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RATARL G ARIAS and

("Borrower”). This Securit)

which is organized and exis
address is 9321 WICKE
ST. JOHN

FIFTY THOUSAND A}
This debt is evidenced b
monthly payments, with th
This Security Instrument s¢
extensions und modificatic
protect the security of this
Security Instrument and the
described property located

IOT 7, BLOCK 21, SECOND ADDITION TO INDIANA HARBOR
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Indiana
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INDIANA-Single Family-Fannle Mas/Freddie Mac UNIFORM INSTRUMENT

{Space Above This Line For Recording Data)

MORTGAGE

IPLL

"Dpcument 1S
A NOTUFFICGIALY

This Document is the property of

the Lake County Recorder!
strument is givenlo  Security Federal Bank, A Federa! Savings Bank

. The mortgagor is

Anedmo)y sotmmsu}

g under the law s of The United States of America , and whose

AVETIE

1 463 _ender"). Borrower owes Lender the principal sum of

NO/100 , - Dollars (U.S. $  50,000.00 ).
rower's note dated thelsame dalecas this Security Instrument (*Note"), which provides for

015 .
interest, and all renewals,
sed under paragraph 7 to
nd agreements under this
y to Lender the following

County, Indiana:

t, if not paid carliev, due and _payabie-on JANUARY )
y Lender: (a) the repayent/of the debtievidenced by the
: (b) the payment of all other-sums, with Intese
nt; and (3 thespesformance of Borro
sse, Borrower-duesiereby mortp

IN THE CITY
IN LAKE COUNTY

3813 IVY ST EAST CHICAGO (Street, City],
("Property Address");
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TOGETHER WITH all the improvements now or hereafter erccted on the property, and all easements, appurtenances, and
fixtures now or hereafler a part of the property, All replucements and additions shall also be covered by this Security
Instrument. All of the furegoing is referred to in this Security Instrument as the "Property "

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to mortgage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants
and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record,

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges, Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note,

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds") for: (a) yearly taxes
and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly leasehold payments
or ground rents on the Property, il any; (¢) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums,
if any: (e) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance with
the provisions of paragraph 8, in licu of the payment of mortgage insurance premiums. These items are called "Escrow ltems.”
Lender may, at any time, collect and hold Fundsin an-amount-not-to-exceed-the maximum amount a lender for a federally

related mortgage loan may ccount under ment Procedures Act of
1974 as amended from tin D‘O‘Gﬂmeﬂ*ﬁsls ), unile hat applies to the Funds
sets a lesser amount. IF s¢ an lum. collect and hold Funds in an amo weeed the lesser amount,

Lender may estimate the ¢ N @Fﬁit@é[x Ahl ¢ f expenditures of future
i srdance with applicable Taw

Escrow Hems or otherwise

~The Funds shall be held ’Fmsummumemssls th«mpm) wiegeradfipciey, instrumentality, or entity
(including Lender, if Lender/is such an 1%11(&11153% &# j‘l # q:w (!! 4Lendc.r shallapply the Funds to pay the
Escrow Ttems, Lender may not charge Borrower Tor holding and apglying 1 s, annually analyzing the escrow account, or
verifying the Escrow ltems, unless Lender pays Borrower interest on the Funds and applicable law periits Lender to make such
# charge, However, Lender may req oWt g4 o for-an nt real cstate tax reporting service
used by Lender in copnection with dhis Joan, unless applicablc law provides otherwises Unless an agreement is made or
applicable law requires interest 1o be paid, Lender shall not be required o pay Borrowerany interest or carnings on the Funds.
Borrower and Lender may agree in wiil however, that interest shall be paid on the Fuuds. Lender shall give to Borrower,
without charge, an annual accounting of the Funds, showing credits and debits to the Funds and (he purpose for which each
debit 1o the Funds was made. The Fundsare pledged as additional sceurity {or all sums secured by this Security Instrument.

