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ounting of ihe 1nds, showing ercdits and dehits (o (1€ Flinds and 1he purpose for which each -
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21, Lendershaihiae uun or seli the P!upu’* rm the acquisition of §:
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: 3 App!i;ation of Pa ! fl,,endcr under paragraphs .
i and 2 shall be apphed first, to any prepayment charges due under the Note; second, to amounts p.tyablc under paragraph
third, to interest due; fourth, to principal due; and Jast, to any late charges due under the Note, ,
4, Chargm' Liens. Botrower shall pay. all taxes, assessments, charges, fines and nnpmmons atmbutabk to lhc Prnpmy'
“whicl may attain priority over this: Security - Instrument, and leasehold payments or ground rents, if - any. Borrower shall pay
Vthest. 0 )h&,atmns in the manner provxdcd in paragraph 2, or if not paid in that manner; Borrower shall pay-them on time directly -
o the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this paragraph,
“1f Borrower makes these payments directly, Borrower shall pmmptl) furnish (o Lender receipts evidencing the payments.. .
Borrower shall promptly discharge any lien which has. prmmy over this Security Instrument unless Borrower: (a) agrees in
~writing to the payment of the obligation secured by the lien in a manner aceeptable to Lender; (b) contests in good faith the lien

by, or defends against enforcement of the lien ing legal proceedings which in the Lender's opinion operate o prevent the

_enforcement of the lien; or (¢) secures from the holder of the lien an agreement satisfactory o Lender subordinating the lien to
~this Security Instrument, If Lmdu determines that any part ol the Property is subject to a lien whuch may attain priority over

r,thxs Security. Instrumcxm Lender may give Borrower a notice identifying the lien, Burmwer shall samiy the. hgn or lal\e one or S . e

more ui the aumns set forth ahovc wuhm 10 days of the ;B.wmg p of notice,
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5. Hazard or Property Insurance, Borrower shall keep the improvements now existing or hereafier erected on the
Property insured against loss by fire, hazards included within the term "extended coverage” and any other hazards, including
floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods
that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval
which shall not be unrcasonably withheld. If Borrower fails 1o nuintain coverage described above, Lender may, at Lender's
option, ohtain coverage to protect Lender's rights in the Property in uccordance with paragraph 7.

All insurance policies and renewals shall be acceptable 1o Lender and shall include a standard mortgage clause, Lender
shall have the right to hold the policies and renewals, If Lender requires, Borrower shall promptly give to Lender all receipts of
paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may make proof of loss if not made promptly by Borrower, '

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender's security is not lessened, If the restoration or
repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons the
Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered to settle a claim, then
Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the Property or to pay sums

secured by this Security Instrument, whether or not then due. The 30-day period will begin when the notice is given.
Unless ‘Lender and } ;ipal shall not extend or

2 {
postpone the due date of t ye Hﬁ%ﬁmré z Lt Ii‘ d N ount of the payments, 11
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immediately prior to the av } .

6, Occupaney, Preser W ’g‘ﬁlﬁ‘i’)‘ﬁt‘:’ﬂﬁi‘&!ﬁi‘é"i‘s"{ﬂé lj?ipqtjew»\& A \pplication; Leascholds,
Borrower shall occupy, establch giid u Apal Fesidende within sixy

se the Property as Borrower's pri ays alter the execution of
this Security Instrument and <hadl cmninﬂl&LﬂfkﬁwﬁﬁilﬁW\Rﬁﬁ\ﬂi’dﬁlﬁl‘ipnl residence for at least one year after
the date of-occupancy, unless Lender otherwise agrees i witing, which consent shall not be unreasonably withheld, or unless
extenugting circumstances | exist which dre heyond B s control - Borrower shall not destroy, damage or impair the
Property, allow the Property 1o deterioraie or eommit waste on (herBoperty, Bormower shall be in default if any forfeiture
action orprocecding, whether eivil oreriminal, is bepunt that in Lender's pood faith judgment could result in forfeiture of the
Property or otherwise materiably impa fien created by this Sccurity Insirumen cr's security interest, Borrower may
cure such a default and reinstate.as provided i paragraph 18, by causing the action or proceeding to be dismissed with a ruling
that, in Lender’s good tuith determmation, precludes forfeiture of the Borrower's biterest in the Property or other material
impairment of the hen erdated by il ity Instrument or Led ceurity interest. Borrower shall also be in default if
Borrower, durmng the loan application process, gave materially false or inaceurate information or staicments to Lender (or failed
to provide Lender with any material information) in conpesbeatl Withahe loan evidenced by the Note, including, but not limited
to, representations concerning Borpower's oceupancy otthasfropentyss principal residence. I this Security Instrument is on a

feaschold, Borrower shall comply with all the provisings of the lease I Borrower acguires title to the Property, the
leasehold and the fee title s tanerge unless Lendefaarecsstosthe mekger in writing,

