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MORTGAGE
THIS MORTGA A

The mortgagor s "“Document is
NOT OFFICIAT!

ty Instrument is given to

Aredmon souzmsiy ap1y ofes

PEOPLES | B
which is organized mux ol ixles (iBleyes iy GHR SINIR OF FIRSRNAy OF + and whose address is
9204 COLUNEHIA AVENY UNSTER,, IN 4632
N the iaf(ep(]()unty Recorder!
**THENTY ST THOUSAND NING'HUNDRED FIFTY GALPKS" aRguawer owes Londer the principal sum of
: ~w*ZERO CENT s :
Dollars (U.S.§ 26,950.00 « ). This debt is evidenced by Borrower's note dated the same date as this Security
Instrument ("Note*), which provides for monthly payments, with the full debt, if not paid earlier, due and payable on
February| 01, 2010 This Security Instrument secures to Len 1¢ repayment of the debt evidenced
by the Note, with interest, and all renewals, extensions and modifications of the Note; (b) the payment of all other sums, with
. interest, advanced under puragraph 7 to protect the security of this Security Instrument; and (c) the performance of
Borrower's covenanis and agre under this Security Instit ud the Note, For this purpose, Borrower does hereby
mortgage, grant and convey to Lender the following described property located in :
' : \ LAKE County, Indiana:
PARCEL 1 T SOUTH 17 PEETJOF LOT 10, \&ALL LOT 11, AND B RTH 4 FEET OF
LOT 12, RIVERVIEW CAND AND INVESTHENT COMPANY ADDITION, 1IN
“~THE CITY Y, AS SHOWN IN PLAT-BOOK/10; PAGE 4, UNTY, INDIANA .
PARCEL 2 ND THE SOUTHZAZ0//REETOF LOT 3 « - GARY LAND
COMPANY '’ WISION, IN THE CITY OF G! PLAT BOOK 6,

PAGE 15, IN LAKE COUNTY, INDIANA.

which has the address of 864 KENTUCKY ST & 3376 DELAWARE ST GARY
{Street} [City]
Indiana 46402 ("Property Address”);

{Zip Code]
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TOGETHER WITH all the vements now or horeafier erected on the property, and all easemonts, 08,
and fixtures now or hereafter a part of the property. All replacements and additions shall also be covered by this Security
Instrument, All of the fore oin%il reforred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully svised of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Pﬂ:m is unencumbered, except for encumbrances of record.
Borrower warrants and will dofond generally the title to operty against all claims and demands, subject to any
enc

of record.
THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with

limited variations by iction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall pa‘ when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due the Note.

2, Funds for Taxes and Insurance. Subject to applicable law or to & written waiver by Lender, Borrower shall pay to
Lender on the day uwnﬂltll‘y payments arv due under the Note, until the Note is paid in full, a sum ("Funds") for: (a) yma
taxes and assessments which ma&main pﬁori:; over this Socurity Instrument as a lien on the Property; (b) z'wly
an

ymeonts or ground rents on the Property, + (c) yearly or property insurance premiums; (d) yearly flood
mmmco premiums, if any; (o) yoarly mortgage insurance premiums, if any; () sums payable rrower to
Lender, in accordance with the bk Mgt o it 0L e -?Z\:“‘ of mortase p‘ere peri\mu
items are called "Bacrov 7, at 8 , t Is 0 exceed the maximum
amount a lender for a | 01 I0ge donremayg requiregfor]-Bargoy or's under the federal Real
Estate Settlement Proced 7 ESPA"), unless another

. .L\
law that applies to the F le ta nds {n an amount not to
exceed the lesser amoun 1 mum mm mmp Y nd reasonable estimates
of expenditures of future w ltesas or otherwise in accordance with applicable law.