: If the Funds held by |Lender excced the amounts permitted 1o be held by applicable law, Lender shall account to Borrower
for the excess Funds in adcordance with the requirements of applicable law. If the amount of the Funds held by Lender at any

time is not sufficient W pay (the Escrow ltems when due, Eengve aray:so, notily Borrower in writing, and, in such case Borrower
shall pay to Lender the amount necessary (o make updfigzdeficicnedBorrower shall make up deficiency in no more than
twelve monthly payments, ndoir’s sole discretion.
... Hpon payment i fu Msunis secured by BHSESUchsy=lnStsiment, Lender shall p refund to Borrower any
Funds held by Lender. If, uraph 21, Lendeshgiaciuite aasely the Property, Le ‘1o the acquisition or sale
of the Property, shall app! held Dy Lender SIhCaigalicaguisition or sale iinst the sums secured by
this Sceurity Instrument.

3. Application of Pu it P Lender under paragraphs

1 and 2 shall be applied: first, 1o any prepayment charges due under the Note; second, to amounts payable under paragraph 2;
third, to interest due: fourth, to principal due; and last, to any late charges due under the Note,

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property
which may attain priority over this Security Instrument, and leaschold payments or ground rents, if any. Borrower shall pay
these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly
to the person owed payment, Borrower shall promptly furnish to Lender all notices of amounts to be paid under this paragraph.
If Borrower makes these payments directly. Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in
writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the licn
by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion operate to prevent the
enforcement of the lien; or (¢) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to
this Security Instrument. If Lender determines that any part of the Property is subject 1o a lien which may attain priority over
this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or
more of the actions set forth above within 10 days of the giving of notice,
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5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafler erected on the
Property insured against loss by fire, hazards included within the term "extended coverage” and any other hazards, including
floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounis and for the periods
that Lender requires, The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval
which shall not be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender may, at Lender’s
option, obtain coverage to protect Lender’s rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shatl include a standard morigage clausg, Lender
shall have the right to hold the policies and renewals, If Lender requires, Borrower shall promptly give to Lender all receipts of
paid premiums and renewal notices, In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender,
Lender may make proof of loss if not mude pmmplly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance pm ceeds shall be applied to restoration or repair of the
Property damaged, if the restoration or repair is cconomically feasible and Lender's security is not lessencd, If the restoration or
repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Sccurity Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons the
Property, or does not answer within 30 days a notice from Lender that the insurance carrier has oflered to settle a claim, then
Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the Pmpgrty Or 10 pay sums
securcd by this Security Instrument, whether or not then due. The 30-day period wnl begin when the notice is given.

Unless Lender and n| wipal shall not extend or
postpone the due date of " D@‘:ﬁmmt, is > nount of the payments, If
under paragraph 21 the Pr uired by Lender, Borfower's fight to any insuran id proceeds resulting from

damage to ihc Property pri N’Omao F‘FIG‘I‘E&E’! N y this Security Instrument

immediately prior to the ac

6. Occupancy, Preservatjo ’Ilhugx]i)o@uﬂmnths ;ﬁhle Py elll;ryr)uf Loan Application; Leaseholds,
Borrower shall occupy, estyblishand usg hu Bro éﬂ‘ri inrrn\xi:y |dup. within <ixtv days after the execution of -
this Security Instrument and shall mmmm, 0 occupy the PolHlt of l% #:ét ‘F)ruiupdl residence for at least one year after
the date ofoccupancy, unless Lender otherwise agrees in writing, which consent shall not be unrcasonably withheld, or unless
extenting. circunstances ¢xist whi * bey s Borrow b destroy, damage or impair the
Property, allow the Property 1@ detefiorie, or commit waste on the Property. Borrower shall be in default if any “forfeiture
action or procecding, whather eivil o eriminal, is begun that in Lender's pood fuith indgment could result in forfeiture of the
Property or otherwise matirially impai en created by this Scourity Instrument op Lendér's security interest. Borrower may
cure such adefault and reinstate, as provided i paragraph 18, by causing (he action or proceeding 1o be dismissed with a ruling
that. in Lender's pood taith determination, precludes forfeiture of“the Bosrower's linterest in the Property or other material
inpaiement of the Hen orpotad by this Seetinity Instrument or Lender ssecurity iulerest. Borrower shall also be in default if
Borrower, during the Joan apphication process. gave materially false or inaccurate information or statements to Lender (or failed

to provide Lender with any_material wlormation) in coptetiuiatithithe loan evidenced by the N including, but not fimited
0, reproseptations concerning Borower's oveupaicy sfaneProperty s principal residence. 11 s Security Instrument is on a
leaschold, Bormower shall rly with all the prodsons ef) (i | ledtes It Borrower acquire titie 1o the Property, the
~Teaschold and the fedTitle mioree tnless Lo agreeStGthe tCFEET in writing” B o

