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TOGETHER -WITH all the improvements now or hereafier erected on the property, and all easements, appurtenances,
and fixtures now or hereafter o part of the property. Al replacements and additions shall also be covered hy this Security
Instrument. Al of the foregoing is referred 1o in this Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate herehy conveyed and has the right 1o
worigage, grant and convey the Propenty and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the tite 1o the Propenty against all claims and demands, subject to any
‘encumbrances of record. :

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-unitorm covenants with
limited varigtions by jurisdiction to constitute a uniform security instrument covering real property. '

UNIFORM COVENANTS, Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges, Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late churges due under the Note,

2. Funds for Taxes and Insurance, Subject to applicable law or to a-written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds”) for; (a) yearly
taxes and assessments which may attain priority over this Security Instrument as a lien on the Property; () yearly leaschold
payments or ground rents on the Property, if any; (¢) yearly hazard or property insurance premiums; (&) yearly flood
insurance premiums, if any; (e) yearly mortgage insurance premiums, if any: and (0 any sums payable by Borrower to
Lender. in acc(,rdnncc with the nravicinng nf naraaranh 8 in Houw of the marvment of morteare insurance pl‘cmillms. Thésc
dtems are called "Escrov r.exceed the maximum

amount a lender for o " @Q i n»t:i" WY under the federal Real
Estate Settlement Proced 974 nsmiiieng dﬁmm‘g S AT § X ESPA"), unless another
law that applies to the F beS sl wlh' ﬂmh Ay, timegeo i ids in an amount not to
exceed the lesser amou o ‘mu th ;\EIQIAIMX basis it data and reasonable
estimates of expenditure

! trtipe Bserow ftems or otherwise in aceordance with applicabie daw,
The Funds shalt be hed i aKURS O WHIACHTo 56 & Q\M@Bﬂlﬂiﬁrap& o instrumentality, or entity

{including Lender, if Lender is'such a ﬂ‘@!‘#(ﬂ‘k‘é' 5\"{ o ’R@u?‘?%ﬂ%in‘ Lendei shitl apply the Funds 1o pay
the Escrow Items, Lerderdnay not ehrge m‘mww(t}m m{ﬁlty and-appiying e “Funds, annually analyzing the escrow
account, or verifying the Bserow ltems, unless Lender pays Borrower interest on the Funds and applicable law permits
Lender to make such a chuarge.. H er Lend tire Be v {0 pay ime charpe for an independent real
estate tax reporting service used by Lenderin connectiopwath this Joan, unless applicablelaw provides otherwise. Unless an
“agreement is made or applicable law requires interest 1o be paid, Lender shall not be required to pay Borrower any interest or
earnings on the Funds. rowen:and Lender may agree in writing, however, that ssUshall be paid on the Funds, Lender
shall give to Borrower, |without charge, on annual accounting of the Funds. show ingeiedits and debits to the Funds and the
purpose for which.cach debit to the Funds was made. The Funds are pledeed as additional security for all sums secured by
this Security Instrument

If the Funds held| by Lende ed the amounts permifte e‘held by applicable law, Lender shall account to
Borrower for the excess Tunds in accordance with the requirements of applicable law, 1 the amount of the Funds held by
Lender at agy time is not sullicient o pay the Escrow learsiwhéivdue, Lender may so notily Borrower in writing, and, in
such case Borrower shall pav to Lender the amouniGieiessaiy g ke up the deficiency, Borrdwer shall make up: the

deficiency in no more thun twelve monthly paymentsgittenders sobediscretion.
Upon payment in ! ums secured by alttySedud =] nstsdteent, Lender shall pros efund to Borrower any
Funds held by Lender. rparagraph 21, Lender shatEacguire orsell the Property, Le Jor to the acquisition or
—sale of the-Property, sh ny - Funds beld by2Bende gt the ifiic of acquisition of credit against the sums
secured by this Security 8
3. Application « N applicabléiwlpravites otherwise, vived by Lender under
paragraphs 1 and 2 shal 3 rct f i amounts payable under

p;ll'agrilph 2; third, to interest due; Tourth. to PR OUET ARG HaS 1O diy die C;lsub\.n due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Sceurity Instrument. and leasehold payments or ground rents, if any. Borrower
shall pay these obligations in the manner provided in paragraph 2. or if not paid in that manner, Borrower shall pay them on
time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under
this paragraph. H Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing
the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees
in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the
lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to prevent the
enforcement of the lien; or (¢) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien
to this Security Instrument. If Lender determines that any part of the Property is subject to a lien which may attain priority
over this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take
one or more of the actions set forth above within 10 days of the giving of notice.