The Funds shall be hoid il dsstbition whane dafosits tves fogortd igensy, inatrumentality, or eatity
(including Lender, if Lendér issuch dtﬁm %F erabHome Lo &qk Lender shall apply the Funds to pay
the Escrow Items. Lendor miay ot ¢ lﬂ?}' QM *Funds, annvally analyzing the escrow
account, or verifying the Escrow ltems, unless Lender pays Borrower interest on the Funds and applicable law permits
Lender to mako such a charge. Howsver, Lender may require Borrower to pay = ono-time chargo for an independent real
estate tax reporting servico used by Lender in connection with this loan, unless applicable law provides otherwise. Unless an
agreement is made or .ﬁ :able |aw requires interest to be paic, Lender shall not be required to pey Borrower any interest or
eamings on the Funds. Borrower and Lender may agree in writing, however, that interest shall be paid on the Funds. Lender
shall give to Borrower, without chasge, an annual accounting of the Funds, showing crediis and debits to the Funds and the
purpose for which each debit to the Funis was made. The Funds are pledged as additional security for all sums secured by
this Security Instrument.

If the Funds held by Lendor cxceed the amounts permitted (o be held by applicable law, Lender shall account to
Borrower for the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by
Lender at any time is not sufficient to pay the Escrow Itemsiwhen due, Lender may so notify Borrower in writing, and, in
such case Borrower shall pay to Lender the amount peventary ) thumake up the deficiency. Borrower shall make up the

deficiency in no more thun twelve monthly payments, ot Lender's scie Siscretion.

Upon payment in of all'sums secured by thiw Sscurity"Inaicument, Lender shall promfitly refund to Borrower any
Funds held by Lender. iac paragraph 21, Lender shali-acguire wf aell the Property, |t ior to the acquisition or
sale of the Property, sh any Funds held by, Lenderut the fime of acquisition or credit against the sums
secured by this Security

3. n o Unlers applicablo) laWwmtovides otherwiee, ol eived by Lender under
paragraphs | and 2 shal to any prepaymaéitichiyges due under th amounts payable under
paragraph 2; third, to in p h Note.

4. Charges; Liens. Borrower shaii pay all taxes, assessments, charges, fines and impositions attributable to the
Pmerty which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower
s g:’zcﬂ)eso obligations in the manner provided in E:ragnph 2, or if not paid in that manner, Borrower shall pay them on
time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under
g paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing

p m.
rrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) &

in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the
lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to prevent the
enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to
this Security Instrument. If Lender determines that any part of the Property is subject to a lien which may attain priority over
this Security instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or
more of the actions set forth above wigin 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafier erected on the
Property insured against loss by fire, hazards included within the term "extended coverage” and any other hazards, including
floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and
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. for the periods Mwetmuim.’lh insurance carrior providing the insurance shall be chosen by Borrower subject o
not be unreasonably withheld. If Borrower fails to maintain coverage described above,
Lender may, at Lender’s option, obtain coverage to protect Lender's rights in the Property in accordance with paragraph 7.
and rencwals shall be uwr’uble to Lender and shall include a standard mortgage clause,
Id the policies and renowals. If Lender requires, Borrower shall promptly give to Lender all receipts
of paid premiums and renowal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and
Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall bo applied to restoration or repair of
the rty damaged, if the restoration or is sconomically feasible and Lender's security is not lessened. If the
resto or repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess to Borrower, If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due. 30-day period will begin
when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or

postpone the due date of the monthly payments roferred to-in paragraphs 1 and unt of the payments. If
e 2 g T e

