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paragraph 7 '{o protect
agreements under this Sec
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TOGETHER WITH all the improvements now or hereafier erected on the property, and all easements, appuricnances,,
and fixiures now or hereafier a pant of the property. All replacements and additions shall also be covered by shis Security
Instrument. All of the foregoing is referred to in this Security Instrument as the "Property.” .

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record,
Borrower warrants and will defend generally the title 1o the Property against all claims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by Jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debt cvidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or 10 a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds”) for: (a) yearly
taxes and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly leasehold
payments or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood
insurance premiums, if any; (¢) yearly morigage insurance premiums, if any; and (f) any sums payable by Borrower to
Lender, in accordance with the provisions of paragraph 8, in licu of the payment of morteage insurance premiums. These

items are called "Escrow I /8t an) ds to exceed the maximum
amount a lender for a fed WWW’ wer's under the federal Real
Estate Settlement Procedu 74 as a%:)n rom time (o time, 8.C. Se t seq. ("RESPA"), unless
another law that applies t &ﬁﬁ‘a@?ﬁb@i mpl il st and hold Funds in an
amount not to exceed the amouat, r Thay estimaté the amount of Funds duc o asis of current data and
reasonable estimates of expendiniref Pllidire Escrowritemsor otheriuies inmes itEpplicable law,

The Funds shall be held ia‘an intﬁxgmée #@%S& eral age: nstrumentality, or entity
(including Lender, if Lender is'such an i v hmﬁl%&;l ome Loan Bank. Lender shall apply the Funds to pay
the Escrow ltems. Lender may not charge Borrower for holding and applying the Funds, annu:lly analyzing the escrow
account, or verifying the Escrow It nless pays Bo interest “unds and applicable law permits
Lender to make such a charge. However, iender may require Bofrower 1o pay a one-time charge for an independent real
estate tax reporting service used by Lender in connection with this loan, unless applieable law provides otherwise. Unless an
agreement is made or applicable law scquires interest 10 be paid, Lender shall not be sequired to pay Borrower any interest
or camnings on the Funds. Borrower and Lender may agree in writing, however, that interest shall be paid on the Funds.
Lender shall give to Borrower, withont charge, an annual accounting of the Funds, showing credits and debits to the Funds
and the purpose for which cach debit_to e Funds was made. Thc Funds are pledged as additional security for all sums
secured by this Security Instrument.

If the Funds held by Lender exceed the amountsypsrmitted” s be held by applicable 12w, Lender shall account to
Borrower for the excess Funds in accordance with the'séquirements (of-applicable law. If the amount of the Funds held by
Lender at any time is not s ni to pay the Escrow=licins whenr-due.{zender may so notify B r in writing, and, in such
case Borrower shall pay to e amount necessarysto make-up thedeficiency. Borrow nake up the deficiency in
no more than twelve month al Lender’s sole'discretion.

Upon payment in ful surcd by this Seguciig\inéfeument, Lende; refund to Borrower any
Funds held by Lender. If, 21, Lender shal“acquire or sc the Pt rior to the acquisition or

sale of the Property, shall apply any Fuads hicld by Lender aithe time of acquisition oi sale as a credit against the sums
secured by this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable under
paragraph 2; third, to interest due; fourth, to principal due; and last, to any late charges due under the Note,

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property
which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower shall pay
these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time
directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this
paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the
payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument uniess Borrower: (a) agrees
in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith
the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion operate to prevent
the enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the
lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien which may attain
priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien
or take one or more of the actions set forth above within 10 days of the giving of notice.
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. - 5. Hazard or Property Insurance, Borrower shall keep the improvements now existing or hereafier erected on the
- Property insured against loss by fire, hazards included within the term "extended coverage” and any other hazards, inciuding
floods ar flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the
“periods that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
approval which shall not be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender may, al
Lender’s option, obtain coverage to protect Lender's rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender
shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts
of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and
Lender, Lender may make proof of loss if not made promptly by Borrower,

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of
the Property damaged, if the restoration or repair is economically feasible and Lender's security is not lessened. If the
restoration or repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be
applied 1o the sums sccured by this Security Instrument, whether or not then due, with any excess paid to Borrower, If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore

the Property or to pay sums sccured by this Sccurity Instrument, whether or not then due. The 30-day period will begin when
the notice is given.
Unless Lender and

