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TOGETHER WITH all the %pnwcmcms now or hereafter crected. on the property, and all® casements,
appurtenances, and fixtures now or hercafter a part of the property, Al replacements and additions shall also he eovered
by this Security Instrument, All of the foregoing is referred to in this Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully scised of the estate hereby gonveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record,
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject o any
encumbrances of record, :

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited varintions by jurisdiction to constitute a uniform seeurity instrument covering real property,

UNIFORM COVENANTS, Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges, Borrower shall promptly pay when due
the principal of and interest on the debt evidenced by the Note and any prepayment and {ate charges due under the Note,

2. Funds for Toxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum (“Funds®) for: (a)
yearly taxes and assessments which may attain priority over this Security Instrument as a licn on the Property; (b) yeatly
leaschold payments or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly
flood insurance premiums, if any; (¢) yearly mortgage insurance premiums, if any; and (1) any sums payable by Borrower
to Lender, in accordance with the provisions of paragraph 8, in licu of the payment of mortgage insurance premiums,
These items are called “Escrow ltems.” Lender may, at any time, collect and hold Funds in an amount not to exceed the
maximum amount a lend scrow account under the

¥

federal Real Estate Settle / 1974 as amended from {ime C. Scction 2601 et seq.
(“RESPA"), unless anoth prlicy mﬂéﬁlﬁéﬁﬁr&l C , al any time, collect and
hold Funds in an amount ot i Tl WI ¢ }lﬁt}‘ q ‘unds due on the basis of
current data and reasonal fes g d urm‘ e m s 81. N sordance with applicable
law.

The Funds shall be held/in Jh iRsGliSGIRERGIEH#% thawapea e oy, instrumentality, or entity
(including Lender, if Lendcr issuch aﬁﬁk?‘il‘}mgb‘cw Eyhﬁ%&%de Bank. Lender shall apply the Funds to
pay the Escrow ltems. Lender may not charge Borrower i(l)r rolding an app%xy!ing the Funds, annually analyzing the
escrow account, or verifying the Eserow ltems, unless Lender pays Borrower interest on the Funds and applicable law

ermits Lender to make such a Ho der 1 ire B to pay a onc-time charge for an
independent real estate tox reporting service used by Lender in gonniection with (hislean, unless applicable law provides
otherwise. Unless an agrecment is made or applicablo law requires interest (o be paid, Lender shall not be required to pay
Borrower any interest or camings vy (he Funds. Borrower and Lender may a; vriting, however, that interest shall
be paid on the Funds. Lender shall giveto Borrower, withou! charge, an annual accounting of the Funds, showing credits
and debits to the Funds and the ptirpose for which coch debit to the Finds was made. The Funds are pledged as additional
security for all sums securcd by thi nty Instrument,

1 the Funds held by Lender execed the amounts permitied 1o be held by applicable law, Lender shall account to
Borrower for the excess Funds in aceordance with the reguidtiionts of applicable law. If the 2 mount of the Funds held by
Lender at any time is not sullicient o pay the Eserowslianswhetrdue, Lender may so nolify Borrower in writing, and, in
such case Borrower shall pay (0 Lender the amougttieeessary toiaake up the deficiency, Borrower shall make up the

7

deficieney in no more th ive monthly paymesiS{at llendet s saie discretion.

~Upon paymentin fu suims seeured by this Security-lnstfument, Lender shal) y refund to Borrower any
‘Funds held by Lender, 1 agraph 21, Lendépsial] asqutieoy sell the Propest prior to the acquisition or
sale of the Property, shal wndstheld by Egnderaethgitiine of acquisiti a credit against the sums

seeured by this Security |

3. Application of 1 f ceived by Lender under
paragraphs 1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable
undet paragraph 2; third, to interest due; {ourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Sccurity Instrument, and leaschold payments or ground rents, if any.
Borrower shall pay these obligations in the manncr provided in paragraph 2, or if not patd in that manncr, Borrower shall
pay them on time directly to the person owed payment, Borrower shall promptly fumish to Lendet all notices of amounts
to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furmish to Lender
receipts evidencing the payments.