m ge 2 te ec s Security
Instrument immediatel Sduisision, Sy

6. Occupancy, ) m } 's Loan Application;
alg:seﬂb‘:lds. Borrow:v‘l EBWE?F d:xl:"c princig lence within sixty days

r the execution o t shall continusto occ B er's principal residence
for at lmt:l one mldm d mm&mMM%nﬁqu which consent shall not be
unreasonably wi + O uniess ex : @mﬁm W besond Borrower's control. Borrower shall not
destroy, damage or impair the Propet:%‘.lmmsg'bpeﬂy to dete or?tee.?r commif waste on the Property, Borrower shall
be in default if any forfoiture action or proceeding, whether civil or criminal, is begun that in Lender's good faith judgment
could result in forfeiture of the Property or aterie!! air the | A by this Security Instrument or
Londer's security interest. Borrower may cure such & default and reinstate, as provided in paragraph 18, by causing the
action or proceeding to bo dismissed with a ruling that, in Lender's good faith determination, precludes forfeiture of the
Borrower's interest in the Propert other materinl impairment of the lien created | 1 Security Instrument or Lender’s
security interest. Borrower shall also be in default if Horrower, during the loan npplication process, gave materially false or
inaccurate information or statements to Lender (or failed to provide Lender with any material information) in connection
with the loan evidenced by the Nots, inicluding, but not limited to, veprescntations concerning Borrower’s occupancy of the
Pmperta:: a Fr'mcipd residenceaif this Security Instrument is on.a leasehold, Borrower shall comply with all the provisions
of the lease. If Borrow:: acquires fee title to the Property, the leasehold and the fee title shal ot merge unless Lender
agrees to the merger in writing.

7. Protection of Lender’s Rights in the Propeniy, Ii-Bemrower fails to perform the cavenants and ts
contained in this Security Instrument, or there is a’lagal proceedifigtthat may significantly affect Lender's rights in the
Property (such as a pr ing in bankruptcy, prebéts, for-condemtation or forfeiture or i ce laws or regulations),

then Lender may do a for whatever is necessary .to.protect the value of the Prog | Lender’s rights in the
Property. Lender’s acti {ude paying any ‘sume socurad by adien which has p# his Security Instrument,
appearing in court, pay > nttomeys® fees and eistering ax the Property i . Although Lender may
take action under this p Isr doss not have o'gsni

Any amounts disb nder th h 7 shall t orrower secured by this
Socuﬂty Instrument. Uiilsss Boitower aixl Lender AgroS 1O Ouidl Wiiis O pay shall bear interest from

the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower
requesting payment.

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this
Security Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any
reason, the mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the
premiums required to obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost
substantially equivalent to the cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage
insurer approved by Lender. If substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to
Lender each month a sum equal to one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the
insurance coverage lapsed or ceased to be in effect. Lender will accept, use and retain these payments as a loss reserve in
lieu of mortgage insurance. Loss reserve payments may no longer be required, at the option of Lender, if mortgage
insurance coverage (in the amount and for the period that Lender requires) provided by an insurer approved by Lender
again becomes available and is obtained. Borrower shall pay the premiums required to maintain mortgage insurance in
effect, or to provide a loss reserve, until the requirement for mortgage insurance ends in accordance with any written

between Borrower and Lender or applicable law.

9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall
give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10. Condemnation . The proceeds of any award or claim for damages, direct or consequential, in connection with
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any condemnation or other taking of any pert of the Property, or for conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lender,
In the event of a total taking of the Property, the proceeds shall be appliod to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in
8 which the fair market value of the Property immediately before the taking is equal to or greater than the amount of the sums
~secured by this Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing,
the sums secured by this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following
fraction: (a) the total amount of the sums secured imumediately before the taking, divided by (b) the fair market value of the
Property immediately before the waking. Any balance shall be paid to Borrower. In the event of s partial takin of the
Property in which the fair market value of the Property immediately before the taking is less than the amount of
secured immediately before the taking, unless Borrower and Lender otherwise agree in writing or unless upplicable law
otherwise provides, the proceeds shall be applied to the swms secured by this Security Instrument whether or not the sums are
then due,
If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to make
an award or settle a claim for damages, Borrower fmls to respond to Lender within 30 days after the date the notice is given,
- Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or to the
sums secured by this Security Instrument, whether or not then dus,

Unless Lender anx e Q pal shall not extend or

postpone the due date o yp m of such payments,

modlfl Bom}wer N¢ am Eﬁt %e. X time for payment or
ification of amorti; ntagr ny successor in interest

of Borrower shall not wwwMﬁMAm sors in interest, Lender

-shall not be required t encey pmceedmga against any successor in interest or refuse { Wl time for payment or

'otherwilse modify amortizytion B mmmmuhmypmg;’-@ réafon of any demand made by the
"~ original Borrower or Eorfower’s successo terest- Any fo ce b aryin exercising any right or remedy shall
--not be & waiver of or preciude the exe %m&@m#@tyﬁﬂl 3 :

12. Successors and Assigns Bound; Joint and Several Liubility; Co-signers. The covenants and agreements of this

Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of

. paragraph 17, Borrower’s covenants_and agreeine shall 'be joint and several. Any Borrower who co-signs this Security
Instnunent but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey that
Borrower's: interest in Property under the terms of this Security Instrument; (b} is not jpersonally. obligated to pay the
sums secured by this Secunty Instirument; and (c) agrees that Lender and any ot rower may agree to extend, modify,
forbear or make any |sccommodations, with regard to the terms of this Security Instrument or the Note without that
Borrower’s consent.

