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TOGETHER WITH all the improvements now or hercatter erected-on the propenty, and all easements, appustenances,
and fixtures now or hereatier x part of the property. All replacements and additions shall also be covered by this Sccurity
Instrument. Al of the forepoing is referred 1w in this Security Istrument as the “Propeity.”

BORROWER COVENANTS that Borrower s fawfully seised of the estate heseby conveyed and has the right to
mortgage, grant and convey the Propenty and that the Property is unencumbered, except for encumbrances of record,
Borrower warmants and will defend generally the title o the Property against adl caims and demands, subject 10 any
encumbranges of recosd,

THIS SECURITY INSTRUMENT combines aniform covenamts {or mational use and non-uniform covenants with
Tiited variations by jurisdiction to comstitote aunitorm security dnstrument vovering real property,

UNIFORM COVENANTS. Borrower and Lender vovenant and agree us follows:

L Payment of Principal and Interest; Prepayment and Late Charges, Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note,

2. Funds for Taxes and Insurance, Subject to applicable law or o a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note until the Note s pand in full, a sum CFunds™) fors (a) yearly
taxes and pssessments which nuay attain priongy over this Security Instrument as a lien on the Propeny: (h) yearly leasehold
payments or ground rents on the Property, il any; () yearly Bazard or property msutance premiums; (d) yearly flood
insurance premiums, il any; (@) )cart) mortgage insurance premiums, if any; and (f) any sums payable by Borrower 1o
Lcnder. in accordance with the nrovigions of parneranh & _in lieu of the pavment of mortease insurance premiums, These
items are called "Escrow 0 exceed the maximum

amount a lender for a f @ﬁ mm#“tljs A under the federal Real
Estate Settlement Proce 114 astinene uﬁ;‘ Ll g e o s G LESPA"), unless another
law that applies to the Fi NﬂT ﬂwmlmm' N nds in an amount not 1o
exceed the lesser amou d Al th CRESads i nt data and reasonable
estimates of expenditure sseroweliems or otherwise in ageordance with applicablglav

The Funds shall be he! Thﬂﬁl Qﬂ:l’lmce )l?&ﬂ!%ﬂﬁ@ﬁﬁ!%gy 'rQ 'y, instrumentality, or entity
(including Lender, if Lendor is/such a lﬂ!‘ “_{ e i ‘thqf k. Lu\do. sll apply the Funds o pay
the Escrow Ttems.  Lenderdnay not F.n‘ge mnwc wlding and applying 1 ¢ Funds, annually analyzing the escrow
account, or verifying the [iscrow ltems, unless lcndu pays Borrower interest on the Funds and applicable law permits
Lender to make such a charge. H o, Ler uire P or to pay ime charge for an independent real
estate tax reporting service used by k@ndeiin connection with thisdoan, unless applicable]aw provides otherwise. Unless an
agreement 1s made or applicable lhvworeguires interest 1o be paid, lLender shall not be required o pay Borrower any interest or
carpings o the Funds. Borrowera nder may agree in writing, however, that 1l be paid onthe Funds. Lender
shall give 1o Borrower, without eharge, o0 annual accounting of the Funds, showingeredits and dcbits 1o the Funds and the
purpose for which each debit toithe Funds was made. The Funds are pledged as additional security for all sums secured by
this Security Tnstrument, '

If the Funds held Lender cxceed the amounts permitted, 1o _be held by _applicable law, Lender shall account to

Borrower for the excesy Funds i accordunce with the requizements of applicable law. It the amount of the Funds held by
Lender at any time is not sofficient 1o pay the Escrowdiens wheéiadue, Lender may so notify Borrower in writing, and, in

such case Borrower shalt puy o Lender the amountioeSssary teanake up the deficiency. Borfower shall make up the
deficiency in no more than twelvemonthly paymentsfaribender’s sofadiscretion.