7. Protection of 1en toin the ProperBIEBorrmwesdlans o perform the nd agreements contained in
this Security Instrument. pal procecding Sy mayetigiticantly affeet i in the Property (such as a
proceeding in banhruptey, femmtion or forfddireor to enforce la . then Lender may do and
puy for whatever is neces : ‘ll\/ Lender’s actions may

include paying any sums weeuted by a lien whuh s plmnl\ over this Sc«.unly Instrument, appcmln)_. in court, paying
reasonable attorneys™ fees and entering on the Property (o make tepairs. Although Lender may take action under this paragraph
7. Lender does not have to do so,

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shalt bear interest from the
date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
payment.

8. Mortgage Insurance, If Lender required mortgage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. H, for any reason, the
morigage insurance coverage required by Lender lapses or ceases to be in effeet, Borrower shall pay the premiums required to
obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost substantially equivalent to the
cost 1o Borrower of the mortgage insurance previously in effect, from an alternate mortgage insurer approved by Lender, If
substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender cach month a sum equal to
one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to
be in effect. Lender will accept, use and retain these payments as a loss reserve in licu of mortgage insurance. Loss reserve
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payments way no longer be required, at the option of Leader, if mongage insurance coverage (o the amount and for the period
thut Lender requiresy pravided by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay
the premiums required to mamtin morngage insurance ineftect, or to provide a loss reserve, untid the requirement for mortgage
insuranee ends 1 aceordance with any wrigen agreement between Borrower and Lender or applicable Taw,

9. hspeetion, Lender or its agent may make reisonable entries upon and inspections of the Property. Lender shall give
Borrower notice at the tie of or prior w an inspection specifying reasonable cause for the inspection,

10, Condemmation, The proceeds of any award or claim for damages, direct or consequential, in connection with any
condenmation or other taking of any part-of the Property, or for conveyance in lieu of condemnation, are hereby assigned and
shall be paid to Lender,

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in which the tair
market vatue of the Property immediately betore the taking is equal to or greater than the amount of the sums secured by this
Security Instrument immediately before the tuking, unless Borrower and Lender otherwise agree in writing, the sums secured by
this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction: (a) the total
amount of the sums secured immediately before the taking, divided by (b) the fair market value of the Property immediately
before the taking. Any balance shall be paid to Borrower, In the event of a partial taking of the Property in which the fair
market value of the Property immcdia\&cly bcfure the taking is less than the amount of the sums se¢cured immediately before the

taking; unless Borrower and Lender othe se aeree-inowritine or unless annteable lnw otherwise "'*)\'idcs, the pmcccds shall
be applied to the sums seg wentwhether orpot the st

IT the Property s ub: Dﬁﬂumﬁnﬁcﬂ_ﬁb N Jemnor offers to make an
award or settle a claim fi B J\\Ll lul. to_respond to_Lender withip . date the notice is given,
Lender is authorized to co * s, éFF ﬁ L( |. 1 ¢ Property or to'the sums
secured by this Security In ,nghcr or not then due.