13. Loan Charges. If the i od by this Security Inst sésubject to a law which gets maximum loan charges,
and that law is finally interpreted so that the interest or other loan charges collected or to be collected in connection with the
loan exceed the permitied limits, then: (a) any such loan chargeshall be reduced by the amount necessary to reduce the charge
to the permitted limit; sapd (b) any sums already collecied Trona'Botrssver which exceeded permitted limits will be refunded to

Borrower, Lender may chooss to make this refundsbyreducing e principal owed under the Note or by making a direct
peyment to Borrower. [f a refond reduces principaliithe reductictiewill be treated as u partial prepayment without any
prepayment charge und N¢
14. Notices. An » Borrower” providad oi—ii- s Security Instrument she! 1 by delivering it or by
e - mailing it by first class applicable law. reguiresise of afiother method, The 1 1 directed to the Property
Address or any other a r. designates by nofice i Lisndsr. Any notice to ; given by first class mail
to Lender's address st other address Léndéf'designates by notie iy notice provided for in
this Security Instrumer ovided in this paragraph.

15. Governlng Law; Severability, 'ﬂus Security Instrument shall be govemed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can
be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are
declared to be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest in
it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person)
without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by
this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of
the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of
not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period as
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, upplicabla law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this

Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Thoss conditions are that Borrower: (a)
pays Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration had occurred;
(b) cures any default of any other covenants or agresments; (c) pays all expenses incurred in enforcing this Security
Instrument, including, but not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may reasonably
require to assure that the lien of this Security Instrument, Lender's rights in the Property and Borrower's obligation to pay the
sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by Borrower, this Security
Instrument and the obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this
right to reinstate shall not apply in the case of acceleration under paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security
Instrument) may be scld one or more times without prior notice to Borrower, A sale may result in a change in the entity
(known as the "Loan Servicer") that collects monthly payments due under the Note and this Security Instrument. There also
may be one or more changes of the Loan Servicer unrelated to a sale of the Note, If there is a change of the Loan Servicer,
Borrower will be given written notice of the change in accordance with paragraph 14 above and applicable law. The notice
will state the name and address of the new Loan Servicer and the address to which payments should be made. The notice will
also contain any other informati ired by-applicable taw

20. Hazardous Su 7 I not_cause or permit the torage, or release of an
Hazardous Substances Hw.l ﬁ ipﬂo h m%ything affecting th);
Property that is in viols Enyiton ! to the presence, use, or
storage on the Property M@% ﬁi @fﬁ&%& be appropriate to normal
residential uses and to 1 the Property

Borrower shall promytis ’Ell.mDnmum&nﬁmytha Ao lawsuit or other action by any

governmental -or regulato ency o \e Hazardous Substance or Environmental
Law of which Borrower has a%:tual kn &%@%n@&ﬁg&b Kgﬁﬁﬁﬁﬂw governme | or regulatory authority,
that any removal or other remednanon of any Hazardous Substance affecting the Property is necessary, Borrower shall
promptly take all necessary remedial actions i with E mental L
: As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous substances by
 Environmental Law and the following substances: pasoline, kerosene, other flammable or toxic petroleum products, toxic
- pesticides and herbicides, volatile : iy, materials containing asbestos or form and radioactive materials. As used
in this paragraph 20, "Environmental Law " means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS, Borrower and Lender fu: :nant and agree as follow

