
of insurance is 8

10. Reinstatement
Borrower’s failure to pa

“proceedings are institute

bring Borrower's accou
foreclosure costs and 1
proceeding. Upon reinst:

& 0} &‘E‘fm‘lé’i‘iﬁ"""s )

NQHMLLEEI@IAL’
Tﬁ‘i‘&“‘[)’&"éfi’iﬁ%ﬁt‘ 3%8‘&?&&%&"%
HUD Secebtaeyl alagn{ oiraamdtanct esgnatiohe 1hued by the

of payment defaults to require immediate payment in full and forecl:

t authorize acceleration or forectosure if not permitted by regulations o
Insurcd. Borrower agrecs that should this Security Instrument and th
¢e unde) National Housing Act within 60 days fi e her
g anything in paragraph 9, require immediate payment in full of all

ten statement of any authorized agent of the Secretary dated subseq
) insuse this Securnity Instrument and,the Notegecured thereby, shall t

Votwithstanding the foregoing, this option may not be exercised by 1
ly due to Lender’s failure to_ggit)ajmorigage insurance premium to th

yrowsr has a right to he“reinstated if Desder has required immed:
nount due under the-Note or-this-Security Instrument. This 7
state the Security-Insirument; Bogrower shall tend
“luding, to the ‘extent theyv_are ebligations of Lo
>mary attorneys’i\fees and exper

~ o
1

incipal residence, or the
wed in accordance with the

ant in full, but Lender does
8.

scretary will limit Lender's

if not paid. This Security
10 Secretary.

{ote secured thereby not be
, Lender may, at its option
ns secured by this Security
t to 60 days from the date
leemed conclusive proof of
der when the unavailability
iecretary.

sayment in full because of
slies even after foreclosure
1im all amounts required to
r this Security Instrument,
ated with the foreclosure
cures shall remain in effect

as if Lender had not required immediate payment in fuil. However, Lender is not required (o permii reinstatement if: (i) Lender

‘has accepted reinstatement after the commencement of foreclosure proceedings within two years immediately preceding the

commencement of a current foreclosure proceeding, (ii) reinstatement will preclude foreclosure on different grounds in the
future, or (iii) reinstatement will adversely affect the priority of the lien created by this Security Instrument.

11. Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of the time of payment or modification of
amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shall
not operate to release the liability of the original Borrower or Borrower's successor in interest. Lender shall not be required to
commence proceedings against any successor in interest or refuse to extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower's
successors in interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the
exercise of any right or remedy.
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4. Fire, Flood and Other Hazard Insurance, Borrower shall insure all improvements on the Property, whether now in
existence or suhsequemly erected, against any hazards, casualties, and contingencies, including fire, for which Lender requires
insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires, Borrower shall also
insure all improvements on the Pmpeny, whether now in existence or subsequently erected, against loss by floods to the extent
required by the Secretary, All insurance shall be carried with compames approved by Lender. The insurance policies and any
renewals shall be held by Lender and shall include loss payable clauses in favor of, and in & form acceptable to, Lender,

In the event of loss, Borrower shall give Lender immediate notice by mail, Lender may make proof of loss if not made
promptly by Borrower. Each insurance company concerned is hereby authorized and directed to make payment for such loss
directly to Lender, instead of to Borrower and to Lender jointly, All or any part of the insurance proceeds may be applied by
Lender, at its option, either (a) to the reduction of the indebtedness under the Note and this Security Instrument, first to any
delinquent amounts applied in the order in paragraph 3, and then to prepayment of principal, or (b) to the restoration or repair
of the damaged Property. Any application of the proceeds to the principal shall not extend or postpone the due date of the
monthly payments which are referred to in paragraph 2, or change the amount of such payments. Any excess insurance proceeds
over an amount required to pay all outstanding indebtedness under the Note and this Security Instrument shall be paid to the
entity legally entitled thereto,

In the event of foreclosure of this Security Instrument or other transfer of title to the Property that extinguishes the

rindebtedness. all right, ti i the purchaser.

