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If Borrower’owes Lender any late charges, or other fees or charges, ("other charges"), they will be payable
upon demand of Lender. Unless prohibited by law, the spplication of payments may be affected by the imposition
of other charges. Thercfore, payments of other charges, whether paid to Lender in addition 1o the monthly
payment or separately, will be applied in a manner at the absolute discretion of the Lender, .

3. - Prior Mortgages and Deeds of Trust; Charges; Liens, Borrower shall perform all of Bomower’s
obligations under any mortgage, deed of trust or other security agreement with a lien which has priority over this
Mortgage, if any, including Borrower’s covenants to make payments when due. Borrower shall pay or cause to be
paid all taxes, assessments and other charges, fines and impositions attributable to the Property which may attain
a priority over this Mortgage, and leaschold payments or ground rents, if any.

4, Insurance, Borrower shall keep the improvements now cxisting or hereafter erected on the Property
insured against loss by fire, hazards included within the term "extended coverage”", flood and any other hazards
as Lender may require and in such amount and for such periods as Lender may require.

The insurance carrier providing the insurance shall be chosen by Borrower subject to approval by Lender;
provided that such approval shall not be unreasonably withheld, All insurance policies and renewals thereof shall

be in a form acceptable to Lender and shall include a standard morgagee clause in favor of and in a form
acceptablc {0 Lender. Tondar chall finoae .;m elabit tn hold tha enlinlas A_: wamnurale tharn~f
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5, Preservation and  Maintenance of Property;  Leascholds;  Condominivms; Planned  Unit
Developments.  Borrower shall keep the Property in good repuir and shall_pot “eommit nor permit wasle or
impairment or deterioration of (W& Property and shall comply with: (he provisions of any lcase if this Morigage is
o a leaschold. I this Mortgag On 2 unit a condominium a pk i \Adevelopment, Borrower shall

perform all of Borrower's obligations, onder the declaration or covenants creating or governing the condominium

or planned unit development, (e by-liws and  regulations of the condominium or planned unit development, and
constituent documents.

6. Protection of Lender's Rights in the Property; Mortgage Insurance. | If Borrower fails to
petform  the covepants. and agreements contained<yny thet Mugigage, or there is a legal proceeding that  may
significantly affect Lender’s fghts in the Propertyifsuch as a’prosceding in bankrup'cy, rrobate, for condemnation
ot W enforce laws. or tons), then Lender Say JB=tine paystor whatever is neces o protect the value of
the Property wnd Lende i the Property 2k endersatigi§smay include poyi ums sccured by a lien
which  has™prioiity7one B appearing2iapcoid, o piyivy reasonablc s-and entering on-the -
Property 1o make repai wiees, Althoudhipbeidei™inay take iction ragraph 6, Lender does

uot have to do so.

Any amounts dishursed by Tender under this Paragraph 6 shall become additional debt of Borrower secured
by this Mortgage.  Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest
from the date of disbursement at the Note rate and shall be payable, with interest, upon demand of Lender,

I Fender required mortgage insurance as a condition of making the loan sccured by this Mortgage,
Bortower shall pay the premiums required to maintain the insurance in cffect until such time as the requirement
for the insurance terminates in accordance with Borrower’s and Lender’s written agreement or applicable law,

7. Inspection.  Lender may make or cause to be made reasonable entries upon and inspections uf the
Property, provided that Tender shall give Borrower notice prior 1o any such inspection specifying reasonable cause
therefare related to Lender's interest in the property,

8. Condemnation, 'The proceeds of any award or claim for damages, direct or conscquential, in
connection with any condemnation or other taking of the Property, or part thereof, or for conveyance in licu of
condemnation, are hercby assigned and shall be paid to Lender, subject to the terms of any morigage, deed of trust
or other security agreement with a lien which has priority over this Mortgage.
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9, Borrower Not Released; Forbemvance By Lender Not a Waiver, Ixtension of the time for
payment or modificaion of amortization of the sums secured by this' Mortgage granted by Lender to Borrowfr or
any successor in interest of Borrower shall not operate to release, in any manner, the lability of the original
Borrower and Borrower’s successors in interest, Lender shall not be required to commence procecdings against such
Successor or refuse to extend time for payment or otherwise modify emortization of the sums sccured by this
Mortgage by reason of any demand made by the original Borrower and Borrower's successors in interest,  Any
forbearance by Lender on one or more occasions in exercisiug any right or remedy hereunder, or otherwise afforded
by applicable law, shall not be a waiver of or preclude the later exercise of that or any other right or remedy,