21, Acceleration; = emedies, .ender shall give notice to worrower piior to accelera’’'on following Borrower’s
- breach of any covenant or agreement in this Security fastriment (but not prior to accelersiion under paragraph 17
unless applicable law provides otherwise). The notive chai'spéeiy: (a) the default; (b) the action required to cure the

default; (c) a date, no' ‘cso than 30 days from the'daie the notieis given to Borrower which the defauit must be
cured; and (d) that fs (o cure the default onjes before the date-specified in the potice result in acceleration of
the sums secured by urity Instrument, faréclosure by judiclal proceeding and « he Property. The notice
shall further inform of the right to reinstate after acceleration and ihe ssert in the foreclosure
«- proceeding the non-g default or any’othec deiense of Borrower (o and-foreclosure. If the
default Is not cured o d epeciﬁed in the antice, Lender at it iire immediate payment
in full of all sums s X foreclose this Security

Instrument by judicial piocecding, Lender shail be entitied (o collect all expeises incuiied in pursuing the remedies
provided in this paragraph 21, including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

22, Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instrument
to Borrower. Lender may charge Borrower a fee for releasing this Security Instrument, but only if the fee is paid to a third
party for services rendered am the charging of the fee is permitted under applicable law,

23, Walver of Valuation and Appraisement, Borrower waives all right of valuation and appraisement.
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24, Riders to this Securlty Instrument, If one or more riders are executed by Borrower and recorded together with
this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and
supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security lmtrumem

[Check applicable box(es)]

JE

Balloon Rider

BY SIGNING B
Security Instrument a

Witness:

X | Adjustable Rate Rider

Graduated Payment Rider

|| Other(s) [specify]

D Condominiwm Rider
[] Planned Unit Development Rider

D Rate Improvement Rider

So kit G bl B maw swaidey

YRR OGNS A

NOT OFFIGLAL!

This Document is the property of

E 1-4 Family Rider
D Biweekly Payment Rider
D Second Home Rider

1 in pages | through 6 of this

/ he Lake County Recorder!
M___ al) SET Seal
RENNETH HILLIAAD —Seal o
(Seal) (Seal)
-Borrower -Borrower
(Seal) {Seal)
-Borrower -Borrower
STATE OF INDIAN gou' of

On this

[

Notary Public in and {or said county, personally appeared

My Commission expires:

£

Witness my hand and official seal.

12/01/1996
RESIDENT -OF LAKE COUNTY

” f
- This instrument was prepared by: panNTRI, W MOSEY, VICE PRESIDENT FOR Housmc. ,mp
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JANTIEBY 10 OR

¥
ANAIAIAVAI M aa Sa M aihd s Ba R

, and acknowledged the execut:on of the foregomg mstmment 7

, before me, the undersigned, a

. ,
E
M‘

5

; e.mb..“
%'ﬁ.?

THARP

(Page 6 of 6 pages)

Form 3015 9/90

Greal Lakes Business Forme, e, u
To Order Call: 1-800-530-9393 [IFax 616-791.1131




THIS 1-4 FAMILY RIDER is made this

1-4 FAMILY RIDER

Assignment of Rents

"

and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed (the
"Security Instrument”) of the same date given by the undersigned (the "Borrower") to secure Borrower's Note to

PEOPLES BANK 5B .
of the same date and covering the Property described in the Security Instrument and located at;

864 KENTUCKY ST & 3376 DELAWARE ST , GARY , IN 46402

|Property Address)

(the "Lender")

1-4 FAMILY COVENANTS, In addition to the covenants and apreemente mada in tha Sacurity Instrument, Borrower
and Lender further cover ollows: .

A. ADDITIONAL e FHGRERREAAT A fition to the Property
described in the Security MFmﬁmw shall also constitute the
Property covered by the uilding 3 are whatsoever now or
hereafter located in, on, or ugse T}ﬁg@@uméﬂ@qg\eﬂm f but not limited to, those
for the purposes of supplyi ire prevention and

sy st L0 SIS w%cﬁm' 3‘:&“1‘,;&&‘

extinguishing apparatus, water closets, sinks,
ranges, stoves, refrigerators, dishwashers, disposals, washers, dryers, awnings storm windows, £torm doors, screens, blinds,
shades, curtains and curtain rods, Tmirrors, iy pa 'd attac] averings now or hereafter attached
to the Property, all of which, including réplacements and additions thereto, shall be deemed to be and remain a part of the
Property covered by the Security Instrument. All of the foregoing together with the Propesty described in the Security
Instrument (or the leasehold estate if the Security Instrument is on a leasehold) are referred to in this 1-4 Family Rider and
the Security Instrument g5 the "Property.’ ,