§. Occupancy, | ! ,.nthg %9 mgt%totl ﬁe Prope rer’s Loan Application;
Leaseholds. Borrower s y ! WaF s rinci; 1ce within sixty days after
the execution of this Sect m ElfomeE Fv&@mm wcipal residcnc: for at least
one year after the date of occu mgepmmem@ o @mfyw@f s¢ undue hardship for Borrower,
or unless extenuating circlmsiinces hic yond BorzoWver's cogtrol, Borrower shall notify Lenders of any
extenuating circumstances. Dorrower bﬂﬂ Q&‘B}Ws - i Q)rsubstantmll) inge the Property or sllow
the Property to deteriorgtc, reasonable wear and tear excepted. Lender may inspect the Property if the Property is vacant or

abandoned or the loan is in defav!t. Lender } sonab! ion to pre 1 preserve such vacant or abandoned
Property. Borrower shall als0 be in defauli if Borrower, during the loan application process, gave materially false or inaccurate

-information or statements to Lender (or failed to provide Lender with any material information) in connection with the loan

evidenced by the Note, including, b t limited 1o, representations concernin cer's occupancy of the Property as a
principal residence. If this Security Instrument is on 4 leasehold, Borrower shall comply with the provisions of the lease. If
Borrower acquires fee title to the Property, the leasehold and fee title shall not be merged unless Lender agrees to the merger in

6. Charges to Borrower and Protection of Lender’s Rights in the Property, Borrower shall pay all governmental or

municipal charges, fines and impositions that are notineluded ni-prragraph 2. Borrower shall pdy these obligations on time
directly to the entity whi owed the payment, If fdilure to-pay wotidadversely affect Lendes’s interest in the Property, upon
Lender’s request Borrow nromptly furnish to-liérder|receipts evidencing these pa;

If Borrower fails to sy ments or the paymeats reqiiired by paragraph 2 rform any other covenants
and agreements containe [nstrument, or therghistelegal proceeding intly affect Lender's rights
in the Property (such as ik i ions), then Lender may do

and pay whatever is necessary to protect the value of the Property and Lender’s rights in the Property, including payment of
taxes, hazard insurance and other items mentioned in paragraph 2,

Any amounts disbursed by Lender under this paragraph shall become an additional debt of Borrower and be secured by
this Security Instrument. These amounts shall bear interest from the date of disbursement, at the Note rate, and at the option of
Lender, shall be immediately due and payable.

7. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are hereby assigned and
shall be paid to Lender to the extent of the full amount of the indebtedness that remains unpaid under the Note and this Security
Instrument. Lender shall apply such proceeds to the reduction of the indebtedness under the Note and this Security Instrument,
first to any delinquent amounts applied in the order provided in paragraph 3, and then to prepayment of principal. Any
application of the proceeds to the principal shall not extend or postpone the due date of the monthly payments, W

0-4R|IN) 9103} Page 3 of 6 Initlals:




151-4702140

12, Succmson and Assigns Bound; Joint and Severnl Lmbllity, Co-Signers, The covenants and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 9.b. Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey that
Borrower's interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums
secured by this Security Instrupsionnd. soparess.that Lender and any other Borrower may agree to extend, modify, forbear or
make any accommodations with regargcil;ljﬂm’&aﬁps_of this Security Instrument or the Note without that Borrower's consent.

13. Notices. Any notice to B ﬁ& {or in this Security Instrument shall be given by delivering it or by mailing
it by first class mail unless applic ? requires Use of another method, The notice shall be directed to the Property Address
or any other address Borrower designates by notice to Lender, Any notice to Lender shall be given by first class mail to
Lender's address stated herein or any address Lender designates by notice to Borrower, Any notice provided for in this Security
Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph,

14. Governing Law; Severability, This Security Instrument shall be govemed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared
to be severable,

15. Borrower’s Cop h ﬁgﬂﬁMM&%fiﬁs Becurity
16. Assignment of \N Q’EOQ)’F s@IGM' nderg rents and revenues of the

Property. Borrower autho mqumﬂ)thm W@ egyd d hereby directs each tenant of the
Property to pay the rents to Lendér or Lepder’ wever, pri s ngtice to Borrower of Borrower’s breach of
any covenant or agreemert inthe Securﬁj!ﬁslid MR ﬁsfewe all rents and revenues of the Property
as trustee for the benefit of Lender and Borrower, Thxs assignment of rents constitutes an absolute assignment and not an
assignment for additional security on!