, 5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage” and any other hazards, including
floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the
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periods that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’
approval which shall not be unrcasonably withheld. 1f Borrower fails to maintain covcm%e described above, Lender may, at
Lender’ option, obiain caverage to protect Lender's rights in the Property in accordance with paragraph 7,

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender
shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts
of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and
Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of
the 1ty damaged, if the restoration or repair is economically feasible and Lenderk security is not lessened. If the
restoration or repair is not economically feasible or Lenders security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower, If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repuir or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin when
the notice is given,

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments, If
under paragraph 21 the Property is acquired by Lender, Borrowerk right to any insurance policies and proceeds resulting
from damage to the Pmpprm orior to the aconisition shall pass to Lender to the axtent of the sums secured by this Securi(y

Instrument immediately p o
6. Occupancy, Pi m ;m. pe 3 Loan Application;
Leaseholds, Borrower sl st blish c s £ prine within sixty days after
the execution of this Sec: Tm » ncipal residence for at
least one year after the f Nm 8 Eimm sWritinyg, consent shall not be
unreasonably withheld, o npatipg circumstances exist which are beyond Borrowers )l. Borrower shall not
g:stroz, tfiama%e or impair the .m.ﬁl R PFSp&H oo B ABFAE) Bk astehn (e perty. Borrower shall
in default if any forfeijure action or T}‘ ivi i Q_oé p that in Lenders good faith judgment
could result in forfeiture of the Propc% o%ﬁgﬁgmimr ei.b ien cfeated by thi iecgurily lnstrjumegm or
Lender's security interest, Borrower may cure such a default and reinstate, as provided in paragraph |8, by causing the action
or proceeding to be dismissced with o ruling that, in Lender’s good faith determinati ludes forfeiture of the Borrower’s
interest in the Property or other maierial_impairment of the licn created Dy this Security Instrument or Lender security
interest. Borrower shall also be in default if Borrower, during the loan application process, guve materially false or
inaccurate information or stutemenis (o Lender (or failed to provide Lender with an terial information) in connection with
the foan evidenced by the Note, including, but not limited to, representations concerning Borrower’s occupancy of the
Property as a principal residence. I this Security Instrument is on a leasehold, Borrower shall comply with all the provisions
of the lease. If Borrower acquires fee title 1o4he Property, the leasehold and the fec tille shall not merge unless Lender agrees
to the merger in writing.
7. Protection of Leader’s Rights In the Property. If Borrower fails to perform the covenants and agreements
contained in this Security Instrument, or there is a legabprocezding that may significantly affect Lender’s rights in the
Property (such as a procecding in bankrupicy, probate Jodeoadeningiion or forfeiture or (o enforce Jaws or regulations), then

Lender may do and pay for whatever is necessary to/piolect the vatlieef the Property and Lender's rights in the Property.

Lender actions may inc nying any sums securdd by adien-whick;iis priority over this & Instrument, appearing

" in court, paying reasonal sys' fees and enteringion the Propeny to make repairs. Al cnder may take action
under this paragraph 7, L 1t have to do sos

Any amounts disbu s under this paragriphreshall become additiof rrower secured by this

Security Instrument. Un| } der agree (o oteriteyms of payment, it 1 bear interest from the

date of disbursement at | f o Borrower requesting

payment.

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this
Security Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any
reason, the morigage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the
premiums required to obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost
substantially equivalent to the cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage
insurer approved by Lender. If substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to
Lender each month a sum equal to one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the
insurance coverage lapsed or ceased to be in effect. Lender will accept, use and retain these payments as a loss reserve in licu
of mortgage insurance. Loss reserve payments may no longer be required, at the option of Lender, if mortgage insurance
coverage (in the amount and for the period that Lender requires) provided by an insurer approved by Lender again becomes
available and is obtained. Borrower shall pay the premiums required to maintain mortgage insurance in effect, or to provide a
loss reserve, until the requirement for mortgage insurance ends in accordance with any written agreement betwecn Borrower
and Lender or applicable law.