7. Protection of Len 45 in the Propertyi K Borrower iils-lo perform the ce d agreements contained in
this Security Instrument, ¢ real procecdingAhabracagnificantly affect Let in the Property (such as a
proceeding in bankruptey, wdemnation or {SEesiteldr to enforce [aw . then Lender may do. and

iy for whatever s necess rty. Lender's actions may

mchide paving any s seaned by ben wToch fas priorits over s Seeurity instrument. appearing in court, paying
peaseanible attoenees T tecs agnd eec s enc e Propenty o ik repases s Although Lender may tahe action under this paragraph
Tobenderdors non B teside s

Ay amenot-sbaraed Iy b eder andes b paragraph 7 shall become additional debt of Borrower secured by this

Seeunty Tetraree . Unde o Bortoweer aned ©onder agree o other terms of payiment, these amounts shall bear interest from the

date oF disbursement at the Note vate and shall be payables with anterest, upon notice from Lender to Borrower requesting
pas ment.

8, Mortgage hsarance, 1t ender reguired mortgage insunmee as icondition of making the loan secured by this Secunity
Instrument, Borrower shall- pay the premiums required (o maintain the mortgage insurance in effect. If, for any reason, the
mortgage insurance coverage required by Lender Lipses or ceases 1o be in effect. Borrower shall pay the premiums required to
obtain coverage substantially equivalent to the mortgage insuranee previously in effect, at a cost substantially equivalent to the
cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage insurer approved by Lender, If
substantially cquivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each month a sum equal to
one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to
be in effect. Lender will accept, use and retain these payments as a loss reserve in licu of mortgage insurance. Loss reserve
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seeured by this % seClty AN Arhent s subjecto g/ ets-maximum loan ‘%zsages,

*interest oo ETGimICHarges collecie cted in connection with the
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14, Notices, Any notice to Borrower pmvxded for in thls Secumy Instrumem shall be given by deh\enng it or bv maximg i
it by first class mail unless apphcubl; law requires use of another method. The notice shall be directed 1o the Pmpcny Address

or any other address Borrower designales by notice 10 Lender. Any notice to Lender shall be given by first ciass mail to

~Lender’s address stated herein or any other address Lender designates by notice 10 Borrower. Any notice pmv:dcd for in uus : e

'Secumy Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

15, Gmerning Law, Severabllity. This ‘Security Instrument shall be governed by federal law and the law of lhe -

ion in which the Pmperty is located, In the event that any pmv:smn or clause of this Secumy Instrument or the Note.

conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which canbe

given eﬂ“ect thhout the wnﬂxctmg provxsmn To this end lhe prows:ons of thts Secunty Instrument and the Nme are dec!ared

gx en one conformed copy' ‘f the Note and of thxs Secumy Ins(rument :
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17, Transfer of the Property or u Beneficisl Interest in Borrower, It all or any part of the Property or any interest in it
iy sold or transferred or 6w beneficid interest in Borrower is sobd or tansterred and Borrower s not i nataral person) without
Lender's prior written consent, Lender may. at its option, require immediate paymient in tull of all sums secured by this
Secunity Instrument. However, this option shall not be exercised by Lender if exercine is prohibited by federal Law as of the date
of this Security lnstrument,

I Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not
less than 30 days from the date the notice iy delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument. It Borrower fails 1o pay these sums prior 1o the expiration of this period, Lender may invoke any remedies
permitted by this Security Instrument without further notice or demand on Borrower.

