ATTN: ROSEMRY W,

MORTGAGE| R L B>1T

PLEASE RECORD & RETURN TO 2600 HIGHWAY AVE., HIGHLAND, IN. 46322

Hoso
' ; : 28TH DECEMBER
, $ MORTGAGE is made th '
19 wbctween the Mortgagor, Dougrte eavaes, MEO&EE DAVIS
(herein **Borrower'’), and the Mortgagee,
. SECURITY FEDERAL BANK, A FEDERAL SAVINGS BANK , & corporation organized and
existing under the laws - THE UNITED STATES OF AMERICA

' OHN OFFIC '
whose address is 21 %IEKERFA\IIEEU

ST. JOHN IN 4637 (herein “Lender').

WHEREAS, Borrower is indebted to Lender in the principal sum of U.S. § 9,105.00
" which indebtedness is evidenced by Borrower's note dated DECEMBER

28, 1994 extensions and renewals
thereof (herein ''Note™), providing for monthly instaliments of principal and interest, with the balance of the
indebtedness, if not sooner paid, due and payable on FEBRUA%Y f ' 2900 :

To SECURE to Lender the repayment of the indebtedness evidenced by the Note, with interest thereon; the payment
of all other sums, with interest thereon, advanced in accordance herewith to protect the security of this Mortgage; and

the performance of the covenants and agreements of Borrower herein contained, Borrower does hereby mortgage, grant

and convey to Lender the following described property located in the County of
State of Indiana:

e

SECTION BLOCK LOT

LOT 23, BLOCK 11, SECOND ADDITION TO INDIANA HARBOR, IN THE

CITY
OF EAST CHICAGO, AS SHOWN IN PLAT BOOK 5, PAGE 18, IN LAKE
COUNTY, -IND
- ; ; °
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which has the address of 3824 CATALPA ST EAST CHICAGO

. [Street] [City} '
Indiana 46312 (herein “Property Address”');
{Zip Code]

TOGETHER with all the improvements now or hereafter erected on the property, and all easements, rights,
appurtenances and rents, all of which shall be deemed to be and remain a part of the property covered by this Mortgage;

and all of the foregoing, together with said property (or the leasehold estate if this Mortgage is on a leasehold) are
hereinafter referred to as the “'Property.”

Borrower covenants that Borrower is lawfully seised of the estate hereby conveyed and has the right to mortgage,
grant and convey the Property, and that the Property is unencumbered, except for encumbrances of record. Borrower

covenants that Borrower warrants and will defend generally the title to the Property against all claims and demands,
subject to encumbrances of record.
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest. Borrower shall promptly pay when due the principal and interest
indebtedness evidenced by the Note and late charges as provided in the Note,

2. Funds for Taxes and Insurance. Subject to applicable law or a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments of principal and interest are payable under the Note, until the Note is paid in
full, a sum (herein "Funds") equal to one-twelfth of the yearly taxes and assessments (including condominium and
planned unit development assessments, if any) which may attain priority over this Mortgage and ground rents on
the Property, if any. plus one-twelfth of yearly premium installments for hazard insurance, plus one-twelfth of yearly
premium installments for mortgage insurance, if any, all as reasonably estimated initially and from time to time by
Lender on the basis of assessments and bills and reasonable estimates thereof. Borrower shall not be obligated to make
such payments of Funds to Lender to the extent that Borrower makes such payments to the holder of a prior mortgage or
deed of trust if such holder is an institutional lender.

If Borrower pays Funds to Lender, the Funds shall be held in an institution the deposits or accounts of which are
insured or guaranteed by a Federal or state agency (including Lender if Lender is such an institution). Lender shall apply
the Funds to pay said taxes, assessments, insurance premiums and ground rents. Lender may not charge for so holding
and applying the Funds, analyzing said account or verifying and compiling said assessments and bills, unless Lender
pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. Borrower and Lender
may agree in writing at the time of exccution of this Mortgage that interest on the Funds shall be paid to Borrower, and
unless such agreement is made or applicable law requires such interest to be paid, Lender shall not be required to pay
Borrower any interest or earnings on the Funds. Lender shall give to Borrower, without charge, an annual accounting of
the Funds showing credits and debits to the Funds and the purpose for which each debit to the Funds was made. The
Funds are pledged as additional security for the sums secured by this Mortgage.