5¢ Lo il Wiltig, ally dppiicagon ol | pal shall not extend or
postpone the due date of yi ‘I}M“mﬁm i, 2 or unt of the payments. If
under paragraph 21 the | wiuirgd by Lepder, Borrower's right lo any insura and proceeds resulting
from damage to the Prop { N ﬁiﬂ @BI@sF ic@i‘oj&:iy!l. ™ secured by this Sccurity
Instrument immediately pr the acquisition,

6. Occupancy, Preservati Winienhdo eramaaiiosdine p‘iﬂﬂﬁmﬁﬁfb an Application; Leaseholds.
Borrower shall occupy, establishy and usefihe Bropgris 5 Bosg S ringipglgeidence within sixiy days after the execution
of this Security Instrument and shall continue 1o occupy the Propefty as Borrower’s principal residence for at least one year
after the date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or
unless extenuating circumstances e ich are_bey ) ITOW control, Bor 1 not destroy, damage or impair
the Property, allow the Property (o deteriorate, or commit. waste on Property, Borrower shall be ‘in default if any
forfeiture action or proceeding, whether civil or eriminal, is begun that in Lender’s good /faith judgment could result in
forfeiture of the Property or otherwise erially impair the lien created by this Secuiity’ Instrument or Lender's security
interest. Borrower may curc such a default and reinstate, as provided in paragraph 18, by causing the action or proceeding to
be dismissed with a ruling that, io Lender’s good faith determination, precludes forfeiture of the Borrower'’s interest in the
Property or other material impairmeni ofthe lien creaied by this Secusity Instrumend or Lender’s sccurity interest. Borrower
shall also be in default if Borrower, during the loan applicationprocess, gave materially false or inaccurate information or
statements 10 Lender (or-failed 1o provide Lender witlsatbymateifabnformation) in connection with the loan evidenced by

the Note, including, but not limited to, representationsy concerning#Borrower’s occupancy of e Property as a principal
residence. If this Security Nnentis on a leaseholdi>Borrawer=shaliitomply with all the provi of the lease. If Borrower
acquires fee title to the leaschold andithe (ee”titie. shallsnot merge unless 1 igrees to. the- merger «in -
- writing. e -
7. Protection of Len the Property. HBoTiOWacSteils to perform th d agrcements contained
in this Security Instrumen al proceeding that'shay significantly affe in the Property (such as

a proceeding in bankruptcy, | smnation Of g s), then Lender may do
and pay for whatever is necessary to protect the value of the Property and Lender’s rights in the Property. Lender’s actions
may include paying any sums secured by a lien which has priority over this Security Instrument, appearing in court, paying
reasonable attorneys’ fees and entering on the Property to make repairs. Although Lender may take action under this
paragraph 7, Lender does not have to do so,

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from
the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower
requesting payment.

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this
Security Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any
reason, the mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the
premiums required to obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost
substantially equivalent to the cost to Borrower of the mortgage insurance previously in effect, from an alternate morigage
insurer approved by Lender. If substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to
Lender each month a sum equal to one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the
insurance coverage lapsed or ceased to be in effect. Lender will accept, use and retain these payments as a loss reserve in

@b@ -6R(IN) 212).01 Page 3ot 8 Form 3015 9/90
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liew of mortgage insurance. Loss reserve payments may no longer be required, at the option of Lender, if mortgage ingurance
coverage (in the amount and for the period that Lender requires) provided by an insurer approved t)y Lender again becomes *
available and is obtained. Borrower shall pay the premiums required (o maintain mortgage insurance in effect, or 1o provide a

loss reserve, until the requirement for mortgage insurance ends in accordance with any written agrecment between Borrower

and Lender or applicable law,

9, Inspection, Lender or its agent may make reasonable entries upon and inspections of the Property, Lender shall give
Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10, Condemnation, The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in liey of condemnation, are hereby assigned and
shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial 1aking of the Property in
which the fair market value of the Property immediately before the taking is equal 10 or greater than the amount of the sums
sccured by this Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing,
the sums secured by this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following
fraction: (a) the total amount of the sums sccured immediately before the taking, divided by (b) the fair market value of the
Property immediately before the taking. Any balance shall be paid to Borrower, In the event of a partial taking of the
Property in which the fair market value of the Property immediately before the taking is less than the amount of the sums
sccured immediately before the taking, unless Borrower and Lender otherwise agree in writing or unless applicable law .

otherwise provides, the pre i ther or not the sums are
then du. | ‘Document is .