7 18, Borrower's Right to Relnstate. I Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) § days (or such other pcrmd as
- applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Sccurity Instrument; or (b) entry of a judgment enforcing this Sceurity Instrument. Those conditions are that Borrower: (a) pays
_Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration had occurred: (b)
cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Securiy Instrument,
including, but not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may reasonably require to assure
~ that the lien of this Security Instrument, Lender’s rights in the Property and Borrower’s obligation to pay the sums secured by
- this Security Instrument shall continue unchanged. Upon reinstatement by Borrower, this Security Instrument and the

~ obligations secured hereby ive ¢ 18 right to reinstate shall
p :]@)dg:qment }s
L ,(‘I‘\ Cer, ole or d p.lllht intery: }

“ not apply in the case of ac
s nelithly pay mcnu ¢l lcn thc ofe .m u.uu

19. Sale of Noteg (
Instrument) may be sold o
~as the "Loan Servicer*y th

gether with this Security
ange in the entity (known
it. There also may be one

or more changes of the Loan Spr Th’llsll)bcuﬁleﬂill@‘ﬂﬂ:‘ e afyffic [oan Servicer, Borrower will be
given written notice of the ciinge’in acco mu ith p é“ reaph 14 ab c and Q ual s law, The notice will state the name and
address of the new Loan Serviter and l S«I&‘%‘k % s )ﬁl‘?% A0S, The notice will also contain uny other
information required by applicable Taw.

20. Hazardous Substances, B sl or pe * presen fisposal, storage, or release of any
Hazardous Substances on or in the Property. Borrowor shall nogdo, nor allow anyone clse to do; anything affecting the
Property that is in violation of any Divironmental Low ! The preceding two sentences shall not apply to the presence, use, or
storage on the Property of small quaniities of Hazardous Substances that arc generatly recognized 1o be appropriate to normal
residential uses and to mainicnance of the Property.

Borrower shall promptly give Lender written notice of any investipation, clainm, demand, lawsuit or other action by any

governmental or regulator,
of which Borrower has ac
any removal or pther reme
all necessary remedial acti

ency oi private party involving the Properly and any azardous Sub:

| knowledge. If Borrower learns;eiis notified by any governmental

ion of any Hazardous Subsaniog 8ifeztine the Property is necessary
iccordance with Enviginiiental Law

ice or Environmental Law
regulatory suthority, that
srower shall promptly take

As used in this para "Hazardous Subsiaaues"are-those Bsbhstances defined s 10 ' hazardous substances by
- Environmental Law and wing substances: gasoline=keroseney-other flammable o )etroleum products, toxic
= pesticides and herbicides, 2 materials comtaining asbestos or formaldeh tive materials. As used in
this paragraph 20, "Envii cans federdtlawssend ™aws of the jurisdic : Property is located that
relate to health, safety or « tection,
NON UINITORM C \

21, Acceleration: Remedies. Lender shall giv e notice 1o Borvower prior to aceeleration following Borrower's breach

of any covenant or agreement in this Sccurity Instroment (but not prior to acceleration under paragraph 17 unless
applicable Taw provides otherwise). The notice shall specify: G the defaults (h) the action required to cure the default;
(¢) a date. not less than 30 days from the date the notice is given to Borrower, by which the default must be cored; and
(d) that failure to cure the default on or before the date speciticd in the notice may result in acecleration of the sums
secured by this Security histrument, foreclosure by judicial procecding and sale of the Property. The notice shall further
inform Borrower of the right to reinstate after accdleration and the vight to assert in the foreclosure proceeding the
non-existence of a default or any other defense of Borrower to acceeleration and foreclosure, 18 the default is not cured on
or before the date specified in the notice, Lender, at its option, may require immediate payment in full of all sums
secured by this Security Instrument without further demand and may foreclose this Security Instrument by judicial
proceeding, Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph
21, including, but not limited to, reasonable attorneys® fees and costs of title evidence.

22. Release. Upon payment of all sums secured by this Security Instrument, Lender shall refease this Security Instrument
without charge 1o Borrower,

i L} , '3 i} » 7 »
23, Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement. Form 3016 9/90
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Security lnktmt;ient. théci of each such rider shall be i 1all smend and supplcmcm
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= Adjustable Rate F N nQE-FJeC IAL! — ly Rider
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ionner P DR ey o
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BY SIGNING BELOW, Borrawer necepts and azrces to the terms and doven ned in this Security Instrument and
in any rider(s) executed by Borrower ang.cecorded with it, i
Witnesses: /

- . — (Seal)
-Borrower

(Seal)
e || -Barrower
T DIANE S _ (Seal)
" -Borrower -
STATE OF INDIANA, LAKE County ss:
On this bTH day of  JANUARY , % , before me, the undersigned, a Notary Public in

and for said County, personally appeared
RARILYN 0. TAPPER

S e , and acknowledged the execution of the foregoing instrument.
WITNESS my hand- and official seal,

My @mmissi}ih-fExpires: Dec.12th, 1997

Notary P LISA ﬁ- GARCIA

This instruniegit;ivas prei;aréd by: William L. Hedges, Vice-President

[ \y >
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