If Lender gives notice of breach to Borrower: (») all rents received by Borrower shall be held by Borrower as trustee for
benefit of Lender only, to be applied sums secured by the Security [nstrume _ender shall be entitled to collect and
receive all of the rents of the Property; and (¢) each tenant of the Property shall pay all rents due and unpaid to Lender or
Lender’s agent on Lender/s written demand to the ten

Borrower has not executed any prior assignment of the rents and has not and will not perform any act that would prevent
Lender from exercising its rights under this paragraph 16

Lender shall not be required toenter upon, take2GHirolof of tnaintgin the Property before ter giving notice of breach
to Borrower. However, 1 v 2 judicially appointéé receivermayide so at any time the yreach. Any application of
rents shall not cure or w [alault or invalidata @y other right or remedy of Lea assignment of rents of the
Propcrty shall terminate w secured by the Sesusitytasteiment is paid in full : -
NON-UNIFORM COVE! n

17. Foreclosure Procedure. If Lender requires immediate payment in full under paragraph 9, Lender may foreclose
this Security Instrument by judicial proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the
remedies provided in this paragraph 17, including, but not limited to, reasonable attorneys’ fees and costs of title
evidence,

18. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instrument
without charge to Borrower.

19. Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement.

Ly
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20. Riders to this § id i3 recorded together with this
Security Instrument, the « b ng | supplement the covenants
and agreements of this Se orit ag immmm -
[Check applicable box(es) '

Condominium SRR ALY 1 o0 peaty
Planned Unit Develop ’BBHP'D Growiag BeuithRidesrroperty o UETABLE RATE RIDER
the Lake County Recorder!

BY SIGNING BELOW, Borrower accepts and agrses to the teems: contained inthis Security Instrument and in any rider(s)
executed by Borrower anc recorded with it.

Witnesses: / ﬂ , // ?
7@ wpie . Mt  (sa)
ONETHER C, B 8 =Bomowsr
(Seal)
=Borower
(Ceal) (Seal)
=Earr v =Borrower
STATE OF INDIANA, LAKE County ss:

On this 19TH  dayof SEPTEMBER » 1994 , before me, the undersigned, a Notary Public in
and for said County, personally appeared
DONETHER C. BARNES

» and acknowledged the cﬂﬁtion of the foregoing instrument.

WITNESS my hand and official seal, L P

PATRICIA LUDI ~
My Commission Expires: wo NGTON : , ',
;"'* ”
mn OF mmm Notary Publlo .} m Nm “ﬂ -w"mw
m-mm\mpnpmf'm PR S w “"‘” 8—""“"’" 4’ DPS 1577
Poge ol 8 4‘4 7 "0’ i
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ADJUSTABLE RATE RIDER =
THIS ADJUSTABLE RATE RIDER is made this 19TH . o day of
SEPTEMBER » 1994 » and is incorporated into and shall be deemed to amend and supplement

the Mortgage, Deed of Trust or Security Deed (**Security Instrument'’) of the sume date given by the undersigned
(**'Borrower'") to secure Borrower's Note (**Note'*) to
LAKE MORTGAGE COMPANY, INC.

(the **Lender’) of the same date and covering the property described in the Security Instrument and located at:

5645 ADAMS COURT, MERRILILVILLE. TNDTANA 48410
Documgent 1s
e o ASOETOREROTAY, o n s
RATE THE/MO LY P NT. IS 71! MOUNT THE

BORROWER STINFERBSIC RATENCAN CHANGEO e IANY (f\E TIME AND THE
MAXTMUN RATE WRSPAREED ecorder!