Unless Lender and Bopr 'Ilh Daﬁummﬁgs Fbﬂpﬂi’ﬂﬂﬂﬂ%g&f principal shall not extend or
postpone the due date of the mouthly paygliguts Felgfied @l{)ﬁﬂtlypﬁéé\é%d‘éwlgc the muount of such payments,

11, Borrower Not Released; Forbearance By Lender Not a”Waiver, Extension of the time (o1 payment or modification
of amortization of the sunis secured by this Seeurity Instrument granted by Lender to-anv sucecessor in interest of Borrower shall

not operate to release the Lability of the original Borrower ar Borrower's siegessors o interest, Lender shall not be required to
commence proceedings against any successor in interest or refusce 10 extend time for payment or otherwise modify amortization -
of the sums secured by [his Secuiity Tnstrument by réason of any demand made by the original Borrower or Borrower's

successors in interest. Any lorbearance by Lender in cxercising any right or remedy-shail not be o waiver of or preclude the
exercise of any right or remedy,

12, Successors and Assigns Bound; Joint and Several Liability: Co-signers. The covenants and agreements of this
Security Instrument shall bind and benefit the successors and assigns-of Lender-and Borrower, subject to the provisions of
paragraph 7. Borrower’s covenants and agreements shaltobuljomnt and several, Any Borrower who co-signs this Security
Instrumentbut does not ¢xceute the Note: (a) s co-sighive s Sceniity Instrument only to moripage, grant and convey that
Borrower's interest in the Property under the terms oSRSSecurity bisseament; (b) is not personally obligated to pay the sums

secured by this Security s et and (¢) agrees theCEendeEand anylotiier Borrower may agr xtend, modify, forbear or
make any accomnodation: ard tthe terms oSS echri=lsifiment or the Note wi tBorrower’s consent.. ,
= 13, Loan Chares. eeurcd by this SCEURLIARRENGTS subject 10 o k s maximum loan charges,
and that law is finally int (he Taterest ar<ofidco TatnseEharges collected ed in connection with the
loun exceed the permitted ny such toan charee shall be reduced b ssary to reduce the charge
to the permitted limit; and () any sums already-collected from-Borower whichl exceeded permitied limits will be refunded to

Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct
payment to Borrower. I a refund reduces principal. the reduction will be treated as a partial prepayment without any
prepayment charge under the Note.

14, Notices, Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address
or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to
Lender's address stated hercin or any other address Lender designates by notice to Borrower, Any notice provided for in this
Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph,

15, Governing Law; Severability. This Sccurity Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared
to be severable,

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.
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17. Transfer of the Property or a Beneficlal Interest in Borrower, If all or any part of the Property or any interest in it
is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a nutural person) without
Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by this
Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federul law as of the date
of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not
less than 30 days from the date the notice is delivered or mailed within which Borrower must puy all sums secured by this
Security Instrument. If Borrower {uils to pay these sums prior to the expiration of this period, Lender may invoke any remedies
permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate, If Borrower meets certain conditions, Borrower shall have the right to have
enforcement .of this Sccurity Instrument discontinued at any time prior to the carlier of: (a) § days (or such other period as
applicable Taw may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Secrity Instrument: or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays
Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration had occurred; (b)
cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Security Instrument,
including, but not limited to, reasonable attorneys' fees; and (d) takes such action as Lender may reasonably require to assure
that the lien of this Sccumy lnstrumem. Lender's nghls in the Propcny and Borrowcr ] obligallon to pay the sums secured by
this Sccurity Instrument shall af I is Sccurity Instrument and the
obligations secured hereby y ve as if no acceleraupf ris right to reinstate shall
not apply in the case of acc purag

ocu

19. Sale of Note; C gether with this Security
Instrument) may be sold on e mﬂlmiAam ange in the entity (known
as the "Loan Servicer") tha Tﬁl’f l M ‘i& i}ﬁté w ﬁ;‘éh %3 | L. There also may be one
or more changes of the Loan Sérvicer unre 0 a salc ot 's%v (ﬁe i Servicer, Borrower will be
given written notice of the ¢hange in acctﬂlﬁt law. The notice will state the name and
address of the new Loan Servicer and the address to Wthh paymems should be made. The notice will also contain any other
information required by applicable law

20. Hazardous Substances. Borrower shalinot cause-or permitothe presence, use; disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow aayone clse to do, anything affecting the
Property that is in violation of any Er nmental Law. The preceding two senter not apply to the presence, use, or
storage on the Property of small quantities of Hazardous Substances that are generally recognized 1o be appropriate to normal
residential uses and to maintenance of the Property.