If the Property is aba arrower, or if, after notice by Lender to Borrowe ndemnor offers 1o make
an award or settle a claim I@F)FI@(I Mlnll Y. date the notice is given,
Lender is authorized 1o ¢( nd apply the proceeds, at its option, either 1o restoration or- of the Property or to the

sums secured by this Security |1 Thmsvlhmcumemm the property of

Unless Lender and Borrower mhcﬂin I%:rﬂz§’@r w IRF! # qocccds 10 principal shall not extend or
postpone the due date of the monthly payments referred to'in parag an or change the amount of such payments.

L1, Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of the time for payment or modification of

amortization of the sums sccured by curity gran y Lender to any ossor 1n interest of Borrower shall
not operate to release the liability of the original Borrower or Borgower's suecessors in interest, Lender shall not be required
to commence proceedings against any successor in interest refuse o extend ‘time for payment or otherwise modify

amortization -of the sums sccured by tiiis Sceurity Instrument reason of any demand-made by the original Borrower or
Borrower's successors in inicrest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or
preclude the exercise of any right or remed

12. Successors and Assigns Bouads Joint and Several Liability; Co-signess. The covenants and agreements of this
Security Instrument shall bind and benefit the successors anduassigns of Lender and Borrower, subject to the provisions of
paragraph 17. Borrower’s nants and agreements shellbesiotudand several. Any Borrower who co-signs this Security

Instrument but does not exceute the Note: (a) is co-sigming this Sectrity: Instrument only to morigage, grant-and convey that
Borrower’s interest in the ety under the termig¥thisSucutity{Gsirument; (b) is not p illy obligated to pay the
sums secured by this Secu ument; and (¢) agees that=tendeciand any other Borros agree to extend, modify,;”
forbear or make any acc w_ with regard JoRibe) actmsdolsthis Security In - the Note without that
Borrower’s consent.

13. Loan Charges, If by (s Secnrity Instriiment is subi { maximum loan charges,
and that law is finally interpreted so that the iterest or other loan charges collected or to be collected in connection with the

loan exceed the permitted limits, then: (a) .my such loan charge shall be reduced by the amount necessary to reduce the
charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits will be
refunded to Borrower, Lender may choose to make this refund by reducing the principal owed under the Note or by making a
direct payment to Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment without any
prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property
Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail
to Lender’s address stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in
this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can
be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are
declared to be severable.

16. Borrower’s Copy.Borrower shall be given one conformed copy of the Note and of this Security Instrument.
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“v 17, Transfer ofthe Property or a Beneficlal Interest in Borrower, If all or any part of the Property or any interest in it is
sold or transfeyred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without
Lender's, prior written consent, Lender may, at its option, require immediate payment in full of all sums sceured by this
Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the
date of this Sccurity Instrument,

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of
not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument, If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower, ’

18, Borrower’s Right to Reinstate, If Borrower meets certain conditions, Borrower shall have the right 10 have
enforcement of this Sccurity Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument, Those conditions are that Borrower: (a)
pays Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration had
occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Security
Instrument, including, but not limited to, reasonable attorneys’ fecs; and (d) takes such action as Lender may reasonably
require 1o assure that the lien of this Security Instrument, Lender's rights in the Property and Borrower's obligation to pay
the sums secured by this Security Instrument  shall continue unchangedUnan reinstatement by Borrower, this Sccurity

Instrument _and the obligati y shall remain_fully elfective asif no ccurred, However, this
right to reinstate shall not ay of B@x@“m@ﬂv 1S

19. Sale of Note; Che i Sepvicer. The Note or a partial interest in the ther with this Security
Instrument) may be sold o 7. N@(T p@FlF @(I’A;l‘%}!&. 1y a change -in the entity
(known as the "Loan Servic @ _coilects monthly payments due under the Note and tiuis Sc Instrument, There also
may be one or more changes of he Lbaissdioe uraetios Shomeopentyic@f o ciange of the Loan Servicer,

Bc.)rrower will be given writién netice ofﬂiéhlxg&]g& @ﬁﬁﬁwnmgﬁewabovc and applicable law, Thc. notic.e
will state the name and address of the new Loan Servicer and the address to which payments should be made. The notice will
also contain any other information required by applicable law.