It the amount of the Funds held by Lender, together with the future monthly instaliments of Funds payable prior to
the due dates of taxes, assessments, insurance premiums and ground rents, shall exceed the amount required to pay said
taxes, asscssments, insurance premiums and ground rents as they fall due, such excess shall be, at Borrower's option,
either promptly repaid to Borrower or credited to Borrower on monthly installments of Funds. If the amount of the
Funds held by Lender shall not be sufficient to pay taxes, assessments, insurance premiums and ground rents as they fall
due, Borrower shall pay : payments as Lender

may require.

- Upon payment in { artRme Mc E:lger sﬁall prony Botrrower any Funds
held by Lender. If und m mgj‘m ' acquired by Lender,
Lender shall apply, no | a yT g?&'ﬂs 1y Lender, any Funds
held by Lender at the tis 'I‘ht:snlé)eeﬁmm igeﬂﬂg e

3. Application of Ps; .nts Unless applicable law provides ﬂgcrwnse. yments received by Lender under the
- Note and paragraphs 1 and 2 hercofh m g 6}%@%}' Fﬂ'{a it of amounts payable to Lender by
Borrower under paragraph 2 hereof, then to interest payable on the Note, and then to the principai/of the Note.

4, Prior Mortgages and Decds of Trusl Llens wer sha 1 all of Horrower's obligations
under any mortgage, deed of trust or other security agreement with 4 lien which has priority over this Mortgage.
including Borrower's covenants 10 make payments when due. Borrower shall pay or ‘causc to be paid all taxes,
assessments and.other charges, fines and impositions attributable to the Prope ich‘may attain a priority over this
Mortgage, and leaschold payments or ground rents, if any.

5. Hazard Insurance. Borrower shall keep the improvements now existing or hereafter crected on the Property
insured against loss by fire, hazards included within the term “extended coverage™, and such other hazards as Lender

may require and in such amounts and for such periods as Lender may require. [
The insurance carrier providing the insurance shaihbe eliosenoy Borrower subject to approval by Lender; provided.

that such approval shall not be unreasonably withheld“All insutdage policies and renewsals ticreof shall be in a form
acceptable to Lender and shall include a standard~rorigage-clauseiin favor of and in a | icceptable to Lender.
Lender shall have the ri old the policies and-rerewals thercof, stzbject to the terms ortgage, deed of trust
or other security agreen tien which has priority over this Mortgage.

In the event of loss 2l] give prompt naticedoniie insurance carrier 4 'nder may make proof
of loss if not made prom :

If the Property is ¢ v il 30 days from the date

notice is mailed by Lender to Borrower that the insurance carrier offers to settie a claim for insurance benefits, Lender is
authorized to collect and apply the insurance proceeds at Lender’s option either to restoration or repair of the Property
or to the sums secured by this Mortgage.

6. Preservation and Maintenance of Property; Leaseholds; Condominiums; Planned Unit Developments. Bor-
rower shall keep the Property in good repair and shall not commit waste or permit impairment or deterioration of the
Property and shall comply with the provisions of any lease if this Mortgage is on a leasehold. If this Mortgage ison a
unit in a condominium or a planned unit development, Borrower shall perform all of Borrower's obligations under the
declaration or covenants creating or governing the condominium or planned unit development, the by-laws and
regulations of the condominium or planned unit development, and constituent documents.

7. Protection of Lender’s Security. If Borrower fails to perform the covenants and agreements contained in this
Mortgage, or if any action or proceeding is commenced which materially affects Lender’s interest in the Property, then
Lender, at Lender's option, upon notice to Borrower, may make such appearances, disburse such sums, including
reasonable attorneys' fees, and take such action as is necessary to protect Lender's interest. If Lender required mortgage
insurance as a condition of making the loan secured by this Mortgage, Borrower shall pay the premiums required to
maintain such insurance in effect until such time as the requirement for such insurance terminates in accordance with
Borrower's and Lender’s written agreement or applicable law.