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and 1 furth. nd ag llows:

INTEREST RATE/AND MONTHLY PAYMENT CHANGES

(A) Change Date

The interest raté may change on the first day of JANUAR 1l y 1996 , and on that day
of each succeeding year., "Change Date" means each datc on'which the interest rate could change.

(B) The In :

Beginning with the first Change Date, the inetrestivite will be based on an Index, *Index" means the weekly
average yield on United States Treasury Secucitiss-adjusted ioca constant maturity of one yéar, as made available
by the Federal Reserve Poard, "Current Inde’ means the iniost recent Index figure available 30 days before the
Change Date. If dex (ag defined abov@jis no=longer svaifable, Lender will us new Index any index
prescribed by t vy. As used in this: Rider,—"Secretary means the Sec Housing and Urban

* Dévelopmentor signes,” Lender Wilbgiva Bozrower notice-of the ne B

(C) Calcul: Rate Changes

Before each for ot f

TWO percentage point(s) ( 2.000 %) to the

Current Index and rounding the sum to the nearest one-eighth of one percentage point (0.125%). Subject to the
limits stated in paragraph (D) of this Rider, this rounded amount will be the new interest rate until the next
Change Date,

(D) Limits on Interest Rate Changes

The interest rate will never increase or decrease by more than one percentage point (1.0%) on any single
Change Date. The interest rate will never be more than five percentage points (5.0%) higher or lower than the
initial interest rate,

Page 1 of 2 FHA Multistate ARM Rider - 27191
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(E) Calculation of Payment Change

If the interest rate changes on a Change Date, Lender will calculate the amount of monthly payment of
principal and interest which would be necessary to repay the unpaid principal baiance in full at the maturity dato
ot tho new interest rate through substantially equsl payments, In making such calculation, Lender will use the
unpaid principal balance which would be owed on the Change Date if there had been no default in payment on the
Note, reduced by the amount of any prepayments to principal. The result of this calculation will be the amount of
the new monthly payment of principal and interest.

(F) Notice of Changes

Lender will give notice to Borrower of any change in the interest rate and monthly payment amount. The
notice must be given at least 25 days before the new monthly payment amount is due, and must set forth (i) the
date of the notice, (ii) the Change Date, (iii) the old interest rate, (iv) the new interest rate, (v) the new monthly
payment amount, (vi) the Current Index and the date it was published, (vii) the method of calculating the change
in monthly payment amount, and (viii) any other information which may be required by law from time to time,

(G) Effect 5
A new int: od i mts and'(] 7ill become effective
on the Change ¢ shald mdmm : ﬁhl) Q on the first payment
date which ocer / mj:x b m o quired by paragraph
(F) of this Ri N ‘GH F I(c; ! ly payment amount
calculated in ac # l&l’i)ﬁ) d W is than 25 days after
Lender has given th ,quxrec} E’W oénﬁﬁ/%)%g!g mﬁ'& ed 10 acc \ s with paragraph (E)
of this Rider decreaséd, but LEhuer oiteafahe and Borrowsr made any monthly
payment amounts exceeding the payment amount whnch should have been stated in a timel otice, then Borrower
has the option to cither (i) demand the retumn to Borrower of any excess payment, with interest thereon at the Note
rate (a rate equal to the interest rate which should have been stated in » timely notice), or (ii) request that any
excess payment, with intcrest thereon at the Note rate, be applied as payment of principal. Lender’s obligation to
retumn any excess payment with interest on demand is not assignable even if the Notg is otherwise assigned before
the demand for return is made.
BY SIGNING BEL rower accepts and agre terms and covenants contained in this Adjustable
Rate Rider,
Ty
(Seal) L IANGG~  (Seal)
~Borrower CNETHER C., BAT ~Borrowsr
. BRG, TAT SAR — . (Seal) -
~ RO T ~Borrower
[Space Below This Line Reserved for Acknowledgment]
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