20. Hazardous Substances, Borrower shall i permit_the presence , disposal, starage, or release of any
Hazardous. Substances on or in the Property. Borrower shall not do, nor allow anyone ¢lse to do, anything affecting the
Property that is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence, use, or
storage on the Property of small quaniitics of Hazardous Substances that are geneially-recognized to be appropriate to
normal residential uses and (o maintenance of (he Property,

Borrower shall promptly give lcnder written notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency orpiivale party involvingthe Propeity and any Hazardous Subsiance or Environmental
Law ol which Borrower has actual knowledge. If Borrower lepmuggzes is notified by any governmental or regulatory authority,

that any removal or other ediation  of any Hazardawg \Sabstancécaffecting the Property is necessary, Borrower shall
promptly take all necessary remcedialactions in accordanceWwith Enviropmental Law.,

As used in this paragr B, "Hazardous Substanees” are-thote substances defined as (oxi arzardous substances by
Environmental Law and th 1w substances:  gasoline Skerasene; other flammable o toleun products, toxic
“pesticides and herbicides, v nis, materials contaiiing asbes@stor formaldehy de tive materials, As-used
in this paragraph 20, "Envi neans federaldayys AT 1905 of the jurisdiet Property is located that
relate to health, safety or en

NON-UNIFORM COVENANTS. Borrower and Lender {urther covenanls

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’sbreach of
any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 unless applicable
law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the default; (c) a date, not
less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and (d) that failure to
cure the default on or before the date specified in the notice may result in acceleration of the sums secured by this Security
Instrument, foreclosure by judicial procecding and sale of the Property. The notice shall further inform Borrower of the
right to reinstate after acceleration and the right to assert in the foreclosure proceeding the non-existence of a default or
any other defense of Borrower to acceleration and foreclosure. If the default is not cured on or before the date specified in
the notice, Lender, at its option, may require immediate payment in full of all sums secured by this Security Instrument
without further demand and may foreclose this Security Instrument by judicial procecding. Lender shiall be entitled to
collect all expenses incurred in pursuing the remedics provided in this paragraph 21, including, but not limited to,
reasonable attorneys’ fees and costs of title evidence.

22. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument without charge to Borrower.

23. Waiver of Valuation and Appraisement, Borrower waives all right of valuation and appraisement.
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24. Ridcrs to this Sccurity Instrument. If one or more riders arc executed by Borrower and recorded together with this

Security Instrument, the «
supplement the covenants

< DDt i -

Instrument.
] s e NO®QEFICIAL! -
___| Graduated Paymen ] X ... Planned Unit Development Rider L_ iw
[ Balloon Rider This Dlo¢rumepsandmagroperty ok ..
V.A. Rider the L € bty Recorder!
BY SIGNING ‘BELOW, |Bortowcr accepts and agrees 1o the terms and covenants contained

and in any rider(s) executed
Witnesses:

' Borrowei and recorded with it, 9
i o

Zm»u—/

0 and shall amend and
a part of this Security

y Rider .
Payment Rider
ome Rider

this Security Instrument

" ——E—a‘““ (Seal)
Linda &, BoAner
1006 North Warren Strae -Borrower
) (Gaxy, IN 46403
2 /"; -
I “‘ i (Seal)
{ofub o} ' sheyr
1006 Ngrth Warzer “Borrower
Sazy, Jdn 46403
. (ST (Seal)
B -Borrower

STATE OF INDIANA, LAKE

County ss:

On this 11 day of 1995

JANUARY
and for said County,personally appeared

a ‘f' "
WITNESS, iny hand and’ofﬁcxal seal.

, , before me, the undcrsnﬁ‘ncd a Notary Public in
LINDA S, BONNER AlD RODIEY W,

ISHER

and acknowledged the execution of the foregoing instrument.

My Commws'i g ')“-eﬁ, JANUARY 13 1998
M Rﬂgl KIE‘IE{ LAKE COUNTY

ThlS mStrum”En'L.was prepared. by  Michael A. Lugar
t Assigtant Vice

Page 8of 8
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ADJUSTABLE RATE RIDER

(3 Year Treasury Index - Rate Caps)

THIS ADJUSTABLE RATE RIDER ismade this 11TH day of JANUARY, 1995
and is incorporated Into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or
Security Deed (the "Security Instrument”) of the same date given by the undersigned (the "Borrower") to secure
Borrower's Adjustable Rate Note (the "Note") t0  CALUMET NATIONAL BANK, A National Banking
Asn

(the "Lender") of the same date and covering the property described in the Security Instrument and located at:

1006 North vurron Street
ﬂ.w rn

, Documeiit 1s \
INTEREST RATe. A0 CTHE MOATHLES ARMERAA. B, ot LTS THE
8 SRR

the Lake County Recorder!