Borrower shall promptly discharge any licn which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in
good faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion
operale to prevent the enforcement of the lien; or (¢) secures from the holder of the lien an agreement satisfactory to
Lender subordinating the lien to this Security Instrument, If Lender determines that any part of the Property is subject toa
lien which may altain priotily over this Sccurity Instrument, Lender may give Borrower a notice identifying the lien.
Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days of the giving of notice.
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S, ngard of Property lnsumce. Borrower shall keep the inxp;(lvclncn’w existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term “cxtended coverage” and any other hazards,
including floods or Mooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and
for the periads that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to
Lender’s approval which shall not be unreasonably withheld. If Borrower fails to maintain coverage described above,
Lender may, at Lender's option, obtain coverage to protect Lender's rights in the Property in accordance with paragraph

All insurance policies and rencwals shall be acceptable to Lender and shall include a standard mortgage clause,
Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and renewal notices, In the event of loss, Borrower shall give prompt notice to the
insurance carrier and Lender, Lender may make proof of loss if not made promptly by Borrower, '

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repuir
of the Property damaged, if the restoration or repair is economically feasible and Lender's security is not lessened. If the
restoration or repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be
applied to the sums sceured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may colleet the insurance proceeds. Lender may use the proceeds to repair or
restore the Property or to pay sums secured by this Security Instrament, whether o not then due. Tl‘\c 30-day period will
begin when the notice is given,

Unless Lender and Borrower otherwise sgree in writing any applieation of proceeds to principal shall not extend or
postpone the due date of prepts referred toin paragraphs 1 and mount of the payments. If
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under paragraph 21 the Eﬂmﬂlﬁgf@ N ies and proceeds resulting
from damage to the Pr to the aequisition shall pass o’ Lender (0 th

from darnay the ' fuisif the sums sccured by this
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Leaseholds. Borrower :
after the exceution of
ar after tlﬁhﬂclsﬂk@ﬂmmﬂ@& € agrees il

residence for at least one
2ld, or unless extenuating circumstances exist which are beyond B

not be unreasonably wit
shall not destroy, damage or impairthe Property,“allow the Property to deteriorate or coi

ver’s Loan Application;
sidence within sixty days

as Borrower’s principal
riting, which consent shall
rower's control. Borrower
iit waste on the Property,

Borrower shall be in default if any forfciture action op proeceding, whether civil or criminal, is begun that in Lender’s
good faith judgment could result’in forfeiture of the Property or otherwise materially impair the lien created by this
Security Instrument or Lender's sceurity interest. Borrower may cure such o default and reinstate, as provided in
paragraph 18, by causing the aeiion or procecding to be dismissed with. a suling that, in Lender’s good faith
determination, precludes forfeiture of the Borrower’s intercst in the Property or other material impairment of the licn
created by this Security [nstrumentor Lender’s securily interest. Borrower shall also be in default if Borrower, during the

loan application proces

jave malcriatly false or

inaccurate inlormation or statements to

nder (or failed to provide

Lender with any materi
representalions concern
on a leaschold, Borrowers

nformation) in connection with the loan evidenced by the Note, ;
Borrower's occupancy of the Prepesiy as a principal residence
1 comply with all theprovisions othe lcase. If Borrower acqu
the leaschold and the fe: Il not merge unless tender agroesdethe merger in writing

7. Protection of 1 Yights in the Property, l-Bogawer fails to periormn
contained in this Secur menl, of there isAlegal-piocceding that may signift
Property (such as a pro« sakriptey, probatépfor cendemnation or forfeit
then Lender may do ar teveris necessarg i itatect the valtic of
Prupcr‘Y. L’cnder’s act T P cooend | 11
Instrument, appearing in court, paying {ces and entering on tl
Lender may take action under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Sccurity Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest
from the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower
requesting payment.

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this
Sccurity Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any
reason, the mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the
premiums required to obtain coverage substantially equivalent to the mortgage insurance previously in cffect, at a cost
substantially equivalent to the cost to Borrower of the mortgage insurance previously in effect, from an altcmnate
mortgage insurer approved by Lender. If substantially equivalent mortgage insurance coverage is not available,
Borrower shall pay to Lender each month a sum cqual to one-twelfth of the yearly mortgage insurance premium being
paid by Borrower when the insurance coverage lapsed or ceased to be in effect. Lender will accept, use and retain these
payments as a loss reserve in lieu of mortgage insurance. Loss reserve payments may no longer be tequired,
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at the option of Lender, if mnrtgugc%umncc coverage (in the amount and for the'period that Lender requires) provided
by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay the premiums required 1o
maintain montgage insurance in effect, or (o provide a loss reserve, until the requirement for mortgage insurance ends in
accordance with any written agreement between Borrower and Lender or applicable law,

9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall
give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection,

10, Condemnation. The proceeds of uny award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyancee in lieu of condemnation, are herchy
assigned and shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums sccured by this Seeurity
Instrument, whether or not then due, with any excess paid to Borrower, In the event of a patial taking of the Property in
which the fair market value of the Property immediately before the tuking is equal (o or greater than the amount of the
sums secured by this Sceurity Instrument immediately before the taking, unless Borrower and Lender otherwise agree in
writing, the sums secured by this Sceurity Instrument shall be reduced by the amount of the proceeds multiplied by the
following fraction: (a) the total amount of the sums secured immediately before the taking, divided by (b) the fair market
value of the Property immediately before the tuking. Any balance shall be paid to Borrower. In the event of a partial
taking of the Property in which the fair market value of the Property immediately before the taking is less than the
amount of the sums secured immediately before the taking, unless Borrower and Lender otherwise agree in writing or
unless applicable law otherwise provides, the proceeds shall be applied to the sums secured by this Security Instrument
whether or not the sums