Any amounts disbursed by Lender pursuant to this paragraph 7, with interest thereon, at the Note rate, shall
become additional indebtedness of Borrower secured by this Mortgage. Unless Borrower and Lender agree to other
terms of payment, such amounts shall be payable upon notice from Lender to Borrower requesting payment thereof.
Nothing contained in this paragraph 7 shall require Lender to incur any expense or take any action hereunder.

8. Inspection. Lender may make or cause to be made reasonable entries upon and inspections of the Property,
provided that Lender shall give Borrower notice prior to any such inspection specifying reasonable cause therefor
related to Lender’s interest in the Property.

9, Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of the Property, or part thereof, or for conveyance in lieu of condemnation, are
hereby assigned and shall be paid to Lender, subject to the terms of any mortgage, deed of trust or other security agree-
ment with a lien which has priority over this Mortgage.




10, Bumwer biot Rélened; }nrbegranee B; Ixndgr Nat 2 Walver. Extensmn of me nme mr pay ment or mmhixca
;'tmn of amortization of the sums segurﬁd by this Mortgage granted by Lender to any successor in interest of Borrower -
_ shall not operate 10 release, in any manner, the liability of the original Borrower and Borrower's suceessors in interest.

“Lender shall not be rﬁquired to commence proccedings against such successor or refuse to extend time for paymentor
_otherwise modify amortization of the sums secured by this Mortgage by reason of any demand made by the origingl .~ - -
Borrower and Borrower's successors in interest, Any forbearance by Lender in exercising any right or rcmeﬂy bereunder.* “liss
or otherwise afforded by applic.sble law, shall not be a waiver of or preciude the exercisc of any such right or remedy, .
“11; Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements herem— e
contained shall bind, and the ngh;s hereunder shall inure to, the respective successors and assigns of Lender and
~_ Borrower, subject to the prowsmns of paragraph 16 hereof. All covenants and agreements of Borrower shall be jointand
several, Any Borrower who ¢o-signs | this Mortgage, but does’ not execute the Note, (a) is co- 5|gning this Mortgage only | to
rtgage, grant and convey that Borrower's interest in the Pmperty to Lender under the terms of this Mortgage, (b) i s
“not i)ersonaily liable on the Note or under this Mortgage. and (c) agrees that Lender and any other Borrower hereunder
- may agree to extend, modify, forbear, or make any other accommodations with regard to the terms of this Mortgage or
the Note without that Borrower's consgm and wnhout releasmg that Bormwcr or. modlfymg gms Mortgage asto that‘ T
; Borrower s interest in the Property, o ,
!2, Notice, Except farr any. rgmce Tequir
ower provzded for in lm‘tgage st

: s"‘pcnv:ded herem and (b) any nome to Lender shall bc gwen by cemﬁed mail to Lender’ s address stated herem or to
_such other address as. Lender may demgnate by notice to Borrower as provndcd herein. Any notice provided for in thss L
Martgage shall be deemed to have been given to Barrowcr or Lender when givenin the manner designated herein.
. kH Govemlng Law; Severability, The state and local laws apphcable to this Mortgage shall be the laws cf the -
jurisdiction in which the Property is located, The foregomg sentence shall not limit the apphcablhty of Federal lawto
is Mcmgage‘ In the evem that any prowsmn or clausc of thxs Mortgagc or the Note conﬂncts thh applxcablc law, such o

ed by apphcable la“’f—f"

‘ 4, Borrower’s Co| : ¢ ' Mortgage at the time
of execution or after rec e e
o 15, Rehabilitation N Qﬂ; QE EF JQLAL!I:Q, “any home rehablhta v
tion, lmprcmmem repa “@gﬁﬁwg :ﬁ%&? Lié ] °r, at Lendersoptlon. e ERG
- may require Borrower to ¢ ute and deliver { r, m a efhan as gnment of any rights,”
 claims or defenses whicl Borfower mt E}%Si tenals or services in connectmn wuh e
mpmvemems made tot Pmperty el e e ; , i . B
16, Transfer of the Property ‘*enefi ial Inter ‘ihBo" werdlf allo rt Qf,thc operty or any mtcrest; e
~initis sold or transfen {or if = benclicial interest inmBorrowerissold of transferred and Borrower is not a natural
_pérson) without Lender's priot written consent, .cnder may, at its option, require immedic paymcm in full of all
sums secured by: this- Montgagesi! weverpthis optionsha 10t be:cxarcised by yder if cxcreise 15 proh:bned%ay o
: fcderal law as of the date of this Morgage, e L bt
o If Lender exercises this option, Lender shall give Botrower notice of acceleration. The notice shallyprowde a o
pcrmd of not less than 20 days fram the date the notice is delivered ormailed within which Borrower must pay all sums
- secured by this Mortgage. If Borrower fails to pay these sums prior to the expiration of this period, Lender may in-
- voke any remedies pertitied by this Mortgage withouty{utfher'potice or demand on Borrower, o o