Upon: payment in all sums secured by 8EsScamis=lnstaaikent. Lender shall puo refund to Borrower any
Funds held by Lender, raragraph 21 Lot eiBRSL et MRS el the Propeiy i o1 to the acguisition or
sale of the Property, sh \ wly held DyZEERICY Al hadliine of acguisiion credit against the sums
secured by this Security ' )

3. Application « nless “applicable Havntpidvides othervise reived by Lender under
paragraphs 1 and 2 shal y ) amounts payable under

paragraph 2; third, to interest due: tourth, to punup.\l ducy and Tast, 1o any late charges due under the Note,

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines-and impositions attributable to the
Property which may attain priority aver this Security Instrument, and leaschold payments or ground rents, if any. Borrower
shall pay these obligations in the manaer provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on
time directly to the person owed payment. Borrower shall promptly fumish to Lender all notices of amounts to be paid under
this paragraph. 1f Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing
the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees
in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender: (b) contests in good faith the
lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion operate to prevent the
enforcement of the lien; or (¢) secures from the holder of the lien an agrecment satisfactory to Lender subordinating the lien
to this Security Instrument. 1f Lender determines that any part of the Property is subject to a lien which may attain priority
over this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisty the lien or take
one or more of the actions set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage” and any other hazards, including
floods or flooding, for which Lender requires insurance. This insurance shall be maintained. in the amounts and for the

IS
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periods that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject 1o Lender's
approval which shall not be unreasonably withheld, 1t Borrower fails to maintain coverage described above, Lender may, at
Lender's option, oblain coverage to protevt Lender’s rights in the Propeny in accordinee with paragraph 7,

Al insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender
shall have the right w hohd the pnlluc sand renewals, I Lender requires, Borrower shall promply give to Lender all receipis
of paid premiums and repewal notices. B the event ot Joss, Borrower shall give prompt notice 1o the insurance carrier and
Lender. Lender may muke proof of loss if not made promptly by Borrower,

Unless Lender and Borrower atherwise agree in wirtting, insurance proceeds shall be applied to restoration or repair of
the Property damaged, if the restoration or repair is economically feasible and Lender security is not lessened. If the
restoration or repair is not economically feasible or Lender’s security would be lessencd, the insurance proceeds shall be
applied 1o the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower, If
Borrower abandons the Property, or does not answer within 30 days o notice from Lender that the insurance carrier has
offercd to settle a claim, then Lender may collect the insuranee proceeds.  Lender may use the proceeds to repair or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin when
the notice is given,

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs | and 2 or change the amount of the payments. If
under paragraph 21 the Property iy aaquned hy Lender, Borrower's right 10 an) insurance policies and proceeds resulting

from damage to the Pro ccured by this Security
Instrument immediately

6. Occupancy, | Dﬂﬂﬂmﬁﬂ‘] RS rope s Loan - Application;

Leascholds, Borrowes sk, itk s the Propeniy l‘mlnmu N g > within sinty daysader
the eaccution of this Su N@T QFPI incipal residence tor w
feast one year after tf M lp ey, mitdess ofierwine .g u nf Wriling L consent shall not be
unreasonably withheld, i B E"hfiS'fh&"i‘) i) 5 rol, Borrower shall not
destroy, damage or impais ‘mpu't\. a u\x thc erty o deteriordic, ortommi w.nlc (oY operty. Borrower shall
be in defuult if any forfeiue uction ut ardl b Reoor ﬁ.tz!m that in Lenders good faith judgment

could result in forfeiture of the Property or oms.rwnw m.m.rm ) impair the lien ercated by this Security Instrument or
Lender's security interest. Borrower may cure such adefauly and reinstate, as providediin paragraph 18, by causing the action
or proceeding to be dismissed wit 12 that, 3 200 ietermination, preciudes lorfeiture of the Borrower’s
interest in the Property or other mdaterial impaicment of the Legtereated by this Seeurity Instrument or Lender’s security
interest. Borrower shall also be odetault it Borrower, during the loan application pragess, gave materially false or
naccurate information or statements nder (or failed to provide Lender with a ial information} in connection with
the Joan evidenced by| the Note, including, but not fimited (o, represeniations coneerning Borrower's occupaney of the
Property as a principal residence Tty Sccurity Tnstrament is onca leaschold, Borrower shall coniply with all the provisions
of the lease. I Borrower agquirg e o the Property, the leaschold apd the feo ttle shall not inerge unless Lender agrees
to the merger in writing