If the Property is al @Bé‘l{l )en‘zll,ir ¢r 1D he condemnor offers to
make an award or scttle : phages, Borrower am respon u§cn\. W after the date the notice
is given, Lender is autho: H N hmrﬁ;@lﬁﬂq T or repair of the Property
or to the sums secured by curily nStrtwfiedt, w ¢ : - :

Unless Lender and Borros 'Hﬂﬁwéw R, 4 AD y.# @i to prineipal shall not extend or
postpone the due date of the‘monthly paymentsre crrgﬂo in para mﬂxs ﬁ\% of change theamount of such payments.

11. Borrower Not Released; Fbi,'lﬁahakdlg @cWaiverr Exiension. of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by 1cnder to any successor in
interest of Borrower shall not operate torelease the Hability of the original Borrower or Borrower's successors in interest.
Lender shall not be required (o comnence procecdings against_any stueeessor i iaterest or refuse to extend time for
payment or otherwise modify amottization of the sums secured by this Seeurity Instrument by reason of any demand
made by the original Borrower or Borrower's sueccssors in interest. Any forbearance by Lender in exercising any right
or remedy shall not be a waiver of orpicclude the excreise of any right or remedy .

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of
this Sceurity Instrument shall bindand benefit the suecessors and assigns of Lender and Borrowet, subject to the
provisions of paragraph 17. Borrower's eovenants und agreements shall be joint and several, Any Borrowet who co-signs
this Security Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant
and convey that Borrower's interest in the Property asdoe tho#erins of this Security Instriment; (b) is not personally
obligated to pay the sums sceured by this Security histrament; atee) agrees that Lender and any other Borrower may

agree to extend, modify, forbear or make any accommpdations withaegard (o the terms of this Sccurity Instrument or the
Note without that Borrov WseIg

~ 13. Loan Charges. w sceured by this Seeurity-Instfument is subject (o ich sets maximum loan
charges, and thal law’is rprefed so thalPthesnterestiorsother loan chat «d-or to be collected in
connection with the loar i fed limitsiiicil.\Castmy such Joan «f reduced by the amount
necessary (o reduce the ¢ Wed Mt and () any sums altcady srrower which exceeded

permitted limits will be refunded o Borrower, Lender may choose loamake this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction will be treated as a
partial prepayment without any prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by
first class mail to Lender’s address stated herein or any other address Lender designates by notice to Borrower. Any
notice provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as
provided in this paragraph.

15. Governing Law; Severability. This Sccurity Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Sccurity Instrument and the
Note are declared (o be severable.
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16. Borrower’s Copy, chu’ shall be given one conformed copy of the .. and of this Security Instrument.

17, Transfer of the Property or n Beneficlal Interest in Borrower, If all or any part of the Property or any interest
init is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person)
without Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums sccured
hy this Security Instrument, However, this option sﬂan not be excreised by Lender if exercise is prohibited by federal law
as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of aceeleration, The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured
hy this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke
any remedies permitted by this Security Instrument without further notice or demand on Borrower.,

18. Borrower’s Right to Reinstate. If Borrower mects certain conditions, Borrower shall have the right to have
enforcement of this Sceurity Instrument discontinued at any time prior to the carlier of: (a) 5 days (or such other period as
applicuble law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Sccurity Instrument, Those conditions are that Borrower: (a)
pays Lender all sums which then would be due under this Security Instrument and the Note as il no aceeleration had
oceurred; (b) cures any default of any other covenants or agreements; (¢) pays all expenses incurted in enforcing this
Seeurity Instrument, including, but not limited to, reasonable attomeys® fees; and (d) takes such action as Lender may
reasonably require to assure that the lien of this Sceurity Instrument, Lender's rights in the Property and Borrower's
obligation to pay the sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by
Borrower, this Sceurity 1 1 the obligali I'hereby shall in fully cffective as if no acceleration

had occurred. Howeve o abbobapplysiihecaseeli ] agraph 17,

19. Sale of Note; ot ,nﬁﬂdhﬁﬁﬂttilﬁh M sgether with this Security
Instrument) may be so imes without prior notice to Borrower, 4 =il t in a change in the entity
(known as the “Loan § Iﬂs

t N@ 7]21 En}&* ﬁ IHA ot ecurity Instrument, There
also may be one or me wiges of the Boan” Servicer unrelaled o a sale of the Note ¢ is a change of the Loan