10, Successors und  Assigns Bound; Joint and Several Liability; Signers, 'The covenants and
agreements herein contained shall bind, and the rights hereunder shall fnure to, the respective successors and assigns
of Lender and Borrower, subject to the provisions of Paragraph 14 hercof, All covenants and agreements of
Borrower shall be joint and several, ~Any Borrower who signs this Mortgage, but does not execute the Note, (a)
is signing (his Mortgage only to mortgage, grant and convey that Borrower's interest in the Property to Lender under
the terms of this Mortgage, (b) is not personally liable on the Note or under this Mortgage, and (c) agrees that

Lender and any other Borrower may agree 1o extend, modify, forbear or make any accommodations with regard
to the terms of this Mortg ¢
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a perfod of not less than 30 -days from the date the notice s delivered or mailed within which DBorrower must pay
all sums sceured by this Mortgage. I Borrower fails to pay these sums prior to the expiration of this period, Lender
may invoke any remedies permitted by this Mortguge without further notice or demand on Borrower,

15,
any covenant or agreement of Borrower in this Mortgage, including the covenants to pay when due any sums
sccared by this Morgage, Tender prior to acccleration shall give notice to Borrower as provided in Paragraph 11
hereol specifying: (1) the breach; (2) the action required to cure such breachy (3) a date, not less than 10 days from
the date the notice is mailed o Borrower, by which such breach must be cured; and (4) that failure to cure such
breach on or before the date specified in the notice may result in acceleration of the sums sccured by this Mortgage
or foreclosure by judicial proceeding.

The notice shall further inform Borrower of the right to reinstate this Mortgage after acceleration and the
right o bring a court action or to assert in the judicial proceeding the nonexistence of a default or any other defense
of Borrower 1o aceeleration and foreclosure.  If the breach is not cured on or belore the date specified in the notice,
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Acceleration; Remedies, Except as provided in Paragraph 14 hereof, upon Borrower’s breach of
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Tender, at Lender’s option may declare all of the sums secured by this Mortgage to be immediately due and payable
without further demand snd may foreclose this Morngege by judicial proceeding or invoke any other remedics
permitted by applicable law. Lender shall be entitled to collect all ~expenses of foreclosure, including, but not
limited to, reasonable attorneys’ fees, court costs, and costs of documentary evidence, abstracts and title reports,

16, Borrower's Right to Reinstate, Notwithstanding Lender’s acceleration of the sums securcd by this
Monigage due to Borrower’s breach, Borrower shall have the right to have any proceedings begun by Lender to
enforce this Mongage discontinued at any time prior to sale of the Property or entry of a judgement enforcing this
Mortgage if: (a) Borrower pays Lender all sums which would be then duc under this Mortgage and the Note had
no - acceleration occured; - (b) Borrower cures all breaches of any other covenanis or agreements of Borrower
contained in this Mortgage; and (c) Borrower pays all reasonable attomeys’ fces and court costs; and (d) Borrower
takes such action as Lender may reasonably require to assure that the lien of this Mortgage, Lender's interest in the
Property and Borrower’s obligation to pay the sums secured by ihis Mortgage shall continue unimpaired, ~Upon
such payment and cure by Borrower, (his Mortgage and the obligations secured hercby shall remain in full force
and effect as if no acceleratfon had oceurred,

17. Assignment of Rents; Appointment of Receiver, As additional sccurity hereunder, Borrower
hercby assigns to Len

i perty, | JBorro o acceleration -under
Paragraph 15 hereof or e P taexherigGog@icc rents as they become
due and payable,

. Upon aceeleratic N@\ 5 l@zFrFaId@JlAIg! o 1, in person, by agent
or by judicially appointe efvers shall_be entitled fo enfer upon, take possession of | in 1age the property and
to collect the rents of the ¥ I)hﬂ*r?ll l%qm%tlﬁﬁ t ﬂﬁpﬂmb?ﬁ r.or the receiver shall be

applied first 1o paymen the cosshé E;a]gen@oqi@lﬂggcpndem!lcclion of renls, including, but not
limited to, receiver's i premiums on receiver's bonds and reasonable attorneys’ fees, and then to the sums

secured by this Mortgage, | ender and (he regeiver shall be Tuble to accomtonly for 11 ents aclually received.