B. USE OF PROPERTY; COMPLIANCE WITH LAW.. Borrower shall not seek, agree to or make a change in the
use of the Property or its zoning classification, unless Lender hies agreed in writing to the change. Borrower shall comply
with all laws, ordinances, repulations and requirementsiof iny govacomental body applicable o the Property.

C. SUBORDINATE LIENS. Except as permattadihy federal el Borrower shall not allow any lien inferior to the
Security Instrument to bx ted against the Propanty without-lendeér's prior written pero

. D. RENT LOSS I lorrower shall mamtam ms\u'a.lce Against ront ! on to the other hazards for
- which insurance is requi etiant 57 : T )
E. "BORROWER'’ IN e sted,

F. BORROWER'S OCCUPANCY, Unless Lender and Borrower otherwise agree in writing, the first sentence in

Uniform Covenant 6 concerning Borrower’s occupancy of the Property is deleted.  All remaining covenants and agreements
set forth in Uniform Covenant 6 shall remain in effect,

G. ASSIGNMENT OF LEASES. Upon Lender’s request, Borrower shall assign to Lender all leases of the Property
and all security deposits made in connection with leases of the Property. Upon the assignment, Lender shall have the right to
modify, extend or terminate the existing leases and to execute new leases, in Lender’s sole discretion, As used in this
paragraph G, the word "lease" shall mean "sublease" if the Security Instrument is on a lease hold.

H, ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION.  Borrower
absolutely and unconditionally assigns and transfers to Lender all the rents and revenues ("Rents") of the Property, regardless
of to whom the Rents of the Property are payable. Borrower authorizes Lender or Lender’s agents to collect the Rents, and
agrees that each tenant of the Property shall pay the Rents to Lender or Lender’s agents, However, Borrower shall receive the

MULTISTATE 1-4 FAMILY RIDER- Fannie Mae/Freddie Mac Uniform Instrument Form 3170 9/90 (page I of 2 pages)
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ADJUSTABLE RATE LOAN RIDER

NOTICE: THE SECURITY INSTRUMENT SECURES A NOTE WHICH CONTAINS A
PROVISION ALLOWING FOR CHANGES IN THE INTEREST RATE. INCREASES IN
THE INTEREST RATE WILL RESULT IN HIGHER PAYMENTS, DECREASES IN THE
INTEREST RATE WILL RESULT IN LOWER PAYMENTS.

Words, numbers or phrases preceded bya [__| are applicable only ifthe [_) is marked, eq x1.

This Rider is made this 4TH day of JANUARY 95 » and is incorporated into and shall be

doemed to amend and supplement the Mortgage, Deed of Trust, or Deed to Secure Debt (the "Security Instrument”) of the
same date given by the undersigned (the "Borrower") to secure Borrower's Note to

PEOPLES BANK SB
(the "Lender”) of the same date (the "Note") and covering the property described in the Security Instrument and located at

864 KENTUCKY ST & 3376 DELAWARE ST , GARY , IN 46402
(Property Address)

Modifications. In addition to the covenants and agreements made in the Security Instrument, Borrower and Lender
further covenant and agree as follows:

A. INTEREST RATE AND SCHEDULED PAYMENT CHANGES

(1) Initial Interest Rate
The Note provides “Initial Intergst Rate" of 9+ 000000 %, TheN ides for changes in the interest rate

o e pchedil Document is
B dete on iy e INN D I BGRAT!
(You must check . 1 IdyisulAavgprpnaaiiandiag property of

, : the Lake County Recorder!
[(X] The Note intrest rate may change on the first day of the'month beginning on - February 01, 1998
and on the first day of the month every 12 months thereafter.
D The Note interest rate may change on the day of the month beginning

and on that day of the month ev: months thereafter.