9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall
give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
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condemnation or other taking of any part of the Property, or for conveyance in lien of condemnation, are hereby assigned and
shall be paid to Lender, ,

In the event of a total taking of the Property, the proceeds shall be applied 10 the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in
which the fair market value of the Property immediately before the taking is equal to or greater than the amount of the sums
secured by this Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing,
the sums secured by this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following
fraction; (a) the total amount of the sums secured immediately before the taking, divided by (b) the fair market value of the
Property immediately before the taking, Any balance shall be paid to Borrower, 1n the event of a partial tuking of the
Property in which the fair market value of the Property immediately before the taking is less than the amount of the sums
secured immediately before the taking, unless Borrower and Lender otherwise agree in writing or unless applicable law
o}:her:’vise provides, the proceeds shall be applicd to the sums secured by this Security Instrument whether or not the sums are
then due,

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers 1o make
an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given,
Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or to the
sums secured by this Security Instrument, whether or not then due,

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or

postpone the due date of ! t y ( of such payments,

ll. B()rr()“'er Not il & RrY AABIULCE YL & vrvgld time ﬁ)r pllyl“cl“ or
modification of amortiza ' ‘ld)ﬂ@umnﬂjc]@k { ly successor in interest
of Borrower shall not of e the liability of the original Borrower or Borru ors in interest, Lender

shall not be required to ' m&xu@fﬁlﬂm o re s d time for payment or’
(l;thcrwise mogil'y 4morti; the sumsSctared™hy (his Steurtty Ths Ason,ol any d made by the original

orrower or Borrower’s i - beagagee epdet in e xereising 4 g remedy shall not be a
waiver of or preclude the cxe ..Fg;ljliniylg %&ﬁ%ﬁw ¥ ‘Ehlé 'ﬂ‘fﬂpé‘f‘ty‘ fof ’

12. Successors and Assigns Bouu]lldolnakd:.‘ﬁ}o'dnbyilne@eigkm!'l‘hc covenntsand agreements of this
Security Instrument shall bind and benefit the suecessors and assigns of Lender and Borrower, subjeet to the provisions of
paragraph 17. Borrowers covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not ¢xecute the (a) it g this 8 Instrume y 1o mortgage, grant and convey that
Borrower's interest in the Property under e terms of this Security lastruncnt; (b) is not personally obligated to pay the sums
secured by this Security Instrument; and (¢) agrees that Lender and any other Borrower may agree 1o cxtend, modify, forbear

or make any accommodaiions with it to the terms of this Security Tnstrur 1 Note without that Borrower's
consent,

13, Loan Charges. [f the Toan secured by this Seeurity Instrument is subjeet to a law which sets maximum loan
charges, and that law is finally interpreted so that the interest orother foan eharges collected or to be collected in connection

with the loan exceed the permitted limitsgthen: (a) auy such loan chaigeShall be reduced by the amount necessary to reduce
the charge to the permitted limit; and (b) any sums already coticoted from Borrower which exceeded permitted limits will be
refunded 1o Borrower.. Lender may choose to make thiseefimd by réducing the principal owed under the Note or by making a

direct payment to Borrower, 117a refund reduces pringpilathe réditetiop, will be treated as a partigdprepayment without any
prepayment charge under

14. Notices. Any 10 Borrower providedgior insthis=Sectiity Instrument shall be by delivering it or by
mailing it by first class n applicable law reqEiresiiseotaiathiesnethod. The notie livected to the Property
Addresszor any other=ad er designates byenobice 0 \ECHUSEY Any notice (01 be given by first class™
mail to Lender’s address any other addréSHOWIRT\d8Sanates by notice iy notice provided for
in this Security Instrun ed to have been™givento Borrower of :n as provided in this
paragraph.

15. Governing Law; Severability. This Sccurity Instrument shall be governed by federal Jaw and the law of the
jurisdiction in which the Property is located. In the event that any-provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shali not affect other provisions of this Security Instrument or the Note which can
be given effect without the contlicting provision. To this end the provisions of this Sccurity Instrument and the Note are
declared to be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument,

17, Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest in
it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person)
without Lender’s prior written consent, Lender may, al its option, require immediate payment in full of all sums secured by
this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of
the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of
not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower,

18. Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right 1o have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period as
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applicable law may specify for reinstatement) before sale of the Property pursuant 1o uny power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a)
pays Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration had
occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Security
Instrument, including, but not limited to, reasonuble attorneys’ fees; and (d) takes such action as Lender may reasonably
require to assure that the lien of this Security Insttument, Lender’s rights in the Property and Borrower obligation to pay the
sums sccured by this Security Instrument shall continue unchanged. Upon reinstatement by Borrower, this Security
Instrument and the obligations secured hereby shall remain fully effective as if no acceleration hud occurred, However, this
right to reinstate shall not apply in the case of acceleration under paragraph 17,

19, Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (tofcthcr with this Security
Instrument) may be sold one or more times without prior notice to Borrower, A sale may result in a change in the entity
(known as the "Loan Servicer”) that collects monthly payments due under the Note and this Security Instrument, There also
may be one or more changes of the Loan Servicer unrelated to a sale of the Note, If there is a change of the Loan Servicer,
Borrower will be given written notice of the change in accordance with paragraph 14 above and applicable law. The notice
will state the name and address of the new Loan Servicer and the address to which payments should be made. The notice will
also contain any other information required by applicable law.