NGN UNIFORM COVENANTS, Borrower and Lgnger furthereo¥enant and agree as gollows: oo v o
17, Acceleration; Remedies. Except as providediln-paragraph-i6 hereof, upon sdwer's breach of any cove-
o nmt or agreement of B (n this Mortgage Intluding the coveénants to pay vhen ¢ sums secured by this
' Mortgage, Lender prio; wiion shall givenotise to Borcower as provided 1 12 hereof specifying: ~ +
“{1) the breach; (2) the a $ 10 cure such Greachs {31 dote, not less than the date the notice is
. mailed to Borrower, by b must be curedi Ui 4) that fatlvre 12 10n or before the date
~ specified in_the notice el b sreclosure by judiclal

- proceeding, ¢ and sale of the Property. The notice shall further inform Borrower of the right to reinstate after acceleration
7 and the right to anert in the foreclosure proceeding the nonexlstence of a default or any other defense of Borrower to
o acceleratlon and foreclosure. If the breach s not cured on or before the date specified in the notice, Lender, at Lender's
G opllon, may. declare all of the sums secured by this. Mortgage to be immediately due and payable without further.
© demand and may foreclose this Mortgage by Judicial proceeding. Lender shall be entitled to collect in such proceeding
- all'expenses of foreclosure, including, but not limlted to, reusonable attomeys’ fees, and costs of documenmry evldence, e
abstracts and title reports. :
" 18. Borrower’s Right to Reinstate. Notwnhstandmg Lender’ 's acceleration of the sums secured by this Mcrtgage,
due to Borrowar s breach, Borrower shall have the right to have any proceedings begun by Lender to enforce this Mort-
gage discontinued at any time prior to entry of a judgment enforcing this Mortgage if: (a) Borrower pays Lender all sums
" which would be then due under this Mortgage.and the Note had no acceleration occurred; (b) Borrower cures all
breaches of any other covenants or agreements of Borrower contained in this Mortgage; (c) Borrower pays all reasonable
_expenses incurred by Lender in enforcing the covenarits and agreements of Borrower contained in this Mortgage, and in
enforcing Lender’s remedies as provided in paragraph 17 hereof, including, but not limited to, reasonable attorneys’
- fees; and (d) Borrower takes such action as Lendet may reasonably require to assure that the lien of this Mortgage,
_ 'Lender’s interest in the Property and Borrower's obligation to pay the sums secured by this Mortgage shall continue
- unimpaired. Upon such payment and cure by Borrower, this Mortgage and the obligations secured hereby shall remam
in full force and effect as if no acceleration had occurred. .~
19, Assignment of Rents; Appolntment of Recelver. As addmonal secunty hereunder. Borrower hereby asslgns :
to Lender the rents of the Property, p govided that Borrower shall, prior to acceleration under paragraph 17 hereof or
abandonment of the Property, have the right to collect and retain such rents as they become due and payable. s
~ Upon acceleration under paragraph 17 hereof or abandonment of the Property, Lender shall be entitled, to the
~ extent provided by applicable law, to have a receiver appointed by a court to enter upon, take possession of and manage
the Property and to collect the rents of the Property including those past due. All rents collected by the receiver shall be
- applied first to payment of the costs of management of the Property and collection of rents, including, but not limited to, -
receiver's fees, premiums on receiver’s bonds and reasonable attorneys' fees, and then to the sums secured by this Mort-
gage. The receiver shall be liable to account only for those rents actually received : : i
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