7. Protection of Lender's Rights in the Propertogit, Borrower fails to perform the covenants and agreements
contained in this Secudity Tnstrument. or there is a kg AW E000Ee that may signil‘iu.mlly allect Lender's rights in the

Property (such as a proceedingin bankrapiey, probagfivteondembition or forfeiture or to enforce’laws or regulations), then
Lender may do and pa whatever Is necessary SISporcet the vitiwen! the Property and Lender's rights in the Property.
Lenders actions may it ying ;my stims seeeied by @ licn whighttias priority over this y Instrument, appearing
i court, paying rgason Wy fees and entering oi-iEEE TOpeIty: to make rep: A wender may take action
under this paragraph 7, ot hive to do so; = =

Any amounts dist g under this pafaggapiN7 L SREH become iddin yrower secured by this
Security Instrument, U { Lenderagree tootheterms of paynient I bear interest from the
date of disbursement al B w 10 Borrower requesting
payment.

8.  Mortgage Insurance, I Lender required mortgage insurance as o condition of making the loan secured by this
Security Instrument. Borrower shall pay the premiums required 1o maintain the mortgage insurance in effect, I, for any
reason, the mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the
premiums required 1o obtain coverge \uh\l.mll.lll\ caguivadent 1o the mortgage insurance previously in effect, at a cost
substantially cquivalent to the cost o Borrower of the mortgage insurance plcvmusly in effect, from an alternate mortgage
insurer approved by Lender. 1 substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to
Lender each month a sum equal 10 one- -twelfth of the yearly mortgage insurance premium being paid by Borrower when the
insurance coverage lapsed or ceased to be ineffect. Lender will uccept. use and retain these payments as a loss reserve in licu
of mortgage insurance.  Loss reserve payments may no longer be required. at the option of Lender, il mortgage insurance
coverage (in the amount and for the period that Lender requires) provided by an insurer approv ed h) Lender again becomes
available and is obtained. Borrower shall pay the premiums required to maintain morigage insurance in effect, or to provide a
loss reserve, until the requirement for mortgage insurance ends in accordance with any written agreement between Borrower
and Lender or applicable law.

9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property, Lender shall
give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection,

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
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;

condemnation or other taking of any part of the Property, or for conveyance in licu of condemnation, are hereby assigned and
shali be paid to Lender;

In the esent of @ total taking of the Property, the proceeds shall be applied to the sums secured by this Seeurity
instrument, whether or not then due, with any excess paid to Borrower, In the event of a partial taking of 1he Property in
which the fair market vialue ot the Property mupediately betore the taking is equal 10 or greater than the amount of the sums
secured by this Seeurity Instrument smmedutely betore the taking, unless Borrower and Lender otherwise agree in writing,
the sums seeured by this Scearity Instroment shall be reduced by the gmount of the proceeds multiplied by the following
fraction: Gu the total amount of the sums secared immediately before the raking, divided by (by the fair market value of the
Property immediately betore the taking. Any balance shall be paid 1o Borrower,  In the event of a partial taking of the
Property in which the fair market value of the Propenty immediately before the taking is less than the amount of the sums
secured immedintely belore the taking, untess Borrower and Lender otherwise agree’in writing or unless applicable faw
otherwise provides, the proceceds shall be applied to the sums secured by this Security Instrument whether or not the sums are
then due,

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to make
an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given,
Lender is authorized o collect and apply the proceeds, at its option, cither o restoration or repair of the Property or to the
sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds 1o principal shall not extend or
pOSlpDnElhﬂ duc daté ,Qf“"‘“ manthly navmants rafamad 10 in Adeaarmnhe 1and ’3‘ A haman tha s et ()f such pﬂyments.