Borrower shall prompily give L written notice of any i Lion, claim, demand, lawsuit or other action by any

governmental or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental Law
of which Borrower has actual knowledge. If Borrower leagint oriisiimtified by any governmental or regulatory authority, that

any removal or other remedintion of any Hazardous Substanes atfectip’the Property is necessary, Bofrower shall promptly take
all necessary remedial actions inaccordance with Envirggmental Law.

As used in this parag G, "Hazardous Substangzs” are those substances defined a5 ¢ hazardous substances by
Enviromnental Law and ing substances:  gasoline~kerosesie, ‘nther flammy: etroleum products, toxic
pesticides and herbicides, v its, materials cortaining asbestos-or formaldehyde tive materials, As used in
this paragraph 20. "Envirc means federal Tavidzandttows of the jurisdi : Property is located that

relate to health, safety or e ¥

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as jollows;

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s breach
of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 unless
applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the default;
(&) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and
(d) that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall further
inform Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure proceeding the
non-existence of a default or any other defense of Borrower to acceleration and foreclosure, If the default is not cured on
or before the date specified in the notice, Lender, at fts option, may require immediate payment in full of all sums
secured by this Security Instrument without further demand and may foreclose this Security Instrument by judicial
proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph
21, including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

22, Release, Upon payment of all sums secured by this Security Instrument, Lender shall rclease this Security Instrument
without charge to Borrower,

23. Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement.
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24, Riders to this Security Instrument. If oneor-more ridersareexecuted by Borrower an 4 rocorded together with this

Security Instrument, the co i 1 CUCH SUCT FIAET Bl DG IICOITH all amend and supplement -
the covenants and agreemer ( ¢n|0mll AN WekS po o nstrument.
|Check applicable box(es))

I11] Adjustable Rate Ri N E[:,@,E‘HE J;C IAL'

y Rider
|| Graduated Paymen! Ride . ihqq@ isq%p Payment Rider
_| Balloon Rider This rovement Rider b‘iﬂ?i‘tyl ; IS 4 Home Rider
I V.A. Rider th ppeaiyy Recorder!

BY SIGNING BELOW, Borrow cepts and agreas to the terms and covene ned in this Security Instrument and
in any rider(s) executed by Borrower and recorded with it / 7

Witnesses: .
,M M/ de _ (Seal)
= 7[ RAFABL G ARIAS -Borrower

[
A uz______(Seal)

-Borrower

——(Séah : .___.______ . (Seal)

-Borrower

STATE OF INDIANA, g County ss:

On'thig’: gﬂ U day of  pRCEMBER T} , before me, the undersigned, a Notary Public in
and fi aid‘gﬁhp( personally appeared
. e crmgu eCY AIAS

‘{% L"j j' “ -2 , and acknowledged the execution of the foregoing instrument.
) lfﬂ‘ﬁf y: hpnd and official seal. @
il
, 'on Expnea 04-19-96 hueie
«&, gD NowryPublc  pwgiena d, MR~ /) /)

R “
RESIDENT OF LAKE COUNTY

J
This lnstrumem was Pfep&f@d by: Prank I. Becerra, Asst. Vice Presideat
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' ADJUSTABLE RATE RIDER

- , ' (Interest Rate Limity)

THIS ADJUSTABLE RATE RIDER is made this

B8TH day of

DECEMBER
and is incorporated into and shall be dcemed to amend and supplement the Mortgage, Decd of Trust or Seguruy Deed

3 (the **Security Instrument’’) of the same date given by the undersigned (the “*Borrower ”) to secure Borrower’s Adjustable
A Rate Note (the ”Notc") to SECURITY FEDERAL BANK
= (the **Lender’) of the same date and covering the property

19 94

describcd in the Security Instrument and located at;
: 3813 IVY ST
EAST CHICAQDO, IN 46312

The Note contains provisions allowing for changes in the interest rate every year subject to the
limits stated in the Note, If the interest rate increases, the Borrower’s monthly payments will
be higher. If the interest rate decreases, the Borrower's monthly payments will be lower.