20. Hazardous Substances, Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone clse to do, anything affecting the
Property that is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence, use, or

storage on the Property of small quantities of Hazardous Substanees that-nce generalty recopnized to be appropriate to normal
residential uses and to erty, -

Borrower shall p -Ewmmblﬂh < lawsuit or other action by any
governmental or regul ¥ rivate party involving the Property aod na; i Substance or Environmental
Law of which Borro ¢ M\@!ﬁgﬁg&g@ a#‘ 8 hotific » governmental or regulatory
authority, that any rer o othe 1ation ofany” Hazardous” Substunce affecing operty is necessary, Borrower

shall promptly take all necess 7 hedae didlaetignsin eveoidinde o ﬁ)g‘f tab '

As used in this paragraph 20, * azﬁ:)u Substances” are those substance§ defined us 1oxic or hazardous substances by
Environmental Law and thie followi#d S ak&dﬂm SUHIRY ammable or 1oxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, und radioactive materials, As
used in this paragraph 20, “Environmental Laow™ means federn! Tows and laws of the jurisdiction where the Property is located
that relate to health, salety or enviconmental-proicclion:

NON-UNIFORM COVENANTS. Borrower :ind Lender further covenant and agree as follows:

21. Acceleration: Remed Lender shall give notice to Borrow lor te acceleration following Borrower's
breach of any covenant or agreement in this Security Instrument (but nogprior to acceleration under paragraph 17
unless applicable law provides otherwise). The notice shall speelfy: (a) the default; (b) the action required to cure the
default; (c) a date, not less than 30 duys from the date (he noticeds given to Borrower, by which the default must be
cured; and (d) that fuilure to cuie ihe default oa'or before the date specified in the notice may result in acceleration of
the sums secured by this Security Instrument, foreclasues by judicial proceeding and sole of the Property. The notice
shall further inform Borrower of the right to relnstale aliey sweceleration and the right to assert in the foreclosure pro-
ceeding the non-existence of a default or any ofiier défense nf-Xorrower to accelerationind foreclosure, If the default
is not cured on or he the date specified hstg notice, 1 endaz at its option may require immediate payment in full

of all sums secured | Sccurity Instrument withouefurther demand and mas ose this Security Instrument
by judiclal proceedir ¢ shall be entitled tycotiect il expenses Incurred ng the remedies provided in
this paragraph 21, in Faot limited tocreasanableattorneys’ fees oo e evidence,

22. Release. U of all sums secanid iethis Security [n er shall release this Security

Instrument without ch
23, Walver of Valuaiion and APPrAasCment, poOMmower wlives inrrigiit G valiauoil 4o uppruiscmem.
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24, Riders to this Security Instrument, If one or more riders are exccuted by Borrower and recorded together with
this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and

supplement the covenants and agreements of this Security Instrument as if the rider(s) were a pant of this Security Instrument.
[Check applicable box(es)}

:] Adjustable Rate Rider D Condominium Rider [:] 1-4 Family Rider

__—_] Graduated Payment Rider D Planned Unit Development Rider D Biweekly Payment Rider
j Balloon Rider D Rate Improvement Rider D Second Home Rider

] Other(s) [specify)

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security Instrument
and in any rider(s) executed by Borrower and recorded with it.

Witnesses: Y
~ Documenti&—~ M_—__(Seal)
NOT OFFIQIA L o
: . o )
This Document is . (Seal)
the Lake CountyR -Bomower
. | (Seal)
-Borrower
(Seal)
-Borrower
STATE OF INDIANA, Lake County ss:
Onthis 13th day of Janeary 1995 © me, thggndcrsigned a
Notary Public in and for personally appéared,. . Kure E. Olson ‘ a oy

i ,,
“ .'
N4 f..o '““.’ A
and tcknowledge he'foregol Qﬁ‘i sﬁdtnem.
Witness my hand and official seal. ik WS

My Commission expires: 10-2-97
County of Residence: Lake

Paula Barrick 'tf
This instrument was prepared by: WILLIAM E, BARTHOLOMEW
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