- .11, Borrower No time for payment or

modification of amortiz 2 E@Wmm@cis 3 1y successor in interest
of Borrower shall not o e the ability of e original” Borrower or [ors jors in interest. Lender
shall not be required to 1 Nmumxfs I\Grln C§I of refu d time for payment or
otherwise modify amorti Pthe sumiSlisecarediby Wus Secusily S 1801 Of wd made by the original
Borrower or Borrower ndntarest. “Any forbeayunce %Lender in_exercising asy i * remedy shall not be a
waiver of or preclude the ¢x¢ :-Ehﬂ? @aﬂfr‘l&iﬁ@.ﬂ{ 1s the prop eri'y of ’

12, Successors and Assigns Bowstd ) ging find MWIR?EQ,WEPV The covenants and agreements of this
Security Instrument shall bind and benelit the successors and assigns of Lender and Borrower, subjeet to the provisions of
paragraph 17. Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not e xceute the D {a) this St Tnstrume mortgage, grant and convey that
Borrower's interest in the Property under the terms of (his Security lastrument; (b) is not personally obligated to pay the sums
secured by this Security Instrument; and (¢) agrees that Lender and any other Borrower may agree to extend, modify, forbear
or make any accommodaltions wil v to the terins of this Security Instrui ¢ Note without that- Borrower’s
consent,

13. Loan Charges. If the loan secured by (his Security Instrument is subjeet to a law which sets maximum loan
charges, and that law is finally mterpreted so that the interest o othertoan eharges collected or to be collected in connection
with the Joan exceed the pemmitted bimitsgthen: (a) any such loan chargeshall be reduced by the amount necessary to reduce
the charge to the permitied limit; and (b) any sums already collected trom Borrower which exceeded permitted limits will be
refunded to Borrower, Lender may choose to make this cobivd By peducing the prineipal owed under the Note or by making a
direct payment to Borrower. 14 refund reduces pringpdizine recdncsiin will be treated as a partial prepayment without any
prepayment charge under the Nola

14. Notices. Any 1o Borrower providetddar insthissSectaty Instrument shall be by delivering it or by
mailing it by first class 1 s applicable law reguies wse-ofanothergnethod, The notice tirected to the Property
Address or any other ad wer desigiates bioticd o, Leudery” Any notice 10 be given by first class
mail torlender’s address e any other addreSSenie detiznates by noticy \ny notice provided for ™
in this Security Instrun med o have bedargiveiito Borrowe 1 en as provided in this
paragraph.

15. Governing Law; Severability. 1his Security instrument shail be governed by federal taw and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
contlicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can
be given eftect without the conflicting provision, To this end the provisions of this Security Instrument and the Note are
declared to be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17, Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest in
it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person)
without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by
this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of
the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration, The notice shall provide a period of
not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument. I Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitied by this Security Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate. 1f Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period as
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apphicable v oy speedy tor aeinsttementy betore sale ot the Propesty parsaaint to oy power of sale contained in this
Security Instruments o thy entiy of o gudgment entorcimg this Secnrity Tisttwment. Thooc conditions wie tit Bortowey: (4}
pays bender all sams which then would be duce wider Qs Security Instimment and the Nate as 1f no aeceleration had
occurred; (b) cures any default ofany other covenants or agreements; (¢) pays abl expenses incurted m entorcing this Security
Anstrument, including, but not limited 1o, reasonable attorneys” tees, and (1) takes such action as Lender may reasonably
require 1o assure that the Tien of this Security Instument, Lender's rights i the Property and Borrower’s obligation 1o pay the
sums sccured by this Security Instrument shall continue unchanged.  Upon reinstatement by Borrower, this Security
Instrument and the obligations secured hereby shall remain fully effective as if no aceeteration had occurred,  However, this
right to reinstate shall not apply in the case of acceleration under paragraph 17.

19. Sale of Note; Change of Loan Scrvicer. The Note or a partial interest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice to Borrower. “A sale may result in a change in the entity
(known ay the "Loan Servicer”) that collects monthly payments due under the Note and this Security Instrument, There also
nay be one or more changes of the Loan Servicer unrelated to a sale of the Note, 1f there is a change of the Loan Servicer,
Borrower will be given written notice of the change in accordance with paragraph 14 above and applicable law, The notice
will state the name and address of the new Loan Servicer and the address to which payments should be made, The notice will
also contain any other information required by applicable law,

20, Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone ¢lse to do, anything affecting the
Property that is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence, use, or

o . oy n PR T |

b“"uge on ‘he l)l-“pc”.. PR A O N I T AT A § FPUPIADE FFTT AJTY PR IO MY e . .ed to bc &lppl’OPrime lo non“al
residential uses and to ¢ Lrgpenty. . '
Borrower shali 00““‘.@“13“1!8‘ { Tawsuit or other action by any

governmental or regu mvate party myolving the Property wnd s Substinee or Environmental

Y urg )

Law of which Borro i N TLQF)FI‘(EMI ot y governmental or regulatory
nuthority, that any res o otheTrémethation of any Hizirdoln STance ltcoting operty is necessary, Borrower
shall promptly take al! nece ’]}]ﬂchﬁm@ﬂvgqgaﬂy&v?ﬁ@r' g o

As used in this pardgraph 20, "Hazagdous Substances” ureﬁéc subs '\nc%s'deﬁnu toxic or hazardous substances by
Environmental Law und ihe f(.)ll(v\@i&f;idk&s. EREBIAEY KERBERIRHCE Hammable or (oxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials, As
used in this paragraph 20, “Environmental Low™ meins federa? Tows and laws of the jurisdiction where the Property is located
that relate to health, sifety or environ nentabprotcction; -

NON-UNIFORM COVENANTS. Borrower and Lender further covenant/and agree as follows: ' '

21, Acceleration: Reme Lender shull give notice to Borrow ior to acceleration following Borrower’s
breach of any covenant or agréesaent in this Security Instrument (but not-prior to acceleration under paragraph 17
unless applicable lav provides otherwise). The notice shall specify; (a) the default; (b) the action required to cure the
default; (¢) a date, not less than 20 days from the date the noticeds given to Borrower, by which the default must be
cured: and (d) that failure (o cuie the default on or before ihe date specified in the notice may result in acceleration of
the sums secured by this Security Instrument, foreclosure, by judicial proceeding and sale of the Property. The notice
shall further inform Borrower of the right to rebistale afiersecceleration and the right to assert in the foreclosure pro-
ceeding the non-existence of a default or any ¢ihér defense’¢CRBorrower to acceleration und foreclosure. If the default
is not cured on or before the date specified Iniihie natice, Leddér at its option muy require immediate payment-in full

of all sums secured Sccority Instrumsit without-further demand and 3 ose this Security Instrument
by judicial procecdi Ter shall be entitied {0 eoliect ail expenses incrrres ng the remedies provided in
this paragraph 21, i t ot limited toyreasonebieattorneys’ fees and ¢ evidence, ~
77022, Release, of oMl sums sectrdd\BySitiis <Security [n er-shall release-this Security-
- Instrument: without ¢
: 23, Waivcr of Valyation and Apprascincib ponoweiwaives-wh Tighl of vanuahion and ﬂppl‘ﬂiSChlelll.
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24, Riders to this Security Instrument, 1 one or more riders e executed by Borrower and recorded together with
this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and
supplement the covenants and agreements of this Security Tustrument as if the rider(s) were a part of this Security Instrument.
[Check gpplicable boxies]

l_ Adjustable Rate Rider { i Condominium Rider [j 1-4 Family Rider

;: Graduwted Payment Rider [ J Planned Unit Development Rider [h} Biweekly Payment Rider
_: Balloon Rider [ } Rate lmprovement Rider | Second Home Rider

: Other(s) [specity]

BY SIGNING BELOW, Borrower accepts und agrees (o the terms and covenants contained in this Security Instrument

E and in any rider(s) executed by Borrower and recorded with it

i o

, - Witnesses: .

1 o file “,.gwuu; e,
O Document 1s TG4

NOTOF el 11,
: - This Document is the property of
| | —the Lake County Recorder!

| | ____?____ (Seal)
Borrower

Mg
4 55 ¥ R
(Seal)
/ -Borrower
STATE OF INDIANA, Lake Cnumy 88!
On this 30 My of December, 1994 ¢ e, the undersigned, a
Notary Public v and to Ly appeared Wiebtliam M. Vaa .
cand acknowledged the execution of the foregoing instrument,
Witness my hand and ofticial scal.
My Commission expires:
December 17, 1996 o P
This instrument was prepared by: Mil an“] . Kansky, President
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