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further d agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGE
The Note provides for an initialinterest raie of 7.000_ %. Fhe Note provides for changes
in the interest rate and the monthly payments, as follows

4. INTEREST RATE ANDMONTHLY PAYMENT CHANGES

(A) Change Dates

The interest raic ! will pay may change on.siie\tirsi'day 6. FEBRUARY, 1998 , and on that
day every 36th month thereafter. Each date on Which my interéatrate could change is called a "Change Date.”

(B) The Inde

Beginning wi st Change Date, myinterest rate willbe based on en Ind "Index"is the weekly
average yield on U s Treasury securities adjusted to & constant maiut '8, as made available
by the Federal R The “most recedt/ IG08x| figuie available as 15 days before each
Change Date is cal Ing

If the Index is no longer available Note Holder will choose aniew index that is based upon comparable

information. The Note Holder will gwe me notice of this choice

(C) Calculation of Changes

Before each Change Date, the Note Holder willcalculate my new interest rate by adding TWO AND
§00/1000 percentage point(s) ( 2.500 %) to the Current Index.
The Note Holder will then round the result of this addition to the nearest one-eighth of one percentage point
(0.125%). Subject to the limits stated in Section 4(D) below, this rounded amount will be my new interest rate
until the next Change Date.

The Note Holder will then determine the amount of the monthly payment that would be sufficient to repay
the unpaid principal that I am expected to owe at the Change Date in full on the Maturity Date at my new
interest rate in substantially equal payments. The result of this calculation will be the new amount of my
monthly payment.
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(1) Limits on Interest Rate Changes

The interest rate 1am required to pay at the first Change Date w:ll not be greater th.m 9,000 %
or less than 7,002 XXEXK %. Thereafter, my interest rate will never be increased or decreased on any
single Change Date by more than two percentage points (2.0%) from the rate of interest | have been paying for
the preceding 36 months, My interest rate will never be greater than 13.000 %. My interest

(E) Effective Date of Changes rate will never be lower than 7,00%

My new interest rate willbecome effective on each Change Date. I will pay the amount of my new monthly
payment_beginning on the first monthly payment date after the Change Date until the amount of my monthly
payment changes again,

(F) Notice of Changes :

The Note Holder willdeliver or mail to me a notice of any changes in my interest rate and the amount of
my monthly payment before the effective date of any change. The notice will include information required by

law to be given me and also the title and telephone number of a person who will answer any question 1 may
have regarding the notice.

B. TRANSFER ( IR m&qﬁiﬁ%’ﬁi& 1 t
Uniform Covenar curityg i ollows

Transfer of S MiQMMe Ifgaligor the Property or any
interest in it is so arfsfer [ { 'so. N ed and Borrower is

not a natural pe: Tﬁﬁé“]ﬁﬁéﬁi‘ﬂéﬁ'ﬂ%%@? e require. immediate
payment in full of afl sums secuged hy this Security Instrun Ho cv r, this opub ‘x not be exercised by
Lender if exercise prohnbnecﬂﬁff ﬂklﬂv&%‘ﬂ at Instrument. Dender also shall not
exercise this option if: (a) Borrower causes to be submitted to Lendcr mformauon uired by Lender to
evaluate the intended fransf as ifa 1 re betnig made to the feree; and (b) Lender reasonably

determines that Lender’s seetrity. will not be impaired by hedoan assumption and that (he risk of a breach of
any covenant or agreement inthis Security Instrument is acceptable (0 Lender,

To the extent permitted pplicable law, Lender may charge are iee as a condition to Lender’s
consent 10 the loan assumption. Lender may 2lso require the transferee to sign an assumption agreement that is
acceptable to Lender and that obligates the iransferec o keep all the promises and agrcements made in the
Note and in this|Sccurity i wnt, Borrower will conti o be obligated under the Note and this Security
Instrument unless |cnder releases Borrower in writing, -

If Lender excrcises the option to require igipied: At oyment in full, Lender shall zive Borrower notice of
acceleration. The notice shall provide a permJ w0t less{iap. 30 days from the datc (he notice is delivered or

mailed within which Borrower must pay all3Uis secnied byatkis Security Instrumen) jorrower fails to pay
these sums prior expiration of this pcnod Lender may mvokc any remcdies ited by this Security -
Instrument witho rotice or demand o Borrower :
BY SIGNI Borrower acccpt' 'and agrces to the tepr ts contained in this
Adjustable Rate 1
%ﬂ—éa/ %—vﬂ—'/'/ (Seal) (Seal)
Linda 8. Bonner Borrower Rodney -Borrower
(Seal) (Seal)
-Borrower -Borrower
(Sign Original Only)
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