=] “The Note'interest rate may chia

and on every
thereafter.
(3) The Index
Changes in the i st rafe are governed by clianfies in-an-intar&styate index called the "Inde The Index is:
WEEKLY AVE IELD ON UNITED: BTATES -TREASURY SECURITT ZD TO A
CONSTANT M OF ONE YEAR, “AS, MADE 'AVAILABLE BY THE RESERVE
BOARD.
The most recent Inx s of the d {X]45d L i yre each Change Date is

called the "Current index".

If the Index is no longer available, the Note Holder will choose & new index which is based upon comparable
information.” The Note Holder will give me notice of this choice,

(4) Calculation of Changes
Before each Change Date, the Note Holder will calculate my new interest rate by adding THREE AND ONE QUARTER

percentage points ( 3.250000 %) to the Current Index. The Note Holder will then round the result of this addition to
the nearest

(You must check one box and fill in any appropriate rounding value)
K] one-eighth of one percentage point (0.125%).
O of one percentage point (

Subject to the limits stated in Section A(5) on page two, this rounded amount will be my new interest rate until the next
Change Date.

The Note Holder will then determine the amount of the scheduled payment that would be sufficient to repay the unpaid
principal that I am expected to owe at the Change Date in full on the maturity date at my new interest rate in substantially
equal payments. The result of this calculation will be the new amount of my scheduled payment.

ADJUSTABLE RATE LOAN RIDER Oret Lk Busiots Forms, i,
ITEM 7ML (9311) To Ordor Call: 1-800.530-9303 (WPax 616-791-1138
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(5) Limits on Interest Rate Changes : o
The interest rate | am required to pay at the first Change Date will not be greater than  11.000000 % or less than

7.000000  %. Thercafter, my interest rate will never increase or decrease on any single Change Date by more than
TWO '

percentage points ( 2.000000 %) from the rate of interest | have been paying for the preceding period.

(You must check one box and fill in the appropriate limit(s))
[:J My interest rate will never be greater than %,
[X] My interest rate will never be greater than  14.000000 % or less than 7.000000 %.

(6) Effective Date of Changes
My new interest rate will become effective on each Change Date. 1 will pay the amount of my new scheduled payment

begmnmg on the first scheduled payment date after the Changa Date until the amount of my scheduled payment changes
again.

(7) Notice of Changes : :

The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the amount of my scheduled
payment before the effective date of any change. The notice will include information required by law to be given me and
also the title and telephone number of a person who will answer any question | may have regarding the notice,

B. LOAN CHARGES

It could be that the loan secured by the Security Instrument is subject to a law which sets maximum loan charges and that
law is interpreted so that the mterest or other loan charges collected or to be collected m connechon with the loan would

exceed permitted limit t 1 by the amount necessary to -
reduce the charge to th uf any sums aiready coiiected from & ceeded permitted limits
will be refunded to Boi f nﬁiﬁlﬂméﬂ%ﬂ& th «d under the Note or by

- making a direct payme:

"NOT OFFICIAL!

This Document is the property of
If Lender determines that all or aﬂwtbﬁh@@mlﬁ}byﬂeégpdehdtmnent are subject to a lien which has
priority over this Security Instrument, Lender may send Borrower a notice identifying that lien. Borrower shall promptly

act with regard to that lien as provided in parngraph 4 of the Security lustrument or sha!l promptly secure an agreement in a
form satisfactory to Lender subordinating that liento this.Seeurity lastrument,

C. PRIOR LIENS

b ~ D, TRANSFER OF THE PROPERTY. - ; i

If there is a transfer of the Property subject to paragraph 17 of the Security Instrument, Lender may require (1) an
increase in the current Note inte or (2) an increase in (o 1/of) the limit on the amount of any one interest rate
change (if there is a lifmit), or (3) achange in the Base Index figure; or all of these, as a condition of Lender’s waiving the
option to accelerate provided in paragraph 17.

By signing this, Borrower aprees to all of the above.

. ‘) ) "l '
'7/?«/{4'7 111.66"/ <

KENNETH HILLIA

Groat Laleos Business Forms, tne, Il
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