Servicer, Borrower wi o ik dinodaes ehitbeshohg g ih ec ithypam raph 14 above and applicable law,
The notice will state the riame and address of lt-ﬂc newy, Loan Servj g and the address to which payments should be made,
The notice will also coritainany othd® fé“rl;l Lﬁﬂ%ﬂp#&%ﬁd?r-

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, ot release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else (o do, anything affecting the
Property that is in violation of any kinvironmeital LawsThe preceding two sentences shall not apply to the presence, use,
or storage on the Property of small quantities of Hazardous Substances that arc genetally recognized to be appropriate to
normal residential uses and to mainienanee of the Property.

Borrower shall promiptly give Lender written notice of any investigation, elaimg demand, lawsuit ot othet action by
any governmental or regulatory agency or privale party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower Lias actual knowledge. W Borrower lcams, or is notificd by any governmental or
regulatory authority, that any scimoval or other remediation_of any Hazardous Substance affecting the Property is
nccessary, Borrower shall promptly take all necessary remedial actions inaccordance with Environmental Law,

As used in this paragraph 20, “Hazardous Substanges” afedthose substances defined as toxic or hazardous substances
by Environmental Law and the following substancesygasohiicskerosene, other flammable or toxic petroleum products,

toxic pesticides and herbicides, volatile solventsy materials cantaining asbestos or fofmaldehyde, and radioactive
matcrials. As usedint wgraph 20, “BovirogiiaentaELaw’ means federal laws and Je the jurisdiction where the
Property is located that health, safety or ca¥irontaentatprotestion.
7 "NON:-UNIFORM NTS. Borrowerandilctidsr futther covenant and « WS L R
21. Acceleration ender shall giveofiadtoBorrower prior »n following Borrower's
breach of any covena t in this SecurityTastiument (bnt no ration under paragraph

17 unless applicable I wise) pecify: ») the action required to
cure the default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default
must be cured; and (d) that failure to cure the default on or before the date specified in the notice may result in
acceleration of the sums secured by this Security Instrument, foreclosure by judicial proceeding and sale of the
Property. The notice shall further inform Borrower of the right to reinstate after acceleration and the right to
assert in the foreclosure proceeding the non-existence of a default or any other defense of Borrower to acceleration
and foreclosure. If the default is not cured on or before the date specified in the notice, Lender, at its option, may
require immediate payment in full of all sums secured by this Security Instrument without further demand and
may foreclose this Security Instrument by judicial proceeding. Lender shall be entitled to collect all expenses
incurred in pursuing the remedies provided in this paragraph 21, including, but not limited to, reasonable
attorneys’ fees and costs of title evidence.

22. Release. Upon payment of all sums sccured by this Sccurity Instrument, Lender shall releasc this Security
Instrument without charge to Borrower.

23. Waiver of Valuation and Appraisement, Borrower waives all right of valuation and appraisement.
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24. Riders to th‘s Snnn—iin 'nblmnmnnl If Arser e sy predame nen oy ae ol [YTRE [ NP » DU .....d rcc()rded loge(hcf Wi‘h
this Security Instrument, ments ol cach such gider s nto and shall amend and
supplement the covenan &mm@ngﬁ\ls :'a part of this Security

Instrument. [Check appli

Adjustable Rate N QFFRIE IAL' N ily Rider

Graduated Payment Rid Planned Unit Dgvelo munt R '(;Ef y Payment Rider
Balloon Rider This D RV x?i!h nd Home Rider
V.A. Rider the m@nimﬂy]Recorder'
BY SIGNING BELOW, Borrower aceepts and agrees (o the tcrms and ants contained in this Security
Instrument and in any rider(s) executed by Borrower and recorded with it
Witnesses: k.,
_ Popy | Th /g" “ (Seal)
MARY M. SMITH -Borrower
) (Seal)
-Borrower
(Sca!r) - ) 7’ (ééal)
-Borrower
STATE OF INDIANA, “Lake County ss:
Onthis 9TH day of JANUARY , 1995 |, before me, the undersi ﬁnﬁd a Notary
Public in and for said County, personally appeared A J"‘i’ f*w

MARY M. SMITH, an unmarried woman

WITNESS my hand and official scal.

P
My Commission Expires:  1-21-95 .@//Wﬂ/ 9‘:

County of Residence: Porter Notary Public Barbﬁﬁ’?ﬁ'l

This instrument was prepared by: NANCY STEININGER

115 SOUTH COURT STREET
8556250 CROWN POINT, IN 46307
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