“ADDITIONAL COVENANTS, In addition to the covenants and agreemems made in the Security Instrument,
Borrower and Lender further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initialinterest rate of 7.250

%, The Note provides for changes in the interest
. rate and the monthly payments, as follows:

AND MONTHLY PAVMENT CHANGES: RORROWER'S RICHT TO LIMIT PAYMENT

4. INTEREST RATE
O (A) Change Date

The interest rate
day every 12th month
(B) The Index
Reginning with thet
yield on United States
Reserve Board, The )
“Current Index.”’

Document is
iange on the first d JANUARY
NOT QR REGE AL

This Document is the property of
£ h““keﬂﬁs Lhﬂgﬂ&ﬁ QdCX The 4 Indw

easury securities adiusted to a const m mc\turny of I"year, as mad
recent Index figure available as of the date 30 days before each (

96 , and on that
1 ““Change Date,”

» is the weekly average
vailable by the Federal
ange Date is called the

yngey

If the Index is n¢ iailable, the Note Holder will choosc 'a new index which is based upon comparable

B mtormauon '1 he Noh tolder wilt give me notice of this choice,
(C) Caleulation ¢ “hanges : ST T T
Before each Change Date, the'Notg Holder will calculate™my new interest rale by adding

TWO AND 75/100

The Note Holder will t
This rounded amount
The Note Holder

percentageipaintsd 2,75
1 round the result of this additjiante the nearest one-~ecighth of one p
I'be my new interest ratesuti(i) tiie nexy. Change Date,
1en determine the antouitt of thesmtithly payment that wo

1) to the Current Index.
entage point (0.125%),

sufficient to repay the

unpaid principal that cxpected to owe at the-Change=Datelimull on the maturity it my new interest rate
in substantially equal 15, The result of thisicalculation is cailed the “‘Full Payr

(D) Limit on Int hanges

The rate of inter¢ 10 pay shall neverBietincreased or decred » Change Date by more
than{ .| one percenta ; ot rom the rate of interest

1 have been paying for the preceding twelve months. My interest rate also shall never be greater than
3.25 op, which is called the “Maximum Rate’’, or less than 7.25 %, which is called the
“Minimum Rate.”

(E) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the amount of my monthly
payment before the effective date of any change. The notice will include information required by law to be given me
and also the title and telephone number of a person who will answer any question I may have regarding the notice.

(F) Required Full Payment

Beginning with the first monthly payment after the final Change Date, I will pay the Full Payment as my monthly
payment.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

Uniform Covenant 17 of the Security Instrument is amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest
in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all
sums secured by this Sccurity Instrument, However, this option shall not be exercised by Lender if exercise is prohibited
by federal law as of the date of this Security Instrument. Lender also shall not exercise this option if: (a) Borrower
causes 1o be submitted to Lender information required by Lender to evaluate the intended transferee as if a new loan
were being made to the transferce; and (b) Lender reasonably determines that Lender’s security will not be impaired
by the loan assumption and that the risk of a breach of any covenant or agreement in this Security Instrument is acceptable
to Lender.
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To the extent permitted by applicable law, Lender may charge a reasonable fee as a condition to Lender's consent
to the loan assumption, Lender may also require the transferce to sign an assumption agreement that is acceptable to
Lender and that obligates the transferee to keep all the promises and agreements made in the Note and in this Security

Instrument. Borrower will continue to be obligated under the Note and this Security Instrument unless Lender releases
Borrower in writing,

If Lender exercises the option to require immediate payment in full, Lender shall give Borrower notice of acceleration,
The notice shall provide a period of not less than 30 days from the date the notice is delivered or mailed within which
Borrower must pay all sums secured by this Security Instrument, If Borrower fails to pay these sums prior to the expiration

of this period, Lender may invoke any remedies permitted by this Security Instrument without further notice or demand
on Borrower,

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Adjustable Rate
Rider.

2 (Seal)

-Borrower

(Seal)

-Borrower

LocY

(Seal)

-Borrower

— S—( -
Document is _Borrower
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