18, Hazavdous Subs p@es, JBorfawer shallinot catise permit the presence, use, disposal, slorage,
or release of any Hazardous Substimees on or in (e Prope Borrower shall ‘ot do, nor allow anyone else to do,
anything alfecting the Froperty thai 1 oviolation of any lavironmcntal Law, Thefpreceding two sentences shall

not apply to the presence, use, of storage on the Property of small quaniities of Hazardous Substances that are
generatly recognized to be appropaiactenornal residen jal uses wnd o mainuenance of the Property

Borrower shall | promptly ‘gives'lender written notice ofgany investigation, claim, demand, lawsuit or other
action: by any governmental or regulatory agency apbarbiie. party involving the Property and any Hazardous
Substance or Environmental Taw of which Borrowsiivasactoil Kaowledge.  If Borrower leams, or is notificd by

any govemmental or reguliory authority, that Sy remaval orgother remediation Hazardous Substance
alfecting the Propenty | S Borrower shaliprompiy=takelll necessary - remodial 1s in accordance with
l‘ll‘v";{%‘%ml‘;t'i]%lll faw, § T , . g T )

As used in thi N, s dousoSntsemeeSiae those stibsla as toxic or hazardous
substances by Environ e ollowing MHalistances:  pasoling ¢ [lammable or toxic
petrofenm products, tox B ¢ sstos or formaldehyde,

and radioactive materials,  As used in this Paragraph 18, "Environmental Law" means federal laws and laws of the
jurisdiction where the Property is located that relate to health, safety or environmental protection,

1. Release, Upon payment of all sums sccured by this Mortgage, Lender shall release the Mortgage.
Borrower shall pay any release fees and costs of recardation unless applicable law provides otherwise,
20 Waiver of Valuation and Appraisement, - Borrower hereby waives all right of valuation and

appraisement,
REQUEST FOR NOTICE OF DEFAULT
AND FORECLOSURIE UNDER SUPERIOR
MORTGAGES OR DEEDS OF TRUST
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Signed, Sealed and Delivered

L S Dyt

and in any rider(s) executed by Borrower and recorded with it,

TIMOTHY E, ARMES

Witniess my hand and offic
My Commission expires

_ Resident of;

This instrument prepared by

of

by:

L oI . CLW"LM

Borrower and Lender request the holder of any morigage, deed of trust or other encumbrance with a llen
which has priority over this Mortgage to give notice to Lender, at Lender's address set forth on psge one of this
Mongage, of any default under superfor encumbrance and of any sale or other foreclosure action,

BY SIGNING BELOW, Borrower accepts and agrecs to the terms and covenants contained in this Mortgage

MM g% (Seal)

-Borrower

(Seal)

DAWNM. ARMES

Documentis
NOT OFFICIAL!

This Document is the property of
the Lake County Recorder!

~Borrower

(Seal)

-Borrower

(Seal)

) o5
Stute of Indiana, Loy Ue County 5SS
Onthis  §YH| dayol ANUARY, 1995 yefore me, theundersi
for Said County, personally appeared MOTILY I ARMES AND SPOUSL, DAVN M, ARMES, LIUSBAND A

and acknowledged the exceution of the tofegoing insiument,

seal.

CANCELLATION

The within Mortgage having been satisficd, we hereby
authorize and direet you to cancel the same of record.

NAE L. DWENGER, NGTARY PUBLIC
~QOUNTY, STATE GENDIANA
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Dated:
‘1o the
County:
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Appendix A

LOT 3 AND THE NORTH 20 FEET OF LOT 4 IN GARDEN HOMES NO. 2, AS PER PLAT

THEREOF , RECORDED IN PLAT BOOK 25, PAGE 73, IN THE OFFICE OF THE RECORDER OF
LAKE COUNTY, INDIANA

Document is
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